
February 5, 1979 

February 6, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

February 22, 1979 

March 19, 1979 

March 21, 1979 

March 23, 1979 

March 24, 1979 

March 26, 1979 

March 29, 1979 

March 30, 1979 

March 31, 1979 

HOUSE BILL 616 

IN THE HOUSE 

On motion rules suspended 
and bill allowed to be 
introduced. 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill, do 
pass. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE SENATE 

IN THE HOUSE 

Referred to Cowmittee on 
Local Government. 

Committee recommend bill, 
as amended. 

Second reading, concurred. 

Third reading, as amended. 

Returned from Senate, as 
amended. 

On motion consideration 
passed until the 7lst Legislative 
day. 

Second reading, pass consider­
ation. 

Second reading, pass consider­
ation. 

Second reading, amendments 
rejected. 



March 31, 1979 

April 2, 1979 

April 17, 1979 

April 18, 19'/9 

CONFERENCE COMMITTEE ACTION 

On motion Free Conference 
Committee requested. 

Free Conference Committee 
appointed. 

Reported. 

Second reading rejected. 
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A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE COUNTIES TO 

SUBMIT PURCHASE AND LEASE AGREEMENTS TO COMPETITIVE BID; 

AMENDING SECTIONS 7-l-2103o 7-5-2301o 7-5-2306, 7-5-2307, 

7-5-4302, 7-5-430/to 7-5-4306, 20-9-204o 20-10-107, 

20-lD-109, AND 2D-1D-ll0o "'A•• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-ZlOlo MCAo is a.ended to read: 

•7-l-ZlOl. County powers• A county has power to: 

(1) sue and be sued; 

(21 purchase and hold lands within Its li•its; 

(3) .eWe-~~ een~ree~' ~parche•e en~ ~ 

into cpntracts tg pyrcnase or lease such personal property 

ds may be necessary to the exercise of its powers; 

14) •ake such orders for the disposition or use of its 

property as the interests of Its Inhabitants require; 

(5} levy and collect such taxes for the purposes under 

its exclusive jurisdiction as are authorized by this code or 

by special statutes.• 

Sect I on z. Section 7-5-ZlOlo "'A• Is a-nded to read: 

•7-5-2301• Co•petitiveo advertised bidding required 

for certain large purchases or construction contracts. (l} 
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Except as provided In 7-5-2304t no contract for the purchase 

or lease of any vehicleo road •achineryo or other .achineryo 

apparatus, appliances, or equlp .. nt or for any •aterials or 

supplies of any kind for which .ust be paid a su• in excess 

of S10o000 or for the construction of any building, roado or 

bridge for which .ust be paid a su• in excess of SlOoOOO 

shall be entered into by a county governing body without 

first publishing a notice calling for bids for furnishing 

the sa ... 

CZ) The noti'ce .ust be published in the official 

newspaper of the county at least once a week for 3 

consecutive veeks before the date fixed therein for 

receiving bids. 

C31 Every such contract shall be let to the lowest and 

best responsible bidder.• 

Section l• Section 7-5-2306o MCA, is aeended to read: 

•7-S-2)06. Use of install .. nt purchase contracts. When 

the a.aunt to be paid as the purchase price for any vehicle 

or road .achlnery of any kind, for any other eachineryo 

apparatus, appllanceo or equipaent, or for any eaterials or 

supplies of any kind shall exceed SltoOOOo the county 

governing body eay provide for the payeent of such purchase 

price in install .. nts extending over a period of not .are 

than ' I years. provided that at the tl•e of entering Into 

the agree•ent for such purchase, there shall be an 

-2- H t3'-'~ 
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unexpended balance of appropriation in the budget for the 

then-current fiscal year available and sufficient to •eet 

and take care of such portion of the purchase price as is 

payable during the then-current fiscal year and the budget 

for each following year In which any portion of such 

purchase price is to be paid shall contain an appropriation 

for the purpose of paying the s~me.• 

Section ... Section 7-5-2307, NCAt is a .. nded to read: 

•7-5-2307. Treat.ent of rental-purchase iUld 

laL>s=pur,ba•e contracts. Every contract entered into for 

the rental or Ju•• of" .achinery, equip_nt, apparatus• 

appliances. •aterlalst or supplies of any kind which shall 

provide for par-ent of rental by the county and that, after 

a certain fixed ..aunt has been paid as rental, the property 

shall beca.e the property of the county or any other sl•ilar 

provisions or conditions shall be dee .. d and construed to be 

a contract for sale of such property• and all of the 

provisions of this part shall apply thereto and govern and 

control the sa ... Dlds wust be taken go the ba,ls gf the 

grp11 recelyobl•s dye gyer the t•r• of the rental-purchase 

or Jeasa=pyrchaso agreewant.• 

Section s. Section 7-s-lt30Zt NCA, Is aeended to read: 

•7-s-•302. Ca.petitive• advertised bidding required 

for certain purchase• and construction• and lease contracts. 

