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HOUSE BILL NO. 514

INTRODUCED BY RAMIREZ, PORTER

IN THE HOUSE

February 1, 1979 _ Introduced and referred to
Committee on Judiciary.

February 7, 1979 Committee recommend bill do
pass. Report adopted.

February 8, 1979 Printed and placed on members'
desks,

February 9, 1979 Second reading, do pass.

February 10, 1979 Considered correctly engrossed.

February 12, 1979 Third reading, passed.

Transmitted to second house.

IN THE SENATE

February 13, 1979 Introduced and referred to
Committee on Judiciary.

March 7, 1979 Committee recommend bill be
' concurred in as amended.
Report adopted.
March 9, 1979 Second reading, concurred in.
March 13, 1979 Third reading, concurred in
as amended.

IN THE HOUSE

March 14, 1979 Returned from second house.
Concurred in as amended.

March 16, 1979 Second reading, amendments
adopted.
March 17, 1979 Third reading, amendments

adopted. Sent to enrolling.

Reported correctly enrolled.
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A BILL FOR AN ACT ENTITLED: ™AN ACT AFFIRMING THE VALIDITY
aF DEEDS JOF TRUST NOT INTENDED TO CONSTITUTE TFRUST
INDENTURES UNDER THE SMALL TRACT FINANCING ACT; PROVIDING
THAT SUCH INSTRUMENTS ARE  SUBJECT TO THE LAWS CONCERNING
MORTGAGES AND WHEN RECORDED PROYIDE SUBSEQUENT PURCHASERS
AND ENCUMBRANCERS WITH CONSTRUCTIVE NOTICE; AND PROVIDING AN

EFFECTIVE DATEa"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Deeds of trust and trust deeds not
invalidateds The 5Small Tract Financing Act of Montana does
net invalidate or preclude the use in this state of
instrumentss sometimes denominated deeds of trust or trust
deedss which are not executed in conformity with Titla 7Tle
chapter 1le part 3+ but in which 2 conveyance for security
purposes is made to a trustee or trustees for the benefit of
one or more lenderss Such instruments are considered to he
mortgages and are subject to all taws relating to mortqages
on real propertye Every such instruments recorded as
prescribed by laws from the time it is filed for record s
constructive notice of its contents to subseguant puichasers

and encumbrancerss

Section 2. Effective

passage and approvals.

dates

-End-

LC 1218/01

This act is effective on

:
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Approved by Committes

on Judiciary

a v
INTRUDUCED BY Adandiéy e

A BILL FOR AN ACT ENTITLEDT  =AN ACT AFFIRMING THE VALIGITY
OF DEEDRS JF  TRUST NOT IMTENDED YO CONSTITUTE TRUST
INDESTYURES UNDER THE Smali TRACT  FIMANCING  AETT  PROVIDIMNG
AT SUCH  INSTRUMENTS  ARE SUBJECT T0 THE LAWS CONCERNIRG
MORTLAZES AND WEFN RECCRDEDN  PRAOVIDE  SURSEQUENT PURCHASERS
AMD ENCUMEBRAHCERS WITH CONSTRUCTIVE NROTICE: AMD PRUVIDING AN
EFFECTIVE DATELD
L 1T ENALTED B3Y THT LEGISLATURE OF THE STATE OF HMONTAMA:
Section 1. Ceads cf trust and trust deeds naot
invalidetode The Small Vyract Financing Act of HMonmtana does
net snvatidate or preclude the wuse in  this stote of
instrumantse sometines denominzted deaeds of trust or trust
Jdeedss  uwhich a¢n not executed in zonformity with Titles Ti,
ciiepter ls part 3s but in which & conveyance for security

