HOUSE BILL 509
IN THE HOUSE

February 1, 1979 Introduced and referred to
Committee on Taxation.

March 24, 1979 Committee recommend bill,
as amended.

March 26, 1979 Printed and placed on members’
desks.

Second reading, do pass.
March 27, 1979 Considered correctly engrossed.
Third reading, passed.
IN THE SENATE

March 27, 1979 Referred to Committee on
Taxation.

April 20, 1979 Died in Committec.
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M s1LL no. 509
INTRODUCED BY _ ~Srpli <r chf
- /ﬁ

A BILL FOR AN ACT ENTIVTLED: "AN ACT TO ESTABLISH THE
CURRENT PROPERTY TAX RATES FOR CERTAIN REAL PROPERTY;
REVISING THE SCHEDULE FOR OETERMINING THE CERTIFIED
STATEWIDE FPERCENTAGE INCREASE AFTER PERIOOIC REVALUATIONS
AMENDING SECTIONS 15-6-112+ 15-6-116s 15-6-119+ AND
15-7-121y MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY

DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAS
Section 1. Section 15-6-112¢ MCAs is 3mended to read:
"15-6-112« Class eleven property =-— description ~

taxable percentagee. {1) Class eleven property includes:

{a} all land except agricultural tand wmeeting the
qualification of 15-T-202;3

{(b) all improvements except those included in classes
fifteen and eighteen;

{c) all trailers affixed to land ownedsy Jleaseds oOr
under contract for purchase by the traller owner; and

{d}) 31l mobile homes except:?

(i) thuse held by a distributor or dealer of motile
homes as part of his stock-in-trade; éend

{ii) those included in class fifteene
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LC 1016/01

(2) Class eleven property is taxed at 28 8,55X of its
market value or—-so——mech—eof——1Z§—o9-—$3-—deternined——under
1S-F-i2tv-whithever—is—Fess.”

Section 2. Section 15-6-116y MCAy is amended to read:

"15-6-116. Class fifteen property - idescription —
taxable percentages (1) Class fifteen property includes so
asuch of the market value of any improvemsent on real
propertys a trailer affixed to lande or mobile home and
appurtenant land not exceeding 5 acres as does not exceed
$354000¢ when such dwelling and tand are owned or under
contract for deed and are actually occupied for &t least 10
months per year as the primary residential dwelling of:

{3} & widow or widower 62 years of age or older who
qualifies under the income limitations of (c)} of this
subsectioni

{b) a widow or wldower of any age with dependent
children who qualifies under the income limitations of (c)
of this subsection; or

{c) a recipient or recipients of retirement or
disability benefits whose total income from 311 sources is
not wore than $7.000 for a single person or $8.000 for a
married couple.

(2) {a) A person applying for classification of
property under this class woust make an affidavit to the

department of revenue on a form provided by the department
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without cost as to:

{i} his incomes if applicable;

{ii) his retirement benefitsy if applicable;

{ifii) his marital statuse if applicable;

{iv) the fact that he maintains the land and
improvements as his primary residential dwellings;: and

(v) such other information as s relevant to the
applicant®s eligibility.

{b) This application wmust be made before March 1 of
the year after the applicant becomes eligible under this
classification.

{c} For the purpose of the affidavit required for
classification of property under this classey it shall be
sufficient if the applicant signs a statement swearing to or
affirming the correctness of the information supplieds
whether or not the statemenmt is signed before a person
avthorized to administer oathss and mails the application
and statement to the department of revenuss This signed
statement shall be treated as a statement under oath or
equivalent affirmation for the purposes of 45~T-202
relating to the criminal offense of false swearinge

{3) Class fifteen property is taxed at &8 4,2753% of
its market value or-so-much—of-68--as—is-—determined——under
15-7-22}v-whichever-is—tess."

Section 3. Section 15-6-119s MCAes is amended to read:

-3~

10
1

12
13
14
15
16
17

18
19
20
21

22
23
24

25

LC 1016,01

*15-6-119. Class eighteen property — description --
taxable percentagee (1) Class eighteen property includes:

{3) a dwelling house and the 1lot on which it is
erecteds owned and occupied by a resident of the state who:

{i}) has been honorably discharged from active service
in any branch of the armed services; and

(ii) is rated 100X disabled due to @ service-connected
disability by the United States veterans® administration or
its successore In the event of the veteran®s deaths the
dwelling house and the lot on which it is erected shall
remain in this class as long as the surviving spouse remains
unmarried and the owner and occupant of the property.

