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HOUSE BILL NO. 598 

INTRODUCED BY GERKE, ELLERD, ELLIS, TROPILA 

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

February 6, 1979 

February 14, 1979 

February 16, 1979 

February 17, 1979 

February 19, 1979 

February 20, 1979 

Harch 2, 1979 

March 5, 1979 

March 8, 1979 

March 9, 197 9 

IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred 
in as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 



March 14, 1979 

March 15, 1979 

-2-

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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INTROOUI:ED BY ):f!t, ~,/41/:{r.~ 

BE REQUEST Of THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REESTABLISH THE 

STATE BANKING BOARD UNDER EXISTING STATUTORY AUTHORITY AND 

RULEs; PROVIDING FOR SENATE CONFIRMATION OF BOARD MEMBERS 

AND FOR S35 A DAY COMPENSATION fOR BOARD MEMBERS; AMENDING 

SECTIONS 2-8-lOlo 2-1~1803o ANO 32-l-ZOh MCA; AND 

PROVIDING AN EFFECTIVE OATE.• 

WHEREASo the sunset la~w sections 2-B-103 and 2-8-112• 

~ill tereinate the state banking board and require a 

perforMance evaluation of the board by the legislative audit 

corMti ttee; and 

WHEREASo as a result of the perfor.ance evaluatlono the 

legislative audit co•eittee reca.eends that the state 

banking board be reestablished under exlstinq statutory 

authority. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Reestablisheent. The state banking board Is 

reestablished for 6 years pursuant to 2-8-122 with Its 

eXisting statutory authority and rules. 

Section 2. Section 2-8-103o MCAo Is a.anded to read: 
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•2-8-103. Aqencies to te~lnate. {1) The folloMing 

aqencles shall tereinate on July 1o 1979: 

{a) board of abstracters. depart.ant of professional 

and occupational licensing. created by 2-1~1~31 

(b) board of public accountants•· depart .. nt of 

professional and occupatIon a 1 licensing. created by 

2-15-1 .. 1: 

(c) board of archltectso depart .. nt of professional 

and occupational licensing. created by Z-1~1651; 

t4t •~•~e -be~ -.er~w deDer~ .. ftt 

pe~••~iORw eree~e4-&y-l tS tee~ 

tetlJU state electrical board, depart-nt of 

professional and occupational licensing, created by 

2-15-I65<\; 

t~.LJU board of professional engineers and l8nd 

surveyors• depart .. nt of professional and occupational 

licensing. created by 2-15-1653; 

t9tL1l office of coe.issioner of insurance and the 

insurance departeento state auditor•s officeo created by 

2-15-190Z and 2-15-1903; 

tfttLQl office of the lnvestaent coe•isslonero state 

auditor•s officeo created by 2-15-1901; 

t+t.UU. board of landscape architectsw depart .. nt: of 

professional and occupational licensing. created by 

2-15-1652; 
- ~ 
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tit'~ board of county pr i n't I n<J• depart .. nt of 

co.-unity affairs. created by 2-15-1102; 

tktLJl board of plu~rso departeent of professional 

and occupational licensing, created by 2-15-1655; 

t+tLIU board of real estate, depart-nt of 

professIonal 

2-15-1642; 

and occupatIonal llcensingo created by 

tetill state board of ware air heating, ventllatlono 

and air conditioning. departeent of professional 

~cupatlonal lic.nslng, created by 2-15-1656; 

tat~ board of Institutions. departeent 

institutions• created by 2-15-2303• 

and 

of 

i2) The following agencies shall ter•Jnate on ~uly lo 

1911: 

(a) c-ission for ..._ rightso dapart .. nt o~ 1 abor 

and industry• created by 2-15-1706; 

(b) board of athletics. depart .. nt of professional and 

occupational licensing, created by 2-15-16611 

(c) board of barberso depart .. nt of professional and 

occupational licensing, created by 2-15-16251 

(d) board of chiropractors, depart .. nt of professional 

and occupational licensing• created by 2-15-1613; 

(e) board of cosaetologists, depart .. nt of 

professIonal 

2-15-1626; 

and occupational 
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(f) boarJ of dentists. departeent of professional and 

occupational licensing, created by 2-15-1606; 

(g) board of hearing aid dispensers, departeent of 

professional and 

2-15-1616; 

(h) board 

professional and 

2-15-1627; 

(i) Montana 

of 

occupational 

eassage 

occupational 

state board 

depart .. nt of professional and 

created by 2-15-1605; 

(j) board of eortlclanso 

licensing, created by 

therapistso depart8ent of 

licensing, created by 

of eedical exaeinerso 

occupational licensing, 

departeent of professional 

and occupational licensing, created by 2-15-1619; 

(k) board of nursing, daparteent of professional and 

occupational licensing. created by 2-15-1610; 

(lt board of nursing hoae adelnistratorso depart.ent 

of professional and occupational licensing, c~~ated by 

2-15-1611; 

(MJ board of opto.etrlstso depart•ent of professional 

and occupational licensing. created by 2-15-1612; 

(n) board of osteopathic physicians. departeent of 

professs i onal 

2-15-1607; 

and occupational licensing, created by 

(o) board of phar•acists, departeent of professional 

and occupational licensing, created by 2-15-1609; 

-It-
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(p) board of podiatry exa•inerso depart .. nt of 

professional and occupational licensing, created by 

2-15-1&08; 

(q) board of psychologists, depart .. nt of professional 

and occupational licenslngo created by 2-15-1617; 

(r) board of radiologic technoloqlstso depart .. nt of 

professional and occupational licensing, created by 

2-15-lbllt; 

(s) board of speech pathologists and audiologists. 

depart.ent of professional and occupational 

created by 2-15-1615; 

11 eenslngo 

(t) board of veterinarians, depart.ent of professional 

and occupational licensingo created by 2-15-1618; 

tu} board of veterans• affairs, depart .. nt of social 

and rehabilitation services, created by 2-15-2202. 

