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HOUSE BILL NO. 558 

INTRODUCED BY BARDANOUVE 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
do pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE LAW 

REGARDING THE MUNICIPAL POLICE OFFICERS' RETIREMENT SYSTEM 

BY INCREASING THE CONTRIBUTIONS TO BE HADE BY CERTAIN 

HEHBERS, CITIES, AND THE STATE AND PROVIDING FOR REDUCTION 

Of UNFUNDED LIABILITIES; AMENDING SECTIONS 19-9-107. 

19-9-503, 19-9-601• 19-9-702, AND 19-9-703, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-9-107, MCAt is a8ended to read: 

•19-9-101. Election to join plan transfer of 

assets. (1~ Cities other than those participating in the 

statewide police reserve fund aoainistered by the depart.ent 

of administration in accordance with Chapter 335, Laws of 

1974• as of June 30• 1977• •ay elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to be bound by the provisions of this chapter. 

Upon the enacteent of such an ordinance, the provisions of 

this chapter become applicable to the city• Any city 

enacting such an ordinance shall send a certified copy 

thereof to the board and shall• as soon as possible 

thereafter, deposit with the board all cash and securities 

held by it in its local police reserve or retireeent fund. 
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The value of the securities shall be deter•ined by the 

board. 

(2) The trustees or other ad•inistrative head of the 

local syste• as of the effective date of the election shall 

certify the proportion, if any, of the funds of the systee 

that represents the accueulated contributions of the active 

.aebers and the relative shares of the .a•bers as of that 

date. Such shares shall be charged to the .. ployer and 

credited to the respective individual accounts of the 

.. ebers In the plan and ad•inistered as if the contributions 

had been .ade during ... bershlp in the plan. Any excess of 

eaployer credits over charges under this section will be 

offset, with interest• against future required .. player 

contributions. Any excess of e•ployer charges over credits 

under this section are payable by the e•ployer, with 

interest, on a basis deter•ined by the procedure described 

in 19-9-S03~t-eftd-t+t•• 

Section z. Section 19-9-503, MCA, is aaended to read: 

•19-9-503. Unfunded liabilities. (1) It is found and 

declared by the legislature that aany cities operating under 

prior plans have excess and unfunded liabilities under such 

prior plans, which liabilities cannot be a•ortized by the 

percentage contributions sat forth in 19-9-702 and 19-9-103. 

(2) The adeinistrator shall, on or before October 1, 

1977, deter•ine the excess and unfunded liability of each 

-2- HB 55..9, 
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city ~hich participates in the plan created by this chapter. 

The d~terainatlon of the administrator•-+~~~e-eb~nee-e+ 

fpe~dy-&b~se-ef-e+s~+OftY-er-er+~~--~.--+~-f+~+ 

&ftd--~~----eeeh--e+~ eyst be negotiated bet~een each 

citx and tbe ad•inistratgr. Each city found by the 

adalnistrator to have an excess and unfunded liability under 

a prior plun which as of July 1• 1977• is not funded by sues 

on deposit or funds available for deposit with the 

ddaiaistrator shall pay an additional sua over a period of 

tlac to ~rtize Its excess liability as deterained by ~he 

eui n+sffet:eto agrttt~Mftt bat....,. the cltx Md the 

adeloht.ri¢pr. If ... ., ei~W 81\d ~he adainh~l"tfte.-ere •-ble 

tty-.J-ry-~.-M~Ity10-~4ft-eftd~e-H--~~--~+te 

~er•• ef--en e~reeaen~ ee~iefee~e•y-~h-11+-~~-~he 

e+~y~eaer~ ir~e i ~-~-++eb++....,...~lol--eel•i ftil~t'ftet" 

stte++-...-ire ••ett--ei~y ~o !Mir Oft-etlellti~t~~el-fllll-~~-

+~------++etri-+ i ~., en tffly-n-+'M'h-o¥et"-e-per+od-ef-nft 

aore ~heft '' rear•• 

{31 Each city found by the adainlstr~tor to be paying 

an aaount In excess of the aaount necessary to aaortlze Its 

liabilities under the prior plan and under thi~ ~hapter 

shall receive a credit in the accounts of the adainistrator 

for any such excess payaents. 

l4l for eJcb city with ao unfunded liabilitY• any 

portjog of the aeMbera ewployer. and $tate contrjbytjon$ 
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that exceed• the a!MM'Ot oe&••&•ry to .. jntajn the current 

)ayel of yofundtil liabilit;X Mist be applied to the rgductign 

of tbe yofun4ed liabilitr·• 

Section 3. Section 19-9-601• MCA. is aaended to read: 

•19-9-601. Meaber contributions. The treasurer or 

other appropriate official of each eaployer shall retain 

fro• the aonth1y coapensation of each active MeMber a su• 

·~· to 6t 9'• ip the , ... of a eeeb•r firlt ftBPlpyed by an 

_. •• c u • pplic. pfficer aft;er .lUlU! 30. 197<1, en of his 

aonthly 'a.pansation• excluding overtiae. holiday payaents• 

shift differeatial pay .. nts. co~ansation tiae payaents. and 

payaents in lieu of sick leave and annual leave. for his 

services as a pollee officer. The aonthly deduction fro• the 

salaries of police officers shall be paid to the 

adalnistrator for the purpose of paying the retireaent 

allowances of retired police officers.• 

Section ,., Section 19-9-70Zo MCA. is amended to read' 