{b} all property usaed amd owned by cooperative rural
electrical and cooperative rural telephone associations as
provided in {2){a) of this section;

{c) air pollution control equipment as defined in this
sectioni and

(d) new industrial property as defined in this
sectione

(2) {ta) The property of all cooperative rurat
eltectrical and cooperative rural telephone associations
organized under the laws of Montana is included in this
classes except that when less than 95X of the electricity
consumers or telephone users within the incorporated limits

of a city or town are served by the cooper "~ . ive

—y -
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1 M BiLL NO. _\29_9_ 3 {2) Class eleven property is taxed at 128 8,55 of its
2 INTRODUCED BY ’%’%Z _FV\‘!(Q' 2 market value or—so——-such—of—3iZ%—es——ies-——detersined--under
3 3 15-F-12tv-whichever-is—tess.*

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH THE & Section 2. Section 15-6~116¢ MCAe is amended to read:
5 CURRENT PROPERTY TAX RATES FOR CERTAIN REAL PROPERTY: 5 *15-6-116. Class fifteen property — ' description —
6 REVISING THE SCHEDULE FOR DETERMINING THE CERTIFIED 6 taxable percentagee {1} Class Fifteen property includes so
T STATEWIDE PERCENTAGE 1INCREASE AFTER PERICODIC REVALUATION; 71 such of the wmarket value of any isprovesent on real
3] AMENDING SECTIONS 15-6-112y 15~6-116 15-6-119¢ AND 8 propertys a traller affixed to lands or mobile home and
9 15-7-121¢ MCA; AND PROVIDING EFFECTIVE AND APPLICABILITY 9 appurtenant land not excesding % acres as does not exceed
10 DATES." 10 $354000y when such dwelling and land are owned or under
11 1 contract for deed and are actually occupied for at least 10
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 months per year as the primary residential dwelling of:

13 Section 1. Section 15-6-112y MCAs is awmended to read: 13 {a) a3 widow or widower 62 years of age or older who
14 *15-6-112« Class eleven property -— description — 14 quatifies under the income limitations of (c¢) of this
15 taxable percentages (1} (lass eleven property includes: 15 subsection;

16 {a) all land except agricultural land wmeeting the 16 (b} a widow or widower of any age with dependent
17 qualification of 15-7-202; 17 chitdren who quatifies under the income limitations of (c)
i8 (b} all Iiaprovements except those included in classes 138 of this subsection; or

19 fifteen and eighteen; 19 (cy a reciplient or recipients of retirement or
20 {c) all trailers affixad to land owneds Jleaseds or 20 disability benefits whose total income from all sources is
21 under contract for purchase by the traller owner; and 21 not wmore than $7.000 for a single person or $8,000 for a
22 {dy all mobile homes except: 22 married couple.

23 {i) thuse held by a distributor or dealer of mobile 23 {2} (a) A gperson applying for classification of
24 homes as part of his stock-in-trade; and 24 property under this class sust make an affidavit to the
25 (ii) those included in class fifteens 25 department of revenue on a form provided by the department
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without cost as to!

{i}) his incomey if applicable;

{ii) his retirement benefitsy if applicable;

{iii) his marital statuse if applicable;

{iv) the fact that he maintains the land and
improvements as his primary residential dwellings: and

(v) such other information as is relevant to the
applicant®s eligibilitye

{b) This application must be sade before March 1 of
the year after the applicant becomes eligible under this
classificatione

{c) For the purpose of the affidavit required for
classification of property under this classy it shall be
sufficient if the applicant signs .a statement swearing to or
affirming the correctnass of the information supplieds
whether or not the statement is signed before a person
authorized to administer osths. and mails the applicstion
and statement to the department of revenues This signed
statement shall be treated as a statement under oath or
equivalent affirmation for the purposes of 45-T-202+
relating to the criminal offense of false swearinge

{3) Class fifteen property is taxed at &% §,2753% of
its market value er-so-much—of-6R——as——is-—detersined- —-under
15-3-22iv-whithever—is—tess."

Section 3., Section 15-6-119s MCAs is amended to read:
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"15-6—-119«. Class eighteen property -- description -—-
taxable percentagee {I) Class eighteen property includes:

ta}) a dwelling house and the 1lot on which it is
erecteds owned and occupied by a resident of the state who:

{i} has been honorably discharged from active service
in any branch of the armed services; and

(ii) is rated 100X disabled due to 3 service-connected
disability by the iUnited States veterans® administration or
its successore In the event of the veteran®s deathy the
dJwelling house and the 1lot on which it is erected shall
remain In this class as long as the surviving spouse remains
ummarried and the owner and occupant of the propertye.

