CHAPTER NO. 327 —.

HOUSE BILL NO. 558

INTRODUCED BY BARDANOUVE

IN THE HOUSE

February 3, 1979 | Introduced and referred to
Committee on State Administration.

February 21, 1979 Committee recommend bill
do pass as amended. Report adopted.

Printed and placed on
members' desks.

February 22, 1979 Second reading, do pass.
Considered correctly engrossed.
February 23, 1979 Third reading, passed.
Transmitted to second house.
IN THE SENATE

February: 23, 1979 Introduced and referred to
Committee on State Administration.

March 14, 1979 Committee recommend bill
be concurred in. Report adopted.

March 15, 1979 Second reading, concurred in.

March 17, 1979 Third reading, concurred in.

IN THE HOUSE

March 19, 1979 Returned from second house.
Concurred in. Sent to enrolling.
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BILL NO. ﬁ_{

INTROODUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND THE LAW
REGARDING THE MUNICIPAL POLICE OFFICERS® RETIREMENT SYSTEM
B8Y INCREASING THE CONTRIBUTIONS TO BE MADE BY CERTAIN
MEMBERSe CITIESe AND THE STATE AND PROVIDING FOR REDUCTION
OF UNFUNDEC LIABILITIES; AMENDING SECTIONS 19-9-10G7,

19-9-503, 19-9-601¢ 19-9-T02¢ AND 19-9-T03s MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-9-10Te MCAs is amended to read:
®19-9-10T« Election to join plan -- transfer of

assetse (1) Cities other than those participating in the

statewide police reserve fund administered by the department
of administration in accordance with Chapter 335y Laws of
1974y as of June 304 1977+ may elect to join the plan by
passing an ordinance stating the election and the consent of
the city to be bound by the provisions of this chaptere

Ypon the enactment of such an ordinances the provisions of

this chapter bhecome applicable to the citye Any city

enacting such an ordinance shall send a certified copy
thereof to the board and shalley as soon as possible
thereaftery deposit with the board all cash and securlities

held by it in its local police reserve or retirement fund.
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The wvalue of the securities shall be determined by the
boarde

{2) The trustees or other administrative head of the
local system as of the effective date of the election shall
certify the proportions if anys of the funds of the systesm
that represents the accumulated contributions of the active
members and the relative shares of the members as of that
date. Such shares shall be charged to the employer and
credited to the respective individual accounts of the
mesbers in the plan and adeinistered as if the contributions
had been wmade during membership in the planes Any excess of
employer credits over charges under this section will be
offsety with interesty against future required employer
contributionse Any excess of employer charges over credits
under this section are payable by the employers with
interesty on a basis determined by the procedure described
in 19-9-503¢2)-ond-¢33."

Section 2. Section 19-9-503, MCAs is amended to read:

*19-9-503, Unfunded Jiabilities« (1) It is found and
declared by the legistature that many cities operating under
prior plans have excess and unfunded liabilities under such
prior planse which liabilities cannot be amortized by the
percentage contributions set forth in 19-9-T02 and 19-9-703.

{2} The administrator shalls on or before October ls

1977+ determine the excess and unfunded liabitity of each

. HE 557
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city which participates in the plan created by this chapters.
The determination of the administratorv~¢n-the-ebsenece-of
frevdv-abuse-ef-diseretionv-or-arithaetic--errory-—+3—-finod
ond--binding--on--eseh--city must be negotiated between each
city Jand the administratore Each city found by the
administrator to have an excess and unfunded liabitity under
a prior plan which as of July ls 1977+ is not funded by sums
on deposit or funds available for deposit with the
administrator shall pay an additional sum over a period of
time to amortize its excess liability as determined by the
esdainistretor agreement  between the city aad  the
againistrator. #f-any—city-and-the-adninistrator-ere-unabie
by-donuvery-tv-1938y-to-negotiate-—ond-reduce-to--writing-—the
terns-—of-—-an—sqreement—setisfoctory-to—beoth-of—them—for-the
eity-to-a-oft4:e-+ts-—euetss——§;ab+¥+t7v--the—-od-inﬁgtrotef
shati-require—such-eity-to-poy—on-edditionot-sum—to-amertize
Fes——excess--FHebitity-on—duiy-iv-1933v-over-s-period-of-not
nore—then-46-yeorse

{3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
Viabilities under the prior plan and under this chapter
shall receive a credit in the accounts of the administrator
for any such excess payments.