•19-9-TOZ. State contribution. The state of Montana 

shell .aka its contributions through the state auditor out 

of the pr .. iua tax on aotor vehicle property and casualty 

insurance policies. Such payaents shall be ~ade annually 

froa the gross preaiua tax after deduction for cancellations 

and returned preaiuas. The adainistrator shall notify the 

auditor of the annual coapensation paid to all active 

•eabers during the preceding yearo and the stato•s 

-4-
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contribution shall be l~• 1ll of such coapensatlon.• 

2 Section 5. Section 19-9-703, MCAo is aMended to read: 

J "19-9-703. E•ployer contribution. Each e•ployer shall 

4 make its contribution on behalf of .aabers through the city 

5 treasurer or other appropriate official out of .oneys 

6 available to the city for such purpose. The e.ployer•s 

1 contribution shall be ~a 1ll of the total 80nthly 

a co•pensation paid to all active ae8bers during the preceding 

9 month and shall be payable aonthly to the adalnistrator.• 

-End-

-s- r ~ !111 ,_.' 
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STATE OF MONTANA 
Request No. 223~79 

FISCAL NOTE .. Form BD-15 

In compliance with a written request received Februarx 6 1979 , . there is hereby 
submitted a Fiscal Note for House Bill 558 pursuant to ~hapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly·. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the'Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to amend the law regarding the Municipal Police Officers' Retirement 
System by increasing the contributions to be made by certain members, cities, and 
the state and provide for the reduction of unfunded liabilities. 

ASSUMPTION: 

The additional state contribution is based on FY 1978 annual salaries of policemen in 
the Municipal Police Officers' Retirement System. 

FISCAL IMPACT: 

Additional cost of proposed legislation 

Data processing system revision 
Employer contributions 

Total 

!U.Q 

$10,500 
54,200 

$64,700 

FY 80 

$ 0 
57,420 

$57,420 

The additional operating costs must be funded from the PERS earmarked Revenue Fund. 
The additional contributions are made from insurance premium tax collections, the excess of 
which is deposited into the State General FUnd. 

LOCAL IMPACT: 
One percent of the unfunded liability will be transferred from the cities to the state . 

. ' 

~.~.....J Qt. .7 .,._ r~ 
BUDGET DIRECTOR (} 
Office of Budget and Program Planning 
Date: o,t t /1£ 

.. 
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Approved by Committee 
on St&te AdminAitrati~ 

HOUSE Bitt NOo 558 

INTRODUCED BY BAROANOUVE 

A Bill FOR AN ACT ENTITLED: •AN ACT TO AMEND THE lAW 

REGARDING THE MUNICIPAL POLICE OFFICERS• RETIREMENT SYSTEM 

8Y INCREASING THE CONTRIBUTIONS TO BE HADE BY CERTAIN 

MfHR~RSt CITIES, AND THe STATE AND PROVIDING FOR REDUCTION 

OF UNFUNDED LIABILITIES; AMENDING SECTIONS 19-9-107, 

19-9-503o 19-9-60lo 19-9-702o ANO 19-9-703, MCAo• 

8E IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 19-9-107• MCAo is aaanded to reada 

"19-9-107. Election to join plan transfer of 

assets. (ll Cities other than those participating in the 

statewide police reserve fund adainlstered by the depart .. nt 

of administration in accordance with Chapter 335, laws of 

1974• as of June 30o 1977• eay elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to be bound by the provisions of this chapter. 

Upon the enact.ent of such an ordinance, the provisions of 

this chapter beco.e applicable to the city. Any city 

enacting such an ordinance shall send a certified copy 

thereof to the board and shallo as soon as possible 

thereafter, deposit with the board all cash and securities 

held by it in its local police reserve or retireeent fund. 
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The value of the securlt les s!Mll be deter• I ned by the 

board. 

(2) The trustees or other adainlstratlve head of the 

local systea as of the effective date of the election shall 

certify the proportion, if any• of the funds of the systee 

that represents the accuwulatad contributions of the active 

.embers and the relative shares of the members as of that 

date. Such shares shall be charged to the eaployer and 

credited to the respective Individual accounts of the 

..-bars in the plan and a~inistered as If the contributions 

had been aade during ... bershlp In the plan. Any aKcess of 

eeployer credits over charges under this section ~ill be 

offset, with interesto against future required .. ployer 

contributions. Any aKcess of e•ployer charges over credits 

under this S@Ction are payable by the employer, with 

interest. on a basis deterelned by the procedure described 

in 19-9-503iit-&ft~-t~tl21 AND LJl•• 

Section 2. Section 19-9-503, HCA, Is aeended to read: 

•l9-9-50J. Unfunded liabilities. (1) It is found and 

declared by the legislature that many cities operating under 

prior plans have excess and unfunde~ liabilities under such 

prior plans, which liabilities cannot be aeortized by the 

percenta9e contributions set forth in 19-9-702 and 19-9-703. 

(21 The adeinistrator shallt on or before October 1• 

1977, detereine the excess and unfunded liability of each 

-2- HS S';B 
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city which participates In the plan created by this chapter. 