(b} a1l property used and owned by cooperative rural
electrical and cooperstive rural telephone associations as
provided in (2){a) of this section;

{c) air pollution control equipment as defined in this
section;i and

(d} new industrial property as defined in this
sectione

(2} (3} The property of an cooperative rural
electrical and cooperative rural telephone associations
organized under the laws of Montana is included in this
classs except that when less than 95% of the e]ectricify
consumers or telephone users within the incorporated limits

of a city or town are served by the cooper 2. ive

e o
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organizations the property is included in class eighteen.

{b) ®Air pollution control equipment® means
facilitiess machinerye or equipments attached or unattached
to real propertys utilized to reduces eliminates controle or
prevent 3ir pollutione The department of health and
environmental sciences detarmines if such wutilization is
peing made.

{c) ™New industrial proparty® means any new industrial
plants including lande buildingss machinerys and fixturess
except mobile machineryy which is used by a new industry
during the first 3 years of its operation. The property may
not have been assessed prior to July 1ls 1961y within the
state of Montanae

(i) MNew industrial property is limited to industries
that:

(A} manufacturee milley wmines produces processs: or
fabricate materialss;

{B) do similar works employing capital and labore in
which materials unserviceable in their natural state are
extracteds processedsy or made fit for use or are
substantially altered or treated so as to create commercial
products or materials; or

{C} engage in the machanical oy chemical
transformation of materials or substances into new products

in the manner defined as manufacturing in the 1972 Standard
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Industrial Classification Manual prepared by the United
States office of management and budget.

{ii) New industrial property does not includes

(A} property used by retail or wholesale merchantss
commerclal servicos of any types agricultures tradess: or
professionsg

(B} a piant that will create adverse impact on
existing statees countys or municlipal services; or

{C) property used or employed in any industrial plant
that has been in operation in this state for 3 years or
longer.

(d) “MNew industry®™ means any persons corporations
firme partnershipe associationy or ocother group that
establishes a new plant or plants in Montana for the
operation of a new industrial endeavore as distinguished
from a mere expansions reorganizations or werger of an
existing industry or industriese

(3) The department of revenuve shall promulgate rules
for the deteraination of what constitutes an adverse impacte
taking into consideration the number of people to be
employed and tne size of the community in which the location
Is contemplatede Any persons firme or other group seeking to
qualify its property for inclusion in this class shall make
application to the department in such 2 manner and forme as
the department requiress Once the department has made an

-6~ FERTA R §
HiE 20T

"ns



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1016701

initial determination that the industrial facilitly yuolifies
as new industrial propertys the department shall thens upon
proper notices hold a hearing to cetermine if the new
industrial classification should be retained by the
propertys The 1local taxing authority may appear at the
hearing and may waive its objection to retention of this
classification if the industry agrees toc the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during the
construction periods When a prepayment of taxes is requireds
the saximum amount of prepayment shall be the amount of tax
the industry would have paid without the application of the
class seven percentage to such propertye.

(4#) If 2 major new industrial facility qualifies under
class eighteens the reduction’ o? its yearly payment of
property taxes for reimbursement of its prepaid taxes as
provided for in 15-15-201 does not begin wuntil the class
eighteen quatification expirese

{5) {3) Class eighteen property shedd-be in _subsection
£1)1(a) §is taxed at 2«84 2% of its market value ery—in-the
ecase—of-property-classified-under—{it{ay-of-this-sectionr-so
much-of-2vi-os—is-determined-under—15-F-i23v-——whichever—is
}ess.

{b}_ _Class cighteen property ipo subsectiaons. (1l)(b}
fthrough (13(d) js taxed at 248% of jis market values™
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Section 4. Section 15-T—121y MCAs is amended to read:

»15-7-121. Reappraised real property — limitation on
increased valuees 1) Fhe After a_ periodic . revaluation of
taxable property as required in 15-7-111 has been completeds
the director of revenue shall certify ¢to the governory
hefore—dune-36y-19¥8y the percentage by which the market
value of- all property in the state classified under
15-6-112¢ 15-6-116(1){b)s and 15-6-119(1)(a) es—-of--danusry
y-—-29FFy has increased due to the revaluation eenducted
wnder—t5-3-332. This figure is the ™certified statewide
percentage increase%.

