
February 7, 1979 

HOUSE BILL 625 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 
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INTROOUtED Bill NO. ~ 

A SILL FOR AN AtT ENTITLED: •AN AtT TO PROVIDE THAT CERTAIN 

FUNDS NOW PAlO INTO THE EARMARKED REVENUE FUND FOR 

ACQUIS HION AND MAINTENANCE OF STATE PARKSo CULTURAL 

PROJECTSo AND ENFORCEMENT OF SNOWMOBILE AND I'IOTORBOAT 

CERTIFICATION AND SAFETY LAWS BE PAlO INTO THE GENERAL FUNDI 

AMENDING SECTIONS 15-35-108. 23-2-512o 23-2-616o ANO 

23-2-619o I'ICA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 15-35-108• MCAo is a .. nded to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxas collected under the provisions of this chapter are 

allocated as follows: 

tl) To the trust fund created by Article IXo section 

s, of the Montana constltvtlono 25~ of total collections a 

year. After Oeceaber 3lo 1979, 50S of coal severance tax 

collections are allocated to this trust fund. The trust fund 

~oneys shall be depo~lted in the fund established under 

17-&-203(5) and invested by the board of lnvest•ents as 

provided by law. 

(2) Coal severance tax collectloos reeainlng after 

allocation to the trust fund under subsection (1) dre 

1 

2 

3 

-\ 

5 

& 

7 

8 

9 

10 

11 

12 

13 

1-\ 

15 

16 

17 

18 

1CJ 

20 

21 

22 

Zl 

2-\ 

25 

LC 1799/01 

allocated in the following percentages of the ra.aining 

balance: 

(a) to the county In which coal is einedo 2% of the 

severance tax paid on the coal eined In that county until 

January lo 1980w for such purposes as the governing body of 

the county eay deterel ne; 

Cb) 2 1/2* until Oeceeber 3lo 1979o and therea,ter 5' 

to the earearked revenue fund to the credit of the 

alternative anergy research develo~nt and deeonstration 

account; 

(cJ 26 1/Z% until July 1. 19l9w and thereafter 37 1/2% 

to the earearked rev- fund to the credit of the local 

iepact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30• 

19llo 13% to the earearkad revenue fund to the credit of the 

coal area highway ieprovaeent account; 

(e) 10' to the earearked revenue fund for state 

equalization aid to public schools of the state; 

(f) 1% to the earearked revenue fund to the credit of 

the county land planning account; 

Cg) 2 1/2' to the sinking fund to the c~edlt of the 

~enewable resource developeent bond account; 

fht--i-~~ ~hrea~h -~--3&y--~~-~e-he~f ~e ~he 

-arked-r...----~t~ttd--~or-~he--l"ft'J'OSe--oi'--~+s+t+en-y 

op&ret+&fty--or--ae+ft~e.--a4-si~~end-er~s-de~r+bed-+n 
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~3 ........ 9~ -- proteei=l- .. ~,_.,._.n-+n-t.he-~-c.,.... 

eltd-~--ett+t:-•+-emt--.-~--l'n>i~~~ ... --,abien--" 

Wg+s~--eptH"Op~-... -~~~-1\f!!'l-i'-t:o-t:he-..-~ed 

re.en~•IIMI to &e +nweste4-+n-e-trust:-•uftd-•--~-eareeae 

of perk• aeqaisit+en or .. ,.., ... nt. *ft:er-~ane-!e,-19?9, 5' 

te~ "traet faiiMI fliP the ,..i'Pfl,......_-pttrk-s--e~tl- or 

.. ne§e .. ntw tnea.e fr .. ·~~--~teb++shed--+R-~h+• 

.--etion Cllt ••Y 1M epp;ep; le"ted 4-or-the--ee~it+en--ef 

~...- eftd ••••• deec•l~ed +n-~~e~-ftftd-the oceretlon eftd 

.. lftM-• e# aiae - ••-•••d end ~oect+on-of--.,__of 

art In ttt. ,._.. eepltel .- ottlar-c~et-IIM -•tttettc 

p••:~••..-w 

t+t..llll all other revenues fro• severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.• 

Section z. Section 23-Z-512• MCA• Is a .. ndild to reads 

•z3-Z-51Z· Identification nueber. {1) The owner of 

each .otorboat requiring nu~ering by this state shall file 

an application for nu~er in the office of the county 

treasurer where the .otor~t is owned or taxable on fores 

prepared and furnished by the division of .. tor vehicles. 

