
CHAPTER NO. 432 

February 2, 1979 

February 13, 1979 

February 14, 1979 

February 15, 1979 

February 17, 1979 

February 19, 1979 

March 15, 1979 

March 17, 1979 

March 19, 1979 

March 22, 1979 

March 22, 1979 

HOUSE BILL NO. 531 

INTRODUCED BY SALES 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill do 
pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
be concurred in. Report adopted. 

Motion pass consideration. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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!&wEe 81ll NO. ..5~1 

INTRODUCED BY ~~ a J 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEMD SECTION 

17-6-103, MCAo TO AUTHORIZE THE STATE SOARD OF INVESTMENTS 

TO ACCEPT MORTGAGES AND TRUST INDENTURES ON REAl PROPERTY AS 

COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 17-b-103, M(A, Is a.ended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities aay be pledged or guarantees 

~ay be issued to secure deposits of public funds: 

(1} direct obligations of the United States; 

121 securities as to vhlch the pay.ent of principal 

and interest is guaranteed by the United States; 

(3} securities issued or fully guaranteed by the 

following agencies of the United States, vhether or not 

quaranteed by the United States: 

(al coamodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal ho.e loan banks; 

(f) federal national eortgage association; 

1 

2 

3 

It 

5 

6 

7 

B 

9 

10 

ll 

lZ 

13 

14 

15 

16 

17 

16 

19 

zo 

21 

Z2 

23 

Zit 

25 

-.,& ),421t/Dl 

(g) govern .. nt national .ortgage association; 

{h) s•all business administration; and 

(i) federal housing adainistration tttft--i'nc'hHf+ttfJ 

+fts•red .ert9B~est; 

{It) general obli<Jation bonds of the state or of any 

county, city, school district• or other political 

subdivision of the state; 

(5) revenue bonds of any countyo cltyo or other 

political subdivision of the state, vhen backed by the full 

faith and credit of such subdivision; 

(6) interest-bearin9 varrants of the state or of any 

countyo city, school district, or other political 

subdivision of the state issued In evidence of clalas In an 

aeount vhichw with all other clal•s on the sa•e fundw do not 

exceed the amount validly appropriated in the cur~ent budget 

for expenditure fro• the fund in the year in vhich they are 

i55Ued; 

(71 obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

agree~ent •ade by the United States or any aqency thereof 

providing for contributions or a loan sufficient with other 

funds pledged to pay the principal of and inte~est on the 

obllqatlons when due. Subject to rules prescribed by the 

department of coaaunity affairs. the bonds and other 

obli9atlons .ade eligible for investaent in 32-1-424(3) and 

-:z- tt \3 s ';. ) 
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1 7-15-4505 ••Y be used as security for all deposits of publi~ 

2 funds or obligations for which depository bonds or any kind 

3 of bonds or other securities are required or •ay by law be 

4 deposited as security. 

5 (8) general obligation bonds of other states and of 

6 ~unicipalities and counties of other states; end 

1 (9) undertaking or quarantees issued by a surety 

8 ca.pany authorized to do business in the state.~ 

9 «10' ffr$1 •ortgages and trust jgdeotures on real 

10 prapertv•• 

-End-

-3-
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Approved by Committee 
on State Administration 

HOUSE BILL NO. 531 

INTRODUCED BY SALES 

A BILl FJR AN ACT ENTITlED: •AN ACT TO AMEND SECTION 

17-6-103. MCA. TO AUTHORIZE THE STATE BOARD OF INVEST~ENTS 

TO ACCEPT MORTGAGES AND TRUST INDENTURES ON REAL PROP~RTY AS 

COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNOSo• 

oE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 17-6-103, ~CAo is a•ended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities may be pledged or guarantees 

may be issued to secure deposits of public funds: 

(1) direct obligations of the United States; 

(21 securities as to which the pay•ent of principal 

dnd interest is guaranteed by the United States; 

(31 securities issued or fully guaranteed by the 

followin~ agencies of the United States. whether or not 

~uaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal interone<liate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(el federal home loan banks; 

(f) federal national .artgaqe association; 

HB 0531/02 

(g) government national mortgage association; 

2 (hl small business aO.inistration; and 

3 (i] federal housing ad•inistration tno~---~nc+~dfng 

-\ +nsu~ed-•ortgogest; 

