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JJM!.—MLL no. _ode
INTRODUCED BY _M

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXEMPT ANTIQUE
AIRCRAFT FROM PROPERTY TAXATION; AMENOING SECTIONS 15-6-113,

6T-3-201s AND 67~3-202y MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section l« Antique aircraft aexempt —
application procedures (1) Aircraft built prior to 1936 and
not regularly used for transportation are exempt Ffros
property taxatione

{2) To apply for this exemptions the owner shall file
a signed application with the department of revenue
containing:

{a) the name and address of the owner;

{b)} a description of the aircraft;

{c] a statement that the gaircraft is not regularly
used for transportation.

Section 2+ Section 15-6-113s MCAs is amended to read:

"15-6-113. <Class twelve property -- description --
taxable percentagee. (1) Class twelve property includes:

{a) boats and all watercraft;

{b) aircrafts_except as provided in [sectiop 13

{c)} motorcycles: and
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{d) Varge farm machinery valued in the official guide
tractors and farm ieplemsents and departaent valuation
schedulese.

{2) Class twelve property s taxed at 11% of its
market value."

Section 3« Section 67~3-201e MCAs is amended to read:

®"67-3-201s Aircraft registration and 1licensing. (1)
Except 3as provided in 67-3-102+ a person may not operate or
Cause or authorize to be opersted a civil aircraft within
this state unless the aircraft has an appropriate effective
Ticenses certificates or permit issued by the United States
gover nment which has been regqgistered with the department and
the registration with the department is in forcee.

{2) Aircraft customarily kept in this state shall be
registered with the departments which may charge a fee
therefor of not more than $i0. The registration shall be
renewed annually on or before March 1 each yeare.

{3} Section 67-3-202 and subsections (2) through {(6)
of this section shall not apply to:

{a) aircraft owned and operated by the federal
governmente the states or any political! subdivision thereof:

(b} aircraft owned and held by an aircraft dealer
solely for the purpose of resale;

{c) aircraft operated by an airline company and

regularly scheduled for the primary purpose of carrying

Y
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persons or property for hire in interstate or international
transportation; or

{d) dismantled or otherwise nonflyable sircrafte.

{%#) An aircraft shall be registered as property within
a particular county of the state. This rounty shall be the
county of the owner®s principal residencey if the owner is a
natural persons or the owner®s priacipsl place of doing
business in the states if the owner is not a natural persone.
Howevery if the owner declares by affidavit that the
aircraft is customarily kept at a landing facility in
another county within the states he may register the
aircraft as property within such othar countye

{(5) A%+ Except as provided in  {section 1Ja_ _all
aircraft shall be subject to all states countys and school
district tax levies and all other levies designatéd for
aircraft- or airport-related uses. Such aircraft shall not
be liable for other city tax levies.

(6) Alrcraft not registered in the state but entering
the state to engage in commercial operations shall be
registered prior to commencing operation.™

Section 4. Section 67-3-202s MCAsy is amended to read:

"57-3~202. Penalty for reqgistration violationse {1)
When an alrcraft required to be rvegistered under the
provisions of subsections (2) through (6) of 67-3-201 is not

registered on or before March 1 of the current calendar
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years a peralty fee of $100 shall be added to the
registration fee and collected. Registration of an aircraft
in the name of the applicant for the vyear immediately
precading the year for which application for registration is
made shall be prima facie evidence that the aircraft has
been based in this state during the year for which

qoplicotion for registration is made.

t2) #mn [Except for aircraft exempt from property
taxation as _provided in _[section 1)s an application for
ragistration shall be accompanied by a copy of the receipt
for or statement of personal property tax paide signed by
the treasurer of the county where the aircraft is registered
or 4 Statement of lien assignment against real property
signed by the county assessor where the aircraft is
registerede A person who pays personal property tax on his
aircraft to any jurisdiction other than the county where the
dircraft is required to be registered is liable for the tax
in that county without credit for such other taxes naide
addition to this civil liabilitys a person who attempts to
establish the situs of his aircraft in any jurisdiction
otiner than the county where the aircraft is required to be
registered with intent to awvoid payment of taxes to that
county commits the offense of false swearing as defined in
45-T7-202,

(3) A person who operates an aircraft required to be

-ty
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registered in the state without having displayed upon such
aircraft a certificate of regqgistration issued by the
department for that aircraft commits a misdemeanor.”

-End-
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STATE OF MONTANA
REQUEST NO._.284-79

% FISCAL NOTE
Form BD-15

in compliance with a written request received Febxuary. 9 .. .. ..., 19 79__ , there is hereby submitted a Fiscal Note

for House Bill 282 . ____
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

. pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

* of the Legislature upon request.

