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HOUSE BILL 512 

IN THE HOUSE 

SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recomend bill, 
do pass. 

Second reading, as amended 

Correctly engrossed. 

Third reading, passed. 

Referred to Committee on 
Taxation. 

Died in Committee. 
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J t.J...e.r.u f.. BILL NO. 5 I J. 

INTRODUCED BY ~ < Akie%~ ~ccnC 

A BILL FOR A~ ACT ENTITLED: "AN ACT TO LIMIT ST~7[ GEhERAL 

FUND SPENDING AND TO PROVIDE TAX RELIEF WITH ANY REVENUES IN 

EXCESS OF SUCH LIMITATIONS.• 

WHEREASt It is desirable to place a ceiling on state 

expenditures fro• the general fund in order to control the 

growth of state govern.ent; and 

WHEREAS, it Is desirable that the rate of growth of 

expenditures from the state general fund not exceed the rate 

of growth of personal Income. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. [This act] •ay be cited as the 

MSpending limitation Act•. 

Section 2. Definitions. As used In [this act]• the 

following definitions apply: 

(1) •contingency amount• .. ans 5' of the total general 

fund appr-opriations for the moo;t reccnt1;.· COJ'f,l-?~·r.d fi~r:'l1 

year, as determined by the budget director. 

121 •General fund appropriations,. aeans those 

appropriations whose source of funding is the general fund 

as provided in [chapter Z of Title 17] and includes 
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LC Il86/0l 

supple .. ntal appropriations fro• that source. 

13) •Montana total personal inca..• .. ans the current 

incoGe fro. all sources received during a particular period 

of ti.. by persons residing within Montana, Inclusive of 

transfers fro• gover~nt and buslnesso b~ exclusive of 

transfers between personso as deteralned by the bureau of 

econoalc analysis of the United States depar~nt of 

co-ree. 

I<\) •Spending 'iaitation• .. ana the product of the 

total general fund appropriation for the preceding biennlua 

and the average percentage change in Montana total personal 

inca.e for the 5 aost recently coapleted calendar years for 

which estiaates have been llade at the tl.a that 

appropriations era enacted. 

Section 3. General fund appropriation 1 ••• t. The 

general fund appropriation for a bienniua •ay not exceed the 

spending lialtation except upon a two-thirds vote of the 

meabers present and voting In each house of the legislature. 

Section~. Property tax relief account created. There 

Is created a property tax relief account in the state 

earmorked revenue fund. At the end of each fiscal year the 

departaent of ad~inistration shall detereine the excesso if 

any. nf thP total r~v~nt1e~ ~ccruing to t~ cre~!t of the 

general func over the total expenditures froa the general 

fund plus a contingency amount. Such excess shall be 
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1 deposited In the property tax relfef account. 

2 Section 5. Tax relief pay.ents -- director of revenue 

3 t.o; certify tax relIef. When the director of the depart.-nt. 

• of revenue certifies that the balance in the property tax 

5 relief account is sufficient to provide an average of sao 

6 annually per parson entitled to relief under ~he (state 

7 funded hoaestead tax relief act. initiative No. 72• passed 

8 Nova.ber 2• 1976• as ... nded] he 5ha11 so infor• the 

9 ~~ernor. The governor shall direct the director of rewenue 

10 to distribute the .oney awellable In the property tax relief 

11 account under the prowlalons of the [state fanded ~stead 

12 tax rGlief act)• 

-End-

-3-
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STATE OF MONTANA 
Request No. 206-79 

FISCAL NOTE 
Form R0-1:> 

In compliann• with a wriU.en rNJUt':>l n•cpivt>d ~~~·!.•.!~•-•.!.!:.Y ... ?L __ I~?~----' there is hereby 
submitlc•d a l'iscal Nolf• for House BiJL 512 pursuant to Chapter 53, Laws of Montana, 
IIJ65 - Thirty-Ninth Legislativ~~---Ass.e(i;bl_y_: --Background information used in developing 
this Fiscal NolP is available from the Office of Budget and Program Planning, to members 
of the Legislature• upon request. 

An act to limit Slate General Fund spending and to provide tax relief with 
any revemws in excess of such limitations. 

