
CHAPTER NO. 

HOUSE BILL NO. 534 

INTRODUCED BY McBRIDE, FAGG, KEMMIS, VINCENT 

February 2, 1979 

February 7, 1979 

March 22, 1979 

March 24, 1979 

March 26, 1979 

March 27, 1979 

March 27, 1979 

March 29, 1979 

April 6, 1979 

April 9, 1979 

April 11, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Natural Resources. 

Rereferred to Committee on 
Taxation. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Rules. 

Rereferred to Committee on 
Taxation. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Statement of Intent adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 



April 12, 1979 

April 13, 1979 

April 16, 1979 

IN THE HOUSE 

-2-

Returned from second house. 
Concurred in as amended with 
Intent Statement. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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1 ~! BILl NO • ..5.J!I . L 
'--J)!o'-i.!Am ~ ~ ~tf",vr--2 INTRODUCED BY 

of organic wastes for capturing energy or converting energy 

2 sources into usable sources, for the production of electric 

3 3 power fro• solid wood wastes, and also eeans a seall systea 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO FURTHER DEFINE ~ for the utilization of water power by eeans of an 

5 'RECOGNJlEO NONFOSSIL FORKS OF ENERGY GENERATION' TO INCLUDE 5 ispoundaent not over 20 acres in surface area.• 

6 PASSIVE SOLAR ENERGY; AMENDING SECTION 1~-32-102, MCA.• -End-

1 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 15-32-102, MC.Ao is a.ended to read: 

10 •tS-32-102. Definitions. As used in this part the 

11 following definitions apply: 

12 (11 •Building• •eans a single or aultiple dwelling, 

13 including a •obile home, or a bulldiny used for co•.arcial, 

14 industrial, or a~ricultural purposes, which is enclosed with 

15 walls and a roof. 

16 121 •capital invest~ent• Reans any •ater l al or 

17 equipment purchased and installed in a building or land with 

18 or without improve.ants. 

19 (3) •Energy conservation purpose• .aans one or eore of 

20 the following results of an investeent: reducing the wast~ 

21 or dissipation of energy or reducing the aeount of energy 

22 required to acco•pllsh a given quantity of work. 

23 (4) •Recognized nonfossil forms of energy generation" 

24 means a system for the utilization of solar ~gy jocludiog 

25 passive solar heat, wind, solid wastes, or the decoeposition tt~ 
-2-
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STATE OF MONTANA 
REQUEST NO._ 286-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received .. ..Eebrua.:c;~L1 ......... , 19 _1.9.._., there is hereby submitted a Fiscal Note 

for. Hous.a...Bill . ..5..1!L. -------·-pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to mem~rs 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill further defines 11 recognized nonfossil forms of energy generation" to 
include passive solar energy. 

ASSUMPTIONS 

No data are available (See technical note). 

TECHNICAL NOTE 

The definition of passive solar should be clarified. In absence of any specifics, it 
would be impossible to distinguish between a south facing window and a passive system. 

(Prepared by the Department of Revenue) 
fl,._;b c~ 6:(. ~A~~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: J..L1a I? 1 ...,, 
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Approved by Committee 
on Taxation 

HOUSE BILL NOe 534 

INTRODUCED BY McBRIDE• FAGG, KEMMIS• VINCENT 

A BILl FOR AN ACT ENTITLED: •AN ACT TO FURTHER DEFINE 

'RECOGNIZED NONFOSSlL FORMS OF ENERGY GENERATION• TO INCLUDE 

PASSIVE SOLAR ENERGY; AMENDING SECTION 15-32-102• MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-32-102. MCA• Is a-ended to read: 

•15-32-102. Definitions. As used In this part the 

following definitions apply: 

{1) •Building" means a single or multiple dwelling• 

13 including a •obile ho•e• or a building used for co••ercial, 

14 industrial, or agricultural purposeso which is enclosed with 

15 walls and a roof. 

16 (2) •Capital invest•ent• eeans any •a tar I al or 

17 equipment purchased and installed in a building or land with 

18 or without lmprove•ents. 