DESCRIPTION
*This proposed bill exempts antique aircraft form property taxation.

-
FISCAL IMPACT

' FY80 Fy8l
University Levy (6 mills)
No Fiscal Impact Minimal Fiscal Impact

LFFECT ON LOCAL GOVERNMENT

-The legislation should have no impact in FY 80 and minimal impact in FY 81.

»~ "
(Prepared by the Department of Revenue) ' 36

BUDGET DIRECTOR
S Office of Budget and Program Planning

Date: _.%D%.?_L—
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Approved by Committee
on Taxation

HOUSE BILL ND. 582

INTRODUCED BY BURNETT

A BILL FOR AN ACT ENTITLED: ®AN ACT TD EXEMPT ANTIQUE
AIRCRAF FROM PROPERTY TAXATIONS AMENOING SECTIONS 15-6~1139

5T7-3-201. AND 67-3-2024 HCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION, Section 1. Antique aircraft exempt -~
application procedure. (1) Aircraft buiit-prior-to--1936¢ 40
YEARS _QLQ OR_OLDER and not reguliarly used for transportation
are exempt from property taxatione

(2) To apply for this exemptions the owner shall file
a signed application with the department of revenue
containings

{a) the name and address of the owner;

{b) a3 description of the aircraft;

{c) a statement that the aircraft is not reqularly
used for transportatione

Section 2. Section 15-6-113+ MCA, is amended to read:

"15-6-113« Class twelve property =-- description --
taxable percentages (1) Class twelve property includes:

{a) boats and all watercraft;

{b) aircrafty_except as provided in [section 1§

{c} motorcycles; and
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{d) 1tlarge farm machinery valued in the official quide
tractors and farm implements and department valuation
schedulese.

(2) Class twelve property is taxed at 11T of its
market valuee®

Section 3. Section 6T-3-20ly MCAs is amended to read:

"6T7-3-201« Aircraft registration and licensings (1)
Except as provided in 67-3-102+ a person may not operate or
c3use or authorize to be operated a civil aircraft within
this state unless the aircraft has an appropriate effective
licenses certificates or permit issued by the United States
government which has been registered with the department and
the registration with the department is in force.

(2) Aircraft customarily kept in this state shall be
registered with the departmenty which may charge a fee
therefor of not wmore than $10. The registration shall be
renewed annually on or before March 1 each year.

{(3) Section 67-3-202 and subsections (2} through {6)
of this section shall not apply to:

fa) aircraft owned and operated by the federal
governmenty the statees or any political subdivision thereof;

(b} aircraft owned and held by an aircraft dealer
solely for the purpose of resale;

(c} aircraft operated by an airline company and

reqularly scheduled for the primary purpose of carrying

-2- HB %82
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persons or property for hire in interstate or international
transportation; or

(d dis-antlgd or otherwise nonflyable aircrafte

(4) An aircraft shall be reqistered as property within
a particular county of the statee This county shall be the
county of the owner's principal residences if the owner is a
natural persons or the owner's principal place of doing
business in the states if the owner is not a natural persone
Howevers if the owner declares by affidavit that the
aircraft is customarily kept at a landing facility in
another county within the states he may register the
aircraft as property within such other countye

(5) A¥+  Except as provided in _(sectioo ll: _all
aircraft shall! be subject to alt states countys and school
district tax levies and all other levies designated for
adircraft- or airport-related usase. Such aircraft shall not
be tiable for other city tax leviese

{6) Aircraft not registered in the state but entering
the state to engage in commerciai operations shall be
registerad prior to commencing cperation.®

Section &« Section 67-3-202s MCAs is amended to read:

"67-3-202. Penalty for registration violations. (1)
When an aircraft required to be registered under the
provisions of subsections {2} through {6) of &6T-3-201 is not

registered on or before March 1 of the current calendar

-3- HB 582
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years a penalty fee of $100 shall be added to the
registration fee and collected. Registration of an aircraft
in the name of ¢the applicant Ffor the year immediately
preceding the yea: for which application for registration is
made shall be prima facie evidence that the aircraft has
been based in this state during the vyear for which
application for registration is made.

(2) #n Except for aircraft exespt fraom  progerty
taxation as provided in [section _1Js an application for
registration shall be accompanied by a copy of the receipt
for or statement of personal property tax paids signed by
the treasurer of the county where the aircraft is registered
or a statement of 1lien assignment against real property
signed by the county assessor where the aircraft s
registeredes A parson who pays personal property tax on his
alrcraft to any jurisdiction other than the county where the
aircraft is required to be registered is liable for the tax
in that county without credit for such other taxes paide in
addition to this civil liabilitys a person who attempts to
establish the situs of his aircraft in any jurisdiction
other than the county where the aircraft is required to be
registered with intent to avoid payment of taxes to that
county commits the offense of false swearing as defined in
45-7-202.