{2) The taxable value of property in these three
classes is determined as a function of the certified
statewide percentage increase in accordance with the
folfowing table:

Certified statewide 15~6-112 15-6-116(1)(b) 15-6-119{1}(a)

percentage increase

L]

1% w89 Ba47 ane-half T/30
2% +3w¥9 B.40 of the of the
3x +3e69 B33 equiva- equi va—
4% +3e58 D323 Tent lent
SX Fiwhd Bel9 taxable taxable
[-3 4 33w39 8.12 percent- percent-
7% iw29 De04 age under age unaer

-8-
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8% 3920 J498 15-6~112 15-6~112 1 33% 9e3Z §ab4

9% it La92 2 3 9e26 (260

10% +3wB2 Jo85 3 5% 920 6259

11% *6+93 J,19 % 316% Seth He51

12% 10w84 I1a12 s 3% 9408 047

13% 20w¥6 Jo67T P 18% 9483 Ha43

14% 067 1460 1 39X v ¥ 6239

15% 30959 1259 8 40% 8v91 5935

16% $ovS5: Jo49 9 41% Svw86 Ha3]

17% 30vh3 1443 10 42% Bvbt £228

18% +08e35 Ja37 11 43% 8v?5 f£a23

19% 10w28 J232 12 442 Bw¥0 5,20

20% 10v2€ Ie81 13 45% GwéS H216

21% +8wt3 Ja22 i4 46X Bw68 6213

22% 16w95 Ial& 15 47% w55 .09

23% 998 Jell 16 8% Se50 6406

24% Sv3i J406 17 49X BvhS £,02

25% Sw84d 201 18 50% Seé9 5299°

26% SeF¥ Ha96 19 Section 5. Effective date and applicabilitye This
27 9eF0 6491 20 is effective on passage and approval and applies to taxable
28% Fvbh Cefil 21 years beginning after December 3ls 1978.
29% Sw5F 6efl2 ~End-

30% Se5t 6218

31% Geih LT3

32% 9e38 Labh8

[}
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' STATE OF MONTANA
| REQUEST NO. 233-79
; FISCAL NOTE ‘

> ‘ Form BD-15
in .compliance with a written request received Eﬁbruar.y_&.- il 19 79, there is hereby submitted a Fiscal Note
for House Bill 509 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

+ Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
wof the Legislature upon request.

»
DESCRIPTION

This proposed bill establishes the current property tax ra_tés for certian real property;
revising the schedule for determining the certified statewide percentage increase after
*periodic revaluation; and providing effective and applicability dates.

11

*

FISCAL IMPACT

. No fiscal impact.

SEFFECT ON LOCAL GOVERNMENT

Y .
This bill codifies the existing practice and should have no fiscal impact.

LONG~RANGE  EFFECTS

S

When a new reappraisal cycle is completed the increase in values should be partially
soffset by the reduced taxable percentages.

3

*
(Prepared by the Department o Re_"e““e) BUDGET DIRECTOR \

Office of Budget and Program Planning
Date: d}/c}; 117
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Approved by Committee
on Texation

HOUSE BILL NO. 509

INTRODUCED BY YAROLEYe FAGG

A BILL FOR AN ACT ENTITLED: ®&N ACT TO ESTABLISH THE
CURRENT PROPERTY TAX RATES FOR CERTAIN REAL PROPERTY;
REVISING THE SCHEDULE FOR  DETERMINING  THE  CERTIFIED
STATEWIDE PERCENTAGE INCREASE AFTER PERICDIC REVALUATION;
AMENDING SECTIONS 15-6~112¢ 15-6-116s 15-6~119, £ND
15-7-121s AND__15-T-122s MCA; AND PROVIDING EFFECTIVE AND

APPLICABILITY DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONFAMA:
Section 1. Section 15-6-112y MCAs is amended to read:
®15-6-112. Class eleven property -- de;cription --

taxable percentagee (1) Class eleven property includes:

{a) all land except agricultural land meeting the

qualification of 15-7-202;

{(b) a11 improvements except those included in classes
fifteen and eighteen;

{c) all trailers affixed to land owneds leaseds or
under contract for purchase by the trailer owner; and

{d} all mobile homes except:

(i) those held by a distributor or dealer of mobile
homes as part of his stock—in-trade; and

(ii) those included in class fifteen.
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{2) Class eleven property is taxed at 128 8555% of its
market value er-so--much--of--12%--as--ts—-deternined--under
15-F-F21iv-whichever-ia-2esa."