Asswnpl ions 

I. Total pt·rsonal incomt• (in millions) in Montana is as follows: 

2. 

P(·' rct•n L Percent 
Amount ~h'!ll8~' Amount ..... , __ ·-

CY 72 $2,885.0 CY 77 4,661.0 
CY 73 3,466.0 20. 1 CY 78 5,019.0 
CY 74 3,666.0 5.8 CY 79 5,421.0 
CY 75 4,019.0 9.6 CY 80 5,855.0 
CY 76 4,282.0 6.5 CY 81 6,323.0 

Th(• maximum allowable expenditure's will be provided for by the 
Legislature• each year. 

Change 

8.9 
7.7 
8.0 
8.0 
8.0 

:L Total rect>ipts (in millions) to Lht> Gf••wral l'"und will. be as follows: 

4. 

5. 

FY 80 
FY 81 

$2:31 -5 
246. 1 

FY 82 
FY 83 

262.3 
279.6 

FY 84 
FY 85 

298.1 
317.7 

The func1 balance of the General Func1 will be $12.0 million at 
July 1, IY8l. 

The 1981 Biennium appropriation base• (in mi11ions) is as follows: 

FY 80 Operating expenses 
FY 81 Opt>rating expenses 
FY 81 Supplemental appropriations 
FY 81 l.c•gislature fef'd hi I I 