(3) The following units of state govern.ant shall 

terminate on July 1o 1983: 

(a) board of aeronautics, depart .. nt of coeaunlty 

affairso created by 2-15-1103; 

(b) state board of hall Insurance, depart.ant of 

aqricultureo created by 2-15-3003; 

(c) board of horse raclngo depart .. nt of professional 

and occupational licensing, created by 2-ts-1662; 

(d) board of livestocko depart.ent of 

created by 2-15-3102; 

-5-

llvestocko 

1 

2 

3 

lt 

5 

6 

7 

8 

9 

10 

11 

1Z 

13 

1~ 

15 

16 

17 

18 

19 

zo 

21 

Z2 

23 

2~ 

25 

LC 1172/01 

(e) board of •Ilk control, depart .. nt of business 

regulation, created by 2-15-1802; 

(f) board of oil and gas conservation, depart .. nt of 

natural resources and conservation, created by 2-15-3303; 

(g) Montana outfitters councilo depart.ent of fish and 

gaaeo created by 2-15-3lt03; 

(h) public service ca..lasiono departaent of public 

service regulation, created by 69-1-102; 

C I) board of sanlt-lans. ~rt:-nt of prof-atonal 

and occupational licensing, created by Z-15-1631; 

IJJ board of water and was t-ater operators. 

depart.ent of health and envlroneental sciences, created by 

Z-15-210~; 

(k} board of water well contractors. departeent of 

professional and occupatl anal licensing. created by 

2-15-1632. 

l4) The fglloying agen'v shall ter•tnate on July l• 

~; ttate b4oklng bpard, 4epartaent of bysiness 

regulation. created by 2-15-1803.• 

Section ], Section 2-15-1803, MCA• is a.ended to read: 

•z-15-1803. State banklnq board coepos it ion 

allocation. (1) There is a state banking board. 

fl) The board h COIIJ)Osed of seven -bars• including 

the director of business requlatlon who Is the chairean of 

the board. The remalninq six ae~ers of the board shall be 

-6- ~t \?. I ~--
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appointed with consl~ratlon given bank• of saallo .. diu•• 

and large size and to geographical distribution• At least. 

one banker .. aber and one public Re~ber shall ba appointed 

froa each congressional district of the state. T~o of the 

six ae.bers 5hall be active officers in state bank• of 

"ontanao one shall be an active officer of a national bank 

doing business In Montana. and three shall be eeabers of the 

publico none of ~ shall be an offlcero dlrectoro or 

shareholder of any state or national bank. 

(l) The ..-.rs shall be appointed by the governor 

lll.lt!.' t;be &•!Mt; gf t;M uoat.a for teras of 3 .,_rs. 

Vacancies stMll be filled by appoint.-nt for the -•pired 

ter•• No ..-er other than the director of business 

regulation .ay serve aore than t.wo.consecutlve teras. 

(~) The board is allocated to the departeeRt. for 

adeinist.ratlve purposes only as provided In 2-15-121.• 

Section ~. Section l2-1-201o MCAo Is a .. nded to read: 

•32-1-201. State banking board secretary 

-tlngs per di ... C1) The state banklnq boardo created 

20 in 2-15-1803o shall elect a secretary froa Its aeabers to 

21 serve at the pleasure of the board. 

22 

23 

(2) In perfor•ing its functions. the board shall have 

use of the officeso equl~nto and personnel of the 

2~ depart.ent as it requires• 

25 Cl) The board shall hold regular aeetings each quarter 
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at a fixed ~ate and tiee at the office of the departaent. 

Special eeetlngs aay be called by the chairean at any tiae 

upon 3 days• notice to the aeabers. 

(~) A quorue for all aeetings shall be a aajority of 

the board •.-b~rso and a .ajority of the quoru• present at 

any aeeting aay take action. 

(5) The chairaan shall have a voice but no vote in all 

.aetings except to break a tie. 

(6) Any board ... bar except the chair•an eay be 

reeoved by the governor without cause in any case. 

(7) The board eaabers• except the chairaano shall be 

paid ~ ~ a day or any part. thereof devoted to the 

perroraance of their duties and travel expenses. as provided 

for In 2-18-501 through 2-l8-503o as aeendedo incurred in 

the perforaance of their duties. The costs and expenses of 

the board shall be legltiaate charges of the departaent.•" 

Section s. Effective date. This act is effective on 

passage and approval. 

-End-
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STATE OF MONTANA 
Request No. 270-79 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 9, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 598 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Re-establish the State Banking Board in the Department of Business Regulation. 

