HOUSE BILL 51
IN THE HOUSE

February 1, 1979

March 27, 1979

SENATE

March 27, 1979

April 20, 1979

2

Introduced and referred to
Committee on Taxation.

Committee recomend bill,
do pass.

Second reading, as amended
Correctly engrossed.

Third reading, passed.

Referred to Committee on
Taxation.

Died in Committee.
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A BILL FOR AN ACT ENTITLED: ™AN ACT TO LIMIT STATL GERERAL

FUND SPENDING AND YO PROVIDE TAX RELIEF WITH ANY REVENUES IN

EXCESS OF SUCH LIMITATIONS.™

WHEREASs It is desirable to place a ceiling on state
expenditures from the general fund in order to coatrol the
growth of state governmenti and

WHEREASs it is desirable that the rate of growth of
expenditures from the state general fund not exceed the rate

of growth of personal incomes

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Short titlee {This act] may be cited as the
"Spending Limitation Act".

Section 2. Definitionsas As used in [this act]s the
following definitions appily:

{1} ®Contingency amount® means 5% of the total general
fund appropriations for the most vecently completnd fisrad
yeary as determined by the budget director.

12} ®General fund appropriations® ®’eans those
appropriations whose source of funding is the general fund

as provicded in {chapter 2 of Title 17] and includes
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supplemental appropriations from that source.

(3) ™Hontana total personal income™ means the current
income from all sources received during a particular period
of tisme by persons rasiding within Montanas Inclusive of
transfers from government and business:s but exclusive of
transfers between personsy as determined by the bureau of
economic analysis of the United States departsent of
commerces

(4) “Spending limitation®™ means the product of the
total general fund’approprlatlon for the preceding biennium
and the average percentage change in Montana total personal
income for the 5 most recently completad calendar years for
which estimates have been made at the time that
appropriations are enacted.

Section 3« General fund appropriation Timite The
general fund appropriation for 2 blennium may not exceed the
spending limitation except upon a two-thirds vote of the
membars present and voting in each house of the legislature.

Section 4« Property tax relief account createds There
is created a property tax relief account in the state
earmarked revenua funde At the end of each fiscal fear the
department of sdeinistration shall determine the excesss if
anys of the total revenues accruing to the credit of the
general fund cover the total expenditures from the general

fund plus 3 contingency 3amounts Such extcess shall be
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deposited In the property tax relief accounts

Section 5« Tax relief payments -- director of revenue
to certify tax relief. When the director of the department
of revenue certifies that the balance in the property tax
relief account is sufficient to provide an average of $80
annually per person entitled to relief under the [state
funded homestead tax relief acte initiative Noe. 7T2s passed
Kovember 2¢ 1976¢ as oamended] he shall so inform the
governors The governor shall direct the director of revenve
to distribute the soney available in the property tax relief
account under the provisions of the [state funded howestead

tax rolief actle



STATE OF MONTANA
Request No. 206~79
F1SCAL NOTE T T
Form BD=~15

te compliance with a writlen request received  February 2, 1979  there is hereby

submitted a IFiscal Note for  House Bill 512  pursuant Lo Chapter 53, Laws of Montana,
1965 = Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

Description of Proposed Legislation

An act to limit State General Fund spending and to provide tax relief with
any revenues in excess of such limitations.

Assumplions

l. Total personal income (in millions) in Montana is as follows:
Percent Percent
Amount Change Amount Change
CY 72 $2,885.0 - Cy 77 4,661.0 8.9
CY 73 3,466.0 20.1 Cy 78 5,019.0 7.7
CY 74 3,666.0 5.8 cYy 79 5,421.0 8.0
CY 75 4,019.0 9.6 CY 80 5,855.0 8.0
CY 76 4,282.0 6.5 CY 81 6,323.0 8.0
2. The maximum allowable expenditures will he provided for by the
Legislature each year.
3. Total receipts (in millions) to the General Fund will be as follows:
FY 80 $231.5 FY 82 262.3 FY 84 298.1
FY 81 2461 FY 83 279.6 FY 85 317.7

4. The fund balance of the General Fund will be $12.0 million at
July 1, 1981.

5. The 1981 Biennium appropriation base (in millions) is as follows:
FY 80 - Operating expenses $239.1
FY 81 - Operating expenses 235.1
FY 81 - Supplemental appropriations 4.0
FY 81 - Legislature feed bill 3.5
1981 Biennium cmergency statutory approprialion 0.7
$482 4
bdiod Z 2o
BUDCET DIRECTOR jh

Office of Budget and Program Planning
Date: %/k/-y;;*
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Fiscal Impact

Estimated total Gencral Fund appropriations - 1981 Biennium § 482.4
X Average percentage increase in total personal income

during the five calendar years ending December 31, 1979 L0814
Maximum additional General Fund disbursements in 1983 Biennium

per proposed spending limitalion 39.3
Add: 1981 Biconwium General Fund disbursements 482.4