11) Except as provided in 7-5-lt303• all contracts for the 
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purchase or lease of any autoeobile, truck, other vehicle• 

road aachinery 9 other .. chlnery• apparatus• appliances, or 

Pquipmento for any •aterials or supplies of any kindo or for 

construction for which •ust be paid a su• exceeding 54,000 

IIIUSt be let to the lowest responsible bidder after 

advertfs ... nt for bids. 

(2) Such advertiseeent shall be •ade in the official 

newspaper of the city or town if there be such official 

newspaper, and if not• it shall be eade in a daily newspaper 

of general circulation published in the city or town if 

there be such and• otherwise, by posting in three of the 

eost public places In the city or town. Such advertisement. 

if by publication in a newspaper, shall be ~ade once each 

week for 2 consecutive weeks, and the second publication 

shall be eade not less than 5 days or more than 12 days 

before the consideration of bids. If such advertisement is 

aade by posting. 15 days eust elapse. including the day of 

posting, between the tiee of the posting of such 

advertise•ent and the day set for considering bids. 

(3t The council aay postpone action as to any such 

contract until the next regular eeeting after bids are 

received In response to such advertiseaent and may reject 

any and all bids and readvertise as provided herein.• 

Section 6. Section 7-5-lt30•• MCAt is a .. nded to read: 

•7-5-•30•• Certain contracts to be submitted to 

-4-
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voters. No contract shall be let extending over a period of 

~ 1 years or •ore Nithout first subBitting the question to a 

vote of the taxpaying electors of said city or tONn• ~ 

on lease agreepents wjll be takep QO the baSis pf the grpss 

recejyables dye gyer the ter• gf the agr@@••nt·• 

Section 1. Section 7-5-lt306• MCA• is a•ended to read: 

•7-5-4306. Use of install .. nt purchase contract. (l) 

Subject to the requireaents of subsection (2)t Nhen the 

amount to be paid under any such contract shall exceed 

54o000t the council .ay prowide for the pay .. nt of such an 

aeount in install .. nts or lease payM9nt• extending over a 

period of not acre than ~ I years; provided that at the ti•e 

of entering Into such contractw there shall be an unexpended 

balance of appropriation in the budget for the then-current 

fiscal year available and sufficient to ..at and take care 

of such portion of the contract price as is payable during 

the then-current fiscal year and the budget for each 

folloNinq year in which any portion of such purchase price 

is to be paid shall contain an appropriation for the purpose 

of paying the saae. 

(2) When such a.ount is extended over a tere of 2 

yearso at least 40~ thereof shall be paid the first year and 

the reaainder the second year. When such a.ount is extended 

over a term of 3 yearst at least one-third thereof shall be 

paid each year. If such aaount is extended over a ter• of 4 

-5-

1 

z 
3 

It 

5 

6 

7 

II 

9 

10 

11 

12 

13 

14 

15 

16 

17 

111 

19 

zo 
21 

2? 

23 

Zit 

25 

l.C 1460/01 

yearse at least one-fourth is to be paid each year. If such 

a.aunt Is extended over a ter• of 5 yearso at least 

one-fifth is to be paid each year. If such aagyot js 

••tended oyer a L•r• of 6 years. at least one=•i•th i& to be 

pajd each year. If sycb aepynt js extended oyer a terw pf 1 

yean. at least one=sayanth js. to be paid IIKh par.• 

Section 8. Section zo-9-204• MC:Ao is .,_nded to read: 

•zo-9-204. Pecuniary interests. letting contracts, and 

calling for bids. (1) It is unlawful for eny trvs~ .. to: 

(a) have any pecuniary lnterestw either directly or 

indirectly• in any contract for the erection of any school 

building or for ~ar•ing. ventilating. furnishing• or 

repairing the sa .. ; 

(b) be In any -nner connected wU:h tiM furnishing of 

supplies for the .. lntanance and operation of the schools; 

or 

Cc) be ~•ployad in any capacity by the school district 

of which he is trustee. 