(2) _E hci R funded liabili

ti f ¢ " 1 i tributi
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of _the uofunded liabhilitys"
Section 3. Section 19-9-601y MCAs is amended to read:
®*19-9-601. Member contributionse The treasurer or
other appropriate official of each employer shall retain
from the monthly compensation of each active member a sum
equal to 6X ore in the case of 3 mesber ficst employad by an
esployar as a polics officer after June 30. 1919 9% of his
monthly compensatione excluding overtimes holiday paymentss
shift differemtial payments. compensation time paymentss and
paymants in lieu of sick leave and annual leaves for his
services as a police officer. The wmonthly deduction from the
salaries of police officers shall be paid to the
adeinistrator for the purpose of paying the retirement
allowances of retired police officers.™
Section 4« Section 19-9-702+ MCAs is amended to read*
®19-9-T0Z. State contribution. The state of Montana
shall make its contributions through the state auditor out
of the premium tax on motor vehicla property and casualty
insurance policiese. Such payments shall be made annually
from the gross premium tax after deduction for cancellations
and returned premiumse The administrator shall notify the
auditor of the annual compensation paid to all active

nembers during the preceding yeary and the state's

Bl St
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contribution shall be ¥2% 133 of such compensation.®

Section 5« Section 19-9-T03, MCAs is amended to read:

"i9-9-703. Employer contributione tach employer shall
make its contribution on behalf of members through the city
treasurer or other appropriate official out of moneys
available to the city for such purposes The employer®s
contribution shall be 128 13 of the total wmonthly
compensation paid to all active members during the preceding
month and shall be payable monthly to the administratore.®

-End-
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STATE OF MONTANA
Request No. 223-79
FISCAL NOTE ‘
i Form BD-15

In compliance with a written request received _ February 6, 1979 , there is hereby
submitted a Fiscal Note for House Bill 558 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

3

DESCRIPTION OF PROPOSED LEGISLATION:

An act to amend the law regarding the Municipal Police Officers' Retirement
System by increasing the contributions to be made by certain members, cities, and
the state and provide for the reduction of unfunded liabilities.

ASSUMPTION:

The additional state contribution is based on FY 1978 annual salaries of policemen in
the Municipal Police Officers' Retirement System.

FISCAL IMPACT:

‘Additional cost of proposed legislation . FY 80 FY 80
Data processing system revision $10,500 $ 0
Employer contributions 54,200 57,420

Total _ $64,700 $57,420

The additional operating costs must be funded from the PERS earmarked Revenue Fund.
The additional contributions are made from insurance premium tax collections, the excess of
which is deposited into the State General Fund.

LOCAL IMPACT: ‘
One percent of the unfunded liability will be transferred from the cities to the state.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: f.i’/ /1%
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Approved by Committee
on State AdminAstration
HOUSE BILL NO. 558

INTRODUCED BY BARDANOUVE

A BILL FOR AN ACT ENTITLED: WAN ACT TO AMEND THE LAW
REGARDING THE MUNICIPAL POLICE OFFICERS® RETIREMENT SYSTEM
BY INCREASING THE CONTRIBUTIONS TO BE MADE BY CERTAIN
MEMBERSy CITIESe AND THE STATE AND PROVIODING FOR REDUCTION
OF UNFUNDED GLIABILITIES; AMENDING SECTIONS 19-9-107,

19~9-503¢ 19-9-601s 19-9-T02y AND 19-9-T03¢ MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-9-107+ MCAs is amanded to read:
*19-9-107. Election to join plan -- transfer of

assetse (1) Cities other than those particlpating in the

statewide police reserve fund administered by the department
of administration in accordance with Chapter 335, Laws of
1974+ as of June 30+ 1977+ may elect to join the plan by
passing an ordinance stating the election and the consent of
the city to be bound by the provisions of this chaptere.

