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IN THE HOUSE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill do 
pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill be 
concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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1 
l Section z. Effective date. This act is effective on 

z INTRODUCED 
2 passaqe and approval. 

3 

4 A RILL. FOR AN ACT FNTITLED: •AN ACT AFFIRMING THE VAUOITY 
-End-

5 JF DEEDS OF TRUST NOT INTENDED TO CONSTITUTE TRUST 

b INDENTURES UNDER THE SMALL TRACT FINANCING ACT; PROVIDING 

7 THAT SUCH INSTRUMENTS ARE SUBJECT TO THE LAWS CONCERNING 

8 MORTGAGES AND WHEN RECORDED PROVIDE SUBSEQUENT PURCHASERS 

9 AND ENCUMBRANCERS WITH CONSTRUCTIVE NOTICE; AND PROVIDING AN 

10 EFFECTIVE DATE.• 

ll 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

l3 Section 1· Deeds of trust and trust deeds not 

14 invalidated. The Small Tract Financing Act of Montana does 

15 not invalidate or preclude the use in this state of 

16 instruments. soaetimes denominated deeds of trust or trust 

17 deeds, which are not executed in conformity with Title 7lo 

18 chapter 1• part 3o but in which a conveyance for security 

19 purposes is made to a trustee or trustees for tne benefit of 

20 one or more lenders. Such instruments are considered to be 

21 mortgages and ~re subject to all laws relatinq to mortq~~es 

Z2 on real property. Every such instrument. recorded as 

23 ~rescribed by lawo from the time it Is filed for record Is 

24 con~tructive notice of its content5 to 5Ubs~qu~nl ~u~~~d~~rs 

25 and encumbrancers. 

-2- /I 

I N T R 0 0 U C E D B I l l 
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4 

~ 

!NTRUDlJC~D av 

Approved by Committee 
on Judiciary 

!) 1/:n.u.t ~ ~II.! 
.. /.. \ NOo ~ 
1\(l-YnA.'IPI_J' ! .. -- _e .... .....-· \- -- --J I .. 

A 8lll FOR AN ACT E~TlTLE0: "AN •cT AfFlR~lNG THE VAllOITY 

,iF DEEDS JF TRUST NOT INTFNDEJ TQ CONSTITUTE TqUSI 

l~i:J~~1URfS U~OER T~4E SMAI.L TPACi F:~!AN[ING ACT; PROVIflll<oG 

-, i>Wo Sl'CH IN~iRm'ENTS ~R~ SUBJE,.T TO HIE lA~S CON(ERNlNG 

: M~~TGA:ES ANC ~HF~ QECC~nEn PRDVIO~ S~~SEUUENl PURCHASERS 

A~D ENCUHBRA~tE?S WITH CilNSJqUCTIYE NOTl(E; AND PROVIDING AN 

lC lFF•CT!VE CATE." 

ll 

1i L~ Il l~ACTED 3Y TM~ lEGISLATURE OF THE STAlE OF ~ONTANA: 

lJ Section l.., Detads of trust and tr~st deeds not 

l4 ir1validdt2d~ lhc Small Y,·act Financing Act of Montana rloP~ 

l ~; ~0L ~nvaljdate or preclud2 the USQ in this stvt~ of 

lA ~n~t~u~2nts~ 5ometimes denocinzted deed5 of t~ust o~ tr11st 

i7 ,:1 p ~-:'·1.--~' ~hic~l a,··~ not excc:oted in confor~ity vjth Ti1·1~ lli 

cf,ci;lt.e:- 1, pdr t 3• but in wh i c.h a convEyance for scc.ur it'/ 

~;!!r~-- ;::;._o:;_ ~~? :ia(l~· -::.o d ·t.rust.ee o:r trust--::.;:os for t_h(· b:z?-r: ... fit r:f 

20 0n•~ ·Jr more !enders. Such jnstru~ents are CG~1sid£r?d tc !~ 

, <• 

'· 

~.-:ur t"J·;( _s a~-d .Jr...:- su'bje-:t t·:) al1 ~ ~'l-·S rei~ltin:_; tc mc·rt'='·.' ·-~, 

·.1 ~-( r t ,-~ -~ ore po:-~rty .. f\fF.o!'"Y sue-r. ~r'lo:,tf"l!m-..~nt., r ~- ·: . ..-, r ~H~ ci , ... ::-

n·o::;..-:r-ided by 1~~,. from the ti:ne it is filed for recor t.i -i :.. 

.Z.-<t c,~r:-=-.trucL~~~E ::·.ct.;c::' of it.s ··:on:-::etjtS tu ~,ubst.;.LJ.""'7lt :·~,t:l:ch ... 1":.•:'r~ . 