The determination of the administrator.-fn-t~e-ebsence-of 

freddy-8b~se-ef-d+•eretfony-cr-erft~.et+e--~rery--+s--f+net 

end--bind+~on--eeeh-cfty~ ~~~negaltat&d=~D:Aaeb 

~i%=oad=tbc-odetnt~Rr lH-~E-ABSENCE DE fRAUQo ABU$~ 

Ulit&fl1Dh1 0B ARIIUMEll'-fB&D&~_li_-EIKAl __ AMP--B~QING ON 

~klll· Each city found by the adelnistrator to have an 

excess and unfundeo liability under a prior plan which as of 

July lo 1977, is not funded by sues on deposit or funds 

available for deposit with the adeinistrator shall pay an 

additional su. over a period of ti.e to aeortize its excess 

liability as deter•ined by ~e--ede+ft+•treter aa....-ot 
bfttMetn=tbc-ctty:aDd tbe adelolstratgc. Jf-eny-efty-eftd--the 

ede+n+streter--e~--.aeb .. ---y-•~ery-.,-t9fey-te-fte9et+e~ 

-d r •••e• t:e v.-..+ft9"""-ht'--e.f-eft-84)r-lleM-eet+e~y 

te--etft--ef--t~a--.fer--the--e+ty--te--eeort~e--+ts--.. eees 

++.a+++tyy--the-ed•+n+etretor-•he++-re~+re-s•eh-efty-te-,ey 

en-edd+t+efte+-...-te-eeert+~e-+ts-.. e .. e-++e_.t+ty--on--••+y 

h--t4ffy--ewer--e--JHtf'+ed-e.f-ft8t--...-ttten-~-yee-• .1f_&fiX 

~ ANQ THE AQftlNISIBATQR ABE UNABLE BY l!ftUA&I_ls_197Bo TO 

NfliOIIAT£ 6ND REOOCE TQ WRUING THE Tf&!U__Q£__4fL_MaRllllfiU 

SAIISFA,IQ&J 10 AQTH QF THfM fQR THE 'ITJ TO A"OBTIZE lli 

EX,ESS LIABILITy, TijE ADMINISIRAJDB SHALL REQUIB~--tlll 

lQ PAY AN ADDITI~~~_IQ_6~a8JI~~ IJS E5C~~S LIADlLll~ 

JULY 1o_l91Zo OYER A PEBIQQ OF NOT MORE THAN \0 YEARS, 

-3- HB 558 
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(31 Each city found by the ad•lnlstrator to be payon~ 

an a~ount in excess of the aeount necessary to amortize its 

liabilities under the prior plan and under this chapter 

shall receive a credit in the accounts of the adeinistrator 

for any such excess pay•ents• 

it! ~acb==cit%=-wttb--on--uafpnded=iiabil~~~ 

JlQtliAa=stf-tiM:-... ft.K= -._tonr.,--entt atnc:=e.12.11lli:!ultiQn.a 

that--e•cetd2--tba--awoant=neceaaory-to=-atatAtn-tbe-eurreat 

iuel-M-•nhadd::HUH~aut:-lte-=oaptted- to=1:be:=.t:emac.lim1 

Qf=tbe-aafundee-ttobttttY• IHf E5CESS UNEUNPEQ __ LlAalllll! 

f.QJL_f!tH CITY SHALL BE REYALUAIEQ BY THE AD!Uiilll&AIOIL!ltl 

JULY lo 1980o AS PART OF THE NQRHAL A~IUA&lAL__~ALlO~ 

&EQUl8tQ IN 19~-50\ 8EELECTING THE ~~M__ltiE 

'-'lliiUIH.II.lOfL&l.IfL.IJ6llE IN [ SEUIOI!! 3o \• _AND 5 _LIE._.Ijj.l..S 

IW.L)a AND EACH C:IIy•s FutfQING POSUION.JUU._~_c.~£Q 

USI~k-ltlf_fBQtfDU&fS--Df_~EtllON__l2=i=lni. __ l~f__RESULilN~ 

&llC&I_IULL_Bf_t! APE AY A I L ABLE lP IliLC.lll.fLiliP-LAlliLI.I:!Atl 

QCIOSfR lo l98Qe 

l51 IE A HAJQBIII QE THE 'ITifS_fARLltl.fAllH~_lM__l~ 

M11NlU~L_fQLlt.f_Df.fltEBS• BEI18E!!UL.ll.S.IEI1 DO N!lLM.&Ef 

Wl.LH_IHE RESUL~IHf_&fY&LUATION QUTLINEO IN__.s.uas~N 

~L1~Ey MAio BY MUTUAL AGREEMENT OF THE CITIES• .s.fl~_A 

Q!JALIEIEP At.IUA&l.L-..J.L~EQ IN .s.fUlli!L_li=j=21l!tL-_lil 

ll&fOB!L_L_SftONO AtlUAIUAL_u],UAllCfL!L!lL.J.ILLLL.-lH~ 

IU.Ll:LIHE CONCLUSIONS Df_TH£ SECOHp ACTUARIAL ~AL.Il&ll!llL-TII 

-It- HB 558 
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&EeLltE-!Hf_AtlUABIAL VALUATlQN DISCUSSEQ IN Suaift!ION (4)• 