Upon the enactment of such an cordinancer the provisions of

this chapter become applicable to the <city. Any <city

enacting such an ordinance shall send a certified copy
thereof to the board and shalls as soon as possibte
thereafter, deposit with the board all cash and securities

held by it in its local police reserve or retirement funde.
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The value of the sscurities shall be deterained by the
boardas

{2} The trustees or other administrative head of the
Tocal system as of the effective date of the election shall
certify the proportions if anys of the funds of the systeam
that represents the accumulated contributions of the active
members and the relative shares of the mewmbers as of that
datee Such shares shall be charged to the employer and
credited to the 'raspcctlve individual accounts of the
aenbers in the plan and administeraed as if the contributions
had been made during membership in the plan. Any excess of
employer credits over charges under this section will be
offsety with intereste against future required employer
contributionse Any excess of employer charges over credits
under this section are payable by the employery with
interests on 3 basis determined by the procedure described
in 19-9-503¢2%-and-¢33121 AND (3)."

Section 2. Section 19-9-3503s MCA, Is amended to read:

®19-9-503, Unfunded liabilities. (1) It is found and
declared by the legislature that many cities operating under
prior plans have excess and unfunded liabilities under such
prior planss which liabilities cannot be amortized by the
percentage contributions set forth in 19-9-T02 and 19-9-703.

{2) The administrator shalls on or before October 1«

1977+ determine the excess and unfunded liability of each

-2~ HB 558
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city which participates in the plan created by this chaptere
The determination of the administratorv-in-the-sbsence-of
frouvdy-abuse-of-diseretiony-or-erithmetic--errory-—+s--finat
snd--bindiag-on-;ceeh-city; enat-be-nsgotinted-betysen-gach
ctty-and-the-adminiateator IN THE ABSENCE OF FRAUD. ABUSE OF
DISCREIIONs OR ARIIHMEIIC EBRORs IS _FIMAL _AND BINQING OB
EALH _(IlIY¥e. Each city found by the adninistrator>to have an
excess and unfundea tiability under a prior plan which as of
July 1y 1977y is not funded by sums on deposit or funds
available for deposit with the administrator shall pay an
additional sum over a period of time to amortize its excess
liability as determined by the--adainistrator agressent
betusan-the-city-and the adsinistrator. ¥f-sny-ecity-end--the
edmtnistrator--are--unodie--by-denuary-tv~193¥8v-to-negotiate
ond-reduce-to-wuriting-the—terns-of-an-sqgresnent-sattsfectory
to-both--of--them-—-for--the--etty--to--amortize--its--axcess
iabiittyv--the-adainistrator-sheti-require-such-city-to-pey
an-addtrtionei-sum—to—amortize-its-excoss~-Hopttity——on--duty
tv--293¥v-—~over—-a--period-of-not-nore-then-48-yearse IF_ANY
CLIY AND THE ADMIMISTRAYOR ARE UNABLE BY JANUARY Ls 1978s TO
MNEGOTIAIE AND BEDUCE TO MRITING THE YERMS OF AN AGREEMENT
SATISEACTORY YO BOIH QF THEM FOR THE C1YY TO AMORYIZE ITS
EXCESS LIABILITY, TWE ADOMIMISTRATOR SHALL REQUIRE SUCH CITY
IO_BAY AN ADDITIONAL SUM TO AMQRIIZE XTS5 EXCESS LIABILITY ON
JULY 12 1977. OVER A PERIQD OF NOT MORE THAM &0 YEARS,

-3 HB 558
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{3) Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
liabilities wunder the prior plan and under this chapter
shall receive a credit in the accounts of the administrator
for any such excess paymentse.

141 Eor--each-ceity--with-—en--nnfunded-tiabilityy-any
portion-of -the-mesbers--emptoyers--and-—state--contributions
that--sxceeda-—tha--gmount-neceaasry-ta-saintain-the-enrrent
ievel-of-unfunded-tiabitity-suat-he-oppntied-to-the-reduction
af~the-unfunded-tiabiditys THE EXCESS UNFUNOED LIABILIITY
EQB__EACH CITY SHALL BE REVALUATED BY THE AOMINISTRATOR ON
JULY 1s 1960s AS PARY OF  THE _NORMAL _ACTUARIAL VYALUATIONS
BEQUIRED _IN__ 19-9-504 REFLECTING THE _CHANGE IN _THE
CONTRIBUTION RATES MADE IN [SECTION 3s 4. _ANO 5 QF THIS
BILL]s _AMD EACH CITY®S FUNDING POSITION MILL BE CHANGED
USING THE PROCEDURES OF _SECTION 19-9-10I. _THE RESULTING
BEPORT. _MILL_BE__MADE AYAILABLE YO THE CITIES NO LATER THAN
QCIOBER 1s 198Q0s