Section 2. Section 15-6-116y MCAs is amended to read:

*15-6-116. C(lass fifteen property -- description --
taxoble percentagee (1) Class fifteen property includes so
much of the wmarket value of oany improvement on real
propertye a trailer affixed to tandes or mobile home and
appurtenant land not exceeding 5 acres as does not exceed
$354000+ when such dwelling and land are owned or under
contract for deed and are actually occupied for at least 10
months per year as the primary resident{al dwelling of:

{a3) a widow or widower 62 years of age or older who
qualifies under the income Jlimitations of (c} of this
subsection;

{b} o widow or widower of any age with dependent
children who qualifies under the income limitations of (c)
of this subsectioni or

(¢} a recipient or recipients of retirement or
disability benefits whose total income from all sources is
not more than $7+000 for a single person or $8.,000 for a
married coupled

(?} (a) A person applying for classification of
property wunder this class must make an affidavit to the

deprartment of revenuve on a form provided by the dopartment

-2-SECOND READING GG s09



MW N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HE 0509702

without cost as to:

{i) his incomes if applicable;

(ii)} his retitement tencfitsy if applicable;

{iii) his marital statuse if applicable;

{iv) the fact that he maintains the 1land and
improvements as his primary residential dwellings; and

{v) such other information as is relevant to the
appticant®s eligibility.

{by This application wmsust be made before March 1 of
the year af%er the applicant becgmes eligible under this
classification,

(c} For the purpose of the affidavit required for
classification of property under this «classe it shall be
sufficient if the applicant signs a statemant swearing to or
affirming the correctnaess of the information supplied,
whether or not the statement is signed before a person
authorized to Jadminister oathses and mails the application
and statement to the department of revenues This signed
statement shall be treated as a st3tement under oath or
equivalent affirmation for the purposes of 45-T-202+
relating to the criminal offense of false swearinge

{3) Class fifteen property is taxed at 6% 45,2753 of
its market value or-se—mach-of-6%--as—-is--determined-—under
15-F~12ty-whichever-is-tess.”

Section 3. Section 1%5-6~119s MCAs is amended to read:

3 HB 509
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*15-46-119« Class eighteen property -- description --
taxable percentages (1) Class eighteen property includes:

{a) a dwelling house and the 1ot on which it is
erecteds owned and occupied by a resident of the state who:

{i) has been honorably discharged from active service
in any branch of the armed services; and

{ii) is rated 100X disabled due to a service-connected
disability by the United States veterans' administration or
its successors In the event of the veterant's deaths the
dwelling house and the ot on which it is erected shaill
remain in this class as long as the surviving spouse remains
unmarried and the owner and occupant of the property.

{b} all property used and owned by cooperative rural
alectrical and cooperative rural telephone associations as
provided in (2){a} of this section;

{c) air pollution control equipment as defined in this
sectioni and

(d} new industrial property as defined in this
sectione

{2) (a) The property of alt cooperative rural
alectrical and cooperative rural telephone associations
organized under the laws of Montana is included in this
classy except that when ltess than 95X of the electricity
consumers or telephone users within the incorporated limits

of a city or town are served by the cooperative

- HB 509
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organizations the property is included in class eighteen.

(b))  MAir poilution control equipment”™ means
facilitiess machinerys or equipments attached or unattached
to real propertys utilized to reduces sliminates controls or
prevent air pollution. The department of bhealth and
environmental sciences determines if such utilization s
being mades

{c} "“Mew industrial property®™ means any new industrial
plants including lands buildingss machineryy and fixturess
except mobile machinerys which is used by a new iIndustry
during the first 3 years of its operation. The property may
not have been assessed prior to July 1. 1961, within the
state of Montanae.

{i} New industrial property is limited to industries
that:

(A} manufacturey wmilly miney produces processs or
fabricate materialsg

(B) do similar works employing capital and labor,e in
which materials unserviceable in their natural state are
extracteds processeds or made fit for wuse or are
substantially altered or treated $o0 as to create commercial
products or materials; or

{C) engage in the mechanical or chemicatl
transformation of materials or substances into new products

in the manner defined as manufacturing in the 1%7z Standard

—-5— HB 509
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Industrial Classification Manual prepared by the United
States office of management and budget.

{ii) New industrial property does not include:

(A} groperty used by retail or wholesale merchantss
commercial! services of any types agriculturey tradesy or
profussions;

{6} a plant that will create adverse impact on
existing statey countys or sunicipal services; or

{<) propertf used or employed in any industrial plant
that has been in operation in this state for 3 years or
langer.

{d} "™New irfdustry™ means any ﬁérson' corporations
firme partnershipe associations or other group that
establishes a new plant or plants in Montana for the
operation of a new industrial endeavore as distinguished
from @ mere expansions reorganizations or merger of an
existing industry or industries.