C2l Whenever the estiaatad cost of any building, 

furnishing. repairing. or other work for the benefit of the 

district or purchasing or leasjog of supplies a~ aqyipaent 

for the district exceeds the sue of S~tOOOt the Nork done or 

the purchase gr Jaase •ada shall be by contract. Each such 

contract aust be let to the lo~est responsible bidder after 

advertiseeent for bids. If the eguipeent js to be leased• 

-6- t-te to\ to 
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bjds QO lease agr9@ .. ats will be taken go tba basjs of the 

~ receiyables due oyer the terw of the agr ... eat• S.eh 

edyer~~eee~ Adyertjseeent shall be published in the 

newspaper which will give notice to the largest nueber of 

people of the district as deterwined by the trustees. Such 

advertls-ent shall be wade once each weel< for 2 consecutive 

weel<s and the second publication shall be •ada not less than 

5 d~ys or wore than 12 days before consideration of bids. A 

contract not let pursuant to this section shall be void. 

(3} Whenever bidding Is requiredw the trustees shall 

-ard the contract to the lo-st responsible bidder. except 

that the trustees aay reject any or all bids. 

(4) With regard to contracting for worl< or supplies. 

the board of trustees of a co.wunity college district are 

subject to 2o-15-10it.• 

Section 9. Section 2D-1G-1DT• MCA• h -ndad to read: 

•zo-1o-101. Power of trustees. The trustees of any 

district shall have the power to: 

(1) purchase. leas•• or rent a school bus; 

(2) purchase. lease• or rent a two-way radio for a 

school bus when the trustees authorize a two-way radio as 

standard equipaent In a school bus because such bus is 

operated where weather and road conditions way constitute a 

hazard to the safety of the school pupil passengers; 

(3) provide for the operation, waintenanceo and 
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insurance of a school bus or a two-way radio owned£- leasedw 

or rented by the district; or 

(4) contract with a private party for the 

transportation of eligible transportees. and such contract 

shall not exceed the tera of 5 Z years•" 

Section 10. Section 2D-1D-109• HCA, is aeended to 

read: 

•zo-10-109. liability Insurance for school bus. 

Whenever a bus is owned gr leased and operated by a district 

or the bus Is operated by a private party under a contract 

but no condition of such contract requires the private party 

to carry liability Insurance. the trustees shall carry 

autoeoblle bodily injury and liability insurance in an 

awount not less than $10,000 per person and SlOOoOOO for 

each accident for each bus operated by or under contract 

with the district.• 

Section 11. Section ZO-lD-110, HCAo is amended to 

read: 

•20-1G-110· School bus purchase -- contract -- bids. 

When a district purchases a school bus, the trustees may 

purchase such school bus under an install .. nt contract QL 

lease-purchase agreeweot which will be e~e+y--exee~~ed 

coapleted within 3 years froa the date of ~e-~ehe~e 

execution• The trustees also may purchase or lease a school 

bus without advertising for bids under the provisions of 

-8-
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A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE COUNTIES TO 

SUB~IT PURCHASE AND LEASE AGREEMENTS TO COMPETITIVE BIOi 

AMENDING SECTIONS 7-l-Z103t 7-S-Z301• 7-5-2306, 7-5-2307, 

7-5-4302o 7-5-430 ... 7-~306, 2G-9-20ltt 2o-10-10h 

20-to-to9, AND zo-1o-11o. Mea.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-Z103o MCAo Is a.ended to reed: 

•7-l-Zl03. County powers. A county has power to: 

(1) sue and be sued; 

(21 purchase and hold lands within Its li•lts; 

{3) -1te--1eell eeMreet:l -~~ parelle1e IUtll hetll ...s.&c 

ioto contracts to purchase gc lease such personal property 

as cay be necessary to the exercise of its powers; 

14) •ake such orders for the disposition or use of its 

property as the interests of its Inhabitants requirel 

(5) levy and collect such taxes for the purposes under 

its exclusive jurisdiction as are authorized by this code or 

by special statutes.• 

Section 2. Section 7-5-2301• MCAo Is .-ended to read: 

•7-5-2301. Co•petltiveo advertised bidding required 

for certain large purchases or construction contracts. (1) 
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Except as provided In 7-5-2301to no contract for the purchase 

gr l&As• of any vehicle• road .achlneryo or other .achlneryo 

apparatus, appliances, or equip.ent or for any •atertals or 

supplies of any kind for which .ust be paid a su• in excess 

of S1DoDOO or for the construction of any building• roade or 

bridqe for which •ust be paid a sua in excess of SlOoOOO 

shall be entered Into by a county governing body without 

first publishing a notice calling for bids for furnishin9 

the ••-· 

(2) The notice eust be published in the official 

ne~spaper of the county at least once a week for 3 

consecutive -ks before the date fixed therein for 

receiving bids. 