453 If A MAJORITY OF THE CITIES PARITICIPATING _IN _IHE
MUNICIPAL _POLICE.  OFFICERS®  RETIREMENT SYSTEM D0 NOT_AGREE
WITH THE RESULTS OF THE REVALUATION QUTLINEQ IN__SUBSECTION
L%3s THEY MAYs BY MUTUAL AGREEMENT OF THE CITIESe SELECT &
QUALIFIED _ACTUARYs _AS DEFINED IN SECTION 19-9-50%e 1O
BERFORM_ _A_SECOND ACTUARIAL _YALUATION AS QOF JULY 1y 1280s
WITH THE _CONCLUSIONS OF THE SECOND ACTUARIAL  YALUATION TO

—y— HB 558
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REPLACE THE ACTUARIAL YALUATION DISCUSSEQ IN SURSECTION (4)a
IHE_ _COST OF THE SECOND ACTUARIAL VALUATION SHALL BE PAID BY
ALL CITIES PARTICIPATING IN THE _SYSYEM _IN PROPORYION _TO
IHEIR ACTIVE MEMBERSHIP IN THE SYSIEM AS DF JULY l1s 1980.

L16)__IHE TIME AND METHOD QF SETTLEMENT ON THE UNFUNDED
LIABILIIY WILL BE AS AGREED QN _BY JHE ADMINISTRATOR AND._THE
C1iYe _THE MINIHUM _ALLOWABLE . _PAYMENI _MUSY BE EQUAL_JUO .OR
GREATER THAN THE IMTEREST QUE AY THE INTEBREST RATE USED IN
THE ACTUARIAL STUDY FOR THE UNFUNDED BALANCE.®

Section 3. Section 19-9-60ls MCAs is amended to read:

"19-9-601. Member contributionss The treasurer or
other appropriate official of each eaployer shall retain
from the monthly compensation of each active member a sum
equal to 6% pra:_in_the case of a mesber first employed by ao
employer _as_ a pelice officer after June 30 19739 284 1 1423
of his monthly compensations excluding overtimes holiday
paymentsy shift differential paymentss compensation time
paymentse and payments in lieu of sick leave and annual
leaves for his services as a police officers The monthiy
deduction from the salaries of police officers shall be paid
to the administrator for the purpose of paying the
retirement allowances of retired police officers."

Section 4. Section 19-9-T02s MCA, is amended to reads

*19-9-702+ State contribution. The state of Montana

shall wmake its contributions through the state auditor out

-5 HB 558
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of the premium tax on motor vehicle property and casualty
insurance poticiese Such payments shall be made annualty
from the gross premium tax after deduction for cancellations
and returned premiums. The administrator shall notify the
auditor of the annual ccowmpensation paid to all active
memhers during the preceding years and the state's
contribution shall be $2% 138 14% of such compensation.”
Section 5. Section 19-9-T03, MLAe is amended to read:
*19-9-703. Employer contributione Each employer shald
make its contribution on behalf of wmeabers through the city
treasurer or other appropriate official out of wmoneys
available to the city for such purposee. The employer’s
contribution shall be 2% 23R 14X of the +total monthly
compensation paid to all active members during the preceding
month and shall be payable monthly to the administrator.”

-End-

-6- HB 5§58
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HOUSE BILL ND. 558

INTRODUCED BY BARDANOUYE

A BILL FOR AN ACT ENTITLED: UAN ACT TO AMEND THE LAM
REGARDING THE MUNICIPAL POLICE OFFICERS® RETIREMENT SYSTEM
BY INCREASING THE CONYRIBUTIONS TO BE MADE BY CERTAIN
MEMBERSs CITIESy AND THE STATE AND PRO¥IDING FOR REDUCTION
OF UNFUNDED LIABILITIES; AMENDING SECTIONS 19-9-107,

19-9-503¢ 19-9-601y 19-9-T02, AND 19-9-703¢ MCA."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 19-9-10Ty MCAs is amended to read:
*19-9-107. Election to join plan -- transfer of

assetss (1) Cities other than those participating in the

statewide police reserve fund administered by the dapartmsent
of administration in accordance with Chapter 335, Laws of
1974s as of June 30+ 1977, may elect to join the plan by
passing an ordinance stating the slection and the consent of
the city to be bound by the provisions of this chaptere

Upon the enactment of such an ordinances the provisions of

this chapter become applicable to the citye Any city

enacting such an ordinance shall send a certified copy
thereof to the board and shalle as soon as possible
thereaftery deposit with the board all cash and securities

held by it in its local poltice reserve or retirement fund.
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The value of the securities shall be determined by the
boards.