The application shall be signed by the owner of the 

.. torboat and shall be acc.-panied by a fee of Sl. Any 

alterationo change. or false stateeent contained in the 

application will render the certificate of nueber void. Upon 
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receipt of the application In approved foreo the county 

treasurer shall issue to the applica~ a certificate of 

nueb~r prepared and furnished by the division of ~tor 

vehlcleso stati~g the nueber awarded to the •otorboat and 

the naMe and address of the owner. 

(2t Before fi 1 ing the application with the county 

treasurero the applicant shall subeit it to the county 

assessoro who shall enter on the application. in a space to 

be provided for that purpose. the aarket value and taxable 

value of the 110torboat for the year for which the 

application for registration is eade. 

(3} The applicant. upon the filing of the application. 

shall pay to the county treasurer the registration fee and 

the personal property taxes assessed against the .atorboat 

or ve5se1 for the currant year of registration before the 

application for registration or reregistration •ay 

accepted by the county treasurer. 

be 

(It) Should the ownership of a eotorboat chan-Je• a n . 

application fore with fee shall be fil~d within a reasonable 

tiee with the county treasurer and a new certificate of 

nuaber awarded in the saee eanner as provided for in an 

original award of nueber • 

(5) If an agency of the United States govern~ent has 

in force a coeprehensive systee of identification numbering 

for eotorboats in the United States. the numbering systee 

-It-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

u 

19 

20 

21 

22 

23 

24 

25 

u: 1799/01 

e•ployed pursuant to this part by the division of •otor 

vehicles shall be in conforaityo 

(6) Every certificate of nuaber and the license decals 

awarded under this part shall continue in effect for a 

period not to exceed 1 year unless sooner teralnated or 

discontinued in accordance with the provisions of this part. 

certificates of nuaber and license decals shall show the 

date of expiration and aay be renewed by the owner In the 

saMe aanner provided for in the Initial securing of the 

certificate. 

(7) Certificates of nuaber shall expire on April 30 of 

each year and aay not be in effect unless renewed under this 

part. 

(8) In event of transfer of ownership, the purchaser 

shall furnish the county treasurer notice within a 

reasonable tiae of the acquisition of all or any part of his 

i11teresto other than the creation of a security interest• In 

d motorboat nuabered in this state or of the loss. theft• 

destruction. or abandonaent of the .atorboato The transfero 

loss. thefto destruction. or abandon.ent teralnates the 

certificate of nuaber for the ~otorboat. Recovery fro~ theft 

or transfer of a part Interest that does not affect the 

owner•s right to operate the .otorboat does not teralnate 

the certificate of nuaber• 

(9) A holder of a certificate of nuaber snall notify 
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the county treasurer within reasonable tiae If his address 

no longer conforas to the address appearing on the 

certificate and furnish the county treasurer with his new 

address. The division of .ator vehicles .. , provide by rule 

for the surrender of the certificate bearing the for•er 

address and its replaceaent with a certificate bearing the 

new address or the alteration of an outstanding certificate 

to show the new address of the holder. 

(10} (a} The nuaber a~arded aust be painted on or 

attached to each outboard side of the for~ard half of the 

aotorboat oro if there are no such sides• at a corresponding 

location on both outboard sides of the foredeck of the 

.atorb~· The nu.ber -arded sha11 read froe left to r ighto 

be in Arabic nueerals, In block characters of good 

proportion at least 3 Inches tall excluding border or tri•• 

of a color that contrasts with the color of the background, 

and be so aaintained as to be clearly visible and legible. 