Itif__QISLOL.!HE SEC CNO AU!JAB.[AL]lAL\lAlratLSI:tllL_~_f.UILIU 

!.LLUllfi1&RllU£!liriG_ltL_lti~IftL_llL-fiOfilRUWL_l.Q 

Iti~&_!tLlVE_BEHBEBSHIP IN Iij£ SYSTEM AS Qf JULY 1s 198g8 

i~--IHE__llBf_&KILHETHQQ QF SETTLEMENT Qti_IHE UHFUNO~ 

LlA!ll.LULIIU.L.L_Bf_AS AGREED Qtl BY ItiE APIHNJSIUI.OIL&!fiL_l!if 

~lil1-_IHf __ ~~~UML_!WLUMA!lLf_ PAYHEtii _ _HUii_af,EQUA.L_lO_D& 

k!LEAIELl.U&!LittLl!Uf.USI DUE AI TH£ ltiTEREU BATE UifD.._lfl 

Itif_ACIUARIAL i!UDX fQR TH£ UNEUNQED BALANCE•• 

Section 3. Section 19-9-601• MCAo Is a.anded to read: 

"19-9-601. Me•ber contributions. The treasurer or 

other appropriate official of each ..ployer shall retain 

from the •onthly co•pensation of each active •••ber a su• 

equal to 6~ ~ the case of a weeber first employed by an 

~XU-U--4-0Gli~LOff I cer aft.er Jyne lOw l'llh !I LUll 

of his •onthly co•pensatlono excluding overtieeo holiday 

payMents, shift differential pay-ants, compensation tl•e 

payMents• and payeents In lieu of sick leave and annual 

leave. for his services as a police officer. The •onthly 

20 deduction fro• the salaries of police officers shall be paid 

21 to the administrator for the purpose of paying the 

22 retirement allowances of retired police officers•" 

23 Section 4. Section 19-9-lOZw MtA, Is a.ended to read: 

24 "19-9-102. State contribution. The state of Montana 

2'} shall eake its contributions through the state auditor out 

-5- HS 558 
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of the pre•iu• tax on ector vehicle property and casualty 

insurance policies. Such pay .. nts shall be •ade annually 

fro• the gross pre•lu• tax after deduction for cancellations 

and returned pre•iu••• The aa.lnlstrator shall notify the 

auditor of the annual co•pensatlon paid to all active 

.a.bers during the preceding year. and the state's 

contribUtion shall be t~• ~· l!l of such 'o•pensation.• 

Section 5. Section 19-9-l03o NeAt is ... nded to read: 

•19-9-703. Eeployer contribution. Each eeptoyer shall 

.ake Its contribution on behalf of •a.bers through the city 

treasurer or other appropriate official out of eoneys 

available to the city for such purpose. The e•ployer•s 

contribution shall be t~• 1J1 liJ of the total monthly 

compensation paid to all active ae.bers during the preceding 

eonth and shall be payable •onthly to the ad•inistrator.• 

-End-

-6- HB 558 
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HOUSE BILL NOo 5'58 

INTRODUCED BY BARDANOUVE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE LAM 

REGARDING THE MUNICIPAL POLICE OFFICERS• RETIREMENT SYSTEM 

BY INCREASING THE CONTRIBUTIONS TO BE MADE BY CERTAIN 

HFHRERS, CtTIESt ANO THf STATE AND PROVJOlNG fOR REDUCTION 

Of UNFUNDED LIABILITIES; AMENDING SECTIONS 19-9-107, 

19-9-503t 19-9-60lt 19-9-TOZt AND 19-9-703w MCAo• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANAt 

Section t. Section 19-9-101• MeAt is aaended to read: 

"19-9-101. Election to join plan transfer of 

assets. (1) Cities other than those participating in the 

statewide police reserve fund a~lnlstered by the dopart.ent 

of adainistration in accordance with Chapter 335t Laws of 

L974o as of June 30t 1977, aay elect to join the plan by 

passing an ordinance stating the election and the consent of 

the city to be boUnd by the provisions of this chapter. 

Upon the enact .. nt of such an ordinance, the provisions of 

this chapter becoae applicable to 

enacting such an ordinance shall 

thereof to the board and s~11, 

the city. Any city 

send a certified copy 

as soon as possible 

thereafter, deposit with the board all cash and securities 

held by it in its local police reserve or retireaent fund. 
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The value of the securities shall be deteralned by the 

board. 

(2) The trustees or other adalnlstratlve head of the 

local systea as of the effective date of the election shall 

certify the proportion, If any• of the_ funds of the systea 

that represents the accuaulated contributions of the active 

.. abers and the relative shares of the aeabers as of that 

date. Such shares shall be charged to the! eaployer and 

credited to the respective lndiviW.l eccounts of the 

•eabers in the plan and adalnistered as if the contributions 

had been aade durin9 ae.bershlp In the plan. Any eKcess of 

.. ployer credits over charges under this section will be 

offseto with Interest. against future required .. player 

contributions. An1 excess of eaployer charges over credits 

under this section are .payable by the eap1oyero with 

interest, on a basis deteralned by the procedure described 

in 19-9-503f~t-end-t~ttl) ANQ 1)1·• 

Section 2. Section 19-9-503• NtAt Is ... nded to read: 

•19-9-SOl. Unfunded liabilities. (1) It is found and 

declared by the legislature that aany cities operating under 

prior plans have excess and unfunded liabilities under such 

prior planso which liabilities cannot be aaortlzed by the 

percentage contributions set forth in 19-9-702 and 19-9-703. 