(2) The trustees or other adainistrative head of the
local system as of the effective date of the election shall
certify the proportions if anys of the funds of the systes
that represents the accusulated contributions of the active
sembers and the relative shares of the mesmbers as of that
datee Such shares shall be charged ¢to the employer and
credited to the respective iIndividual accounts of the
mambers in the plan and administered as if the contributions
had been made during membership in the plan. Any excess of
employer credits over charges under this section will be
offsets with interests agalnst future required employer
contributionse. Any excess of employer charges owver credits
under this section are payable by the employers with
interestes on a basis determined by the procedure described
in 19-9-503¢2y~ond-€39{2) AND (3)."

Section 2« Section 19-9-503s MCAy is amended to read:

"19-9-503. Unfunded liabilitiese (1) It is found and
declared by the legislature that many cities operating under
prior plans have excess and unfunded Yiabilities under such
prior planse which liabilities cannot be amortized by the
percentage contributions set forth in 19-9-702 and 19-9-703.

(2} The administrator shalis on or before October 1o

1977+ determine the excess and unfunded Vliability of each

HB 558
THIRD READING



* W s W N e

-4

[- )

10
11
12
13
14
15
16
17
18
19
20
23
22
23
24

25

HB 0558702

city which participates in the plan created by this chaptere
The determination of the administratorv-in-the-sbsence-of
froudy-sbuse-ef-discretiony-or-erithmetic--errory-—-is--finast
ond--binding--on--sach-ecitys sust-He-negotiated-betwyeen-ench
skty-and-the-adainistrotor 1M TNE ABSENCE OF FRAUDs ABUSE OF
QISCRETION. OB ARITHMETIC ERRCR. XS _FINAL AND _BINDING _ON
EACH.  ClIY. E€Each city found by the administrator to have an
excess and unfunded ¥lability under a prior plan which as of
July 1y 1977y is not funded by sums on deposit or funds
avaitable for deposit with the administrator shall pay an
additional sum over a period of time to amortize its excess
Tiability as determined by ehe—-sduinistreter agresssest
betusan-the-city-and the adeinistratar. #f-eny-eity-and--the
asduintstrator-—are--unebie—-by-danvary-tv-1938y-to-negotiote
and-reduce-to-writing-the—terns-of-an-agreement-setisfactory
to-both--of--them—-for--the--etty--to--emartize-—-its--excess
tioditityv--the-adainistrator-eshatt-require-such~city-to-pay
an-edditionsi-sun-to-anortite-i+te-excess-iabitity--on——-duty
te--£9¥Fv——over--a-—-peried-of-not-nore-thon-+8-yearer L1E_ANY

~N

- o w

i0
11
12
13
14
15
16
LT
18
19
20
21
22
23
24

25

H8 0558702

(3} Each city found by the administrator to be paying
an amount in excess of the amount necessary to amortize its
liabilities wunder the prior pYan and under this chapter
shall receive a crodit in the accounts of the administrator
for any such excess paymentse
partion-of ~the-seshary-—esapioyery--and-—atate-—contributions
ievei-of-unfunded-tiakitity-sust-he-appiied-to-the-reduction
sf-the-unfunded-iiebititys THE EXCESS UNFUNDED LIABILIEYY
EQR__EACH CITY SHALL BE REVALUATED BY THE ACMINISIRATOR ON
LY Ll 1980 AS PARI OF THE  NORMAL ACTUARIAL YALUATIONS
BEQUISED _ IN __19-9-504 __REFLECTING _THE _CHANGE JN THE
CONTRIBUTION BATES MADE IN (SECTION 3s 4e AND 5 DOF THIS
BILL])s _AMD _EACH LIYY'S FUNQING PDSITION WILL BE CHANGED
USING IHE PROCEDURES . OF SECTION 19-2-107. THE RESULTING
BEPORY__MILL _BE_ MADE AVATLABLE TO THE CITIES NO LATER THAN
QCYOBER ls 1980a