ASSUMPTIONS: 

1. Board activities will not change. 

2. Compensation for Board members will be increased from $25.00 to $35.00 per day. 

FISCAL IMPACT: 

Expenditures under proposed law 
Expenditures under current law 

FY 79-80 FY 80-81 

Increased Expenditures under proposed law 

$6,900 
6,300 

$ 600 

$6,900 
6,300 

600 

The additional cost must be funded from the State General Fund. 

L<-J cr,t.J r 
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: :L/tl I 25' r 1 
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Approved by Committee 
on Bu~iness and Indua£ry 

HOUSE BILL NO. ~98 

INTRODUCED BY GERKE, ELLERO, ElliS, TROPILA 

BE REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REESTABLISH THE 

~TATE ~ANKING BOARD UNDER EXISTING STATUTORY AUTHORITY AND 

RULES; PROVIDING FOR SENATE CONFIRMATION OF SOARD MEMBERS 

AND FOR $~S ~ A DAY COMPENSATION FOR BOARD MEM8~RS; 

AMENDING SECTIONS Z-8-103, 2-15-1803• ANO 32-1-201o MCAI AND 

PROVIDING AN EFFECTIVE DATE.• 

WHEREAS, the sunset law, sections 2-8-103 and Z-8-112• 

will ter~inate the state banking board and require a 

performance evaluation of the board by the legislative audit 

co-ittee; and 

WHEREAS, as a result of the perforMance evaluation. the 

legislative audit co••ittee reco••ends that the statP 

banking board be reestablished under existing statutory 

authority. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Reestabllsh .. nt. The state banking board is 

reestablished for 6 years pursuant to Z-8-122 with its 

existing statutory authority and rules. 

Section 2. Section 2-B-103, ~tAo is aeended to read: 
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•z-8-103. Agencies to ter•inate. (1) The following 

aqencles shall ter•loate on July l• 1979: 

(a) board of abstracters. depart .. nt of professional 

and occupational licensing, created by Z-15-16~3; 

(bl board of public accountant 5o departeent of 

vrofessional and occupational licensingo created by 

2-15-1641; 

(c) board of architects, depart .. nt of professional 

and occupational licensing, created by 2-15-1651; 

tdt--s~e~e---benk~n9---bGerd~--de9er~~--of--bas+n~s 

re9Ute~+eny-eree~ed-by-~-ts-~ee~t 

M.UU sute electrical boar do depart-nt of 

professional and occupational 1 icenli I ngo created by 

2-15-lbSt,; 

tf'tUl board of professional engln-rs end land 

surveyors, depart .. nt of professional and occupational 

licensing, created by 2-15-1653; 

f!tiil office of co•elssioner of insurance and the 

insurance departeent. st~te auditor's office. created by 

2-15-1902 and Z-15-1903; 

fht~ office of the investeent co .. isslonero state 

auditor's office• created by Z-15-1901; 

t+tibl board of landscape architects. depart .. nt of 

professional and occupational licensing. created by 

2-lS-1652; 

- 2 - S E C 0 N D R E A D I N G 
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tjtll.l board of county println<Jo depart .. nt of 

co .. unity affair5o created by 2-15-11021 

t..,t.lll board of plu.-berso dep.H to· . .,nt of professional 

and occupational licensing, created ~Y Z-1~-16551 

t+t.Uu board of r .. al est..>te• departaent of 

professional 

Z-15-1~2; 

and occupatIon a 1 1 • c•4· ,~ i ng• created by 

tet.ll! state board of war• air heating, ventilation• 

and air conditionl09o departaent of professional and 

~cupatlonal licensing, created by l-15-1656; 

tntLal board of institutions. departaent of 

institutions, created by 2-15-ZJOlo 

(2t The following agencies shall terminate on July le 

1981: 

(a) c~ission for hu.an ri<Jhtso depart-nt of labor 

and industry, created by 2-15-1706; 

(b) board of athletics. depart•ent of profe5siona1 and 

occupational licensing, creeted by 2-15-1661; 

(ct board of barbers, depart•ent of professional and 

occupational licensing, created by Z-1S-16Z5; 

(d) board of chiropractors. depart.ant of professional 

and occupational licensing, created by Z-15-1613; 

(e) board 

professional and 

2-15-1626; 

of cos-tologistso depart.,ent 

occupational licensing, created 

of 

by 
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(f) board of dentistso depart•ant of professional and 

occupational licensing. created by 2-15-l606i 

(g) bo~rd of hearing aid dispensers• department of 

professional and occupational I icensingo created by 

Z-15-1616; 

(h) board of 

pr of<·s s i onal and 

Z-15-1627; 

•as sage therapists. department of 

by occupational licensing. created 

(i) "ontana state board of -dical exal'linerst 

departeent of professional and occupational licensing, 

creatQd by 2-15-1605; 

(jt board of .articlanso depart .. nt of professional 

and occupational licensing, created by 2-15-1619; 

tkt board of nursing, depart•ent of professional and 

occupational licensing. created by 2-15-1610; 

(1) board of nursing h~e ad~inistratorso department 

of professional and occupational licensing• created 

2-lS-16111 

(a) board of opto .. tristso department of professional 

and occupational licensing. created by 2-15-1612; 

(n) board of osteopathic physicians, department of 

professsional and occupational licensing. created by 

2-15-1607; 

