HOUSE BILL 543

IN THE HOUSE

February 3, 1979 Introduced and referred to
Committee on Taxation.
February 15, 1979 Committee recommend bill,
do pass.
February 16, 1979 Second reading, do pass.
February 19, 1979 Considered correctly engrossed.

Third reading, passed.
IN THE SENATE

February 20, 1979 Introduced and referred to
Committee on Taxation.

April 20, 1979 Died in Committee.
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BILL NOe
INTRGDUCE
neest
A BILL AC ENTITLED: ®AN ACT TO AMEND THE

FIREFIGHTERS® RETIREMENT LAW TO PROVIDE THAT A CITY OF THE
FIRST OR SECOND CLASS SHALL LEVY A SPECIAL TAX TO BE PAID
INMTO THE DISABILITY AND PENSION FUND WHETHER DR NOT THE FUND
CONTAINS 2% JF THE TAXABLE VALUATIDN OF ALL TAXABLE PROPERTY
WITHIN THE LIMITS OF THE CITY; TO PROUVIDE THAY THE SPECIAL
LEVY SHALL BE 1 TO 4 MILLS AND SHALL PROVIDE A GROWTH IN THE
FUND EQUAL TO 1 MILL; AMENDING SECTIONS 19-11-503 AND

19-11-504%s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STAYE OF MONTANA:
Section le Section 19-11-503s MCAg is amended to read:
n19-11-503. Special tax levy for fund raquired. (1)

Th» purpose of this section is to provide a means by which

each disability and pension fund wmsay be maintained st-s

tevel-equat-te-2¥-of-the-taxshie-valuotion-~of-—eti--taxebie
property-within-the-timits—of-the-sity—or-town.

{2) nhenever——the-—fund——contatna--tess—than-28-of-the
taxabie~vetustion—of-oli-texable—property-—within—the--3imies
of~—the-—ctty-ar—towny—-the The governing body of the city or
town shalls at the time of the levy of the annual taxe levy

a special tax as provided in 19-11-504e« The special tax
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shall be collected as other taxes are collected ands when so
collecteds shall be paid into the disability and pension
funde"

Section 2. Section 19-11-504, MCAs is amended to read:

%19-11-504s. Amount of special tax levy. (1} Whenever
the-total-amount-of —the-fund—+a—tess—than-28-of-the--toxsble
vatuation——of--ail-texebie-property-within-the-irgits-of-the
eity-or—towny 1n Cities of the first or second <classs the
special tax levy shal} be:

{a) not 1less than 1 =ill or more than 4 mills on each
dollar of taxable valuation of all taxable property within
the limits of the city oer-town; and

{b} an amount sufficient to provide 3 growth per year
in the funds considering all sources of income to the fund
and the payment of obligations out of the funde equal to the
sum produced by 1 mill leviad on the taxable valuation of
all the taxable property in the city or—towne

t23-—Fhe-specisi-tax—tevy-shati-be-a-fractionat-part-of
t-mr H-whenevers

ta3--the-totet-gmorunt-of-the-fund-+s-tess-than--24--but
more--than--i§--of-~the--toaxobte--veaitnetion-——of--ati-taxabi~
property—within-the—ectty—or—townt—end

tby--the-aspeciat-tax—tevy-of-o-~-freactionat—-port--of-—-%
mitt-—wiltt--produce—-sufficient—-revenoe—-to-cavse—the-funay

considering-ati-sources-—of-——rnecome——to--the—-fund--snd--et}

-2- //‘5 v .f,.:e'

INTRODUCED BILL
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payments-—to—be--made—-—out—-of-the- fundv—to—exceed-2i-nf-the
toaxedte-voluation-of-ati-texabie-property-within-the-city-or
towne

$33(2) In eities-of--the--third-~ciass aunicipalijties
other _thap first or second class (itiesr whea the funa
contains an amount which is less than 2% of the taxable
valuation of a)1 taxable property in the city or towns the
city gr town council shall levy an annual special tax of not
Tess than 1 will and not more than 4 mills on =zach dollar of
taxable valuation of 2ll taxable property within the city or
towne"

-End-

-



STATE OF MONTANA
REQUEST NO. .l:ﬁ{g._.-_?i
FISCAL NOTE

Form BD-15

In compliance with a written request received . .. ___ _.___. ._3 ~e2 ., 19 73 , there is hereby submitted a Fiscal Note

Cfer (. MB S43 .. pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
. Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF LEGISLATION:

llouse Bill 543 removes the restriction that fire department relief associations in lgt and
*2nd class cities may not assess a mill levy when their trust fund balances exceed 2% of
=their respective cities' taxable valuations,

ASSUMPTIONS :

1. Of the 13 firemens disability and pension funds of lst and 2nd class cities, 5
currently have trust fund balances at or near 2% of their respective cities' taxable
valuations.,

»2. In order to a mortize their unfunded pension fund liabilities over a l0-year period,
each of the 5 entities allowed additional levy authority under the bill will levy
the maximum 4-mill permissive levy during each year of the 1980-1981 biennium.