2inas 15 uwade Lo o trustee or trustees for vthe bLenofit i

ane or more lenderse Suth instruments are considered to b

MUl Egaces and are subject to 511 Taws reiating to mortge os
an reat propertye  fvery  such instrumonts regorded oS
srezoriped by lasms from the time [t is Filed For record  is
<onstruciive rohice of its content: %o subsenurnt purchaszers

andg ancusbr ancer se

LC 1218/01

Section 2. tffoctive dates This oact is effective on
passaqe and approval.
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED:z ™AN ACT AFFIRMING THE VALIDITY
OF DEEDS OF TRUST NOT IRTENDED TO CONSTITUTE TRUST
INDENTURES UNDER THE SMALL TRACT FINANCING ACT; PROVIDING
THAT SUCH INSTRUMENTS ARE SUBJELT TO VTHE LANS CONCERNING
MORTGAGES AND WHEN RECORDED PROVIDE SUBSEQUENT PURCHASERS
AND ENCUMBRANCERS WITH CONSTRUCTIVE NOTICE; AND PROVIDING AN

EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONVANA:
Section 1l» Deads of trust and ¢trust deeds pot
invalidatede The Small ¥Tract Financing Act of HMontana does
not invalidate or preclude the wuse in this state of
instrumentsy sometimes donominated deeds of trust or trust
deedss which are not executed in conformity with Title 71,
chapter 1ls part 3 but in which a conveyance for security
purpases is made to a trustee or trustees for the benefit of
one or more lenderss Such instruments are considered to be
mortgages and are subject to all laws relating to wmortgages
on real propertys Every such instruments recorded as
prescribed by laws from the time it is filed for record is
constructive notice of its contents to subseguent purchasers

and encumbrancerse

¢ 1218,01

Section 2. Effective datee This act is effective on
passage and approval.

~End-
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«6th Legislature HB 0514/02 HB 0S14/02
1 HOUSE BILL NO. 514 1 Section 2., €ffective date. This act is effective on
2 INTRODUCED BY RAMIREZs PORYER 2 passage and approvale
3 ~Eng-

4 A BILL FOR AN ACT ENTITLED: ®™AN ACT AFFIRMING THE VALIDITY
5 0OF DEEDS OF TRUST NOF--ENFEMBEB--FE8-cONSFEFUFE AND TRUST
& INDENTURES UNBER-FHE~SMAEL-FRAEF-—FENANEENG--AEF; PROVIDING
T THAT SUCH INSTRUMENTS ARE SUBJECT TO THE LAWS CONCERNING
B MORTGAGES AND WHEN RECORDED PROVIDE SUBSEQUENT PURCHASERS
9 AND ENCUMBRANCERS wWITH CONSTRUCTIVE NOTICE; AND PROVIDING AN

19 EFFECTIVE DATE."

11

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

13 Section 1. Deeds of trust and trust deeds not

14 invalidated. The Small Tract Financing Act of M™Montana does

15 not invalidate or preclude the use in this state of

16 instrumentss sometimes denowminated deeds of trust ery trust

i7 deedsy QR__TRUST__INDENJURES: which are not executed in

18 conformity with Title 71+ chapter le« part 3+ but in which a

19 conveyance for security purposes is made to a trustee or

20 trustees for the benefit of one or weore lenders. Such

21 instruments are considered to be mortgages and are subject

22 to all Yaws relating to mortgages on real propertys Every

23 such instruments recorded as prescribed by lawe from the

24 time it is filed for record is constructive notice of its

25 contents to subsequent purchasers and encusbrancersSe
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March 7,

SENATE STANDING COMMITTEE REPORT
(Judiciary)

That House Bill No. 514 be amended as follows:

1. Title, line 5.
Following: "OF TRUST"
Strike: "WOT INTENDED TO COWSTITUTE"

Insert: "“AND"

2. Title, line 6.
Strike: "UNDER THE SMALL TRACT FINANCING ACT"

3. Page 1, line 16.

Following: "of trust"
Strike: "or"
Insert: ","

4. Page 1, line 17.
Following: "deeds,"
Insert: "or trust indentures,"

1979