(3) A person who operates an aircraft required to be

—y— HB 582
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registered in the state without having displayed upon such
aircraft a certificate of registration issued by the
department for that aircraft commits a misdemeanor.”

-End~-

-5~ HB 582
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HOUSE BILL NO. 582
INTRODUCED BY BURNETT

A BILL FOR AN ACT ENTITLED: AN ACT TO EXEMPT ANTIQUE
AIRCRAFT FROM PROPERTY TAXATION] AMENDING SECTIONS 15-6-113s

67-3-201s AND 67-3-202¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEN_SECTIONa Section 1. Antique aircraft exempt --
application procedure. (1} Aircraft beidt-prior-to--1936 40
YEARS OLD OB OLDER and not regularly used for transportation
are exempt from property taxation.

(2) Yo apply for this exemptions the owner shall file
a signed application with the departsent of revanue
containing: ’

({a) the name and address of the owner;

(b) a description of the aircraft}

(c) a statement that the aircraft is not regularly
used for transportationes

Section 2« Section 15-6-113+ MCAs is amended to read:

®]15-6-113« Class twelve property -- description —-
taxable percentages (1) Class twelve property includes:

{a) boats and al) wastercrafti

(b) aivcrafty_gxcept as provided in (saction 1)

{c} motorcyclesi and
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{d) Varge farma machinery valued in the official gquide
tractors and farm implements and department valuation
schedulias.

{2) Class twelve property Iis taxed at 11X of its
sarket value.”

Section 3. Section 67-3-201¢ MCAs is amended to read:

"67-3-201. Aircraft registration and lticensings (1}
Except as provided in 67-3-102y a person say not operate or
cause or authorize to be operated a civil aircraft within
this state unless the alrcraft has an appropriate effective
licenses certificates or permit issuved by the United States
government which has been registered with the department and
the registration with the department is in force.

{2) Alrcraft customarily kept in this state shall be
registered with the d’part-ontg which may charge a fee
therefor of not wmore than $10. The registration shall be
renswed annually on or before March 1 each yeare

(3) Section 67-3-202 and subsections {2} through (6)
of this section shall not apply tos

{a) aircraft ownead and operated by the federal
governments the states or any political subdivision thereof;

{b) aircraft owned and held by an aircraft dealer
solely for the purpose of resals;

{fc) aircraft operated by an airline company and

regularly scheduled for the primary purpose of carrying

-2- HB 582
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persons or property for hire in interstate or international
transportationi or

{d} dismantled or otherwise nonflyable aircraft.

{%#) An aircraft shall be registered as property within
a particular county of the state. This county shall be the
county of the owner®s principal residences If the owner is a
natural parsone or the owner®s principal place of doing
business in the states if the owner is not 8 natural persone
Howevery if the owner declares by affidavit that the
aircraft is customarily kept at a landing facility in
snother county within the states he say register the
alccraft as property within such other countys

(3) A% Except.. as _provided _io_ (section 1} all
aircraft shall be subject to all states countys and school
district tax levies and all other levies dcsignitod for
aircraft- or airport-retated usess Such aircraft sh;ll noet
be tiable for other clity tax levies.

(&) Aircraft not registered in the state but entering
the state to engage in commercial operations shall be
registered prior to commencing operation.”

Section &4+ Section 67-3-202+ MCAy is amended to read:

*67-3-202. Penalty for registration violations. (1)
When an aircraft required to be registered under the
provisions of subsections (2) through (6} of 67-3-201 is not

registered on or before March 1 of the current calendar

-3~ HB 582
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years a panalty fee of $100 shall be added to the
registration fee and collecteds Registration of an aircraft
in the name of the applicant for the year immediately
preceding the year for which application for registration is
made shall be prima facie evidence that the aircraft has
been based in this state during the vyear for which
application for registration is made.

(2) #n Excspt for aircraft exeept _from _property
taxation _as arovided ion _[section 11x an application for
registration shall be accompanied by a copy of the receipt
for or statement of personal property tax paide signed by
thc.troasufor of the county where the aircraft is registered
or a statement of tien assigneent against real property
signed by the county assessor where the aircraft is
registerede. A person who pays personal property tax on his
aircraft to any jurisdiction other than the county where the
alircraft is required to be registered is liable for the tax
in that county without credit for such other taxes paide. In
addition to this civil Yiabllitys a person who attempts to
establish the situs of his aircraft in any jurisdiction
other than the county where the aircraft is required to be
registered with intent to avoid payment of taxes to that
county commits the offense of false swearing as defined in
45-T7-202.

