
February 2, 1979 

February 15, 1979 

February 16, 1979 

HUUS.t: BILL 523 

IN THE HOUSE 

Introduced and referred to 
Committee on 'l'axation. 

Committee reconmend bill, 
do not pass. 

Report adopted. 
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INTROOUCEO 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXE"'T THE 

INCREMENTAL INCREASE IN THE VALUE OF IMPROVEMENTS PRODUCED 

BY REPAIRING, MAl NT AINING• OR IMPROVING EXISTING 

IMPROVEMENTS FROM PROPERTY TAXATION FOR 3 YEARS; AMENDING 

SECTIONS 15-6-101, 15-8-111• AND 15-2~-1311o MCA; REPEALING 

SECTION 15-6-11~. MCA; AND PROVIDING EFFECTIVE AND 

APPLICABILITY DATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1• lncre.ental increase 

axe~ption -- 3-year period. The incre.ental increase in the 

value of i~prove.ents produced by repairing, aalntainingo or 

improving an e~isting i.proveaent is tax exe•pt for 3 years 

..1ftar the co•pletion of the repair, aaintenanceo or 

improvement of the existing i•prove.ent. 

Section 2. Section 15-6-101• MCA• is a.ended to read: 

"15-6-101. Property subject to taxation 

classification. (1) All property in this state is subject to 

taxation. except as provided otherwise. 

(2) For the purpose of taxation• the taxable property 

in the state shall be classified in accordance with 15-b-102 

through 15-b 113 and 15-&=115 througb 15-6-121.• 
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LC 0378/01 

Section 3. Section 15-8-111• MCA• is a .. nded to read: 

•t5-8-111· Assess .. nt aarket value standard 

exceptions. (1) All taxable property •ust be assessed at 

100~ of its aarket value except as provided in subsection 

(5) of this section and in 15-7-111 through 15-7-11~. 

{2) "arket value is the value at Which property vould 

change hands betMeen a willing buyer and a Milling seller, 

neither being under any co•pulsion to buy or to sell and 

both having reasonable knowledge of relevant facts. 

{ l) The depart .. nt of revenue or Its agents aay not 

adopt a lower or different standard of value fro• aarket 

value In aaking the official assess•ent and appraisal of the 

value of property in class one and classes seven through 

tMelve and 'lasses fourteen through eighteen. For purposes 

of taxation• assessed value is the sa .. as appraised value. 

(4) The taxable value for all property in class one 

and classes seven through twelyg and classes fourteen 

t;hrgugb eighteen is the percentage of •arket value 

established for each class of property in 15-6-102£ eftd 

1S-6-108 through 15-&=113• and 15-6-115 through 15-6-119. 

{5) The assessed value of properties in 15-6-103 

through 15-6-107 and 15-6-120 is as follows: 

{a) Property in lS-6-106, under class five, is 

assessed at 100~ of book value by the method established in 

15-b-106 and the sections cited therein. 
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{b) Properties In 15-6-103o under class twoo are 

assessed at lOOt of the annual net proceeds ~fter deducting 

the expenses specified and allowed by 15-23-503. 

(ct Properties in 15-6-10~, 15-6-lOSo and 15-6-120o 

under classes threeo fouro and nineteen are assessed at 100~ 

of the annual gross proceeds. 

(d) Properties In 15-6-lOlo under class sixo are 

assessed at lOOt of the productive capacity of the lands 

~hen valued for a9rlcultural purposes. All lands that .. et 

thu qualifications of 15-7-202 are valued as agricultural 

lands for tax purposes. 

(6) land and the l~rove.ents thereon are separately 

assessed when any of the following conditions occur: 

(a) ownership of the l~rove .. nts is different fro. 

ovnersh I p of the 1 and; 

(b) the taxpayer eakes a written request; or 

(C) the land Is outside an incorporated city or town. 