Cl) Every such contract shell be let to the lowest and 

best responsible bidder.• 

Section 3• Section 7-S-2306• NCAe is a.ended to read: 

•7-~-2306. Use of install.ent purchase contracts. When 

the aeount to be paid as the purchase price for any vehicle 

or road aachlnery of any klndo for any other eachlnery. 

apparatus, appliance, or equip .. nto or for any eaterials or 

supplies of any kind shall exceed S4o000o the county 

governing body aay provide for the payeent of such purchase 

price in installeents extending over a period of not .are 

than ~ Z yearso provided that at the tiee of entering Into 

the agreeeent for such purchase, there shall be an 

-2- Hl3 6!6 
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unexpended balance of app~opriatlon In the budget for the 

then-current fiscal year available and sufficient to eeet 

and take care of such po~tlon of the purchase price as is 

payable during the. then-current fiscal year dfld the budget 

for each following year In which any portion of such 

purchase price is to be paid shall contain an appropriation 

for the purpose of paying the sa.e.• 

Section ~. Section 7-5-2307, MCA. is aaended to read: 

-t-5-230Y. Treateent 

la6sc=pnrchase contracts. 

of 

Every 

rental-purchase ADd 

contract entered into for 

the t·ent:al or lease of eachinery. equlpeent• apparatus• 

appliances. eaterlals, or supplies of any kind which shall 

provide for pa,.ant of rental by the county and that• after 

a certain fixed aeount has been paid as rental• the property 

shall becoee tbe property of the county or any other slailar 

provisions or conditions shall be deeaed and construed to be 

a contract for sale of such property, and all of the 

provisions of this part shall apply thereto and govern and 

control the saae. Bids •st. be taken on t.ba baJis qf t.he 

grau res;elyablts d119 qur the t•r• of t.be ranul-pun;;hau 

or la§IR-pyrchat• agreewent.• 

Section s. Section 7-5-4302• MCA• Is aaended to read: 

•7-5-~302. Coepetltlve. advertised bidding required 

for certain purchase£ 8ftd construction• and lease contracts. 

(lt Except as provided in 7-5-~t303, all contracts for the 
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purchase~~ of any autoMObile. truck. other vehicle. 

road eachinery. other eachinery. apparatus, appliances, or 

equipaent• for any •aterials or supplies of any kind, or for 

construction for which eust be paid a sue exceeding 54o000 

oaust: be let to the lowest responsible bidder after 

advertlse .. nt for bids. 

(2t Such advertiseeent shall be aade In the official 

newspaper of the city or town If there be such official 

newspapar9 and If not• It shell be eade in a daily newspaper 

of general circulation published in the city or town if 

there be such and• otherwise, by posting in three of the 

.ost public places In the city or town. Such advertiseaent. 

if by publication In a newspaper• shall be •ade once each 

week fOT 2 consecutive weeks• and the second publication 

shall be ..a. not less than 5 days or •ore than 12 days 

before the consideration of bids. If such advertise.ant is 

Made by posting. 1~ days eust elapse, including the day of 

posting, between the tiee of the posting of such 

advertiseaent and the day set for considering bids. 

(3) The council .ay postpone action as to any such 

contract until the next regular eeetin9 after bids are 

received In response to such advertiseaent and eay reject 

any and all bids and readvertise as provided herein.• 

Section 6. Section 7-5-4304• MCA, Is aeended to read: 

•7-5-4304. Certain contracts to be subeitted to 

-.r.-
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woters. No contract shall be let extending over a period of 

s 1 years or •ore without first s~itting the question to a 

vote of the taxpaying electors of said city or town. aids 

gn_lease agreeaents will be taken pg the baSi$ pf the Q'P'I 

recejyables dyg over the t•r• pf tbe agreaagpt.• 

Section 7. Section 7-5-~306, MCA, Is a.anded to read: 

•7-5-4306. Use of install .. nt purchase contract. (1) 

Subject to the requlreaents of subsection (2)o when the 

aeount to be pal d under any such contract shall exceed 

S4oOOOo the council -.,-provide for the pay .. nt. of such an 

aaount In inst.alJ.-nts pr 1•••• payaents extending over a 

period of not aore than § I years; provided that at the ti.e 

of entering Into such cont.racto there shall be an unexpended 

balance of appropriation in the budget for the then-current 

fiscal year available and sufficient t.o .eat. and take care 

of such portion of the contract price as is payable during 

the then-current fiscal year and the budget for each 

following year in which any portion of such purchase price 

is to be paid shall contain an appropriation for t.he purpose 

of paying the sa ... 