{3} Tha dapartment of revenue shall promulgate rules
for tho determination of what constitutes an adverse impacte
taking into consideration the number of people to be
employed and the size of the community in which the location
is conteaplateds Any persons firme OF other group seeking to
qualify its property for inclusion in this class shall make
application to the department in such @ manner and form as

the department reguires. Once  the department has madde an

—6- HR 509
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initial deterwmination that the industrial fFacility qualifies
as new industrial propertys the department shatl thens upon
proper notices hﬁ!d a hearing to determine if the new
industrial <c¢lassification should be retained Ly the
propertye. The local taxing authority may gppear at the
hearing and may waive its objection to retention of this
ctassification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax reguirements created by the
location and construction of the facility during the
constructioq periods When a prepayment of taxes is requireds
the maximum amcunt of prepayment shall be the amount of tax
the industry would have paid without the apptication of the
class seven percentage to such propertye

(4) If a major new industrial facility qualifies under
cTass eighteen, the reduction of its yearly paysment of
property taxes for reimbursement of its prepaid taxes as
provided for in 15-16-201 does not begin wuntil the class
eighteen gqualification expiress

(S) (2] Class eightecen property shadd-pe jn_subsection
1113} __i5 toaxed a3t 2«88 23 of its market value ervy—tn-the
ease-of-property-cltassifred-under—titfot-of-thigs-sectiony-3o
roch-of-2sdN-63-te-determined-under-15-#-i2tv--whichever-—ts
tess.

ib) _Class .eigbteen _properly _in _subsections (1)(b}
through (lifd) is _taxed af 2.8% of iis market valuea.™
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Section 4. Section 15-7-121s MCAs is amended to read:

"315~7-121« Reappraised real property -- limitation on
increased valuee (1) Fhme After 2 periodic _revaluation.  of
taxable property as_required in_15=7=111 has_beep completeds
the director of revenue shall certify to the governory
before-June-38y-29¥%8y the percentage by which the market
value of atl property in the state classified under
15-6—112y 15-6-116(1){b}s and 15-6-119(1){a) as--of--January
tvy--193Fy has increased due to the revaluation conducted
onder-i5-F-t1t. This Fiqure is the “certified statewide
paercentage increase®.

{2) The taxable value of property in these three
classes is determined as a function of the certified
statewide percentage increase in accordance with the
following tables
Certified statewide 15-6-112 15-6-116{1}(b} 15-6-119(1)(23)

percentayge increase

1]

1% 1489 Ho47 one-half T/30
2% +e¥9 §440 of the of the
33 269 8,33 equiva- equi va—
4% $iw58 8225 lent Tent
5% 3e49 8,19 taxable taxable
% +3+39 8.12 percent- percent—
= 12929 8204 age under age under
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33y 932 Ga64%
343 96 D60
35% 9428 §£,55
3ex 9eié £a51
37 908 Ha47
anx 9283 §a43
39% 89t 239
40% 893 £435
413 ' 8286 6431
42x% ev8t 6228
43% Be?5 G422
443 8s79 (20
45% 8x65 §,16
46% 8v60 §o13
473 8wS5 £,09
48% Bv58 £,06
49% 8v45 6202
50% BwkB 5433"

SECTION 5. _SECYION 15-7-122e MCAs 15 AMEROED TQ _READ:
"15~7-122. Temporary authority to exceed mill levy
limitationss Taxing jurisdictions may adopt and levy for a
budget equal to 19858 110X of the preceding year®s budgets
statutory mil) levy limitations notwithstandings unless the
taxable wvaluation therein has increased to a Yevel which

would allow statutory mill levies to produce a budget eqguat
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HOUSE BILL NO. 509

INTRODUCED BY YARDLEYs FAGG

A BILL FOR AN ACT ENTITLED: ®AN ACT TO ESTABLISH THE
CURRENT PROPERTY TAX RATES FOR CERTAIN REAL PROPERTY;
REVISING THE SCHEDULE FOR ODETERMINING THE CERTIFIED
STATEWIDE PERCENTAGE INCREASE AFTER PERICDIC REVALUATION;
AMENDING SECTIONS 15-6-112+ 15-6-116, 15-6~-119 =ND
15-7-121e AND__15-T7-1224 MCA; AND PROYIDING EFFECTIVE AND

APPLICABILITY DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 15-6-112¢ MCAs is amended to read:
*15-6-112« Class eleven property =-- descriptior -~

taxable percentages {1} Class eleven property includes:
tay all land except agricultural land wmeeting the

quatification of 15-7-202;

(b} all improvements except those included in classes
fifceen and eighteeny

(c)y all trailers affixed to tand owneds leaseds or
under contract for purchase by the trailer owneri and

{d) all acdile homes except:

{i) those held by a distributor or dealer of mobile
homes as part of his stock-in-trade; and

(ii}) those included In class fifteen.
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{2) Class eleven property is taxed at 28 B8,55% of its
market value or-so--much--of——12%--as—-is--determined--under
15-F-t2iv-whichever-is-tess.”