$239.1 
235.1 

4.0 
J.S 

1981 Bic•nnium Pmergenry statutory appropriation .. 0.7 
$4kf:4 

~~~jj_, /-
~;GE~-;IREC~OR &r ~ ~ 
Office of Budget and Program Planning 

Date: --~-12-f-----

- --------------·-·-····--·--·------------------------------------ . ---------------·--------------------
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Estimated total General Fund appropriations- 1981 Biennium 
X AveragP percentage increase in total personal income 

during the five calPndar years ending December 31, 1979 

$ 482.4 

.0814 

Maximum addil ion<:d General Fund disbursPmenls in 1983 Biennium 
pPr pr·oposed s~JC'nding limitation 39.3 

Add: 1981 Ri<'llllillm GPtu•ral Fund dishuna•mt•nts 

Maximum GerH•ral Fund disburs(•lflenls in 198:3 Biennium per 
proposPd spending I imilat.ion 

482.4 

$ 521.7 

Fuuds availablE> (in millions) for tax relief under proposed legislation: 

Bt•ginning fund balance 
Add: RecPipts 
Total funds available 
Less: J)ishurst•ments 
Ending fund balance 
Lt•ss: HesPrve rt'qui rt'm£'nl 
Avai.lahlt· for lax relief 

FY 82 s · 12-:o 
262.3 

-·-n4 ~"3 
260.8 

,,,,- --· --·-· 
13.5 
12.0 

$ 't. 5 

Estimated total General Fund appropriations- 1983 Biennium 
X Average pt'rcentage increase in total personal income 

during t.he f.ivt' calendar years ending December 31, 1981 

FY 83 
$12.0 
279.6 

-291.6 
260.9 

30.7 
13.0 

s·--fi.-7 

$ 521.7 

.0812 

Maximum additional General Fund disbursements in 1985 Biennium 
prr proposed spPnding limitation 42.4 

Add: 1983 Biennium General Fund disbursements 

Maximum General Fund disbursements in 1985 llienni.um per 
propost·•d spt>ncl ing L imi lation 

521.7 

\ • 

Funds available (in millions) for tax relief under proposed legislation in 1985 Beinnium: 

HPginning fund balance 
Add: RecPipts 
Total funds available 
Less: Disbursements 
Ending fund balance 
LPss: Rest>rvP requirement 
Availahlr for Lax relief 

FY 84 
f 13.0 
298.1 --·----
311. 1 
282.0 

-···29 .1 
13.0 

~:1{) 

FY 85 
$-13:0 
317.7 

·-33-o:-7 
282.1 

-48:6 
14. 1 

$ 34.5 

... 

... 

.. 
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Comparison of (•stimated 1979, 1981, 1983, and 1985 Bientrium expenditures from the 
' Genera] Fund under proposed legislation (iu millions): 

1979 
,._ 1981 

1983 ,., 1985 

• 

't.-

• 

.,. 

~ 

Bit•nr1i um 
Bit•rmi um 
Biennium 
Bit'nnium 

•I 

' 

Total 
_ g~J.>~_Il-~ i ~!J_res 

$458.7 
477.0 
521.7 
564.1 

Percent 
~!!~_11-~-

4.0 
9.4 
8. 1 
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HOUSE BILL NO. 512 

INTRODUCED BY GERKEo OUSSAULTt VINCENT 

A BILL FOR AN ACT ENTITLED: "AN ACT TO LIM1T STATE GENERAl 

FUND SPENDING AND TO PROVIDE TAX REliEF WITH ANY REVENUES IN 

EXCESS OF SUCH llMITATlONS.• 

WHEREAS, it Is desirable to place a ceiling on sta~e 

expenditures fro~ the general fund in order to control ~he 

growth of state governeent~ and 

WHEREAS, it is desirable that the rate of growth of 

expenditures fro• the state general fund not exceed the rate 

of growth of personal inco.e. 

BE IT ENACTED BY THE LEGISLATURE OF .THE STATE OF MONTANA: 

Section 1. Short title. [This act] eay be cited as the 

•spending Liaitatlon Act•• 

Section 2. Definitions. As used in [this act]• the 

following definitions apply: 

(1) "Contingency aaount• .aans s' of the total general 

fund appropriations for the aost recently co•pleted fiscal 

year, as deter~ined by the budget director. 

12) "General fund appropriations• aeans those 

appropriations whose source of funding is the general fund 

as provided in (chapter 2 of Title 17] and includes 
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HB 0512/02 

supple.ental appropriations fro• that source. 

13} •Nontana total personal lncoae• eeans the current 

income fro• all sources received during a particular period 

of tiee by persons residing within Montana. inclusive of 

transfers fro• governaent and business, but exclusive of 

transfers between persons, as deterelned by the bureau of 

econoaic analysis of the United States departaent of 

co-erce. 

(4) •Spending lialtation• eeans the product of the 

total general fund appropriation for the preceding bienniua 

and the average percentage change in Montana total personal 

lncoee for the 5 aost recently coapleted calendar years for 

which estl.ates ' have been aade at the ti•e that 

appropriations are enacted. 

Section 3. General fund appropriation 1 ial t. The 

general fund appropriation for a blennlua aay not exceed the 

IDIAL-~BAL-EuttiL!feBilU.Ull PH fOR I HI: e&U.EJ:IlttLIUftifUW! 

eLU1-IHf spending llaltatlon except upon a two-thirds vote 

of the aeabers present and votin9 in each house of the 

legislature. 

Section~. Property tax relief account created. There 

is created a property tax relief account in the state 

earaarked revenue fund. At the end of each fiscal year the 

departaent of ad•inistration sha11 deter~ine the excess 9 if 

any, of the total revenues accruing to the credit of the 

-2- HB 512 
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1 general fund over the total expenditures fro• the general 

2 fund plus a contingency a•ount. Such excess shall be 

3 deposited in the property tax relief account. 

~ Sections. Tax relief pay•ents --director of revenue 

S to certify tax relief. When the director of the depart.ant 

6 of revenue certifies that the balance in the property tax 

7 relief ~count Is sufficient to provide an average of 180 

8 annually per person entitled to relief under the (state 

9 funded ho•estead tax relief act, initiative No. J2• passed 

10 Nove•ber 2w 19J6, as a•ended] he shall so infor• the 

11 governor. T~ governor shall dirac\ the director of revenue 

12 to distribute the .oney available In the property tax relief 

13 ~count under the provisions of the [state funded ha.estead 

1~ tax relief act)• !HE DISTRIBUTION _fR~~Q-_fQB__IM__!Hli 

15 SECTION IS IN ADDIIIQN TQ ANY AMQUNTS APP&QfSlAlfQ_Bl_IH£ 

16 LEGISLATURE FQR HQftE$1EAD TAl BfLlffa 

-End-
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