(2) The adainistrator shell, on or before October lt 

1977, determine the excess and unfunded liability of each 

-2- HB sse 
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city which participates In the plan created by this chapter. 

The deter•lnation of the ad•lnistratory-+n-t~e-ebseftee-o~ 

f~eedy-aoese-ef-d•~eret+ony-or-er•t~+c--error•--+s--fineJ 

ane--b+nd+~-en--eech-e+ty~ watt=bt=aegRtieted-between=eaeb 

QU.t&ETIQN, OR_!IU11Itfi.1Lf.BBQIU_ll__EJNAL AND _JllftQIHG ON 

EA'H kllY• Each city found by the ad•lnlstrator to have an 

excess and unfunded liability under a prior plan which as of 

July lw 1977, is not funded by su.s on deposit or funds 

available for deposit with the ~lnistrator shall pay an 

additional su. over a period of ti .. to a.artize Its excess 

liability as deter•lned br ~-.-.IRI•••--•• 

~oen=the~=aed 1bt-Ad8iaistr•tor• ff-eRy-c+ty-end--the 

IMial Rte~--·---• .. ~»•• -~~»r-•-••r~t9fh-te-_,ft+a" 
Sftd-....,..-te-wl'+t.Pftg-~~·--••---~efli:-e..,.ef~y 

ta-~etft--ef--the.--f&r--the--~--to--eee~t+te--+~--eMeeee 

++ .. ++•tyy--the-114•+n+etrater .... 4+~+~·-.. ~.Pty-to-pey 

.. .-...+eRef-e~ te a .. rt+t•-+•e-eMeeee-+•ab++.P~--on--du+y 

h--~fw ewr -e- ,., I elf ef 11M* .. ,. th- <114-.,_• .lL.Afil 

'III AIQ THE AOMINISIRATQI ARE UNABLE BJ JANUARY lr 1978r TO 

M'QIIA!I! MD IEgK.E TO MilliN§ THE TERMS Of AM A!iBEEftENJ 

SATI$EAC.TM.J TO BOTH Qf THEM FQI THE UTI 10 AMORTIZE l.ll 

EX,ESS LIABILITy, THE ADMINISTRATOR SHALL REQUIRE ~--'lii 

IQ PAY Alii ADOIIIQNAL SUM ID AftQRIIlE IIS EXCE$S LIA81Llll_D6 

JULY lr 191Is OVER a PERlQQ Qf NOI KQRE IH&N ,o IEABia 
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(3) E.ch city found by the a~lnistrator to be paying 

an aeount in excess of the a.ount necessary to a•ortize its 

lidbilities under the prior plan and under this chapter 

shall recel~e a credit in the accounts of the ad~inistrator 

for any such excess pay .. nts. 

i!l for--•eeb=:citx-=wttb--eo=-unfanded=l±ebi!ttxx-oay 

porttoe-of-tbe=we.-ery-=-wptoy.ry--ond=-atot~~aattt~utioas 

tbal •••etda==tbl--owownt=neceaaory=to=eofntota-~be-carrent 

ttyet-of-anfwnded=~ttx= .. at-be=o~tted-to=tbe-r~~ 

of-tbl MAf•ndld-tt.-tt+tyw THf E!,ESS UHEUNDED LIABILlll! 

FQB EACH 'III $HALL BE BEyALYAIED BY IHE AQKINISIRATOR D8 

.IW.X 1e J.MO. u PARI QF IHE NQBMAL anuARUL JW.Uill.llliS 

B.falliE2-ltL-1..!::9-5M REELECTING THE _LHAWif_IH__lljf 

tQHIRIIUIIQN RATES MADE IN ($ECTIQN 3, 4r AHQ_ 5 DE THIS 

BlUJo AND _f~-"IX!$ EUNDIHG PDSIUONjULL_Iif_!.li!fiGfO 

U1lltiLIHLUilt.EDU&fS_QL_ifUlQtL_l2=2=li!I.._Ilif _ _R~Ul.Ill!l.!i 

REPQBI MILL BE ~APE AYAILABLE TO IHE CITI~Q_LAif&_IHAN 

ptTQBER lr 1980. 

(51 If A ft&JQIITJ QE THE tiTlE$ PARIIClf&IlK'--ll!I__!Hf 

IWflllr.lfAL__PQLitE QffiURS' REil&f!!f!!iLllUE/1 PO !:WL~ 

MIIH THE RESUL1S_Df_I!i1-REYALUAIIDH QUILINED IN SUBSftiLQH 

,,,, THEY MAYa BY NVTUAL AG&£fMENT Of THE kliiESs ifLftl_A 

QUALifiED A'TYARX• AS QEEif!IED IN SECTioN 19-9-SO~s 10 

f.U..EimM A $E,QWL_AUUARllL YALUUION 6$ QLJW.Lh_l9"!'1• 

MITH IUE ,QN,LU$1QH$ Qf_THE $ECQND ACTUARIAL -XALUAllON__lD 

-4- HB S58 



2 

3 

.. 
~ 

6 

1 

8 

9 

10 

u 

12 

13 

14 

15 

lb 

11 

18 

HB 0~~8/02 

&feL~f-ltlf_AtlUA&IAL_XALU&TlON DISCUSSEQ IN SUBSECllON (~,. 