13} _XE & MAJORITY OF THE CITIES PARTICIPATING _IN THE
BUNICIPAL_ _POLICE QFFICERS® RETIREMENT SYSTEM DO NOT AGREE
WITH THE RESULTS OF JHE BEVALUATION QUTLINED IN _SUBSECTION
18)s THEY MAYs BY MUTUAL AGREEMENT OF THE CITIES. SELECT A
QUALIFIED ACTUARYs AS ODEFINEQ N SECTION 19-9=5Q4s 7O
PEBEORM _A__SECOND ACYUARIAL YALUATION AS QF JULY le 19°0-
MIIH THE_CONCLUSIONS OF IHE SECOND ACTUARIAL _VALUATION 1O

ol HB 558
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BEPLACE THE ACTUARIAL VALUATION CISCUSSED IN SUBSECTION (4)a
IHE _COST OF THE SECONO ACTUARIAL VALUATION SHALL _BE PAID _BY
AL{ CITIES PARTICIPATING IN THE _SYSTEM _IN PROPORTION IO
IHEIR_ACTIVE MEMBERSHIP LM THE SYSTEM AS OF JULY Xs 1960

16) _IHE _TIME_AMD METHOQ OF SETTLEMENT ON THE UNFUNOED
LIABILITY WILL BE AS AGREED ON BY THE AOMINISTRAYOR AND _THE
CIIY. THE _MINIMUM ALLOWABLE PAYMENT HUST BE EQUAL._IQ. QR
GREATER THaN THE INTERESY QUE AT JHE IMTERESY RAXE__USED _IN
IHE _ACTUARIAL STUDY £OR THE UNFUNDED BALANCE."

Section 3e Section 19-9-601s MCAs is amended to read:

*19-9-601. Member contributionse The treasurer or
other appropriate official of each emplioyer shall retain
from the monthly compensation of each active member a sum
equal to 6% ore_in_the case of a sember first employed by an
epployer _as a.pelice officer after June 20s 1973¢ 9% 1_1/22

of his monthly compensations excluding overtimes holiday
paymentss shift differential paymentss compensation time
paymentss and payments in lieu of sick Jleave and annual
leaves for his services as a police officer. The monthly
deduction from the salaries of police officers shall! be paid
to the administrator for the purpose of paying the
retirement allowances of retired police officers.”

Section & Section 19-9-T02s MCAs is amended to read:

*19-9-T02. State contribution. The state of Montana

shall make its contributions through the state auditor out

-5- HB 558
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of the presium tax on wmotor vehicle property and casualty
insurance policies. Such paysents shall be made annually
from the gross premium tax after deduction for cancellations
3nd returned presiumse The adeinistrator shall notify the
auditor of the anaual! compensation paid to all active
members during the preceding vyear, and the state's
contribution shall be 128 138 14X of such compensation.®”
Section 5. Section 19-9-T03y MCA+ Is amended to read:
"19-9-703. Employer contribution. €Each employer shall
make its contribution on behalf of wembers through the city
treasurer or othar appropriate officist out of wasoneys
available to the city for such purposee The employer®s
contribution shall be 2% 3:3% 14X of the total wmonthly
compensation paid to all active sewbars during the preceding
month and shall be payable monthly to the administratore.®
-End—

-6- HB 558
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HOUSE BILL NO. 558

INTRODUCED BY BARDANCUYE

A BILL FOR AN ACT ENTITLED: TAN  ACT TO  AMENGD THE LAW
REGARDING THE MUNICIPAL POLICE OFFICERS® RETIREMENT SYSTEM
BY INCREASING TYTHE C(ONTRIBUTIONS TC BE MADE BY CERTAIN
MEMBERSs LITIESe AND THE STATE AND PROVIDING FOR REDUCTION
OF  UNFUNDED LTABILITIES; AMENDING SECTIDNS 19-9-107,

19-9-533, 19-9-601ly 19-9-TQ24s AND 19-9-T03, MCA."