• ~r,~; .:nt~u~nbr 1~C<-?r :;. 

LC 12le/Ol 

Section 2. tff~ctive date. This ~ct is effective on 

2 ~ass~~e and approval. 

-fnd-

-L-

S E C 0 N D RE~DING 
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1 

2 INTRODUCED 
1 Section 2· Effective date. This act is effective on 

3 
2 passage and ~roval. 

4 A BILL FOR AN ACT ENTITLED: •AN ACT AffiRMING THE VALIDITY 
-End-

5 OF DEEDS OF TRUST NOT INTENDED TO CONSTITUTE TRUST 

b INDE~TURES UNDER THE SMALL TRACT FINANCING ACT; PROVIDING 

7 THAT SUCH INSTRUMENTS ARE SUBJECT TO THE LANS CONCERNINC 

a MORTGAGES AND WHEN RECORDED PROVIDE SUBSEQUENT PURCHASERS 

9 AND ENCUMBRANCERS WITH CONSTRUCTIVE NOTICE; AND PROVIDING AN 

10 EFFECTIVE DATe.• 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 Section 1• Deeds of tcrust and trust deeds not 

14 invalidated. The S•all Tract financing Act of Mont..a does 

15 not invalidate or preclude the use in this state of 

16 instru.ents. soaeti•es dano•tnated deeds of trust or trust 

17 deeds, which are not executed In confor•ity with Title Tlw 

10 chapter 1o part 3w but in which a conveyance for security 

19 purpases is Made to a trustee or trustees for the benefit of 

20 one or more lenders. Such lnstru•ents are considered to be 

Zl mo~tgas~s and are subject to all laws relating to .artgages 

22 on real property. Every such instru•~ntw recorded as 

23 pr~scribed by law. fro• ~he ti .. lt is filed for record Is 

24 constructive notice of its contents to subsequent purchasers 

25 anct encumbrancers. 

-2- H 8 ~ 1 y 
T H I R D R E A D I H G 
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HOUSE BILL NO. 51~ 

INTROOUtEO BV RAMIREZ, PORTER 

• 

H8 0514/02 

~ A BILL FOR AN ACT ENTITLED: •AN ACT AFFIRMING THE VALIDITY 

~ Of DEEDS OF TRUST N9f--~NfEN9E&--~-68N§f~fYfE AbQ TRUST 

6 INDENTURES YNBER-fHE-§M~~~-fRAEf--F~N~NE*N6--AEJ; PROVIDING 

7 THAT SUCH INSTRUMENTS ARE SUBJECT TO THE LAWS CONCERNING 

8 MORTGAGES AND WHEN ~ECORDED PROVIDE SUBSEQUENT PURCHASERS 

q AND ENCUMBRANCERS WITH CONSTRUCTIVE NOTICE; AND PROVIDING AN 

10 EFFECTIVE DATE.• 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 Section 1. Deeds of trust and trust dee~s not 

14 invalid~t~d. The S~all Tract Financing Act of ~ontana does 

15 not invalidate or preclude the use in this st~te of 

16 instruments. sometimes denoMinated deeds of trust &r£ trust 

17 deeds, OR __ lRUil __ lNUfHIU&f~ which are not executed in 

1B conformity with Title llt chapter l• part lo but in which a 

19 conveyance for security purposes is •ade to a trustee or 

20 trustees for the benefit of one or •ore lenders. Such 

21 instruments are considered to be eortqaqes and are subject 

22 to all laws relating to •ortqages on real property• Every 

23 such instrument• recorded as prescribed by law, from the 

2~ time it is filed for record is constructive notice of its 

25 contents to subsequent purchasers and encu•brancers• 

'• • ~ 

2 

,. • .. " • "' 

HB 05l't/02 

Section z. Effective date. This act is effective on 

passdqe and approval. 

-End-

-2- 514 

K £ F E R E ~ C l B I l l 
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March 7, 1979 

SENATE STANDING COMMITTEE REPORT 
(Judiciary) 

That House Bill No. 514 be amended as follows: 

.. 1. Title, line 5. 

• 
.. 

.. 

Following: "OF TRUST" 
Strike: "i.-JOT li-JTENDED TO COHSTITUTE" 
Insert: "Ar~D" 

2. Title, line 6. 
Strike: "UNDER THE SMALL TRACT FINANCii~G ACT" 

3. Page 1, line 16. 
Following: "of trust" 
Strike: "or" 
Insert: .. " , 

4. Page 1, line 17. 
Following: "deeJs," 
Insert: "or trust indentures," 