!Hf_-'QSI_QE_JHE SECQNO ACTUARIAL V&LUAJIQN SHALL Bf p&ID BY 

ALL-r..lill.LEABllU.eAilft&-ltL_IHE SJSIEM IN PROPORTION 10 

ItlfliLAtl.llf_ftftl&f&Stfll_1tLJttE SJSTEM AS Of JUl.Y h l!Jl.lla 

i~, THE liM~ AND ftETHQD Qf ~EIILEMfNI QH IH~ UNfUNQED 

J.lA!IlLliL.w..L.Jif-A.LAJi&EEQ QN 8X THE ADMINI.UU.l.IULUIL-IH£. 

C.li'!..__ll:lL_!UHltSLtlL.AJ.I.WI!iU.L PAXPI fNI .JilLUJtf ~QUAL-liLQ! 

!iUAIE8 THAN THE ll!fTam.JWf._AJ THE Ilfle&Ell-I!.Alf._UifJl_Mi 

IHf-!tiUA&IAL_~UDY fOB THE Ul!fFUNQEO BA,LAN,E.• 

Section 3. Section 19-9-b01o MCAo Is aaended to read: 

•19-9-601. Meaber contributions. The treasurer or 

other appropriate official of each e.ployer shall retain 

from the aonthly coapensation of each active .. ~er a sua 

equal to 6~ aL1-lQ tba caje of a ... bee first eagloved bV an 

uQ.lJuu._u.-LgllliU..offlcer after .11109 :to. 1979r U LU2l 

of his aonthly coapensatlono excluding overti .. , holiday 

payeentso shift differential 

payMents. and pay .. nts In lieu 

pay .. ntso coepensation tiae 

of sick leave and annual 

19 leaveo for his services as a police officer. The eonthly 

20 deduction froa the salaries of police officers shall be paid 

21 to the adainistrator for the purpose of paying the 

ZZ retire.ent allowances of retired police officers.• 

Z3 

Zit 

Section ~. Section 19-9-ID2o MC&, Is a .. nded to readt 

•t9-9-702. State contribution. The state of Montana 

25 shall Make its contributions through the state auditor out 
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of the preaiu. tax on .otor vehicle property and casualty 

insurance policies. Such pey .. n~s shall be •ada annually 

fro• the gross preeiua taw after deduction for cancellations 

and returned pre•iues. The adainistrator shall notifr the 

auditor of the annual coapensatl~ paid to all active 

..abers during the preceding yearo and the state•s 

contr;bution shall be ~~• 1Jl l!I of such ca.pens~tlon.• 

Section s. Section 19-9-703, MCAo Is aaended to read: 

•19-9-703. e_,lorer contribution. Each .aployer shall 

wake its contribution on behalf of aeabers through the city 

treasurer or other appropriate official out of aoneys 

available to the city for such purpose. The a.plorer•s 

contribution shall be te• til lll of the total aonthly 

ca.pensation paid to all active -..bars during the preceding 

.onth and shall be payable aon~hly to the ad•lnlstrator.• 

-End-

-6- HB 558 
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HOUSE Bill NO. 558 

INTRODUCED BY BARDANOUYE 

A 81Ll FOR A~ ACT ENTITLED: •AN ACT TO AH~NO THE LAW 

REGARDING THE MUNICIPAL POLICE OFFICERS' RET1RE14ENT SYSTEM 

BY !~CREASING THE CONTRiaUTIONS TO BE HADE BY CERTAIN 

MEM~EPS, ~lTIESo AND THE STATE AND PROVIDING FOR REDUCTION 

OF UNFUNDED LIABILITIES; A14END1NG SECTIONS 19-9-107, 

19-9-503, 19-9-601, 19-9-702, AND 19-9-703, HCA.• 

bE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-9-107t 14CAt is a•ended to read: 

•19-9-107. Election to join plan transfer of 

assets. (1) Cities other than those participating in the 

statewide police reserve fund ad•inistered by the depart•ent 

of administration in accordance with Chapter 335, Laws of 

1974, as of June 30t 1977, •ay elect to join the plan by 

passiny dn ordinance stating the election and the consent of 

the city to be bound by the provisions of this chapter. 

Upon the enact•ent of such an ordinance, the provisions of 

this chapter become applicable to the city. Any city 

enacting such an ordinance shall send a certified copy 

thereof to the board and shall, as soon as possible 

thereafter, deposit with the board all cash and securities 

held by it in its local police reserve or retire~ent fund. 
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The value of the securiti~s shall be deter•ined by the 

board. 

