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HOUSE BILL NO. 570 

INTRODUCED BY MENAHAN 

BY REQUEST OF THE DEPARTMENT OF BUSINESS REGULATION 

February 5, 1979 

February 17, 1979 

February 20, 1979 

February 21, 1979 

February 22, 1979 

March 13, 1979 

March 15, 1979 

March 16, 1979 

March 19, 1979 

March 20, 1979 

March 21, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
do pass. Report adopted. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, pass 
consideration. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

On motion consideration passed 
until the 7lst Legislative Day. 



March 29, 1979 

March 30, 1979 

April 2, 1979 

April 3, 1979 

April 4, 1979 

Second reoding, amendments 
rejected. 

On motion Free Conference 
Committee requested. 

Free Conference Committee 
appointed. 

Free Conference Committee 
dissolved. 

On motion Senate amendments 
placed on second reading 
for the 76th Legislative Day. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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1 rv/!::t::JILL NO. ~ 
2 INTRODUCED BY 

3 BY REQUEST OF THE 9EPARTMENT OF BUSINESS RE~ULATION 

4 

5 A Bill FOR AN ACT ENTITLEDI •AN ACT TO REQUIRE THAT NEW 

6 MOTOR VEHICLE DEALERS BE LICENSED ALSO WITH THE DEPARTMENT 

7 OF BUSINESS RE~ULATION' PROVIDING FOR AN EARMARKED REVENUE 

3 ACCOUNT; RAISING LICENSE FEES FOR MANUFACTURERS, 

<> DISTRIBUTORS, FACTORY BRANCHESo AND DISTRIBUTOR BRANCHES; 

10 AND AMENDIN~ SECTION 61-~-202o MCA.• 

ll 

12 BE IT ENACTED BY THE LE~lSLATURE OF THE STATE OF MONTANA: 

l3 Section 1. S~tlon 61-~-2D2o MCAo Is awended to read: 

14 •61-4-202. license raquire~nts. Clt No ~~ 

15 yebjcle dealer. •anufacturerw distributor. factory branch• 

16 or distributor branch .ay engage in business In Montana 

17 except in accordance vith the require.ants of this part• The 

18 provisions of this part do not apply to a public officer 

19 engaged in the discharge of his official duties or to a 

20 trusteeo receiver, or other officer acting under the 

21 jurisdiction of a court; to financial institutions disposing 

22 of repossessed vehicles; or to a person disposing of his 

23 personal vehicle. The provisions of this part regulating and 

24 1 i cens i ng new aotor vehicle dealetil •anufacturers. 

25 distributors. factory branches, distributor branches. and 
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franchisors apply only to those pew •otor ywblcle d8alers. 

.anufacturerso distributors, factory branches, distributor 

branches, and franchisors of .otor vehicles as defined by 

this part. 

(2t A 08M wpt:.pr yehlcl• Maler gr a -nufCKturer. 

distributor, factory branch• 4istributor branch, l~ortero 

or franchisor transacting business within Montana by 

offering, selling. trading• consigning, or othervise 

·transferring a new .ator vehicle to a new •otor vehicle 

dealer .ust be licensed by the state of Montana. The 

depart .. nt shall issue licenses to qualified applicants upon 

receipt of a license ,_ In the a~MHJnt of *M .lZJJ 

accoapanied by the infor•atlon required in this section• 

(3) The followlnq lnfor.atlon if applicable shall be 

subeitted by an applicant upon for•s supplied by the 

depart-nt: 

(a, the na .. and address of the applicant; 

{b) the •ake and .adel of each nev ~tor vehicle to be 

franchised; 

(ct the naae and address of each of the applicant•i 

franchisees within the state; and 

(d) the na.a and address of each factory brancho 

distributor branch• agent, or representative vithln the 

state. 

(It) The license •ay be reneved each year if the 
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applicant Is in coepll~e with the provisions of this part• 

reelts a renewal fee in tne aaount of •~ 1l0• and notifies 

the departaent of any changes In th~ InforMation previously 

supplied. 