(o) board of phar•acists• depart•ent of professional 

and occupational licensing, created by 2-15-1609; 

-~- HB S98 



z 

3 

4 

'i 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

11 

18 

19 

zo 

21 

Z2 

Zl 

24 

25 

HB OS98j02 

I pl bod~·d of 

professional and 

2-15-1&08; 

podiatry exaMih~r~t dep.or~•ent ot 

by occupational licensing• created 

(q) board of psychologists, depart.ent of professional 

and occupational licensing, created by 2-1~-1617; 

(r) board of radiologic technologists• departaent of 

~rofessional and 

Z-15-1614; 

(s) board of 

occupational l icensingo 

speech pathologists and 

created by 

audiologists. 

departMent of professional and occupational licensing, 

created by 2-lS-1615; 

(t) board of veterinarians, depart .. nt of professional 

and occupational licensing, created by 2-15-1618; 

(u) board of veterans• affalrsw depart .. nt of social 

and rehabi'itation servlceso created by z-15-2202. 

(l) The following units of state govern.ent shall 

terminate on July lo 1983: 

(al board of aeronautics. depart•ent of co .. unity 

affairso created by 2-15-1103; 

(b) state board of hail Insurance, departaent of 

agriculture, created by 2-15-3003; 

(c) board of horse racing, departMent of professional 

and occupational licensing, created by 2-15-1662; 

(d) board of livestock, depart.ent of livestock, 

created by 2-1S-3102; 

-5- HB S9B 

2 

3 

4 

~ 

6 

7 

II 

9 

10 

11 

12 

13 

..,. 
15 

16 

11 

18 

19 

20 

21 

Z2 

23 

24 

2S 

HB 0598/02 

(e) board of •Ilk control, depart.ent of business 

regulation, created by 2-15-1802; 

(f) board of oil and gas conservation, depart .. nt of 

natural resources and conservation• cre.ted by 2-15-3303; 

191 Montana outfitters council, depart .. nt of fish and 

gaePo created by 2-15-3~03; 

{h) public service co .. lssiono depart.ent of public 

service regulation, created by 69-1-102; 

{i) board of sanltarlanso departeent of professional 

and occupational licensing, created by Z-lS-1631; 

{j) board of water and wastewater operators. 

depart .. nt of health and envlroneental sciences, created by 

2-lS-2lOS; 

lkl board of water well contractors• departeent or 

professional and occupational licensing. created by 

2-15-1632. 

LSl--Iba_followjng 4gtncy shall ter•jnate on Julr l• 

~j S\418 bAQkiOQ bOa[dw depar\ .. Ot Of bU$jQe$S 

~gul4t1AD• c[84\ed by Z~liUla· 

Section 3. Section 2-15-lll03o MeAt is aPended to readz 

•Z-15-1803. State banking board coPposition 

allocation. (1) There is a state banking board. 

t21 The board is co•posed of seven •••bars. including 

the director of business regulation vho is the chalr~an of 

the board• The reeaining six .aebers of the board shall be 

-6- H!l 598 
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appointed with con~ideration given banks of s•allo •edlumo 

and large size and to geographical distribution. At teast 

one banker .eeber and one pubtic .e~er shall be appointed 

fro. each congressional district of the state. Two of the 

sik DeMbers shall be active officers in state banks of 

Montana, one shall be an active officer of a national bank 

doing ouslness In Montana, and three shall be meMbers of the 

publico none of whoe shall be an officero director• or 

shareholder of any state or national bank. 

(l) The ee•bers shall be appointed by the governor 

with tbl coni9nt of tbe seoat• for ter•s of 3 years. 

Vacancies shall be filled by appolnt .. nt for the unexpire~ 

ter•• No aeaber other than the director of business 

regulation •ay serve •ore than two consecutive teres. 

(It) The board ls allocated to the departaent for 

ad•inistrative purposes only as provided In 2-15-lZl.~ 

Section lt. Section l2-1-20lo KtAo is a .. nded to read: 

~12-1-201. State banking board -- secretary 

... tings -- per dl ... (1) The state banking board, created 

in 2-15-1801• shall elect a secretary fro• its -.ebers to 

21 serve at the pleasure of the board. 

22 (2) In perfor•ing its functions. the board shall have 

23 use of the offices, equip .. nto and personnel of the 

Zit depart.ant as it requires. 

25 (3) The board shall hold regular •eetings each quarter 
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at a fixed date and ti.e at the office of the depart~ent. 

Special .. etings ••Y be called by the chair~an at any time 

upon 3 days• notice to the •eebers. 

C~l A quorue for all .. etinqs shall be a •ajority of 

the board ee•bers. and a eajority of the quoru• present at 

any aeeting .. y take action. 

(51 The chalr•an shall have a voice but no vote in all 

... tlng& except to break a tie. 

(6t Any board .. .oer except the chairman may be 

reeoved by the governor without cause in any case. 

tlJ The board aeebers. except the chalrean, shall be 

paid •~ All ~ a day or any part thereof devoted to the 

perforeance of their duties and travel expenses. as provided 

for In 2-18-501 through 2-18-503• as aaendedo incurred in 

the perforaance of their duties. The costs and expenses of 

~he board shall be legitimate charges of the department." 

Section 5. Effective date. This act is effective 

passage and approval. 