(Zl Th~ trustees or other ad~inistrative ~ead of the 

lo~~l system dS of the affective date of the election shall 

certify the proportion, if any, of tne fun~s of the syste• 

that represents the accu•ulated contributions of the active 

.. .oers and the relative share~ of the aeabers as of that 

date. Such shares shall bQ churged to the e•ployer and 

credited to the respective individual accounts of the 

.e•bers in the plan and ad~inistered ~s if the contrihutlons 

had been •ada durinq me~bership in thP olan. lny e•cess of 

eaployer credits over charges under this section will be 

offset• with interest, aqalnst future required eaployer 

contributions. Any excess of employer charje~ over credits 

under this section are payable by the er.ployero with 

interest, on a basis deter•ined by the procedure described 

in 19-9-50Jtrt-8ftd-t~tlZ) l~D-Lll.• 

Section 2. Section 19-9-50Jo ~c~. is am~ndPd tn read: 

•19-9-503. Unfunded li~bilitie~. (1) It is found and 

aeclared by the 1P}is1ature that •any cities operating under 

prior plans hav~ excess ~nd unfunded liabilities un1er such 

prior plans, which liabilities cannot o~ amortized by the 

percentage contributions set forth in 19-9-702 and 19-9-703. 

(l) The administrator shallo on or before Octoher 1, 

1~11, determine the ex~ess and unfunda~ liability of each 

-z- fl'l o;58 
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city which participates in the plan cre~ted by this ch~pter. 

The detereination of the adeinistr~tor•-+n-~he-ebsenee-o~ 

•~eoay-ebase-of-dfse~~+~•-or-eri~~·•~•e--errer.--+s--f+eet 

end--b+ee•~--oe--e~h-ei~yL ~~DCCRt±a~A=~~a=:a~~ 

ci:tx=olld=tbr:=ollsiDi2tutu l!LitfL-A~Etttf OE fR&U!l.s.-CU.SL!:£ 

~K:U:.ll!Jtb_Ja..A!U~ULl .. !~!U_lL_E.l!t&L __ l!fQ_~til.i--ll!l 

IA~--'111• fdch city found hy th~ ddMinistr~tor to h~YP ~n 

e~~:cess and unfiJndea liability under d j>rior pl.tn which ·•S of 

July lo 1?77• is not funded by sums on ~e~O$It or funds 

available for deposit vith the adoinistr3tor sh.tll ?ay an 

additional su. ovqr a period of tl~e to .teortlze Its ~•cess 

li.tbility as deteroined by the--e1einistre~or a~Dt 

~~cea=tbc=c±t!=Dmd tb&-4W.ioistrator. ff-efty-e+•r-oft~--•he 

ode+nistro~or--ere--onabte--by-deno~ry-ty-t9f~y-te-ne~o~+ote 

and-redoeo-to-or+ttn~-tho-teres-of-en-o~ree~t-s_.+steetery 

to-both--et--thee--~r--the--e+ty--to--~~+re--+ts--eweess 

t+eh+t+tyy--t~-edein+stro~or-she~~-reqa+re-saeh-e+ty-to-pey 

en-edd+~+one+-sae-to-eaert+re-+ts-eweess-tieb+~+ty--aft--defy 

t•--t9ff•--ewer--e--~~+~-et-not-eore-thon-lte-yeorsw lf-&!I 

Uli_!iaQ_ltif~!U..fUSTRAIDB A&LUlUli.L.foL.ll!WlB..l_ls.-J.nl!.s.-l.C 

~:JllAif_A~twlll TO o!R I I I !l!li-l~ll~-DL-A~-!~f.!:!!~tn 

iillllM.l!lRl_liL_II:Jl.IH_JLII:IEl1-E~LU.l.I_l1J_CIJRllZ.LllS 

~~ LlABlLJTYw lllL&OMINISIB6Ieh-lHALL BECUIFLiU~-~Il 

llLf&l_AILAIHUll~A~IL'LID..A!!JB.llLLllLl!f.ULJ.llH.Lll!_!Jt: 

~Ll-lL_ljiZL-~~i-A-lfElUJ_UE_aJl_j~L-ItlA~-ia_lLABi. 
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(3) Each city found by the ad•lnlstrator to be payin~ 

an a~unt in exce~~ of the aeount necessary to aaoYtize its 

liabilities under the prior plan and under this chapter 

shall receive a credit in the accounts of the ad•inistrator 

for any such exce~s payMents. 

Ul EQr--eacD:=:Uty--tritb--~m-~Uabi:!:it~ax 

DGctiDD=af=tbC- tera--eapiOXt£1==-ad==atAte=~tribatio~ 

l:het-=eacecd•--&tc-........,t::eeceaaory=te=Mtnute;ltlt-nrrem 

uel::af=trn,.,....-ti.Ui!ttr••t-h-..... tn-u-ttm-retucue 

at-tbe-wofMnded-tt.ttttt.- IHE EJCESS WNEUMDED 1IABILllii 

fiJI EAC:M tl D SHAY- H U YILUAI.ED II:J IH£_Ail1!Ut1SIR! ~ 

JULI-1• l9IOa AS PAll Qf THE MQBMAL AtTUABIIL YALUAliDNS 

&f.iUlUQ _ _lfL__U-9=50! REfLECTING IH£ tti&ft1iL_l!L~ 

'-'lltliUmtllUfLIAULJJ&DLltLUEUlQI!I l • b__A!flL_L~--D:Ili 

DILt.Je AND EACH C,JIJ'S FUffOJMG PDSITION_Iift~~ll: 

i.!liiUi..IIiLUQC.fDUBES Of SECTION -1!=9=107. _llif.__&llW.llllii 

&UQ&l~ILL BE IUDE AYAIL&!tlE IQ IHLUllf..L!!tLI.AllB.-lti!tl 

Qr.I.Daf&-11-UG.a. 