Maximum General Fund disburscments in 1983 Biennium per
proposed spending limitation § 521.7

Funds available (in millions) for tax relief under proposed legislation:

FY 82 FY 83
Beginning ftund balance 5§ 12.0 $ 12.0
Add: Receipts _262.3 219.6
Total funds available 274.3 291.6
Less: Disbursements 1260.8 260.9
Ending fund balance 13.5 30.7
Less:  Reserve requirement 12.0 .13.0
Available for tax relief § 1.5 5 17.7

Long-Range Impact - 1985 Biennium

Estimated total General Fund appropriations - 1983 Biepnium § 521.7
X Average percentage increase in total personal income
during the five calendar years ending December 31, 1981 .0812

Maximum additional General Fund disbursements in 1985 Biennium
per proposed spending limitation 42.4

Add: 1983 Biennium General Fund disbursements 521.7

Maximum General Fund disbursements in 1985 Biennium per
proposed spending Limitation § 564.1

Funds available (in millions) for tax relief under proposed legislation in 1985 Beinnium:

FY 84 FY 85
Beginning fund balance $ 13.0 $ 13.0
Add: Receipts 298.1 31710
Total funds available 311.1 330.7
Less:  Disbursements 282.0 282.1
Ending fund balance 29.1 48.6
Less:  Reserve requirement . 13.0 _14.1
Available for tax relief $ 16.1 § 34.5

-
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Comparison of estimated 1979, 1981, 1983, and 1985 Bieﬁﬁium expenditures from the
General Fund under proposed legislation (in millions):

Total = Percent
. Expenditures ~  Change
1979 Biennium , $458.7 -
1981 Biennium ' 477.0 4.0
1983 Biennium 521.7 9.4
1985 Biennium 564.1 8.1
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HOUSE BILL NG. 512

INTRODUCED BY GERKEs DUSSAULTe VINCENY

A BILL FOR AN ACT ENYITLED: ®AN ACT TO LIMIT STATE GENERAL
FUND SPENDING AND TQ PROVIDE TAX RELIEF WITH ANY REVENUES IN

EXCESS OF SUCH LIMITATIONS.*

WHEREASs it Is desirable to place a ceiling on state
expenditures from the general fund in order to control the
growth of state government; and

WHEREAS, it is desirable that the rate of growth of
expenditures from the state general fund not exceed the rate

of growth of personal income.

BE IT ENACTEC BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Short titles [This act] mdy be cited as the
*Spending Limitation Act®.

Section 2« Definitionse As used in [this act]e the
following definitions apply:

{1} "Contingency amount™ means 5% of the total general
fund appropriations for the most recently completed fiscal
years as determined by the budget director.

{2) "General fund appropriations® means those
appropriations whose source of funding is the general fund

as provided in {chapter 2 of Title 17] and includes
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supplemental appropriations from that sourcee.

{3} "Montana total personal income™ means the current
income from all sources received during a particular period
of time by persons residing within Montana. inclusive of
transfers from government and businesss but exclusive of
transfers between personse as deterained by the bureau of
economic analysis of the United States department of
commerces

{4) "Spending limitation® means the product of the
total general fund.appropriation for the preceding biennium
and the average percentage change in Montana total personal
income for the 5 most recently completed calendar years for
which estimates ' have been made at the time that
appropriations are enactaed.

Section 3. General fund appropriation limite The
general fund appropriation for a biennium may not exceed the
IOIAL _GENERAL FUND APPROPRIATION FOR THE PRECEDING BIENNIUM
PLUS_IHE spending timitation except upon 3 two-thirds vote
of the members present and voting in each house of the
legislatures .

Section &« Property tax relief account createds There
is created a property tax relief account in the state
earmarked revenue funde At the end of each fiscal year the
department of administration shall determine the excessy if

anys of the total revenues accruing to the credit of the
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general fund over the total expenditures from the general
fund plus a contingency amounts Such excess shall be
deposited in the property tax relief account.

Section 5. T;: relief payments -- director of revenue
to certify tax relief. When the director of the departwent
of revenue <certifies that the balance in the property tax
relief account is sufficient to provide an average of $BO
annually per person entitled to relief under the [state
funded homestead tax relief acte initiative Noe T2+ passed
November 2+ 1976¢ as amended] he shall so inform the
governore The governor shall direct the director of revenue
to distribute the money available in the property tax raelief
account under the provisions of the [state funded homestead
tax relief act])e IHE _CISIRIBUIION _PROVIODED. FOR__IN__THIS
SECTION _JS _IN _ADDITION TO ANY AMOUNIS APPROPRIAIED BY THE
LEGISLATURE FOR HOMESTEAD JAX RELIEF.

-End-

-3~ HB 512