-End-
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HOUSE BILL NO• 598 

INTRODUCED BY GERKEo ELLEROo ELLIS• TROPILA 

BE REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A SILL FOR AN ACT ENTITLED: •AN ACT TO REESTABLISH THE 

STATE BANKING BOARD UNDER EXISTING STATUTORY AUTHOAITY ANO 

RULES; PROVIDING FOR SENATE CONFIRMATION OF BOARD MEMBERS 

AND FOR .3§ ~ A DAY COMPENSATION FOR BOARD MEMBERS; 

AMENDING SECTIONS 2-8-103, 2-15-1803• AND 32-1-201o MCAJ AND 

PROVIDING AN EFFECTIVE DATE.• 

WHEREAS, the sunset lawo sections Z-8-103 end 2-8-112• 

will ter~inate the state banking ba.rd and require a 

perfor.ance evaluation of the board by the legislative audit 

coamittee; and 

WHEREAS, as a result of the perforMance evaluation• the 

legislative audit 

banking board be 

authority. 

co .. ittae reco .. ends 

reestablished under 

that the state 

existin~ statutory 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Reestabllsh .. nt. The state banking board Is 

reestablished for 6 years pursuant to 2-8-122 with Its 

existing statutory authority and rules. 

Section 2. Section 2-B-103o MCAo Is aMended to read: 
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•2-8-103. Agencies to tar•inate. (1) The following 

agencies shall tar•inate on July 1o 1919: 

(a) board of abstracters• depart .. nt of professional 

and occupational licensing. created by 2-15-16•3; 

(b) board of public accountants• depart .. nt 

..,rofessional and occupational licensing• created 

2-lS-1641; 

of 

by 

(c) board of architects• depart.ant of professional 

and occupational licensing. created by 2-15-16511 

tdt--•teta---beftktng---boe~--~~--84--bes+~s 

re~._t+eftT-ereated-by-~s-t~ 

t•tLdl state electrical board• dapart-nt 

professional 

2-15-165olt; 

and occupational licensing. craned 

t~itl board of professional engineers and 

of 

by 

land 

surveyors. depart .. nt of professional and occupational 

li~ensing. created by Z-15-1653; 

t9tLLl office of co••lssloner of Insurance and the 

Insurance depart.anto state auditor•s office. created by 

2-15-1902 and 2-lS-1901; 

tftfial office of the invest.ent co .. issioner. state 

auditor's office. created by Z-15-1901; 

t+tibl board of landscape architects. departeent of 

professional and 

2-15-1652; 

occupational licensing. created by 
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t;tlll board of county print:i~g• depart .. ~t of 

co .. unit:y affalrsw created by 2-15-11021 

~t~ board of p1u~rso depart.ent of professional 

and occupational licensing, created by 2-15-1655; 

t~ikl board of real estate• depart .. nt of 

professional and occupational licensing. created by 

2-15-16lt2; 

t-tLll state ~rd of Mar• air heating• ventilation• 

and air condlt:io~lng, depart .. nt: of professional and 

~·cupatlonal licensing, created by 2-15-1656; 

tftt!al board of Institutions• departeent of 

institutions, created by 2-15-2303. 

(ZJ The following agencies shall tereinate on July l• 

1981: 

(a) coeeisslon for huean rights, depart .. nt of labor 

and Industry, created by 2-15-1706; 

(b) board of athletics, departeent of professional and 

occupational licensingw created by 2-15-1661; 

(cJ board of barbers. departeent of professional and 

occupational licensing, created by 2-lS-1625; 

(d) board of chiropractors, departeent of professional 

and occupational licensfngw created by 2-15-1613; 

(e) board of cos .. tologlstso depart .. nt of 

by professional and 

2-15-1626; 

occupational 

-3-
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(f) board of dentistS• depart .. nt: of professional and 

occupational licensing. created by 2-15-1606; 

tgt board of hearing aid dispensers, department of 

professional and occupational licensing, created by 

Z-lS-1616; 

(ht board of 

professional and 

2-lS-1621; 

.. ssage therapists• department of 

occupational licensing. created by 

(iJ "ontana state board of eedical exas.4ners• 

departeent of professional and occupational licensing, 

created by 2-15-1605; 

(j) board of eorticianso depart.ant: of professional 

and occupational licensing, created by Z-15-1619; 

tkt board of nursing• depart•ent of professional and 

occupational licenslngw created by 2-15-1610; 

(1) board of nursing hoee ad•inistrators, 

of professional and occupational licensing, 

2-15-16111 

l•t board of opto .. trists. depart .. nt of 

department 

created bv 

professional 

and occupational licensing, created by Z-15-1612; 

tn) board of osteopathic physicians, department of 

professsional and occupational licensing• created by 

2-15-1607; 

(o) board of pharmacists. department of professional 

and occupational licensing, created by 2-15-1609; 
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(p) board of 

professional and 

2-15-1608; 

HB 059!1/02 

podiatry axa11inarso dapart .. nt of 

by occupational licensing• created 

(q) board of psychologists, departeent of professional 

and occupational licensing, created by 2-15-1617; 

(r) board of radiologic technologists, depart .. nt of 

professional and occupational 1 icenslngo created by 

Z-1'5-1614; 

