——

February

February

February

February

February

February

March 15,

March 17,
March 19,

March 22,

March 22,

2,

13,

14,

15,

17,

CHAPTER NO. 32 .

1979

1979

1979

1979

1979

1979

1979

1979

1979

1979

1979

HOUSE BILL NO.

INTRODUCED BY

531

SALES

IN THE HOUSE

Introduced and referred to
Committee on State Administration.

Committee recommend bill do
pass as amended. Report adopted.

Printed and placed on
members' desks.

Second reading, do pass.

Third reading, passed.
Transmitted to second house.

IN THE SENATE

Introduced and referred to
Committee on State Administration.

Committee recommend bill
be concurred in. Report adopted.

Motion pass consideration.
Second reading, concurred in.

Third reading, concurred in.

IN THE HOUSE

Returned from second house
Concurred in. Sent to enrolling.

Reported correctly enrolled.
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1 M BILL NOe 5” 1 {g) governmsent national wortgage association;

5 INTRODUCED BY ol 2 {h} seall business administration; and

a 3 {i) federal housing adainistration ¢not—-inctuding
4 A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION 4  insered-wortgagest;

5 17-6-103y MCAy TO AUTHORIZE THE STATE BOARD OF INVESTMENTS s {*) general obligation bonds of the state or of any
6 TO ACCEPT MORTGAGES AND TRUST IMDENTURES ON REAL PROPERTY AS 6 countys <cityy school districtey or other political
7 COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNDS.=® 7  subdivision of the state;

" a {5) revenue bonds of any countyes citys or other
9 8F IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 political subdivision of the states when backed by the ful)
190 Section le Section 17-6-103s MCAs is amended to read: 10 faith and credlt of such subdivision;

11 *}17-6-103e Security for deposits of public fundse The 11 {6) interest-bearing warrants of the state or of any
12 following kinds of securities may be pledged or guarantaes 12 countys <citys school! districts or other political
13 may be issued to secure deposits of public funds: 13 subdivision of the state issued in evidence of claims in an
L4 (1) direct aobligations of the United States; 14 amount whichs with al)l other claims on the same funds do not
15 (2) securities 3as to which the payment of principal 15 exceed the amount validly appropriated in the current budget
16 and interest is guaranteed by the United States: 18 for expenditurs from the fund in the year in which they are
17 {3) securities issued or fully guaranteed by the 17 issued;
i8 following agencies of the United Statess whether or not 18 (T) obligations of housing authorities of the state
19 quaranteed by the United States: 19 secured by a pledge of annual contributions or by a 1loan
20 {a) commodity credit corporation; 20 agreement wmade by the United States or any agency thereof
21 {b) federal intermediate credit banks; 21 providing for contributions or a loan sufficient with other
22 (c) federal land bank; 22 funds pledged to pay the principal of and interest on the
23 (d} bank for cooperatives; 23 obligations when due. Subject to rules prescribed by the
24 (e} federal home loan banks;: 24 department of community affairss the bonds and other
25 {f) federal national mortgage associatfon; 25 obligations made eligible for investment in 32-1-424{3) and

—2- f* i;s <3
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INTRODUCED BILL
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T-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by Jlaw be
deposited a5 securitye

{8) general obligation bonds of other states and of
municipalities and counties of other states; ond

(9} undertaking or quarantees issued by a surety
company authorized to do business in the statesi _and

110) _first sortgages aod trust indeotures .on reat
Rropertya”

-End-
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Approved by Committee
on State Administration

HOUSE BILL NO. 531

INTRODUCED BY SALES

A BILL FOR AN ACT ENTITLED: AN ACT TO  AMEND  SECTION
17-6-103y MCAy TO AUTHORIZE THE STATE BOARD OF INVESTMENTS
TO ACCEPT MORTGAGES AND TRUST INDENTURES ON REAL PROPERTY AS

COLLATERAL TO SECURE DEPQSITS UF PUBLIC FUNDS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 17-6-103y MCAy is amended to read:
*1T-6-103. Security for deposits of public fundse The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

{1} direct obligations of the United States;

{2} securities as to which the payment of principal
and interest is gquaranteed by the United States;

{3) securities issued or fully gquaranteed by the
following agencies of the United S5tatess whether or not
juaranteed by the United States:

(a} commodity credit corporation;

(by federal intermediate credit banks;

{cy federal land bank;

(d) bank for cooperatives;

e} federal home loan banksi

(f) federal national mortgage association;
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HB 0531/02

{g) government national mortgage association;

{h) small business administration; and

(i) federal hthousing administration {not-—-+netuding
rnsured-mortgagesdy;

{#)] general obligation bonds of the state or of any
countys Citye school districty or other poltitical
subdivision of the state;

(5) revenuge bonds of any countyes citys or other
political subdivision of the state, when backed by the full
faith and credit of such subdivision;

{(6) interest-bearing warrants of the state or of any
countys Citye school districty or other political
subdivision of the state issued in evidence of claims in an
amount whiche with all other claims on the same funds do not
exceed the amount validly appropriated in the current tudget
for expenditure from the fund in the year in which they are
issued;

{7) obligations of housing authorities of the state
secured by a pledge of annual contributions or by a loan
arjreement made by the United States or any agency thereof
providing for contributions or 3 loan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when due. Subject to rules prescribed by the
department of community affairss the bonds and other

ocbligations made eligible for investment in 32-1-424(3) and

~2- HB 531

SECOND READIMNG
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7-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposi ted as securitye

(8) general obligation bonds of other states and of
municipalities and counties of other states: ond