Section 2« Section 15-6-116+ MCAs is amended to read:

"15-6-116. (lass fifteen property -- description --
taxable percentage. {(l) Class fifteen property includes so
mich of the market value of any improvement on real
propartys a trailer affixed to lands or mobile home and
appurtenant land not exceeding 5 acres as does not exceed
$35+000s when such dwelling and Vland are owned or under
contract for deed and are actually occupied for at least 10
months per year as the primary residential dwelling of:

(a) a widow or widower 42 years of age or older who
qualifies under the income 1limitations of (c} of this
subsection;

{b) o widow or widower of any age with dependent
chiYdren who qualifies under the income limitations of ({(c)
of this subsection; or

(¢} a recipient or recipients of retirement or
disability benefits whose total income from atl sources is
not wore than $T,000 for a single person or $8,000 for a
®married couple.

{2} {a) A person applyin, Ffor classification of
property wunder this <¢lass wmust wmake an affidavit to the

department of revenue on a form provided by the department

“ZTHIRD READING M8 sos
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without cost as to:

{i) his incomees if applicable;

(ii) his retirement benefitse if applicable;

{iii) his marital statuse if applicable;

{iv) the fact that he maintains the land and
improvements as his primary residential dwellinygs; and

{v) such other information as s relevant to the
applicant*s eligibitity.

(b) This application must be made before March 1 of
the year after the applicant becomes eligible wunder this
classification.

{c) For the purpose of the affidavit required for
classification of property under this classy it shall be
sufficient if the applicant signs a statement swearing to or
affirming the correctness of the information suppliedy
whether or not the statement is signed before a person
authorized to administer oathse and mails the application
and statement to the department of revenues This signed
statement shall be treated as a statement under cath or
equivalent affirmation for the purposes of 45-T-202y
relating to the criminal offense of false swearinge.

13) Class fifteen property is taxed at 6% 4,275% of
its market value or-so-much-of-63--as—-is--determined-—under
15-7-12tv-whichever-is-tess."

Section 3. Secticon 15-6-119, MCAs is amended to read:
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"15-6-119« Class eighteen property -~ description --
taxable percentages (1) Class eighteen property includes:

{a}) a dwelling house and the 1lot on which it is
erectedy owned and occupied by a resident of the state who:

{i) has been honorably discharged from active service
in any branch of the armed services; and

{ii} is rated 100% disabled due to a service-connected
disability by the United States veterans' administration or
its successore In the event of the veteran®s deaths the
dwelling house and the 1lot on which it is erected shall
remain in this class as Yong as the surviving spouse rewains
unmarried and the owner and occupant of the property.

(b} all property used and owned by caooperative rurat
electrical and cooperative rural telephone associations as
provided in (2){a) of this section;

{c) air pollution control equipment as defined in this
section; and

{d} new industrial! property as defined in this
sectione

t2) (a) The property of an cooperative rural
electrical and cooperative rural telephone associations
organized wunder the laws of Montana is included in this
classy except that when less than 95% of the electricity
consumers or telephone users within the incorporated limits

of a city or town are served by the cooperative

G- H8 509
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organizations the prope}ty is included in class eighteens

{b) “aAir polilution control equipment™ means
facilitieses machinerys or equipmente attached or unattached
to real propertys utilized to reduces eliminates controls or
prevent air pellution. The department of health and
environmental sciences determines if such wutilization is
being mades

{c) "New industrial property® means any new industrial
plants including Vande buildingss machinerys and fixturess
except mobile machinerys which is used by a new Industry
during the first 3 years of its operations The property may
not have been assessed prior to July 1ls 1961y within the
state of Montana.

{i) New industrial property is limited to industries
that:

{A) manufactures wmille mines produces processsy or
fabricate materials;

{B) do similar works employing capital and labory in
which materials unserviceable in their natural state are
extractedy processeds or made fit for wuse or are
substantially altered or treated so as to create commercial
products or materials; or

(C) engage in the mechanical or chemical
transformation of materials or substances éinto new products

in the manner defined as manufacturing in the 1972 Standard
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Industrial Classification Manual prepared by the United
States office of management and budgeta.

{ii} New industrial property does not include:

(A) oproperty used by retail or wholesale merchantss
commercial services of any types agricultures tradess or
professions;

(8) a plant that will «create adverse impact on
existing states countys or municipal services; or

{C) propertf used or employed in any industrial plant
that has been in operation in this state for 3 years or
tonger.