(s} board of speech pathologists and audiologists, 

department of professional and occupational licensing, 

created by 2-15-1615; 

(t) ooard of veterinarians, depart .. nt of professional 

and occupational licensing, created by 2-15-1618; 

(ul board of veterans' affairs, depart .. nt of social 

and rehabilitation services. created by 2-15-2202• 

(31 The follo~ing units of state govern .. nt shall 

terninate on July 1o 1983: 

(a) board of aeronautics. depart .. nt of co .. unlty 

affairso created by Z-1'5-1103; 

(b) state board of hail insurance. depart .. nt of 

agriculture, created by 2-15-3003; 

(c} board of horse racing, depart.ant of professional 

and occupational licensingo created by 2-15-1662; 

Cdl board of livestock, depart .. nt of livestock, 

created by 2-1'5-3102; 
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(e) board of eilk control• depart .. nt of business 

regulation. created by 2-15-11102; 

(f) board of oil and gas conservation• depart~~ent of 

natural resources and conservation• created by 2-15-3303; 

(g) Montana outfitters council, depart .. nt of fish and 

ga .. , created by Z-ls-3403; 

(h) public service co .. lssiono depart .. nt of public 

service regulation• created by 69-1-102; 

[It board of sanitarians, depart .. nt of professional 

and occupational licensing, created by 2-15-1631; 

(j) board of ~ater and wastewater operators• 

depart•nt of health and environeental sciences. created by 

2-l5-2105J 

(k) board of water well contractors. depart .. nt of 

professional and occupational licensing. created by 

Z-15-1632o 

(41 The following ageocx iball ter•loate go Julx 11 

Ull: 1t.at.a _IIAok!ng IU)ardo degart.Mot. of btJsjneu 

Section 3. Section 2-15-1803, "CAt Is a.ended to read: 

•z-15-1803, State banking board -- co•position 

allocation. Cl» There is a state banking board. 

(21 The board is coeposed of seven eeeberso including 

the director of business regulation who is the chalr•an of 

the board• The re-.ining siK eeebers of the board shall be 

-6- HB 598 
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appointed ~ith consideration given banks of s.all• .. diu•• 

and large size and to geographical distribution. At least 

one banker .. ~er and one public eeaber shall be appointed 

fra. each congressional district of the state. T~o of the 

six .e~ers shall be active officers in state banks of 

~ontanao one shall be an active officer of a national bank 

doing business in Montana, and three shall be Meabers of the 

public, none of ~ shall be an officer• director, or 

~hareholder of any state or national bank. 

13) The •.-bars shall be appointed by the governor 

wj\h the cqni@nt qf the sen•t• for ter•s of 3 years. 

vacancies 

tar•• No 

shall be filled by appoint.ent for the unexpired 

.. ~r other than the director of business 

regulation .ar serve .ore thAn t~o consecutive ter•s• 

(~l The board Is allocated to the depart .. nt for 

ad•lnlstrative purposes only as provided In 2-15-121.• 

Section 4o Section 32-1-201, "CAt is a .. nded to read: 

•JZ-1-201. State banking board -- secretarr 

... tings -- per dl ... [1) The state banking board, created 

20 in 2-15-1803, shall elect a secretary fro• its aeebers to 

21 serve at the pleasure of the board. 

22 12) In perfor•ift9 its functions. the board shall have 

23 use of the offices, equip .. nto and personnel of the 

24 depart .. nt as it requires. 

2S Ill The board shall hold regular eeetlngs each quarter 
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at a fixed date and tl .. at the office of the depart•ent. 

Special .. etlngs eay be called by the chairman at any time 

upon 3 days• notice to the •e•bers. 

(~) A quoru• for all .. etings shall be a eajority of 

the board ee•ber&, and a aajorlty of the quorue present at 

any eeeting •ay take action. 

fS) The chalraan shall have a voice but no vote in all 

... tlngs except to break a tie. 

{6) Any board eeeber except the chairman may be 

re.oved by the governor ~lthout cause in any case. 

(7) Tne board ... berso except the chalr•an, shall be 

paid Sf§ Ali~ a dar or anr part thereof devoted to the 

perforaance of their duties and travel expenseso as provided 

for In 2-18-SOl through 2-18-503• as aeended, Incurred in 

the perfor .. nce of their duties. The costs and expenses of 

the board shall be legltl•ate charges of the department.• 

Section s. Effective date. This act is effective on 

passage and approval. 

-End-
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HOUSE BILL NO. 598 

INTRODUCED BY GERKEo ELLEROo ELLIS, TROPILA 

BE REQUEST Of THE LEGISLAtiVE AUDIT COHHITTEE 

A 3ILL fOR AN ACT ENTITLED: •AN ACT TO REESTABLISH THE 

ST~TE BANKING BOARD UNDER EXISTING STATUTORY AUTHORITY AND 

RULES; PROVIDING FOR SENATE CONFIRMATION OF BOARD MEMBERS 

ANB--FSR •35 it5 A--eA¥--EaMPENSAf~-FeR-B&A~&fRS; 

AMENDING SECTIONS 2-B-lDly ~ 2-15-1803y-AHB-3r-~-~. MCA; 

AND PROVIDING AN EFFECTIVE DATe.• 

WHEREAS, the sunset lavo sections Z-8-103 and Z-8-112• 

~ill ter•inate the state banking board and require a 

perfor•ance evaluation of the board by the legislative audit 

co~ittee; and 

WHEREAS, as a result of the perforaance evaluati~no the 

legislative audit co••ittee reco .. ends that the state 

banking board be reestablished under existing stdtutory 

authority. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Reestablish .. nt• The state banking board is 

reestablished for b years pursuant to Z-8-122 ~ith its 

existing statutory authority and rules. 