6E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-9-107+ MCAs is amended to read:
*19-9-107. Election to join plan -~ transfer of
assetse {1) Cities other than those participating in the
statewide police reserve fund administered by the department
of administration in accordance with Chapter 335, Laws of
1974y as of June 30+ 1977y may elect to join the plan by
passing on ordinance stating the election and the consent of
the city to be bound by the provisions of this chaptere.
Upon the enactment of such an ordinances the provisions of
this chapter becoﬁe applicable to the citye Any <city
enacting such an ordinance shall send a certified copy
thereof to the board and shalls as soon as possible
thereafters deposit with the board a1l cash and securities

held by it in its local police reserve or retirement fund.
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The value of the securities shall be determined by the
boarde

{2) The trustees or other administrative head of the
local system as of the effcctive date of the election shail
certify the proportions if anys of tne funds of the system
that represents the accumulated contributions of the active
mambers and thae relative shares of the members as of that
date. Such shares shall be charged to the employer and
credited to the respective individual accounts of the
acabers in the plaﬁ and administered as if the contribhutions
nad bheen made during membership in the plane Any excess of
employer credits over charg;s under this section will be
offsets with intéresty against future required employer
contributionse Any excess of employer charjes over credits
under this section are payable by the employere with
interesty on a basis determined by the procedure described
in 19-9-502342)-and-¢3512} AND (3)."

Section 2. Section 19-9-503y 4CAs is amended to read:

®19-9-503. Unfunded liabitities. (1} It is found and
declared by the lejislature that many cities operating under
prior plans have excess and unfunded liabilities under such
prior planse which liabilities cannot be amortized by the
percentage contributions set forth in 19-9-7T02 and 19-9-703,

{2} The administrator shally on or before Octoher 1,

193717, determine the excess and unfunded liability of each
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city which participates in the plan created by this chapter.
The determination of the administrators-+n—the-shsence-of
frovdy-sbuse—of-discretionv-or-aricthmetéic-——errory--is--finad
and--binsing--on--eseh—-eitys Au3t-be-negatiated-betyesn-=sch
city-gnd-the-adeiniatrotor IN IHE_ABSENCE QF ERAUDs ASUSE_OF
DISCRETIONs JB ARITHMETIC ERRORx IS _EINAL __AND _Z2INDING _ONM
EACH __LI1IY. Each city found by the administrator to have an
excess and unfundea liability under a4 prior plan which as of
July 1y 1777s is not funded by suas on deposit or funds
available for deposit with the administrater shall pay an
additionel sum over o period of time to awortize its oxcess
liability as detersined by the--administrator agreepeat
ketwecn-the-city-ond the adaipisiratar. #f-say-eity-and-—the
adainistrator--are--unable--by-danusry-1y-197%y-to-neqotinte
snd-reduce-to-wuriting-the-terms-of-an-agreement-satisfactery
to-bdoth--of--then—-for--the--city--to-—qmortirze--ite--excess
tiehittityr--the-admintstrator-shali-require-such-city-to-pay
an-nddvrtvonoi-sum-to-emortrre-its-excess-tiobitity--on-~-Juiy
tr--197Fy--over--a--period-cf-not-sore-then-48-yearss [F_ANY
CIIY ASD _IHE AOMINISTRATOR ARE UNASLE LY JANUARY 1 1978s 10D
BELOTIATE AMD BEOULE TO WBITING YW TERM: _OF  _AN__AGZECMENT
SATISFACIORY X0 BOTH OF THES €28 IHE C1IY YO AMORIIZE _ITS
£XCISS LIABILITYy THi ADRAINISTRATOK SHALL KEQUIRE SUCH CITY
I0_PAY AW _ADDITIONAL SUM TO AMDRIIZY IIS EXCESS LIABILITY gw
JULY Lle 1977 YRR A _PERIUD OF HNOT Aoy THAYG 42 YEARS,

-3- ELELLY S
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{3) £ach city found by the administrator to be payinno
an amount in excess of the amount necessary to amortize its
liabilities wunder the prior plan and under this chapter
shall receive a credit in the atcounts of the administrator
for any such excess payments.