3. City taxable valuations will not vary significantly from their 1978 values duing
the 1980-1981 biennium.

«LOCAL IMPACT:

If each of the 5 entities authorized additional levy authority under this bill assesses
an additional 4 mills during each year of the biennium, such entities will realize
combined additional tax revenues of approximately $368,760 per year.

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: >/l Wi 72
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AEQLE._ sILL No. S%I
INTRDDUCEE aY ‘ » 2

A BILL FOR AN ACT ENTITLED: BAN ACT TO AMEND THE

FIREFIGHTERS® REYIREMENT 4LAM TO PROVIDE THAT A CITY OF THE
FIAST OR SECOMND CLASS SHALL LEVY A SPECIAL TAX Td BE PAID
INTO THE DISABILITY AND PENSIDN FUND WHETHER OR NOT THE FUND
CONTAINS 2% OF THE TAXABLE VALUATION OF ALL TAXABLE PROPERTY
WITHIN THE LIMITS OF THE CITY; TO PROVIDE THAT THE SPECIAL
LEVY SHALL BE 1 TO 4 MILLS AND SHALL PROVIDE A GROWTH 1IN THE
FUND EQUAL TO 1 MILL: AMENDING SECTIONS 19-11-503 AND

19-11-504y MCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 19-11-503s MCAy is amended to read:
n19-11-503s Special tax levy for fund requireds (1)

Th: purpose of this section is to provide 3 means by which

each disability and pension fund msay be maintained at-eo

tevel-equal-to-2%-of-the-tansbie-voatluation-——of-—att-—-caxnebie
property-within-the-timtts-of-the-city-or-town.

(2) whenever——the--fund--contains-——-tess-than-28—of-the
taxabie-vatuation-of-aii-taxsblie-property-within—the—-imtes
of--the--eity-or-townv-the The governing body of the city or
town shalle at the time of the levy of the annual taxs levy

a special tax as provided in 19-11-504« The special tax
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shall be collected as other taxes are collected ands when so
collectedy shall be paid into the disability and pension
fund.™

Section 2« Section 19-11-504s MNCAs is awmended to read:

®]19-11-5C4. Amount oOf special tax levye (1) Whenever
the—totai-emount-of -the—fund—is—tesa—than-ifi-of-the-—taxeble
vetuetion——of—-aili-taxebie-property-within-the-timits—of-the
eity-er—towny lo citiss of the first or second classs the
special tax levy shall be:

(a) not 1es£ than 1 aill or more than & wills on each
dollar of taxable valuation of all taxable property within
the limits of the city er-town; and

{b} an amount sufficient to provide a growth per year
in the funde considering all sources of income to the Ffund
and the payment of obligations out of the fundy equal to the
sum produced by 1 mill levied on the taxable waluation of
all the taxable property in the city or-towne

t23--Fhe-speciast-tax-tevy-shali-be-a-frectionat-pare-of
-t -whenevers

tay--the-totot-smount-of-the-fond-+a-tess-then--28--but
sore--then--i4--of--the--tonable——vatuation——of--sit-texeable
properey—within-the-city-or-townt—end

thy-—the-aspeciat-tox-tevy-of-a--fractionsi——pert-——of--%
at H-—witi-—produce--sufficient—-revenue--to-conse—the—fundy

considering-ati-sources-—ef--ineone-—to--the-—fund--end--at}
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peyments-—to—be--made—-out-of-the-fundv-to-excead-N-of-the
taxebie-valuation—of-od}i-texabie-property-within-the-city-or
touny

131(2) In eities-of--the——third--ctess pupjicipalities
other _thaas first or second class citiese when the fund
contains an asount which is less than 2% of the taxable
valuation of all taxable property in the city or towns the
city or towp council shall levy an annual special tax of not
Yess than 1 mil) and not more than & =ills on each dollar of

taxable valuation of all taxable property within the city or
town."

-End-
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