HOUSE BILL 523
IN THE HOUSE

February 2, 1979 Introduced and referred to
Committee on Taxation.

February 15, 1979 Committee recommend bill,
do not pass.

February 16, 1979 Report adopted.
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT THE
INCREMENTAL INCREASE IN THE VALUE OF IMPROVEMENTS PRODUCED
BY REPAIRING MAINTAININGe OR IMPROYING EXISTING
IMPROVEMENTS FROM PROPERTY TAXATION FOR 3 YEARS; AMENDING
SECTIONS 15-6-101y 15~8-111e AND 15-24-1311s MCA; REPEALING
SECTION 15~6—11%+ MCA; AND PROVIDING EFFECTIVE AND

APPLICABILITY DATESe®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONVANA:

NEH_SELTION. Section le Incresental increase
exemption -— 3-year periode The incrementa} increase in the
value of improvements produced by repairing, maintainings or
improving an existing improvement is tax exemspt for 3 vyears
after the completion of the repairy maintenances or
improvement of the existing improvements

Section 2. Section 15-6-101y MCAs is amended to read:

"]15-6-101e Property subject to taxation -
ctassifications (1) A1l property in this state is subject to
taxationes except 3s provided otherwisea.

(2} For the purpose of taxations the taxable property

in the state shall be classified in accordance with 15-6-102

through 15-6-113 and 15-6-115 through 15-6-121.°%
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Section 3. Section 15-8-11ls MCAey is amended to read:

"15-8-11l« Assessment — warket value standard -
exceptionse (1) A1l taxable property must be assessed at
100% of its sarket value except as provided in subsection
{5) of this section and in 15-7-111 through 15-T-114%.

(2) Markat value is the value at which property would
change hands between a willing buyer and a3 willing sellery
neither being under any compulsion to buy or to sell and
both having reasonabI? knowladge of relevant factse.

{3) The department of revenue or its agents wmay not
adopt a 1lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class one and classes seven through
twelve apd classes fourteen through eighteen. For purposes
of taxations assessed value is the same as appraised value.

(4) The taxable value for all property in class one
and classes seven through tuelve and classes fourteen
through eighteen is the percentage of market value
established for each class of property in 15-6-1023 end
15-6~108 through 15-6-113: and 15-6-115 through 15-6-119.

{3} The assessed value of properties in 15-6~-103
through 15-6-107 and 15-6-120 is as follows:

{a) Property in 15-6-106s+ wunder class fivey is
assessed at 100X of book value by the method established in

15-6-106 and the sections cited thereine

HBS&’%

INTRODUCED BI

L



[ B L

(- )

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0378701

{b} Properties in 15-6—-103s under <class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

(c) Properties in 15-6-104y 15-6~105¢ and 15-6-120¢
under classes threes foure and nineteen are assessed at 100%
of the annual gross proceedse

{d) Properties in 15-6-10Ts wunder class sixy are
assessed at 100X of the productive capacity of the 1lands
vhen valued for agricultural purposes. All Jands that meet
the quatifications of 15-7T-202 are valued as agricultural
lands for tax purposes.

{(6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

(a) ownership of the improvements is different from
ounership of the tand;

{b) the taxpayer makes a written request; or

{c) the land is ocutside an incorporated city or towne.

{7} The taxable value of all property in classes two
through six is the percentage of assessed value established
in I5-6-103 through 15-6-107 for each class of propertye.™

Section 4. Section 15-24-1311e¢ MCAy is oamended to
read:

*15-24-1311. Remodeling of homess huildingse or
structures -— assessment provisionse +ti)--Repodeding--of

existing-—buitdings-or-structures—shait-receive-tax—benefits
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a--}iou--of-—those-——provided--under—-15-6—tt4v—~during——the
eonstruction—-period——and—Ffor-—the-—foltowing—-5-—yeers——in
sccordance-wrth-the-foldowing——schedules—-Fhese--percentoges

sheit-—bhe-appdied—rto—-any-increase—in-taxabie-vetue-caused-by

the- remodetings

Eonstruction—period————— -G R—mm
First—year—fottowing-conseruction————-———w-- B -
Seecond-yesr-fottowing-eonstreetion————————=4B88 -
Fhird-yeor—foliowing-construetion——————-- — B ———
Fourth-yeer —following-construction——————~---—— BOR-——————m—
Fifth-year-fotltowing—construction——-———-—-366%———~————————
Foltowing-years———-————r—m—e—m e e — } Q@Y -

t24{1) If an existing homes buildings or structure is
not remodeled as defined in this chapter within the 10 years
following passage of this acts a 5X increase shall be added
to its taxable wvalue each year that the owner fails to
remodel to a maximum of S0%. After a homey buildings or
structure has been remodeleds the provisions of this secticn
shall be considered to be started again with the beginning
of a new l0-year periode

£3¥£2) The governing body shall waive the provisions
of this section unless it can be demonstrated that Tack of
regular maintenance over a period of time has failed to
maintain the value of the property and that depreciation has

taken place to lower the value of the property more than
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Section 5. Repealere Section 15-6~114, MCAy is
repealede

Section 6. Effective and applicability dates. This act
is effective on passage and approval and applies to taxable
years beginning after December 31, 1978.

-End-



u STATE OF MONTANA
. REQUEST NO. 22879
FISCAL NOTE
» : '
Form BD-15
.
@ In compliance with a wiitten request received _February 5 19 79, there is hereby submitted a Fiscal Note

.w for _House Bill 523 ________ . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

. » Background information used in developing this Fiscal Note is available fram the Office of Budget and Program Planning, to members
of the Legisiature upon request.

%  DESCRIPTION

This bill exempts the incremental increase in the value of improvements produced by
repairing, maintaining, or improving existing improvements from property taxation for
» 3 Years; and providing effective and applicability dates.

“  ASSUMPTIONS

1) The taxable value of improvements in this category was $108,687 in 1978.
«* 2) A 5% increase per year would yield a taxable value of $114,121 in 1979 and $119,827
. in 1980. '
3) Revenues received in FY 80 apply to taxable year 1979 and those received in FY 81
* apply to taxable year 1980.
.& 4) Statewide mill levy of 200 mills.
" 5) University levy of 6 mills.
«® G) The effective date applies to taxable years beginning after December 31, 1978.
FISCAL IMPACT

FY80 FY81

% University Levy (6 mills)
+ Effect of Proposed Legislation

Estimated Decrease ($685) ($719)
-
«» Fund Information
* University Levy '
& Estimated Decrease (5685) (8719)
. EFFECT ON LOCAL GOVERNMENT
'y

This legislation would decrease revenues to local governments by approximately $23,000

h .

in FY 80 and $24,000. in FY 81.

LONG~RANGE EFFECTS

. » The property that is exempt would become taxable after the 3 year exemption period, but
would not significantly increase revenues.
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. (Prepared by the ‘Department of Revenue) HUDGET DIRECTOR a N
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