{d}) "New industry®™ means any persons corporations
firme partnerships associationy or other group that
establishes a new plant or plants in Montana for the
operation of a new Industrial endeavory as distinguished
from a mere expansiony reorganizations or merger of an
existing industry or industries.

(3} The department of revenue shall promulgate rules
for the determination of what constitutes an adverse impacte
taking into consideration the number of people to be
employed and the size of the comaunity in which the location
is contemplated. Any person. firme or other group seeking to
qualtify its property for inclusion in this class shall make
application to the department in such a manner and form as

the department requirese O0Once the department has made an

-6 HR 509
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initial determination that the industrial facility quatifies
as new industrial propertys the department shall theny wupon
proper noticey h;!d a hearing to doetermine if the new
industrial classification should be retained by the
property. The 1local taxing authority may appear at the
hearing and may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
Jocation and construction of the facility during the
construction pariods When a prepayment of taxes is reguireds
the maxisum amount of prepayment shall be the amount of tax
the industry would have paid without the application of the
class seven paercentage to such propertys

{#) If 2 major new industrial facility quatifies under
ciass eighteene the reduction of its yearly payment of
property taxes for reimbursement of its praepaid taxes as
provided for in 15-16-201 does not bLegin untit the class
eighteen qualification expires.

(5) 13l Class eighteen property sha#¥-pe ipn subsection
L13La) _is taxed a3t 288 2% of its market value ery—in-the
ease-of-property-classified-under-{i}fay-of-this-sectionvr-s0e
much-of-2988-as-ies-determined-under—i5—3F-i2tv--whichever—-is
Fess.

ib)__Class _eighteen property _jn subsectiops {11{b}
through (11(d) is taxed at 2483 of its market values®™
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Section 4 Section 15-7-121es MCAs is amended to read:

"15-7-121e Reappraised real property ~-- limitation on
increased valuee {1) ¥he After o periodic _revaluation of
taxable property as_required in 15=7-111 has_been completeds
thg director of revenue shall certify to the governory
before-dune-30y-19¥8y the percentage by which the market
value of all property in the state classified under
15-6-112y 15-6-116(1)1(b)s and 15-6-119{1)(a) es--of--Janvary
tv--197Fy has increased due to the revaluation conducted
under-15-F-112es This figure is the “certified statewide
percentage increase,

(2) The taxable walue of property in these three
classes is determined as 2 function of the certified
statewide percantage increase in accordance with the
following tabte:

Certified statewide 15-6-112 15-6-116{(1}({b) 15-6-119(1)(a)

percentage increase

o
1% tiw89 B.47 one-half T/30
2% t2e39 8,40 of the of the
3x +iv69 0,33 equiva- equiva-
4% tie58 f.25 lent Tent
5% 23949 8419 taxabte taxable
6X 13939 fa12 percent-~ percent-
T tte27 8204 age under age under
-8~ HB 509
& - 4 &



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

82
9%
10%
112

12%

14%
15%
16%
1T
18%
19%
20%
21%
22%
23%
24%
25%

26%

28%
29%
303
31x

32%

11e28
1wl
+1s02
$0e93
1684
6eF6
+6w6?
18+59
$6+5%
10wk
19935
+6wi8
168»20
$8wid
1985
998
9493
e84
¢33
9+38
Fubh
9e5%
9v51
Ivhé

9«38

-G

EEEEEE

&
o

-1

EEEEEEEEREEEEER

G

e EE

A

15-6-112

HB 0509702
15-6~-112
HE 509

10
11
r2
13
14
15
16
17
18
19
20
21
Iy
23
24

25

HB 0509702

33x 9u32 a6%
34% 9s26 $,60
3sx SvdB 6,55
36% 9vié L4351
3T 9488 Ha41
£1:$ 9483 Hs4d
39% 8e9F (a39
40% 8v9t £435
41% 8v86 H431
42% SeBi 5,28
43% 6e¥5 6423
443 8s¥8 £420
45% 8vb5 £al6
46% 8360 §a13
473 8355 64,09
48% 8¢59 5,08
49% w45 £,02
50% Buwh® 5,337

SECTION S SECTION 15-7-122+ MCAs IS _AMENDED TO _BEAD:
"15-7-122. Temporary authority to exceed mill levy
limitationss Taxing jurisdictions may adopt and levy for a
budget equal to 385% 1103 of the preceding year®s budget,
statutory mil) levy limitations notwithstandings unless the
taxable wvaluation therein has increased to a level which

would allow statutory mill levies to produce 3 budget equal

-10- HR 509
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