C5J No new aotor vehicle eay be sold In this state 

unless either the eanufacturer on direct dealership of 

7 doaestic vehicles. the i~orter of foreign aanufactured 

8 vehicles on direct dealership, or the distributor on 

9 Indirect dealerships of eltbPr doeestlc or foreign vehicles 

10 is licensed as provided in this part. notMitbitaQdiag anJ 

11 QS~aar liuga,iQ8 prAYiaim cpnt.aip&d lp MqntMa laM• .,.U 

lZ D9M FQtgr Yeblcla d .. ler Mylt alsp pb\•ln a IIG•A$• yoder 

13 this part• The obtaining of a license under this part 

14 conclusively establishes that a new aotgc yghl,le dealer. 

15 eanufactur•r• distributor. or leporter Is subject to the 

16 ia•• of this state ~eguiating new wotor vebiGi• Qeaiers. 

17 aanufacturers. ieporters. and distributors.• 

18 NEM se;cTION. Section 2. Ear.arked reven.,. account. 

19 All license fees collected under this part by the depart .. nt 
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.,st be deposIted In 

established for the 

an 

use 

ad•inistration of this parte 

earearked revenue .tccount 

of the depart-nt In the 

Section !e Codification. (lJ Section 2 Is Intended to 

be codified as an integral part of Titl~ 61• chapter ~. part 

2o and the provisions contained in Title 61• chapter ~. part 
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2. apply to section z. 

12} If section Z Is not codified In Title 6lo chapter 

4o part 2o the code coeeissioner shall add to the MCA, if 

necessary. statutory lanquage to convey the intent of this 

s&etion. 

-End-
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STATE OF MONTANA 
Request No. 248-79 

FISCAL NOTE 
Form BD-15 

ln compliance wilh a written request received February 9, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 570 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to require new motor vehicle dealers be licensed with the Department of Business 
Regulation, raising license fees, and provide an Earmarked Revenue Account. 

ASSUMPTIONS: 

1. It is assumed that 665 licenses will be issued. 

2. It is assumed this act will be administered by the Consumer Protection Div. 

FISCAL IMPACT: 

Revenue under proposed law 
Expenditures under proposed law 
Net Fiscal Impact 

FY 80 

$13,300 
13,300 

$ 0 

FY 81 

$13,300 
13,300 

$ 0 

Office of Budget and Program Planning 
Date: '2...//'J... / 7' 
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INTRODUCED BY PJ~ILL MOe ~ 
BY REQUEST OF THE BEPARTNENT OF BUSINESS REGULATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT NEW 

MOTOR VEHICLE DEALERS BE LICENSED ALSO WITH THE DEPARTNENT 

OF 8USINESS REGULATION; PROVIDING FOR AM EARMARKED REVENUE 

ACCOUNT; RAISING LICENSE FEES FOR MANUFACTURERS. 

DISTRIBUTORS• FACTORY BRANCHES• AND OISTR18UTOR BRANCHES; 

AND AMENDING SECTION 61-.-202• NCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

section 1. Section 61-+-202• KCA• Is a .. nded to read: 

9 61-lt-202. License require .. nts. (1) No new eotor 

yehicle d&aler. •anufacturer• distributor• factOry branch• 

or distributor branch .ay engage In business In Montana 

except in accordance with the requlre .. nts of this part. The 

provisions of this part do not apply to a public officer 

engaged in the discharge of his official duties or to a 

trustee• receiver. or other officer acting under the 

jurisdiction of a court; to financial institutions disposing 

of repossessed vehicles; or to a person disposing of his 

personal vehicle. The provisions of this part regulating and 

licensing new eotor yehisle dealers. •anufacturers. 

distributors. factory branches. distributor branches. and 
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franchisors apply only to those new •otor yehlcle 4lalersa 

.anufacturers. distributors, factory branches. distributor 

branches. and franchisors of •otor vehicles as defined by 

this part. 