(2} When such aaount Is extended over a tere of 2 

years, at least ~t thereof shall be paid the first year and 

the remainder the second year. When such aaount. is extended 

over a tare of 3 yearso at least one-third thereof shall be 

paid each year. If such a.ount is extended over a tere of ~ 
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years. at least one-fourth is to be paid each years If such 

aeount Is extended over a tere of 5 years, at least 

one-fifth is t.o be paid each year. If agc;h i!P!M•nt- is 

91t•nd@d oyer a &•r• Qf 6 w•ar&e at , •• ,, ooa:•••th is to be 

paid each year. If IM£h A8QYDt it ••tended ower a tera of l 

yaans •t 1 east •r••!f90t.b b to ... paid ych yur.• 

Section a. Section Zo-9-ZCM, MCAo is -ndecl to read• 

•2o-9-20~. Pecuniary Interests• letting contracts, and 

calling for bids. (1) It is unlawful for any trustee to: 

(a) have any ~MCunlary lcaterest• elther directly or 

indirectly, in any contract for t~ erection of any school 

building or for waralngo ¥entilat.lng, furnishing, or 

repairing the s ... ; 

(b) be In any -nner connected with the furnishing of 

supplies for the -inten~e and opernlon of the schools; 

or 

(c) be e.ployed in any capacity by the school district 

of which he Is trustee. 

(Zt Whenever the estlaeted cost of any building. 

furnishing, repairing, or other work for the benefit of the 

district or purchasing or JealiOQ of supplies pr aquipaent 

for the district exceeds the sue of s~o,ooo, the work done or 

the purchase pr l•as• .ade shall be by contracts £ach such 

contract .ust be let to the lowest responsible bidder after 

advertiseaent for bids. If the eqyjpwant il to be lease~, 

-6- HJJ 616 
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~ds on lease agr9@Wints will be tak•D po the b1sls of the 

gross receiyables 4u• pyer the tar• ot tba agr99.,nt• 5eeh 

adver~~ ... ~ Adyartisewent shall be published in the 

newspaper which ~ill give notice to the largest nueber of 

people of the district as deter•ined by the trustees. Such 

advertlse•ent shall be •&de once each week for 2 consecutive 

weeks and the second publication shall be •ada not less than 

5 days or .ore th&n 12 6ays before consideration of bids. A 

contr.ct not let pursuant to this section shall be void. 

(3) Whenever bidding is required• the trustees shall 

award the contract to the lowest responsible bidder• except 

that the trustees ••Y reject any or all bids. 

Co\J With r~rd to contracting for work or supplies. 

the board of trustees of • coeeunity college district are 

swbject to 2G-15-104.• 

Section 9. Section zo-ao-to·r. ltCA• is -nded to read: 

•2o-1o-101. Power of trustees. The trustees of any 

district shall have the power to: 

C 1) purchase• laue. or rent a school bus; 

(2) purchase• ,.,,.. or rent a two-way radio for a 

school bus when the trustees authorize a two-way radio as 

standard equi~nt In a school bus because such bus Is 

operated where -ather and road conditions ••Y con&titute a 

hazard to the safety of the school pupil passengers; 

(3) provide for the operation• eaintenanceo and 
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Insurance of a «~hool bus or a two-way radio owned1 Jeased1 

or rented by the district; or 

(o\J contract with a private party for the 

transportation of etigible transporteeso and such contract 

shalt not exceed the ter• of § l years•• 

Section 10. Section zo-tD-109, MCA• is aeended to 

read: 

•ZD-10-109. liability Insurance for school bus. 

Whenever • bus Is owned or leas@d and operated by a district 

or the bus Is operated by a priYate party under a contract 

but no condition of such contract requires the private party 

to carry liability Insurance. the trustees shall carry 

autoeobile bodily Injury and liability insurance In an 

aeount not less than Slo,ooo per person and S100oOOO for 

each accident for each bus operated by or under contract 

with the district.• 

Section 11. Section 20-1G-110o HCA• is amended to 

read: 

•2G-1D-ll0e SchooW bus purchase -- contract -- bids. 

When a district purchases a school bu&• the trustees eay 

purchase such school bus under an install .. nt contract QL 

l .. •t=!MI(Cbay agra at which wi 11 be 

cpepla&ed within 3 years froe the date of the-perehe .. 

execvtiOO• The trustees also eay purchase or lease a school 

bus without advertising for bids under the pr9visions of 

-8-
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HOUSE BILL NO. bl6 

INTRODUCED BY MEYERo ROSKIE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE COUNTIES TO 

SUBMIT PURCHASE AND LEASE AGREEMENTS TO COMPETITIVE BID; 