The nueber .ay not be placed ~• the obscured underside of 

the flared bow where it cannot be easily seen froa another 

vessel or ashore. No nu~rals. letters. or devices. other 

than those used in connection with the identifying nu•ber 

Issued, eay be placed In the proxlaity of the identifying 

nuaber. No nueerats. letters, or devices which •lght 

interfere with the ready Identification of the aotorboat by 

its identifying nueber aay be carried as to interfere with 

-6- Ht~; 
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the .otorboat's identification. No nueber other than the 

number and license decal a~arded to a .otorboat or granted 

reciprocity under this part shall be painted, attached, or 

otherwise displayed on either side of the forward half of 

the .otorboat. 

(bJ The certificate of nueber shall be pocket sl~e and 

available to federal, state• or local law enforce .. nt 

officers at all reasonable ti .. s for inspection on the 

•otorboat ~henever the eotorbOat Is on ~aters of this state. 

(c) Boat liveries are not required to have the 

certlflc~ of nueber o. ~rd each eotorboato but a rental 

aqre.-ent .ust be carried on board livery eotorboats in 

place of the certificate of nu•ber. 

(11) Fees collected under this section shall be 

transeitted to the state treasurer vho shall deposit the 

fees in the .. ta.boet eertlffee 

~ .. , IN111 r•••-• fenltu Theee fees sltaH be esed Oft+r"'"' 

~-ad•lnlstreti~ end enforee .. nt ~s-perty-es-eeended 

general fgnd. 

{12) An owner of a eotorboat aust within a reasonable 

tiee notify the division of eotor vehicles. giving the 

eotorboat's identlfyinq nueber and the o~r•s naee when 

that .atorboat becoees docueented as a vessel of the United 

States or is transferred, losto destroyed, abandoned, or 

frauded or within 60 days after change of state of principal 
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use.• 

Section 3. Section 23-2-616o MCAo is aaended to read: 

•z3-2-616e Display of taK-paid decals -- application 

and issuance -- ~se of fees. (1) No snowmobile may be 

operated by any person in the state of Montana unless there 

is dl$played in a conspicuous place on it a decal as visual 

proof that Montana per~onal property taxes have been paid on 

it for the current year. 

(2) Application for the taK-pald decal shall be Nade 

to the county treasurer upon for•s to be furnished for this 

purpose. which eay be obtained fr08 the division of •otor 

vehicles or at the county assessor•s office in the county 

where the owner resides. The application shall contain the 

following lnforeation: 

{a) na- of owner; 

(b) address; 

(c) certificate of ownership nueber; 

(d) na .. of •anufacturer; 

(e) eodel nueber; 

(f) -ke; 

{g) horsepower; 

{h) year of eanufacture; 

(i) stateaent evidencing assess .. nt and pay•ent of 

property taK; and 

(j) such other information as the division of eotor 

-8-
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vehicles aay require. 

(3) The application shall be signed by the county 

treasurer and trans•ltted by hi• to the division of •otor 

vehicles acco•panied by a fee of s2. Upon receipt of the 

application in approved for•• the division of aotor vehicles 

or county treasurer shall issue to the appl I C.Jnt a decal In 

the style and design prescribed by the division and of a 

different. color than the preceding year, nuabered In 

sequence. 

(4) Before filing the appltcat.lon with the county 

treasurer, the applicant shall subalt lt. t.o the county 

assessor of the county and the county assessor shall enter 

on the application In a place provided for that purpose the 

aarket value and taxable value of the snoweobile for the 

year for which the application is eade. 

(5) The applicant shall pay the county treasurer the 

application fee and the personal property taxes assessed 

a~ainst the snow.obile for the current year before the 

application aay be accepted by the county treasurer. 

(6) All •oneys collected froa payaent of the fees and 

all interest accruing fro• use of these •oneys shall b~ 

turned over to the state treasurer and placed In the 

,..,t',.et'tced-t'evefttl~~o~~t"ed+1:-e+-~-~n-"""'~" 

•+-d~+~e~ed-~o~a~+n-~+ft!-~he-ptlt'roses-&f-~flis-per~ 

2 '> en.t-•i:-de~"'fto~e~ase-+ft-~tte--._...,,..m.--_...ft~n-e,.,. 
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eft41-e,teftl~eft-ef-l'lo•oM le ~~- QI!Dtlral fgnd.• 

Section 4. Section 23-2-619, MCA, Is a.ended to read: 

•zJ-2-619. Oealer registration certificate -- use of 

fees. (1) A dealer registration certificate shall be Issued 

in accordance ~ith this part. 