(2) A DeM wgtor Yebicle ... lac ·or e .. nufacturer• 

distributor, factory branch• distributor branch9 !.porter• 

or franchisor transacting business within Montana by 

offering• selling. trading• consigning. or otherwise 

transferring • nev .otor vehicle to a new .otor vehicle 

dealer .ust be licensed by the state ~ Nontan•• The 

depart .. nt shall issue licenses to qualified applicants upon 

receipt of a llc..se f- In the -.ount: of ..- ua 
accoiiJ)anied by the infor.etlon required in this section• 

(l) The toll-Ing infor-Uort if appllcple s~ll be 

sua I tted by an applicant upon foras supplied by the 

depart .. nt: 

(a) the na .. and address of the applicant; 

Cb) the eake and .odal of each new ~tor vehicle to be 

franch had; 

tcl the na.. and address of each of the applicant•s 

franchisees within the state; and 

(d) the n- and address of each factory branchw 

distributor branch• agent. or representative within the 

state. 

(<\) The license aay be renewed each year if the 
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applicant is in ca.plfence with the provisions of this part• 

realts a renewal fee In the a.ount of •~ J2g• and notifies 

the depart-nt of any changes In the infor~~<~tion previously 

suppl led. 

(5J No new ~tor vehicle eay be sold in this state 

unless either the aanufacturer on direct dealership of 

do.estic vehicles. the i~rter of foreign aanufactured 

vehicles on direct dealership• or the distributor on 

indirect dealerships of either doeestic or foreign vehicles 

is licensed as provided in this part. Nptwlthstapdlng anJ 

QI.IMr ''c••ipg pr•I•IM cgat;,•ined lp Mgnt;ya IH• ••rr 
new eotor ~lcl• d .. Jer egat alto Qbt•in a IIC8ft5• yoder 

this part. The obtaining of a license under this part 

conclusively establishes that a Q«M agtpr yabicle dealer. 

-facturer. dl strlbutor• or 

laws of this state regulating 

l11p0rter Is subject to the 

new -otor ygbi,Je de•l•r&s 

aanufacturers• reporters. and distributors.• 

NEM $ECIIOie Section 2. Earaarked revenue account. 

All license r .. s collected under this part by the departaent 

eust be deposited In an aarearked revenue account 

establlsbecl for the use of the depart•ant In the 

adainlstration of this part. 

Section 3. Codification. C1t Section 2 Is Intended to 

24 be codified as an Integral part of Title 61• chapter 4• part 

25 2, and the provisions contained In Title 61• chapter 4• part 
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2• apply to section 2. 

(2) If section 2 is not codified in Title 61, chapter 

4• part z. tha code caa.issionar shall add to the HCA• if 

necessary. statutory language to convey the intent of this 

section. 

-End-
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HOUSE BILL NO. 570 

INTRODUCED BY MENAHAN 

~y qEOUEST OF THt DEPARTMENT OF BUSINESS REGULATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE THAT NEW 

MOTOR VEHICLE DEALERS BE LICtNSEO ALSO WITH THE DEPARTMENT 

OF BUSINESS REGULATION; PROVIDING FOR AN EARMARKED REVENUE 

ACCOUNT; RAiSiN6----tiEENSE---FEES---F9R---MA~FAEf~AEASy 

BiSfRiS~f8ASy-FAEf9A¥-BAANEHESy--AH8--Bt5fRf8Yf9R--6RA~EHE~t 

AND AMENDING SECTION 61-~-202• MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 61-4-202, NCA, is a.ended to read: 