AMENDING SECTIONS 7-1-2103, 7-5-2301o 

7-~-4302. 7-5-4301tt 7-5-4 lObo 

20-10-109t AND 20-10-110o MCA•• 

7-5-230bo 

20-9-204, 

7-5-2307, 

20-10-107, 

BE IT ENACTED BV THE LEGISLATURE OF THE STATE Of MONTANA: 

Section l• Section 7-1-2103, MCAt is aaended to read: 

•7-1-2103. County powers. A county has power to: 

(1) sue and be sued; 

121 purchase and hold lands within its li•its; 

13) •eke--s~eh--eo~t~aets--e~d-pd~ehase-eftd-hold ~eL 

in~~QOtLG~ts tQ puc~base ot lease such personal property 

as ~ay be necessary to the exercise of its powers; 

14) •ake such orders for the disposition or use of its 

property as the interests of its inhabitants require; 

151 levy and collect such taxes for the purposes under 

its exclusive jurisdiction as are authorized by this code or 

by special statutes.• 

Section 2. Section 7-5-2301t MCA, is aeended to read: 

•7-S-2301. Competitive, advertised bidding required 

for certain large purchases or construction contracts. Ill 
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Except as provided in 7-5-Z304o no contract for the purchase 

~&a18 of Jny vehicle, road eachineryo or other •achineryo 

apparatus. appliances. or equipment or for any •aterials or 

supplies of any kind for which eust be paid a su• in excess 

of SlOoODO or for the construction of any building• roado or 

bridge for which eust be paid a sue in excess of SlDoODO 

shall be entered into by a county governing body without 

first publishing a notice calling for bids for furnishing 

the saee. 

(2) lhe notice •ust be published in the official 

newspaper of the county at least once a week for 3 

consecutive weeks before the date fixed therein for 

receiving bids• 

(3) Every such contract shall be let to the lowest and 

best r e spons i b 1 e b i dder E!UU-Il:IAL'-OtURAt.IL-£tUE&EQ_ltiJ.D 

WliH __ tuiLl'--UTillllE$ _!&f EXEHer EBQ6 JHIS e&Bl-ll-IHE 

'CllilB.AC.LlLE.OB_kDQilLOILSE.B~~LWHOS E fBllE.LARLU .. Gl.I.LAIU 

Al_ltlf--lUBLlC. __ iEB~lLf __ LQ~HliilQti _ _llR __ QlHf! __ GO~EBNHEHIAL 

MlltiOUII·• 

SectiOn 3. Section 7-5-Z30b, MCAo is amended to read: 

•7-5-2}0b. u~c of installment purchase contracts. When 

the amount to be paid as the purchase price for any vehicle 

or road •achinery of any kindo for any other •achineryo 

apparatus, appliance. or equipment, or for any materials or 

supplies of any kind shall exceed l4,000o the county 

-2- H6 616 
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governing body eay provide for the payeent of such purchase 

price in installeents extending over a period of not more 

than§ 1 l yearso provided that at the time of entering into 

the aqree•ent for such purchdseo there ~hall be an 

unexpended balance of appropriation in the budget for the 

then-current fiscal year available and sufficient to •eet 

and take care of such portion of the purchase price as is 

payable during the then-current fiscal year and the budget 

for each follo~ing year in which any portion of such 

purchase price is to be paid shall contain an appropriation 

for the purpose of paying the sa•~· 

Section~. Section 7-5-2307o HCAo Is amended to read: 