12) Upon r9celpt of dealer application and pay~nt of 

fees, which will be 55, the dealer shall be Issued two 

dealer snow-oblle Identification cards which shall be 

. carried by dealer or dealer•s cust-r when operating or 

~nstratln9 dealer•s snow.oblles. 

C3J No bond Is required of the dealer. 

{4) Additional dealer snow.oblle identification cards 

_, be purchased by the dealer for a ,_ of sz. 

(5) A dealer registration certificate and 

Identification cards eKpire on June 30 following the date of 

Issuance. 

16) All •oney collected fra. such fees and all 

Interest accruing fro• use of this aoney shall be deposited 

in the ~ked--revenee- f•nd to the credlt--of---~he 

deJ'ft"eeftty----witfi--Oft8-~f--ftrigltfted-fe1o---~Grrift9 

the-P'ff'P011•-ttf-~fl+~-f"-~-end-~H-des+,.,Med-fer~e-+" 

tlte-deYe~.aMy--+Meftet'ee't'-eftd--opet"Mien-o~ SftOWIIOI!+ff 

feeiJitles state general fund.• 

-End-

-10- )/D· ~:25" 



STATE OF MONTANA 
Request No. 289-79 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 7, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 625 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION: 

This proposed bill provides that certain funds now paid into the Earmarked Revenue Fund 
for acquisition and maintenance of state parks, cultural projects, and enforcement of 
snowmobile and motorboat certification and safety laws be paid into the General Fund. 

ASSUMPTIONS: 

1. The Department of Revenue projections for the coal severance tax of $49.093 
in FY 80 and $54.272 M in FY 81 are correct. 

2. Coal tax collections are homogeneous. (One-quarter of the estimated fiscal year 
collections is collected each quarter.) 

FISCAL IMPACT: 

Additional revenue to the General Fund: 
Motorboat ~ertification fees 
Snowmobile decal and registration fees 
Coal severance taxes (see attached schedule) 

Total additional revenue to General Fund 

FY 80 

.040 M 

.040 M 
1. 227 M 

$1.307 M 

FY 81 

.040 M 

.040 M 
1.357 M 

$1.437 M 

The proposed legislation, assuming that lost revenues to the Department of Fish 
and Game are not replaced with General Fund appropriation, increases revenues to the 
State General Fund in the amounts reflected above; decreases revenue earmarked for the 
Department of Fish and Game by $80,000 each year, excluding any amounts that would be 
appropriated to the Department from coal severance tax investment earnings which the 
Department estimates to be $238,000 for the biennium; and eliminates coal severance 
tax contributions to the trust fund for the purpose of parks acquisition or management, 
the income from which may be used for specific purposes. 

,e..~!-~ r~t -t ...... 7 r 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: yts {?f 
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FISCAL IMPACT - (F.N. Req. 289-79 for House Bill 625) 

MILLIONS OF DOLLARS 

FY80 FY81 
Current Proposed Current Proposed 

Law Law Change Law Law Change 

Coal Tax Trust $15.342 $15.342 $ 0 $27.136 $27.136 $ 0 
County of Origin .552 .552 0 0 .o 0 
Alternative Energy .997 .997 0 1.357 1.357 0 
Local Impact 11.644 11.644 0 10.176 10.176 0 
School Equalization 3.375 3.375 0 2.714 2.714 0 
County Planning .338 .338 0 .271 .271 0 
Renewable Resources .844 .844 0 .678 .678 0 
Sites & Areas 1.457 .230 (1. 227) 1.357 0 (1.357) 
Coal Area Highways 1.197 1.197 0 0 0 0 
General Fund 13.347 14.574 1.227 10.583 11.940 1.357 

$49.093 $49.093 $ 0 $54.272 $54.272 $ 0 