(9) undertaking or quarantees issued by a surety

company authorized to do business in the stateei_and

AYALLABLE AND SEGREGATEQ JO SECURE DEPQS1TS OF PUBLIC FUNDS.
IHE. BOARD QOF INVESTMENIS SHALL DETFRMINE _JHE AMOUNT OF
SECURITY REQUIREDS®

~End-

-3- HE 531
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HOUSE BILL NO. 531
INTRODUCED BY SALES

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION
17-6-103y MCAs TO AUTHORIZE THE STATE BOARD OF INVESTMENTS
TO ACCEPT MORTGAGES AND TRUST INDENTURES ON REAL PROPERTY AS
COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNDS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MNMONTANA:
Section le Section 17-6-103+ MCAs is amended to read:
®17-6-103, Security Ffor deposits of public funds. The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

(1) direct obligations of the United States;

{2} securities as to which the paysent of principal
and interest is guaranteed by the United States;

{3) securities issued or fully guaranteed by the
following agencies of the United States: whether or not
guaranteed by the United States:

{a} commodity credit corporation;

{b] federal intermediate credit banks;

{c} federal land bank;

(d) bank for cooperatives;

{e} federal home loan banks;

(f} federal national mortgage association;
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{g9) government national wmortgage association;
{h) smal)l business administration; and
) {i) federal housing administration ¢aot---inctuding
nsured-mortgages;

(4) general obligstion bonds of the state or of any
countys Citys school districts or other politicatl
subdivision of the state;

(5) revenue bonds of any countys cityes or other
political subdivision of the states when backed by the ful)
faith and credit of such subdivision;

{6) interest-bearing warrants of the state or of any
countys Citye school districte or other political
subdivision of the state issued in evidence of claims in an
amount whiche with all other claims on the same funds do not
exceed the amount validly appropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

{7} obligations of housing authorities of the state
secured by a pledge of annual contributions or by a 1loan
agreement wade by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds pledged to pay the principal of and interest on the
obligations when duee Subject to rules oprescribed by the
department of community affairss the bonds and other

obligations made eligible for investment in 32-1-424(3) and

-2- HB S31

THIRD READING
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T-15-4505 may be used as security for all deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other securities are required or may by law be
deposited as securitye

{8) general obligation bonds of other states and of
municipalities and counties of other states; end

(9} wundertaking or guarantees issued by a surety
company authorized to do business in the stateei _and

1101 _ficst _mortgages and  frust _iodsotures _op real
propertyas IHE _QEPOSITORY SHALL: OM A QUARTERLY SASISs
CERTIFY 1O THE STATE TREASURER THAT SUFFICEENY FIRST
MORTGAGES _AND TRUST INDENTURES QN _REAL  PROPERTY __ARE
AYAILADLE AND SEGREGATED YO SECURE DEPOSITS QF PUBLIC FUNDS.
IHE _BOABD _OF INYESTMENTS SHALL - DETERMINE THE AMOUNT OF
SECURILY SEQUIREC." '

~End-

-3- HB 531
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HOUSE BILL NO. 531
INTRODUCED BY SALES

A BILL FOR AN ACY ENTITLED: AN ACYT TO AMEND SECTION
17-6~103¢ MCAs TO AUTHORIZE THE SYATE BOARD OF INVESTMENTS
TO ACCEPT MORTGAGES AND TRUST INDENTURES ON REAL PROPERTY AS

COLLATERAL TO SECURE DEPOSITS OF PUBLIC FUNDS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 17-6-103s MCAy is amended to read:
®17-6-103« Security for deposits of public funds. The

following kinds of securities may be pledged or guarantees

may be issued to secure deposits of public funds:

{1) direct obligations of the United States;

{2) securities as to which the payment of principal
and interest is guaranteed by the United States;

(3) securities issuad or fully guaranteed by the
following agencies of the United Statess whether or not
guaranteed by the United States:

{a) commodity credit corporation;

{b) federal intermediate credit banks;

(c} federal land bank;

{(d) bank for cooperatives}

{e) federal home Yoan banks;

(f) federal national mortgage association:
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{3} government national mortgage association;

{n} s=sall business administration; and

(i) federal housing adsinistration tnet---inctuding
tasored-nortgegest;

{4) general obligation bonds of the state or of any
countys Citys school districts or other political
subdivision of the state;

{5) revenue bonds of any countyes citys or cther
potitical subdivision of the states when backed by the full
faith and credit of such subdivision;

(6) interest-bearing warrants of the state or of any
countys citys schoel districts 6r other political
subdivision of th; state issued in evidence of claims in an
amount whiches wWith 317 other claims on the same funde do not
exceed the amount validly sppropriated in the current budget
for expenditure from the fund in the year in which they are
issued;

{7) obligations of housing authorities of the state
secured by a pledge of annual coatributions or by a Jlcan
agreement wmade by the United States or any agency thereof
providing for contributions or a loan sufficient with other
funds gpledged to pay the principal of and interest on the
obliyations when due. Subject to rules prescribed by the
depar tment of co-.unit} affairss the bonds and other

obligations made eligible for investment in 32-1-424(3) and

-2 13 531
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T-15-4505 may be used as securlity for al) deposits of public
funds or obligations for which depository bonds or any kind
of bonds or other jecurities are required or may by %1aw  be
deposited as securitye

{8) general obligation bonds of other states and of
municipalities and counties of other states; end

(9) undertaking or guarantees issued by a surety

company authorized to do business in the statew} and

~End-

-3 HR 531