Section 2. Section 2-8-103, MCA, is a~nded to read: 
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•2-8-103. Agencies to ter•inate. 111 The follo~ing 

agencies shall ter•inate on July lo 1979: 

lat board of abstracters, depart .. nt of professional 

and occupational licensing, created by 2-15-16~3; 

{b) board of public accountants. departeent of 

professional and occupational licensing. created by 

2-15-lb~l; 

lc) board of architectst depart .. nt of professional 

and occupational licensing, created by 2-1S-1651; 

t~t--st.te---benktng---boerdy--6epert~--~--bes~ness 

re.-te~fon~~·~-by-!-ts-.&8~ 

tetlJil state 

professional 

2-15-165~; 

and 

electrical 

occupational 

boar do depart-m: of 

licensing, created by 

tfi~ board of professional engineers and land 

surveyors, depart .. nt of professional and occupational 

licensing, created ~Y 2-lS-1653; 

t•tLll office of co .. issloner of Insurance and the 

insurance depart.ent• state auditor's office• created by 

2-15-1902 and 2-15-1903; 

tfttLg1 office of the invest .. nt co••issioner, state 

auditor's office• created by 2-lS-1901; 

t+tLbl board of landscape architects. depart .. nt of 

professional and 

2-15-1652; 

occupational licensing, 

-2-
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tjtLl.J. board of county printing, depart.ent of 

co .. unity affairs, created by 2-15-1102; 

fkt~ board of plueberso departeent of professional 

and occupational licensing, created by 2-lS-1655; 

~t!Al board of real estateo departMent of 

professional and occupational licensing, created by 

l-15-16~2; 

t-tLll state board of ware air heating, ventilation, 

and air conditioning, depart .. nt of professional and 

occupational licensing, created by 2-15-1656; 

tntLal board of institutions, depart .. nt of 

instltutlonso created by Z-15-ZJ03. 

(2) The following agencies s~ll ter•inate on July 1o 

1981: 

(a) co .. isslon for hu•an rlghtse depart .. nt of labor 

and Industry, created by 2-15-17061 

(b) board of athletics, departaent of professional and 

occupational licensing, created by 2-15-1661; 

Cc) board of barbers, depart .. nt of professional and 

occupational licensing, created by 2-15-1625; 

(d) board of chiropractors, departeent of professional 

and occupational licensing, created by 2-15-1613; 

(e) board of cos.atologlstso depart .. nt of 

professional and occupational licenslnqo created by 

2-15-1626; 
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(f) board of dentists• depart..nt of professional and 

occupational licensing, created by 2-15-1606; 

(y) board of hearing aid dispensers, department of 

professional and occupational licensing, created by 

2-15-1616; 

(hJ board of eassage therapists. departRtent of 

professional and 

2-15-11>27; 

(i) Montana 

occupational 

state board 

1 icensing, created by 

of aedical exaeinerso 

departeent of professional and occupational licensing, 

created by 2-15-1605; 

CJ) board of eorticlana. depart .. nt of professional 

and occupational licensing, created by Z-15-1619; 

(k) board of nursing, depart .. nt of professional and 

occupational licensing• created by 2-15-1610; 

Cl) board of nursing ~ ad•inistrators. depart•ent 

of professional and occupational licensing, created by 

Z-15-16111 

(e) board of opto .. trists. depart.ant of professional 

and occupational licensing, created by Z-1S-161Zi 

(n) board of osteopathic physicians, department of 

professsional and occupational licensing. created by 

2-15-1607; 

(o) board of phar•acists• departnent of professional 

and occupational licensing, created by 2-15-1609; 
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(pl board of podiatry exa•inerso depart•ent of 

professional and occupational licensing, created by 

Z-15-1608; 

(q} board of psychologists. depart .. nt of p~ofesslonal 

and occupational 1 icensing, c~eated by Z-15-1611; 

(rl board of radiologic technologists• depa~t .. nt of 

professional 

2-15-1614; 

and occupational 1 icensingo created by 

(s) board of speech pathologists and audiologists, 

depart•ent of professional and occupational licensing, 

created by 2-15-1615; 

(tl board of veterinarians. depart•ent of professional 

and occupational licensing, created by Z-15-1618; 

(u) board of veterans• affairs• depa~t .. nt of social 

and rehabilitation services, created by 2-15-2202. 