(l) The taxable value of all property in classes two 

throu9h six is the percentage of assessed value established 

in 15-6-103 through 15-6-107 for each class of property.• 

Section •• Section 15-2•-1311• "CAo is a .. nded to 

read: 

•15-2~-1311. Reaodelln9 of hoeeso buildinqso or 

structures -- assesseent provisions. t~t--~eeed~+~--of 

ex+st+ftg- baildift9s-or-~ruc~es-~e~+-reeeive-tex-bene~+ts 
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ift--~iea--of--tftose- prow+ded--dftder--~5-6-~~~y--dar+ng--the 

eonstruet+Oft--per+~end--for--the--+o+~o~g--5--yeers--+n 

eeeordence-wTth-the-fo++~g--scftedu+ew--~hese--percenteges 

she++--be-ep~+e~te-any-inereese-+n-texe~e-ve+ae-eeused-by 

tfte-reeede++~ 

-----------------9·-----------

~h~yeor-followlng eonstreet+Oft----------&&•----------­

~th-yeor-fe++ow+ftg-eonstr~t+on----------69•-----------­

~+fth-yeer-fo+lowlng-eona~r•et+eft-----------~ee.------------

Fo~ov+ng ,ears -------------------------~•------------

t~Lll If an existing hoeeo building• or structure is 

not re.odeled as defined In this chapter within the 10 years 

following passage of this acto a 5~ increase shall be added 

to its taxable value each year that the owner fails to 

reeodel to a •axi.ue of 50~. After a homeo building, or 

structure has been reaodeled, the provisions of this secti<n 

shall be considered to be started again with the beginning 

of a new 10-year period. 

~LZl The governing body shall waive the provisions 

of this section unless it can be deeonstrated that lack of 

regular eaintenance over a period of tiee has failed to 

eaintain the value of the property and that depreciation has 

taken place to lover the value of the property more than 
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2 Section 5. Repealer. Section H-6-ll't• HC.A, is 

3 repealed. 

4 Section 6o Effective and applicability dates. This act 

s is effective on passage and approval and applies to taxable 

6 years beginning after Oeceaber 31• 1978. 

-End-
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STATE OF MONTANA 
REQUEST NO. na.-_...7..._9 _ 

FISCAL NOTE 

Form BD·/5 .. 
.,. In co•n~lianc:u with a wt itt en tequest received . F!l.b.r:lJ.ilJ"Y. -~ .. __ ... , 19 . .7..!1.. , there is hereby submitted a Fiscal Note 

, " for . !1_9.4!?§!_ .!3_:i,.U. ?.;2} __ _ -·- _____ .pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

• • Background information used in developing this Fiscal Note is available frQt:n the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

l~ DESCRIPTION 

... 

.. .. 
This bill exempts the incremental increase in the value of improvements produced by 
repairing, maintaining, or improving existing, improvements from property taxation for 
3 years; and providing effective and applicability dates. 

ASSUMPTIONS 

•• l) 
.... 2) 

The taxable value of improvements in this category was $108,687 in_l978. 

' 
A 5% increase per year would yield a taxable value of $114,121 in 1979 and $119,827 
in 1980. 

3) Revenues received in FY 80 apply to taxable year 1979 and those received in FY 81 
' apply to taxable year 1980. 
~ ._, 4) Statewide mill levy of 200 mills. 

5) University levy of 6 mills. 
•• 6) The effective date applies to taxable years beginning after December 31, 1978. 

FISCAL IMPACT 

~ University Levy (6 mills) 
Effect of Proposed Legislation 

Estimated Decrease 
• 

•-. Fund Information 

• University Levy 
F.stimaterl Decrease 

'~ EFFF.CT ON LOCAL GOVERNMENT 

•• 

FY80 FY81 

($685) ( $719) 

($685) ($719) 

This legislation would decrease revenues to local governments by approximately $23,000 
in FY 80 and $24,000 in FY 81. 

LONG-RANGE EFFECTS 

, ~ The property that is ex:empt would become taxable after the 3 year exemption period, but 
would not significantly increase revenues. 

(Prepared by the Department of Revenue) 

Office of Budget and Program Planning 

Date: .:J./R/?1 7 , 

•• 