19 (3) •Energy conservation purpose• eeans one or •ore of 

20 the following results of an invest•ent: reducing the waste 

21 or dissipation of energy or reducing the a•ount of energy 

22 required to accomplish a given quantity of work • 

23 .L!tl-~~.L-l~IUIL...S.:t.H~ ME Aft$ -4-lllRE.tLIHfR!iAL 

24 fHfB~-S~IfM-IHAI-UifS-ltlE-SIButlUKf_Qf_A_BUl~OlH~-!MO--llS 

25 D£f&ABLE tOafQHf~-10-fROYIUf_HfAIING OB_tOQLlH~QURltlL_lti~ 
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HB D534/02 

APPBQPBIATE TIMES Of THE YE4R BY USING THE CLIMATE 8E$0UBC~S 

4X4lLABLE AI THE SITE. 

f4tiil •Recognized nonfoss;.il for•s of energy 

generation• .eans a syst~ for tne utilization of solar 

cnergr Including pa1s!ye solar heat SJSIEH~• wind. solid 

wastes, or the deco•posltlon of organic wastes for capturing 

energy or converting energy sources into usable sources, for 

the production of electric power fro. solid wood wastes9 and 

also .aans a s•all syst .. for the utilization of water pover 

by aeans of an l•pound .. nt not over 20 acres in surface 

area.• 

-End-

-z- HB 534 

S E C 0 N D READING 
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HOUSE Bill NO. 534 

INTRODUCED BY M~BRIDE• FAGG, KEMHIS, VINCENT 

A Bill FOR AN ACT ENTITlED: •AN ACT TO FURTHER DEFINE 

'RECOGNIZED NONFOSSll FORMS OF ENERGY GENERATION' TO INCLUDE 

PASSIVE SOLAR ENERGY; AMENDING SECTION 15-32-102t MC6.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Se~tion 1. Se~tion 15-12-102, MCAo Is aaended to read: 

•15-32-102. Definitions. As used in this part the 

following definitions apply: 

(lJ •Building• aeans a single or •ultlple dwelling• 

including a .oblle h~• or a building used for ~o ... r~ialo 

industrial, or agricultural purposes, which Is enclosed with 

walls and a roof. 

(2) •tapi tal invest11ent• -ans any 11ater I al or 

equipment purchased and installed in a building or land with 

or without iaprove•ents. 

(31 "Energy conservation purpose• •eans one or 11ore of 

the following results of an invest•ent: reducing the waste 

or dissipation of energy or reducing the a11ount of energy 

required to acco.pllsh a given quantity of work. 

1~) "PASSI~ SQLAR SXSIE~• MEANS A__Ql&~f&a&L 

fHfR~-ililfH_IHAJ_USES THE STBVCIURE_OE A BUlLDl~G_AND __ llS 

DffRABLE COMPONENTS TO PBOVIPE HEATING OR tOQLlMG_QURIN' TU£ 
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HB 0534/02 

AP£BU£BlA1E liKES OF THE YEAB BY USING THE CLlft6TE BES~ 

~BLE AI THE ~life 

tlttlil •Recognized nonfossi 1 for liS of enerqy 

generation• ~~eans a syst .. for the utilization of solar 

uoergy locludlog passive solar heat SYSTEMS, wind• solid 

wastes. or the deco•positlon of organic wastes for capturing 

energy or converting energy sources into usable sources, for 

the production of electric power fr011 solid wood wastes, and 

also •eans a s .. 11 syst .. for the utilization of water power 

by eeans of an iapoundaent not over ZO acres in surface 

area.• 

-End-

-2- HB 534 

T H I R D R E A D I N G 



.. • 
" 

1 STATEMENT OF INTENT RE: HB 53~ 

2 

3 

~ In adoptinQ rules to determine the eligibility for tax 

5 credits of recognized nonfossil forms of energy generation 

o that produce passive solar heat. the departaent shall rely 

1 on the standards adopted, if any, by the Internal Revenue 

a Service pursuant to the National Energy Act and on those 

9 adopted by the states of California and NeM Mexico. The 

10 department of revenue shall adapt these standards to fit 

11 passive solar syste•s suited for Montana's cll.ate. 