191 Eoecceoch-ceity--with-con--unfunded-tiahitityr-any
portion-ef-the-gusherz-—eaptoyers--and-—3tate-—contrihutions
thet-csxeeeds——the-—agonat-necesaery-te-stintain-the-current
ieyel-of -unfunded-tiabidity-aust-be-applied-to-the-redoction
ef-the-unfunded=-tiabibitys IHE EXCESS UNFUNDED LIABILIITY
Eﬂl-_ilﬁﬂ._Llll..iHALL.BE_IEIILHAIED.&;.IHE_LEHIMISIBLIQI_DN
JULY 1. 3280: AS PARY DF THE NDAMAL ACTUARIAL  YALUATIONS
REQUIRED _ IR _19-9-508  REFLECTING _ THE CHANGE _IM _THE
CONTRIBUTION RATES MADE IN [SECTION 3» 4¢ ANO 5 _OF _THIS
BILL]e _AND E€ACH CXTY'S FUNDING POSITION WILL BE CHANGED
WSING THE EROCEDURES QOF SECTION 19-9-107. THE RESULTING
BLPORY__wlil__BE__MADE AVAILABLE TO THE CITIES NO LAIZR_THAM
OCIUDER le 1280a

153 _IF A MAJORITY OF IHE CITIES PARTICIPAYING IN THE
MUNICIEAL POLICE OFFICERS® RETIREMENT SYSTEM D0 NOT AGREE
WilH THE BESULIS CGF _THL REVALUAYTION OUTLINED _IN SU3SECTION
f9)a  THEY MAYs BY MUTUAL AGREEMENT OF THE CITIES, SELECY 2
QUALIFIED ACTUARYs _AS DEFINED _IN_ SECTION 19-9-304s _T0
EERFORN A SECONO _ACTUARIAL YALUATION AS QF JULY 1a 1980s
wliH_THE _CONCLUSIONS OF THE SECOND _ACTUARIAL _YALUATION 19O

g He 558
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REPLACE THE ACTUARLIAL MALUATION OISCUSSEQ IK _SUBSECTICN i4).
IHE__LOST OF THE SECONMD ACTUARIAL VWALUATION SHALL BE_PALD BY
ALk _LIYIES PARTICIPATING Iy _YWE SYSTEX _IN_ _PROPQRILON__IT
IUEIS_ACTIVE MEMBEESHIP IN VHE SYSTEM AS OF JULY la 198Q0.

L6} _IHE TIME AND MEYHOD OFf SETTLEMENT O THE UNFUNDED
LIARILLTY wlILL ZE _AS AGREED OM BY THE ADMINISTRATOR AND _THf
ClIYe _THE _HMINIMUM _ALLOWASLE _PAYMENT BUSY DE_EQUAL Y0 O
GRZALER THAN THE INTEREST DUE AT JHE INYEPEST HATE USED _IN
INE_ACTUARIAL STUODY FOR FHE UNFUNDED BALANCEL"

Seccion 3. Section 19-9-601ls MCAy is amended tn read:

"19-9-60le Member contributionse. The trersurer or
other appropriate official of each employer shall retain
from tne monthly compensation of each active member a sum
2qual to 6% ora in_the case of a mesber first employed by ap
souloyar a5 a police officer after June 30s 191%s: 9% 11423
of his monthly compensations excludin? overtimes holiday
paymentss  shift differential paymentse compensation time
paymentss ond piyments in lieu of sick leave and  onnud
leaver for his services as a police officare The manthly
deduction from the salaries of police officers shall be pair
to the Jadministrator for the purpose of payin) * b
retirement allowances of retired police officerse"

Section 4 Section 19-9-T702, MCAe is amended to read?

"19-9-732. State cortributione The state of Montana

shall make its contributions through the state .auditor out

-5 pif g0
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of tne premium tax on motor vehicle property 2and casuilty
tnsurance peliciess Such payments shall be made annually
from the Jross premium tax after Adeduntion for cancellations
and returned preaiunse The administratar shill notify the
augitor of the annual compensation p3rd to  all active
weabers during the preceding vyeary and the state's
contribution shall be +2% 33X 143 of such compensation.™
Section S. Secction 19-9-T03, M{As is amended *o read:
*19-9-T03. Employer contributione Each employer shall
Make its coatribution on behalf of menbers through the city
treasurer or other appropriate official out of wmoneys
available to the city for such purposee The employer’®s
contribution snall’'be $2% 13% 143 of ¢the total wmonthily
compensation paid to all active mambers furing the precaeding
month and shall pe payable monthly to the administrator.”™

-End-
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