•7-5-2307. Treateent of rental-purchase llod 

~~~~ contracts. Every contract entered into for 

the rental or Jeaie of eachineryo equip.anto apparatuso 

applianceso Materials, or supplies of any kind which shall 

provide for pay•ent of rental by the county and thato after 

a certain fixed aeount has been paid as rental, the property 

shall become the property of the county or any other slellar 

provisions or conditions shall be deeMed and construed to be 

a contract for sale of such property, and all of the 

provisions of this part shall apply thereto and govern and 

control the saee. Dldi-•~t_be_t~ken_go_th&_U4il~af_the 

gLQi~£~~~i~~ble~aue_a~e£_tb~_teLA-af __ tbe_-Leo~l=PU£~nAi~ 

QL_]_~~a~~lli!L~ueaeot.a • 
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Section 5. Section 7-S-~302o MCAo is aeended to read: 

•7-S-4302. Coepetitiveo advertised bidding required 

for certain purchase& end 

111 fxcept as provided in 7-5-olt303o all contracts for the 

purcha~e QL-la4As of any autoeobileo trucko other vehicle, 

road machinery, other •achlneryo apparatuso appliances, or 

equip•ento for any materials or supplies of any kindo or for 

construction for which •ust be paid a sue exceeding S4oOOO 

.ust be let to the lowest responsible bidder after 

advertiseeent for bids ~el-_IHAI-_~_QJ_ __ S.~!~l'lS 

fUKtiAllL-QL_lllUD ERQIS1UDJ.lt.-UllLllll.LA&f~!E!H!l-EBO!:! 

ItilS._f~f_IJiL..film_gE__IHL_GDOOS OIL.-if!llr.f..L_A&f 

RfliULAIEQ ___ DY lt!E fUIUt SERVICE CQ.IitUlllQIL_J)IL_Olt!EB 

~O~E~afHIAL-AUIHOBlii• 

(2t Such advertisement shall be •ade in the official 

newspaper of the city or town if there be such official 

newspapero and if noto it shall be •ade In a daily newspaper 

of general circulation published in the city or town if 

there be such ando otherwise. by posting In three of the 

.est public places in the city or town. Such advertisement. 

if by publication in a ne~spapero shall be •ade once each 

week for 2 consecutive weekso and the second publication 

shall be •ade not less than 5 days or More than 12 days 

before the consideration of bids. If such advertisement is 

made by posting, 15 days must elapse, including the day of 

-4- HB 616 
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posting, between the time of th'! posting of such 

advertisement and the day set for considerinq bids. 

(31 The council •ay postpone action as to any such 

contract until the next regular meeting after bids are 

received in response to such advertiseaent and may reject 

any and all bids and readvertise as provided herein.• 

Section 6. Section 7-S-~304, M(A, is a.anded to read: 

•7-5-4304. tertain contracts to be sub•itted to 

voters. No contract shall be let extending over a period of 

5! l years or more without first sub•itting the question to 

a vote of the taxpaying electors of said city or town. ~ 

gn__l£~e_agreemeots will be takeo on the b~~i-af_tbe_gLQ~ 

Le~eiXRhl~~~~~L-tb§-ieLa-of_tbe agreeaeota• 

Section 7. Section T-5-~306• MtA• is a.ended to read: 

•T-5-4306. Use of installment purchase contract. (1) 

Subject to the requireeents of subsection (21• when the 

amount to be paid under any such contract shall exceed 

14eOOO, the council aay provide for the payment of such an 

amount in installments gL-lc~~eat~ extending over a 

period of not more than 5 i l years: provided that at the 

tim~ of entcrinq into such contract, th~re shall b~ an 

unexpended balance of appropriation in the budqet for the 

then-current fiscal year available and sufficient to meet 

and take care of such portion of the contract price as is 

payable during the then-current fiscal year and the budget 

-5- HB 6lt. 
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following year in which any portion of such 

price is to be paid shall contain an appropriation 

for the purpose of paying the same. 

(21 When such a•ount i$ extended over a ter• of 2 

years• at least 'tO' thereof shall be paid the first year and 

the remainder the second year. When such a•ount is extended 

over a ter• of 1 years, at least one-third thereof shall be 

paid each year. lf-s~eh-e.a~~~-+s-ewteftded-o•e~-e-~e~•-of-~ 

yeersy-et-leest-ofte-fo~~th-+s-tc-be-pe+d-eeeh-yee~w-ff--saeh 

emoa~~--+s--extended--oYer--e--~e~•--of--5--yee~s•--e~-le~s~ 

~e-f+f~h-+s-~o--be--pe+d--eeeh--yeer• if==taeb==aaaant==Ls 

•&ttDde~-oyec-o-t.ca=ot-o-rcaes~At=~1t=AGe=ai&tb=±S=~o=~ 

~td==~cb=~~tb;o.oact=ta-eatcodad~=a-tcce-of-f 

Section 8. Section Z0-9-20~, M(A, is aaended to read: 

•zo-9-20'>. Pecuniary interests. letting contracts• and 

callinq for bids. (11 It is unlawful for any trustee to: 

(a) have any pecuniary interest. either directly or 

indirectlyo in any contract for the erection of any school 

bu I l di nq or for warcingo ventilating, furnishing, or 

repairinq the same; 

(b) be in any manner connected with the furnishing of 

supplies for the maintenance and operation of the schools; 