5 (~) general obliqation bonds of the state o~ of any 

b county, city. school district. or other political 

7 ~ubdivision of the state> 

8 (~) revenue bonds of any county• city. or other 

9 political subdivision of the state, when backed by the full 

10 faith and credit ~f such subdivision; 

ll (b) interest-bearing ~arrants of the state or of any 

12 county • city, school district, or other political 

13 subdivision of the state issued in evidence of claims in an 

1~ a•ount whicho with all other claias on the sa•e fund, do not 

15 exceed the amount validly approp~iated in the current budget 

16 for expenditure fro• the fund in the year in which they are 

17 iss.uedi 

18 (71 obligations of housing authorities of the state 

19 secure~ by a pledge of annual contributions or by a loan 

2n a•JreoHhmt 11ade by the United StatE!s or any agency thereof 

21 providin~ for contributions or a loan sufficient with other 

22 funds pledged to pay the principal of and interest on the 

Z3 obligations ~hen due. Subject to rule$ prescribed by the 

2't Jepi\rtment of community affairs• the bonds and other 

2"> obligations •ade eligible for inve~tment in 32-1-42~(3) and 

-z- HB Sll 
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7-15-~505 •ay be us~d as security for all deposits of public 

2 fun~s or obli9ations for which depository bonds or any kind 

J of bonds or other securities are required or •ay by law be 

~ deposited as security. 

5 (81 general obligation bonds of other states and of 

6 •unicipalities and counties of other states; en~ 

7 19} undertaking or quarantees issued b~ a surety 

8 C08pany authorized to do business in the state•~ 

9 L!Ql__~t •ortgages apd tr~~entures on reQ! 

10 ~lR&Ltxa I~ QEPDSIIORX $HALLs QN A QUABIEBLY BASlSo 

ll 'ERIIFX IO THE SJAIE JIE&SUBER THAI SUFFJCIENI FIBSJ 

12 HQBJ§AGE$ AND IBU$1 INPENJUBE$ ON REAL PRQPEBIY ABE 

13 ~AIL68LE ANO-iE~EG61ED JO SECURE QEPO$lli_Of fU8LIC FUNQS. 

1~ THE BQABQ QF IHYE$IMENJ$ SHALL DET(BMINE JHE_&HQUNT OF 

IS ~Bl!X BtQUIRED.• 

-End-

-3- HI" 531 
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A Bill FOR AN 

17-6-103, HCAo 

HOUSE BILL NO. 531 

INTRODUCED BY SALES 

ACT ENTITLED: •AN ACT TO AMEND SECTION 

TO AUTHORIZE THE STATE BOARD OF INVESTMENTS 

TO ACCEPT KORTGAGES AND TRUST INDENTURES ON REAL PROPERTY AS 

COLLATERAL TO SECURE DEPOSITS OF PUBLIC fUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-6-103o MCAo Is a.ended to read: 

•17-6-103. Security for deposits of public funds. The 

following kinds of securities ••Y be pledged or guarantees 

may be issued to secure deposits of public funds: 

(1) direct obligations of the United States; 

{Z) securities as to which the pay .. nt of principal 

and interest is guaranteed by the United States; 

{3) securities issued or fully guaranteed by the 

following agencies of the united St4teso wh.ther or not 

yuaranteed by the United States: 

(a) conModlty credit corporation; 

(b) federal inter .. dlate credit banks; 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal hoae loan banks; 

(f) federal national .artgage association; 
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(g) govern .. nt national .ortgage association; 

(h) s•all business adeinistration; and 

(i) federal housing ad•lnistratlon t~---+ne+~d+n~ 

+ft• ... d-.er~~t; 

C~t v-ral obliget.ion bonds of the state or of any 

county, cit)'o school district, or other political 

subdivision of the state; 

(5) revenue bonds of any countyo cityo or other 

political subdivl~ion of the stateo when backed by the full 

faith and credit of such subdivision; 

(&) interest-bearing warrants 

countyo city. school districto 

of the state or of any 

or other political 

subdivision of the state Issued in evidence of clal•s in an 

a•ount whlcho ~lth all other clal•s on the sa•e fundo do not 

exceed the aeount validly appropriated In the current budget 

for expenditure fro• the fund In the year in which they are 

is~ued; 

{1) obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

aqreeaent •ade by the United States or any agency thereof 

providing for contributions or a loan sufficient with other 

fund~ pledged to pay the principal of and interest on the 

obligations when due. Subject to rules prescribed by the 

departaent of co .. unity affairs, the bonds and other 

obligations .ade eligible for invest•ent in 32-1-•2~(3} and 

-2- HB 531 
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7-lS-~SOS aay be used as security for all deposits of public 

l funds or obligations for ~hich depository bonds or any kind 

3 of bonds or other ~ecurities ere required or aay by law be 

~ deposited as security. 