12 A passive solar syste• includes only those portions and 

13 components of a building that are expressly designed and 

14 required for the collection, storage, and distribution of 

15 solar energy and that are not standard co•ponents of a 

lb conventional building. Thus, the conventional a•ount of 

17 south-facing windows or a standard •ass wall could not be 

16 included as part of a passive solar syste•• but additional 

19 south-facing windows or additional thickenings to a standard 

20 mass wall used for solar heat storage could be included. 

H
' {;... 
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46th legislature HB 0534/03 

1 HOUSE BILL NO. 5~4 

z INTRODUCED BY McBRlDEt FAGGt KE~lSt VINCENT 

3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO FURTHER DEFINE 

5 1 RECOGNilED NONFOSSIL FORMS OF ENERGY GENERATION• TO INCLUDE 

6 PASSIVE SOLAR ENERGY; AMENDING SECTION 15-32-102, KCA.• 

1 

ll BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 15-32-102, MCAo Is a.anded to read: 

10 •15-32-102. Definitions. As used In this part the 

11 following definitions apply: 

12 11) •Building• .aans a single or aultlple dwelling, 

13 including a mobile ho.eo or a building used for coaaerclal, 

14 industrial, or agricultural purposes, which is enclosed with 

15 walls and a roof. 

16 12) •capital invest .. nt• -ans any aaterlal or 

11 equip~nt purchased and installed in a building or land with 

18 or without improvements. 

19 Ill •energy conservation purpose• .. ans one or aore of 

20 the following results of an Investment: reducing the waste 

21 or dissipation of energy or reducing the a.ount of energy 

22 required to accoaplish a given quantity of work. 

23 i~!iil~E SOLAR SYSTEM• MEANS _A__Ql&f~~ 

24 ENERGY SYSTEM THAT USES THE STRUCTURE OF A BUILDING AND _IIi 

25 OffBABLE COMPONENTS TO PROviDE HEATING 08 ~~k_QU&l~ltif 
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HB 0534/03 

AefROPBIAIE_llHfS_OE THE YEAR BY USING THE CLIMATE RESOURCES 

AX&lLABlf AI THE SITE. II INCtUDES ONtY THQSF PQBTIQN$ ANQ 

tDae~_Df_A_BUILDING THAI ARE EXPRESSLY DESIGNED AND 

REQUIBEQ FQR THE LOLLECTIQNo STQRAGEo AND QI$TBIBUTIQN DE 

SOLAR ENERGY AND THAT ARE NQT STANDARD CQMPQNENTS QE A 

~IJQNAL BUlLDING. THE pepABTMENT MAX AQQPI RULES TO 

QEfl~ STANDARD COMPONENTS Qf tQHVENIIQNAL BUILDINGS ANQ TQ 

ESTABliSH OTHER NECESSARY ElEMENTS _Of _THIS _DEFINITION 

~ISTENT KITH !tiE INTENT OF THIS SEtiiQN. 

t~tiil •Recognized nonfossll for as of energy 

generation• aeans a syste• for the utilization of solar 

epergx lpcludlpg passive 5olar hee~ SXSIEMSo wind, solid 

wastes, or the deco~posltlon of organic wastes for capturing 

energy or converting energy sources into usable sources, for 

the production of electric power froa solid ~ood wastes, and 

also aeans a saall systeM for the utilization of Nater power 

by aeans of an l•pound•ent not over 20 acres In surface 

area.• 

-End-

-2- HB 534 

R E F E R E N C E B I l L 



April 6, 1979 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

rhat House Bill No. 534, third reading bill, be amended as follows: 

1. Page 2, line 2. 
Following: "SITE." 
Insert: "It 1ncludes only those portions and components of a 

building that are expressly designed and required for the collection, 
storage, and distribution of solar energy and that are not standard 
components of a conventional building. The department may adopt 
rules to define standard components of conventional buildings and 
to establish other necessary elements of this definition consis-
tent with the intent of this section." 