(3} A person who cperates an aircraft required to be

- HB 582
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registered in the state without having displayed upon such
aircraft a certificate of registration issued by the
department for that alrcraft commits a misdemeanor.”

| =End—

-5 HB 582
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HOUSE BILL ND. 582

INTRODUCED BY BURNETTY

A BILL FOR AN ACT ENTITLED: AN ACT TO EXEMPT ANTIQUE
ATRCRAFT FROM PROPERTY TAXATION; AMENDING SECTIONS 15-6-113,

67-3-201+ AND 67-3-202y MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_SECTIONe Section le Antique aircraft exempt --
application procedures (1) Aircraft buvit-prior-to--1936 40
YEARS _0LO _QOR_CLDER and not reqularty used for transportation
are exempt from property taxations

{2} To apply for this exemptions the owner shall file
a signed application with the department of revenue
containing:

{a} the name and address of the owner;

{b) a description of the aircraft;

(c} a statement that the Jircraft is not regularly
used for transportatione

Section 2. Section 15-6-113+ MCAs is amended to read:

¥15-6-113« Class twelve property -- description --
taxable percentage. {1} CVass twelve property includes:

(a) boats and all watercraft;

(b) aircrafty except as provided ino [sectioo_l}s

{c) motorcycles; and
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(d} ltarge farm machinery valued in the official guide
tractors and farm implements and department valuation
schedules.

{2) Class twelve property is taxed at 11X of its
market value.®

Section 3« Section 67-3-201s MLA. is amended to read:

"67-3-20le Aircraft registration and licensinge (1)
Except as provided in 67-3-102+ a person msay not operate or
cause or authorize to be operated a civit aircraft within
this state unless the aircraft has an appropriate effective
ticenses certificates or permit issued by the United States
government which bhas been registered with the department and
the registration with the departsent is in forces

(2) Aircraft customarily kept in this state shall be
registered with the departments which may charge a fee
therefor of not more than $310. The registration shall be
renewed annually on or before March 1 each year.

(3) Section 67-3-202 and subsections (2) through (6)
of this section shall not apply to:

{a} aircraft owned and operated by the federal
government, the states or any political subdivision thereof;

{b) aircraft owned and held by an aircraft dealer
solely for the purpose of resale;

{(c} aircraft operated by an airline company and

reqularly scheduled for the primary purpose of carrying

-2- HB S&2
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persons or property for hire in interstate or international
transportation; or

{d) dismantled or otherwise nonflyable aircrafts

t4) An aivcraft shall be reqgistered as property within
a particular county of the state. This county shall be the
county of the awner®s principal residencer if the owner is a
natural perscns or the owner's principal place of daing
business in the states if the owner is not 2 natural person.
Howevery if the owner declares by affidavit that the
aireraft is customarily kept at a3 landing facility in
anather Ccounty within the statqs he may register the
aircraft as proparty within such othar county.

{51 A% Exceapt 33 _peowided o [section 1Jx _all
aircraft shall be subject to all states countys and school
district tax levies and all other tevies designated for
aircraft- or airport-related uses. Such aircraft sha¥l not
be liable for other city tax levies.

(6) Aircraft not registered in the state but entering
the state to engage in commercial operations shal} be
registered prior to commencing operation.”

Section 4. Section 67-3-202s MCAs is amended to read:

*“$7-3-202« Penalty for reqistration vioclationse (1)
When an aircraft required to be registered under the
provisians of subsections (2) through (6) of 67-3-201 is not

registered on or before March 1 of the current calendar

-3- HA 582
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yaarse a penalty fee of $100 shall be added to the
registration fee and collected. Registration of am aircraft
in the name of the applicant for the year immediately
preceding the year for which application for registration is
made shall! be prima facie evidence that the aircraft has
been bhased in this state during the year for which
appltication for registration is made.

(2) an Except far ajcccaft exespl frow __gropgecty
tazation  as__provided in [sectigao 1Js_ap application for
registration shall be accompanied by a copy of the receipt
for or statement of personal property tax paids signed by
the treasurer of the county where the aircraft is registered
of a statement of lian assignwent against real property
signed by the county assessor where ¢the aircraft is
registered. A person who pays personal property tax en his
aircraft to any jurisdiction other than the county where the
aircraft s required to be registered is liable for the tax
in that county without credit for such other taxes paide In
addition to this civil Tiabilitys a person who attempts to
establish the situs of his aircraft in any jurisdiction
other than the county where the aircraft is required to be
registered with intent to avoid payment of taxes to that
county commits the offense of false swearing as defined in
45-T-202.

(3} A person who operates an aircraft required to be

—h~ HB 582
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registered in the state without having displayed upon such
aircraft a certificate of registration issued by the
department for that aircraft commits a misdemeanor.”™

-End-
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