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HOUSE BILL NO. 505
INTRODUCED BY LUND, GESEK
BY REQUEST OF THE DEPARTMENT OF SOCIAL
AND REHABILITATION SERVICES
IN THE HOUSE

February 1, 1979 Introduced and referred to
Committee on Judiciary.

February 9, 1979 Committee recommend bill
do pass. Report adopted.

February 10, 1979 Printed and placed on

members' desks.
February 12, 1979 Motion pass consideration.
February 13, 1979 Second reading, do pass.
February 14, 1979 Considered correctly engrossed.
February 15, 1979 Third reading, passed.

Transmitted to second house.

IN THE SENATE
February 16, 1979 Introduced and referred to
Committee on Public Health,
Welfare, and Safety.

March 5, 1979 Committee recommend bill
be concurred in. Report adopted.

March 7, 1979 Second reading, concurred in.

March 9, 1979 Third reading, concurred in.

IN THE HOUSE

March 10, 1979 Returned from second house.
Concurred in. Sent to enrolling.

Reported correctly enrolled.
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1 BILL NO. ;% 1 purchasing sweh the disability insurance policy iss at the
F3 INTRODUCED BY 2 d 2 time of sweh the purchases residing in the state of Nontana.
3 BY REQUEST OF THE DEPARTMENT OF SOCIAL 3 {3) 1f the exclusion prohibited by this section should
4 AND REHABILITATION SERVICES & appear in a disability insurance policy issued in Montana
5 S after February l4s 1973+ sweh the provision shedi—bhe-—deemed
6 A BILL FDR AN ACT ENTITLEC: *®AN ACY TO PROHIBIT EXCLUSIONS 6 is void and sweh the disability insurance policy will be
7 FROM INSURANCE POLICIES AND HMEMBERSHIP CONTRACYTS WHICH 7 deemed considered to cover services rendered the insured in
8 REQUCE OR DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE 8 a3 Montana state institution if sweh Lhe services would have
9 PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 33-22-112 AND 9 been covered if rendered to an insured outside of a Montana
10 33-30~1002¢ MCA." 10 state institution.
11 11 {4) Payment for services rendered in a Montana state
12 BE IT ENACTED Y THE LEGISLATURE OF THE STATE OF MONTANA: 12 institution shall be to the same extent and at the same
13 Section le Section 33-22-112+ MCAs is amended to read: 13 ratess according to the provisions of sueh the disability
14 *33-22-112« Disability insurance coverage of services 14 policyy which would be paid for saech ithe services |if
15 of state institutions =-- pravision void -- rate of paymente 15 rendered outside a Montana state institutione®
16 {1} From and after February 1l4s 1973, it shall be unlawful 16 MEW _SECTIONs Section 2. Disability insurance coverage
17 for any insurance company issuing disability insurance 17 of persons eligible for public wmedical assistances« No
18 policies in Montana to exclude from coverage in a disability 18 disability insurance policy providing hospitals medicale or
19 insurance policy services rendered the insured while 3 19 surgical expense benefits delivered or issued for delivery
20 resident in a Montana state institutions provided sueh the 20 in this state on or after July 1s 1979 may contain any
21 services to swch i1hg insured would be covered bLy such Lhe 21 provision denying or reducing such benefits for the reason
22 disability insurance policy if rendered to him outside such 22 that the person insured is eligible for or receiving public
23 & Montana state institutions 23 wedical assistance provided under Title 53¢ chapter 2.
24 (2) A disability insurance policy shati-be--deemed-—te 24 Section 3. Section 33-30-1002; MCAs is amended to
2% e is__considered ®issued in Montana®™ if the insured 26 read:
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"33-30-1002e ODisability coverage uf sarvices of
raceivead . in state institutions from gpubljc sadjcal
assistapce —— provision wvoid -- rate of paymente (1)} From
and after February 1l4es 1973+ it shall be unlawful for any
health service corporation issuing disabidiey-——insvrence
poticies gpembarship contracts in Montana to exclude from
coverage in a disabitity-—insorence——-potiecy meghership
contract services rendered the insured while a resident in a
Montana state institutions provided sweh the services to
sweh the insured would be covered by such-—disabidity
naurence—potiey the sagharship contract if rendered to him
outside sueh 3 Montana state institution.

{2) A diaabitity—insurence—poticy—sheti-be——desmed—-to
be mesbership contract is considared ®issued in Montana® if
the insured purchasing sueh-diseditity-insursnce-potiey the
manbership contract ise at the time of such purchases
residing in the state of Montanae

(3} If the exclusiony prohibited by this sectiony
stould appear in a disebitity—insurence-podiey pegbership
contragt issued in Montana after February l4s 1973+ sueh the
provision shald-—be--deemed j35 void and such-—disebitity
insurence——potiey the meshership contract will be deemed
considergd to cover services rendered the insured in a
Montana state institution if sueh the services would have

been covered if rendered to an insured outside of a HMontana
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state institutione

{4) Payment for services rendered in a Montana state
institution shall be to the same extent and at the same
ratess accordin_ to the provisions of sueh-disabidity-potiey
the wsesbership contracts which would be paid for sweh the
services if rendered ocutside a Montana state institution.