5 (8) general obligation bonds of other states and of 

6 •uniclpalltles and counties of other states; ~ 

1 19) undertaking or guarantees issued by a surety 

a co..,.ny authorized to do business In the statee.L.ad 

9 llDJ firat -ortgesea and trust jndtotur•& pn rc.t 

10 prgpert¥• TH£ DEPOSIIQBJ SHALLr ON A QUAITEBLJ ~ 

11 CERIIFJ IQ THE STATE JBEASUBEB THAI SUfFICIENT EIISJ 

12 MQRJGAGES AND JluSJ INQENTUBFS QN REAL PRQPEBJJ ABE 

13 ~&lLA~D SEGB£GATED To ifCUBE D£PQSIJS ge PuBLIC FUNQS. 

l~ lHL BQABO Qf INY£$Tft£NJ$ $HALL . OEJEBftiN£ Itt£ AIIQUNT OF 

15 ~BITT BEQUIBfO.• 

-End-

-3- HB S31 
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HOUSE BILL NO. 531 

INTRODUCED BY SALES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

17-6-1D3• MCAt TO AUTHORIZE THE STATE BOARD OF INVESTMENTS 

TO ~CCEPT MORTGAGES AND TRUST INDENTURES ON REAL PROPERTY AS 

COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNDS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NONTANA: 

Section 1. Section 17-6-103, MC~. Is a .. nded to read: 

•17-6-103. Security for deposits of public funds. The 

follOMing kinds of securities aay be pledged or guarantees 

•ay be issued to secure deposits of public fundsl 

(1) direct obligations of the United States~ 

(2) securities as to Nhich the pay .. nt of principal 

and interest is guaranteed by the united States; 

(3) securities Issued or fully guaranteed by the 

following agencies of the untted States• whether or not 

yuarante~d by the United States: 

(a) co .. odity credit corporation; 

(b) federal inter~ediate credit bank$~ 

(c) federal land bank; 

(d) bank for cooperatives; 

(e) federal ho•e loan banks; 

(f) federal national .artgage association; 
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HB 0531/03 

(g) govern .. nt national eortgage association; 

(h) saall business ad•lnistratloni and 

(i) federal housing adeinistration t~ot---+~e~ud+~9 

fftsured-.ort9898et; 

(4) general obl igatlon bonds of the state or of _, 

countyo city, school dlstricto or other political 

subdivision or the state; 

C5) revenue bonds of any county• city, or ether 

political subdivis~on of the state• when backed by the full 

faith and credit of such subdivision; 

(6) Interest-bearing warr~ts of the state or of ~y 

county, city, school district. or other political . 
subdivision of the sute issued In evld«Ke of claies In ~ 

aeount whicho with all other clai•s on the saee fund• do not 

exceed the aeount validly appropriated in the current budget 

for expenditure froa the fund in the year In which they are 

issued; 

171 obligations of housing authorities of the state 

secured by a pledge of annual contributions or by a loan 

aqr&e.ant eade by the United States or any agency thereof 

providin~ for contributions or a loan sufficient with other 

funds pledged to pay the principal of and Interest on the 

obliyations when due. Subject to rules prescribed by the 

departaent of co-.unity affairso the bonds and other 

obligations aade eligible for invest•ent In 3Z-l-424(31 and 

-2- "IS 531 
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1 Y-15-4505 ••Y be used as security for all deposits of public 

2 funds or obligations for which depository ~onds or any kind 

l of bonds or other ~ecurities are required or aay by t~w be 

~ deposited ~s security. 

'5 (8) g-ral obHgaU- bonds of other states and of 

b .unlcipalitles and counties of other states; 8ftd 

7 (9) undertaking or guarantees Issued by a surety 

I c011pany -t'-'lzed to do business In the stet-1.Jal( 

9 ClCl first aprtgagss 4Dd trust ind«ntyres 00 real 

10 prapeC\Je IHJ QEPQSIIQIJ $Hills Ql A QUARTERLY BASI~• 

11 CEIJIFJ TO THE STATE TBJASyREl JHAT SUFFICIENT FIRST 

1Z MQII§Aif$ AMQ IBU$1 INQfN!UifS Ql lfAL PBDPfRlX AlE 

13 AYAIUB!.E ANQ SfGBEGAIED TQ SfC!Mf DEPOSITS OF PUBLIC F!JNDSe 

1~ JHE Mt'Q Qf IMJUTMENJS SHM_L. OETEQINE litE AIQIMT Qf 

1'5 SECURITY BEQU18£D.• 

-End-

-3- HFI 531 