•ol-4-202. license require.antso tl) No a&¥--~~ 

~bikl&-~~aieL~ •anufacturer. distributor• factory branch• 

or distributor branch •ay enqage in business in Montana 

except in accordance with the require.ents of this part. The 

provisions of this part do not apply to a public officer 

engaged in the discharge of his official duties or to a 

trustee, receiver. or other officer actinq under the 

JUrisdiction of a court; to financial institutions ~isposing 

of repossessed vehicles; or to a person disposing of his 

personal vehicle. The provisions of this part regulating and 

licensing DA¥---•~--~hjcle deAl~~ •anufacturers, 

distributors, factory branches. distribUtor branches. and 
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franchisors apply only to those oew aotor_yehjcle dealetiA 

manufacturers. distributors• factory branches, distributor 

branches, and franchisors of •otor vehicles as defined by 

this part • 

{21 A QB~QL__xabjcle daalet Qt a •anufacturer. 

distributor. factory branch, distributor branch• i•portero 

or franchisor transacting business within Montana by 

offering. selling, trading, consigning. or otherwise 

to a new •otor vehicle transf~rring a new -ator vehicle 

dealer .ust be licensed by the state of Montana. The 

depart.ent shall issue licenses to qualified applicants upon 

receiot of a license fee in the a•ount of •!§ it§ ~ 

acco•panied by the' infor•ation required in this section. 

{ 31 The 

sub•itted by 

departDent: 

following infor•ation if_~li~b1e shall be 

an applicant upon for•s supplied by the 

{a) the naMe and address of the applicant; 

(b) the •ak~ and Rod~l of each new -ator vehicle to bP. 

franchised; 

(c) the na~ and address of each of the applicant's 

franchisees ~ithin th~ state; and 

(d) the naa~ and address of ~ach factory branch• 

distributor branch, aqent• or repr~sentative within the 

state. 

(~) The I icense ~ay be ren~wed P~Ch year if the 

-2- HR 570 
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applicant is in co.pllance with th~ provosions of this parto 

re•its a renewal fee on the ~•ount of •ts tli ~· and 

notifies the departeent of ~ny chanqes in the inforeation 

prevoously supplied. 

l"i» No new MOtor vehicle •ay be ~old in this state 

unless either the eanufacturer on direct dealership of 

do•estic venicle5o the i•porter of foreign •anutactured 

8 venicles on direct dealership, or the distributor on 

9 indirect dealerships of either do.estic or foreign vehicles 

10 is licensed as provoded in this part. ~ith\tapdtog aov 

11 lil1lltlL..liullUilL-IlfillfilioCL.~goUl.oe.LiiLJ!QQ\iJDLlAiu.-llli.&U 

12 D811L81U,iiL.Ub.iULil~U-~t-du_gb..t.lln__._li~..wldU 

13 ~--RAL1A The obtaini"9 of a license under this part 

lit conclusively establishes that a oa._~- yehlcle deale[a 

l"i .anufacturero distributor, or i•porter is subject to the 

16 laws of this state regulating na._-8Q1gL xebicle aealer~ 

17 •anufacturers. i~orterso and distributors.• 

18 Stw_ii~llgK• Section 2. Ear•arked revenue account. 

19 ~11 license fees collected under this part by the depart .. nt 

20 

21 

~st be deposited 

established for 

in 

the 

an 

use 

22 ad•inistration of this part. 

ear•arked 

of the 

revenue 

d~part•ent 

account 

in the 

23 Section J. Codification. (l) Section 2 is int~nded to 

24 be codified as an integral part of Title 6lo chapter 4, part 

25 z, and the provisions contained in Title '->1• chapter 4o part 

-3- H'l 570 
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2o apply to section z. 
(2) If section Z I• not codified In Title 6lo chapter 

4• part 2. the code co~issioner shall add to the ~CAt if 

necessary. statutory language to convey the intent of this 

section. 

-End-
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March 13, 1979 

SENATE STANDING COMMITTEE REPORT 
(Business & Industry) 

That House Bill No. 570 be amended as follows: 

1. Title, lines 8 and 9. 
Following: "ACCOUNTJ" on line 8 
Strike: the remainder of line 8 and line 9 in ita entirety 

2. Page 2, line 12. 
Following: "$iS" 
Strike: "$20" 
Insert: "ffi" 

3. Page 3, line 2. 
Following: "$!5" 
Strike: "$20" 
Insert: "'$Ts" 