(3) The following units of state govern~ent shall 

terminate on July lo 1981: 

tal board of aeronautics. depart .. nt of co~unity 

affairs, created by 2-15-1103; 

I bl state boa~d of ha i 1 insurance, depart.-ent of 

agriculture. created by 2-15-3003; 

(c) board of horse racingo depart .. nt of professional 

and occupational licensing, created by 2-15-1662; 

(d) board of livestock• depart.ent of liv~stock, 

created by 2-15-3102; 
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(e) board of •ilk control, depart .. nt of business 

regulation, created by 2-15-1802; 

lfl board of oil and gas conservation. depart .. nt of 

natural resources and conservation, created by 2-15-3303; 

(g) Montana outfitters council, depart .. nt of fish and 

ga .. , created by 2-15-3403; 

(h) public service co••ission, depart .. nt of public 

service ~egulationo created by 69-l-102; 

(i) board of sanitarians, depart .. nt of professional 

and occupational 1 icensing, created by 2-15-1631; 

lj) board of Nater and wastewater operators, 

departeent of health and envlronaental sciences, created by 

2-15-210S; 

(k) board of water well contractors, departeent of 

professional 

2-15-1632. 

and occupational licensing, created by 

itL-lb~:-lilllgw:~!WC.¥ iba ]l_t..ua.iD.Il.tit_QQ_.&ILU-.-1.£ 

~&-~d~ _ _baoAing__ oo.rdo departwent gf busioess 

r.Jt.g~&l.4liwla.-f.U<Wul-bL.l-15-l80la. 

Section 3. Section 2-15-1803, MCAo is a•ended to read: 

•z-lS-1803. State banklnq board co•position 

allocation. (11 There is a state banking board. 

(2) The board is co•posed of seven •eeberso Including 

the director of business regulation who is the chair•an of 

the board. The remaining six members of the board shall be 

-b- H6 598 
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appointed with consideration given banks of s•all, •ediu•• 

and large size and to geographical distribution. At least 

one banker ... ber _and one public -..ber shall be appointed 

froe each congressional district of the state. two of the 

six .eebers shall be active officers In st~e banks of 

Montana. one shall be an active officer of a national bank 

doing business in Montana. and three shall be eeabers of the 

Public, none of whoa shall be an officer, director• or 

shareholder of any state or national bank. 

(3) The e.-bers shaH be appointed by the governor 

•ltb tbl cooseot of the 1408\9 for ter•s of 3 years. 

Vacancies shall be filled by -wolnt .. nt for the unexpired 

ter- Mo -.ber other tlwiR the director of business 

regulation eay serve .are than two consecutive teres. 

(~) The boArd is allocated to the depart .. nt for 

adelnlstratlve purposes only as provided In Z-15-121.• 

Sect+on-4•--Seet+en-~-~-~et.-ME~-+s-a.eftded-to--Pea~• 

•H-•-*et•--St--~+ft1t"-boet-4-----~e.-y--

-UMe -peto-fi---ttt W. state MlllliM '""41•· er-te~ 

20 ~--~-•s-te~--~•++--e+eet-.-,ee~~,-•~• .. -.....•e-t. 
21 serve-at-the-pteeeare-of-tfte-boere. 

22 t~t--§ft-perfor~~--~onwy-the-boer6-she++--heve 

23 ase---of--t~-off?ee•·--~paenty--end--persenne+--ef--the 

z~ depe.t.aftt-es-+t-re~+•es• 

25 t~t--f~e-boerd-shet.-ho+d-r~+er-... t•ftgs-eee~-~aa.ter 
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et-e-f?x.d~-eftd-t+ .. -et-the-ef4+ee--of--the--eeperteefttw 

Spee+e+--..et+Rga--eey-~-ee++.~-the-e~e+r.en-ee-eny-~• .. 

apon-~-6eye&-ftet._.-te-~-...bers. 

t4t--•-....-•-... -e++-... ~gs-s~-be-e--•ejor?ty--of 

.._.--boM'il--~-•-eRlll---;eriey-of-the~-p.esent-et 

-y--t+ftg-...,-telte-eet+-· 

fSt--~he-e~e+raen-ehet+-he¥8-o-vo+ee-b~t-no-vete-+n-o~~ 

..-t+np-eweept:-te-ltreelt--t+e• 

t6t--Afty--beer4--..-...--eweept-~--ehe+rean--•ey--be 

.....ad-by-tft&-gev.Pna.-w+thoat-eea.--+ft-ony-ee$ew 

ffl file 'oerlll ..... ..-~-'ttle-ehriP-.-.mtH-'" 

pe+lll **' til All • IIIey er eRr pert thereof--~eee~-ee--t~e 

~4ereenee ef their 41.t~.-en4-t..we+-ewpenses.-es-pre•?ded 

fop--+n--e-•8-§et-~~e-§&!.-ee-eeen6&ey-+near•ed-+" 

the-,.Pferaenee-.. -~+•-dat+esw-~he-eosts-ene--e•penses--of 

~he beer41-e~+-M-1eti•l•.-e-e~eP9••-ef~e-deporteentw• 

Section~. Effective date. This act I~ effective on 

passage and approval. 

-End-
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March 2, 1979 

SENATE STANDING COMMITTEE REPORT 
(Business & Industry) 

That House Bill No. 598 be amended as follows: 

l. Title, line 8. 
Following: line 7 
Strike: "AND l''OR +;i35 $25 A DAY COMPENSATION FOR BOARD MEMBERS" 

2. Title, line 9. 
Followiny: "2-8-103" 
Strike: .. , .. 
Insert: "AND" 
Following: "2-15-1803" 
Strike: ",AND 32-1-201" 

3. Page 7, line 17 through line 16 on page 8. 
Strike: section 4 in its entirety 
Renumber: subsequent section 