111--lf_l_!&JQRIIl OF THE tiTlES PA!IltiP6!18'-_ltt_-ltif 

~r.J.PAL POLIC.L-'Jf.Elmi!__!~U.Kf!1flfLillll!LiliL!iM_Ati!!.ff 

ltlllLI.tlLRUW.U-llf-ltfi;.._i.U&1Jall!J.L..Ill.ll.l.nl~-_J.!:f_i!lJliLC.ll2:J 

iSla--~ MAT• Bl MUTUAL AGRE~Of Itit C.ITlEiL-~~Lf~l-: 

YU&Ll£1fQ __ A~UA&I1--'~ QEFINEQ--lb SEC.!ION _12=9-504• _!Q 

ef&EU&a__A__ifkDUQ At!UARill YALUAIIPN AS af_JULX 1o 198~ 

alltl_ltl(_LP!i'lUilDUi-DE-l~f_if~DUU--!tlUA!l!L__Y!LU!Il~--~ 
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ltif. __ ~Uil_~f_ltlf_it~D-~UARIAl YALUAIIO~_itiALL Bf PAl~ 

AU_ i.llU:<_£.aB.llc..lf:!.ll!:H:._l\L_ltif_ililil:!_l!:f __ e 1QPQS.ll:J!::l __ l': 

IUt.l~_A.C.Il~f.!illf.B.SlilL.llLitJ.Lll.ill!i_&.LUf._.I.UU--lL-.1.2.~ 

.Ltl_li:!L_ll.!1.LA:i!LHUHCil Qf $EliLEMENI C'i lliLU!f~ 

llae1~1IY-nlU_~!i-A~£Efn_QM_ai_ltif_A2HlN1Sl&Al~Q--I~ 

Clll. _ _lUf __ ~l~UM _ _Al~OH&BLf_~Efil~l_af_fQUA~-l~Q~ 

l<B.~AlEB-liJ!tLII:iL.l.til EB E S I :;IU LA.Lil::ILl:::tllti.SL.ll.All. __ \Uf.D __ l!:l 

ltlE-&tiUARIAL SIUDX fOR THE UNFUNDED 8ALANCEa• 

s~ct.ion 3. 

"19-9-601. 

Section 19-9-601, ~c~. 

Me~ber contributions. 

i~ amen~ed t~ r~ad: 

The trc~sur~r or 

other appropriate official of each e~ploy~r shdll rPtai~ 

frun toe monthly compensation of each active ~emher a su~ 

dqual to 6~ W:L-in-~-'a:;.e gf ~~liuLeauUQX~IL~D 

~&wlSU>lL--11~-wUi~f i cer aftu._.t~~__ltlh U LUll 

of his monthly compensation, excludin~ ov~rti~e. holi~ay 

17 ,, 11ments, shift differential ,)d)'llents • C•J"'P""~"t ion t i "'" 

18 ,>ai~~ntst ~nd p1ymcnts in 1 ieu of sick le~v~~ an~ JnnLr 11 

lq l~dVB• for his services as a police officer. Th~ ~onthly 

20 deduction from the salaries of pol ice officors Sh'lll b•, 1 1ai·~ 

21 to the d<lmini strator for the o)Ur;>os~ of (hlj i n.l ,. h.~. 

22 retirement a11ow.:lnces of retired police officers.• 

l3 Section ~. Section 19-9-70Z, ~CAo is a~ended to read: 

24 "19-9-702. State co"tribution. T~a stdt~ of ~~nt~~, 

Z~ shall ~akc its contributions throu~h the st~tP ~uditor out 
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of tile preo>iu01 t~x on &~otor vehicle propert,· ~n<1 C'1SU 11 tv 

in~ur~nc~ ~o1~ci~s. StiCh ~Jlym~nts ~hall b~ ~a~e annually 

fru.,.. t:l1r.· •Jros~ prr·,Tl~UI'O tdx afto:~r -1~du':ti.l)-n far cance11.:ttionoe; 

~n~ returr1cd pre•~u~s. Th~ 3dmini~trdtor sh1ll notify tht· 

.. uoitor of th<> annudl Co~>pen~atiun p.li•1 to all active 

~e~btrs durinJ the precedin] year, dnd the stat-=--•s 

contribution sh<>ll be ti"' Ul lil of such co~>pensdtion.• 

Section'>. ~~rtion 19-9-703, ~(Ao i~ "~ended ~o redd: 

•19-9-703. E•ployer contribution. Each e•ployer shall 

•ake its contribution on behalf of ~e~bers through the city 

treasurP.r or other appropriate official out of •oneys 

available to th~ city for such purpose. The e~ployer•s 

contribution s~tall"be ti"• .ta lll of the total "'onthly 

Gomp~nsation oJij to ~11 active m~•b~rs juring the prec~ding 

aonth ano shall ~e payable •onthly to the dd~inistrator.• 

-Eno-
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