or 

(c) be employed in any capacity by the school district 

-6- H6 616 
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HR 0616/02 

of whoch he is trustee. 

12) Whenever the esti•ated cost of any buildingo 

fu~nishinq. repairingo or oth~r work for the benefit of the 

district or purc~sing gr lcasiog of supplie5 QL--~a&Dt 

for the district exceed5 th• sum of 14o000o the work done or 

the purchase aL-l~ made shall b~ by contract. £ach such 

contract ~st be let to the lowest responsible bidder after 

adYert i se-nt for bids. 1Ltb!L~Ioli~cnt._u_tg_IHL!tiU41; 

bilb_llfl_l£Jl~~llUOU-¥ilLIHLUUILJHLt.bL.lblllL-ALJ.Ilc 

llt.2.iL-LC~illUtUU _ _m..._glUILJ.bL.t.u• of tbtt agca11Mnl.£ St1d1 

edvert+~ement !~1l~n1 shall be published in the 

newspaper which will give notice to the largest number of 

people of the district as determined by the trustees. Such 

adyertisement shall be made once each week for 2 consecutive 

weeks and the second publication shall be made not less than 

5 days or more than 12 days before consideration of bids. A 

contract not let pursuant to this section shall be void. 

(3) Whenever bidding is requ•redo the trustees shall 

award the contract to the lowest responsible bidder, except 

that the trustees •ay reject any or all bids !HD_f!tfel-IH!l 

fUR C. HA SE S OR LUifi_f.IUltLLfUIU.lLlllll.ill __ All__fll!!f.l_f.RW! 

THE toepEJIIIYE ~--_R~Ul&fHfH! __ lf IUE PBI~Qf_IHE 

WDQDi_Q!__ifBYltES !BE _BfL~AlfO __ ~l__ltlf_-fUBl.lt__if~ 

fJli!1LU S I ON OR OltifLfdlfi.RI:j11ftil!L!IilliCR1II • 

(41 With regard to contracting for work or supplies. 
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the board of trus~ees of a co•.unity college district are 

~ubject to 20-1S-10it.• 

Section 9. Section 20-10-107o MCAo is amended to read: 

•zo-10-101. Pa.er of trustees. The trustees of any 

district shall have the power to: 

(l) purchases_lc4~&s or rent a school bus; 

(21 purchase~as or rent a ~wo-way radio for a 

school bus when the trustees authorize a two-way radio as 

$tandard equipaen~ In a school bus because such bus is 

operated where weather and road conditions aay constitute a 

hazard to the safety of the school pupil passengers; 

13) provide for the operation, •aintenanceo and 

insurance of a school bus or a two-way radio owned~~ 

or rented by the district; or 

(to) contract with a private party for the 

transportation of eligible transportees. and such contract 

shall not exceed the ter• of S I years.• 

Section 10. Section 20-10-109, MCAo is amended to 

read: 

•zo-1o-to9. Liability insurance for school bus. 

Whenever a bus is owned QL_l~~~ and operated by a district 

or the bus is operated by a private party under a contract 

but no condition of such contract requires the private party 

to carry liability insurance• the trustees shall carry 

automobile bodily injury and liability insurance in an 

-8- HB 616 



HB 0616/02 

amount not less than SlOoOOO per person and SlOOoOOO for 

each accident for each bus operated by or under contract 

3 with the district." 

4 Section 11. Section 20-10-llOo MCA, is aeended to 

5 read: 

6 "ZO-lo-110. School bus purchase -- contract bids. 

7 When a district purchases a school busr the trustees may 

8 purchase such school bus under an Installment contract Q~ 

9 le~~~QUL~~~-~aaent which will be e~e~ety-exeea~ed 

10 'oz~letea within 3 years from the date of ~he--~urehftse 

11 exe~~ion· The trustees also •ay purchase or lease a school 

12 bus without advertising for bids under the provisions of 

13 Z0-9-Z04.• 

-End-
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March 19, 1979 

SENATE STANDING COMMITTEE REPORT 
(Local Government) 

That House Bill No. 616, third reading bill, be amended as follows: 

1. Page 2, line 15. 
Following: "bidder" 
Insert: "except that contracts entered into with public 

utilities are exempt from this part if the contract is 
for goods or services whose prices are regulated by the 
Public Service Conunission or other governmental authority." 

2. Page 2, line 24. 
Following: "than" 
Strike: "7" 
Insert: "3" 

3. Page 4, line 6. 
Following: "bids" 
Insert: "except that goods or services purchased or leased 

from public utilities are exem~from this part if the prices 
of the goods or services are regulated by the Public Service 
Commission or other governmental authority." 

4. Page 5, line 2. 
Following: line 1 
Strike: "7" 
Insert: "3" 

5. Page 5, line 12. 
Following: "than" 
Strike: 11 7" 
Insert: "311 

6. Page 5, line 25. 
Following: "year. 11 

Strike: remainder of line 25 through line 6 on page 6 in 
their entirety. 

7. Page 7, line 12. 
Following: "bids" 
Insert: "and except that purchases or leases from a public 

utility are exempt from the competitive bidding requirement 
if the prices of the goods or services are regulated by 
the Public Service Corcunission or other governmental 
authority." 