(51__N ; - N ) heal tt R
corgoration on or after July ls 197%: may deny or reduce
benefits to any member on the .round that the person ipsured
i 1igibl £ ivi bli lical .
provided under Title S3e chapter 2."

Section 4« Codificatione It is intended that section 2
be codified as an integral part of Title 33y chapter 22,
part 1y and the definitions and provisions of Title 33,
chapter 22y apply to section 2.

—-End-
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Approved by Committes
on Judiclary

BILL NG ﬁ
INTRODUCED BY @A

BY REQUEST OF THE DEPARTMENT OF SOCIAL

AND REHABILITATION SERVICES

A BILL FOR AN ACT ENTETLED: ™AN ACT TO PROHIBIT EXCLUSIONS
FROM INSURANCE POLICIES AND MEMBERSHIP CONTRACTS MWHICH
REDUCE OR DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE
PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 33-22-112 ANO

33-30-1002y MCA."

BE IT ENACTED BY THE LEGISLAYURE OF THE STATE OF MONTANA:
Section le Section 33-22-112s MCAs is amended to read:
®33-22-112« Disability insurance coverage of services

of state institutions —-- provisien void — rate of payment.

{1) From and after February l&s 1973s it shali be wunlawful

for any insurance company issuing disabitity insurance

policies in Montana to exclude from coverage in a disability

insurance policy services rendered the insured while a

resident in a Montana state institutions provided such the

services to sweh the insured would be covered by sweh the
disability insurance policy if renderad to hia outside sueh

a Montana state institutions
[2) A disability insurance policy shati-be-—deemed--to

he is _copnsidered M™issued in Montana® if the insured
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purchasing suweh the disability insurance policy ise at the
time of sweh the purchases residing in the state of Montanae

(3) 1If the exclusion prohiblited by this section should
appear n a disability insurance policy issued in Montana
after February l4s 1973, sueh thg provision sheld—Dbe——deensd
is wvoid and sweh 3ihg disability insurance policy will be
deemed contidared to cover services rendered the insured in
a Montana state institution if suekh the services wouldad have

,been covered if rendered to an insured outside of a Montana
state institutione’

(&} Payment for services rendered in a Montana state
institution shall be to the same extent and at the same
ratess according to the provisions of sueh ihe disability
policye which would be paid for wsweh the services if
rendered outside a Montana state institution.”™

BEW SECIIONe Section 2. Disability insurance coverage
of persons eligible for public medical assistance. No
disabllity insurance policy providing hospitals medicals or
surgical expense benefits delivered or issued for delivery
in this state on or after July 1y 1979+ say contain any
provision denying or reducing such benefits for the reason
that the person insured is aligible for or receiving public
medical assistance provided under Title 53¢ chapter 2.

Section 3. Section 33-30-1002¢ MCAs is amended to
read:

T
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“33-30-1002« Disability coverage of services of
received_ _io state institutions frae public medical
assistance -- provision void -- rate of payments (1) From
and after Fabruary l4e 1973y it shall be unlawful for any
health service corporation issuing disebidiey-—insurance
petieies gambership cootracts in Montana to exclude from
coverage in a disabitity——insuvrence-——-peticy seshecship
contract services rendered the insured while a resident in a
Montana state iastitutions provided suweh the services to
sueh the insured would be covered by such——disebitity
+nsurence——potiey the spsshiarship contract if rendered to him
outside sueh a Montana state institutione

(2) A disebitity—insurence—poticy—sheli-be-—deemed—-to
be .n.hg;sn1g_;nn;;a;;_ia_ggn;jngng sissued in Montana® if
the insured purchasing suveh—disebidity-insurence-potiey the
mopbership contract iss at the time of such purchases

residing in the state of Montana.

{3) If the exclusions prohibited by this sectiony
should appear in a disabitity-insurence-potiey pagbership
coptragt issued in Montana after February Ll&e 1973+ sueh the
provision she¥l--be--deemed ]j3 void and suvech-—-dissbitity
insurence—-petiey the asembership contract will be deemed
considersd to cover services rendered the insured In a
Montana state institution if sweh the services would have

been covered if rendered to an Insured outside of a Montana
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state institutione

{4) Paywment for services rendered in a Montana state
institution shall be to the same extent and at the same
ratess according to the provisions of such-disabidity-poliey
the _memhership contracte which wouid be paid for sweh the
services if rendered outside a Montana state institution.

5y I ni ; R 1t healtt .
corperation _on_ or after July ls 1979. may deny or reduce
nﬁncIisi.zn_ﬂnx.ielhst_nn_xhs.gznnnn_tnax_:hg_nsnsnn_insn:gn
provided under Title 53. chapter Z2a"

Section 4« Codifications. It is intended that section 2
be <codified as an integral part of Title 33s chapter 22»
part 1y and the definitions and provisions of Title 33,
chapter 22+ apply to section 2.

—End-
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BILL NO. 5O
&
INTRODUCED BY 2L

BY REQUEST OF THE DEPARTMENT GF SDCIAL

AND REHABILITATION SERVICES

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROMIBIT EXCLUSIONS
FROM INSURANCE POLICIES AND MEMBERSHIP CONTRACTS MWHICH
REDUCE OR DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE
PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 33-22-112 AND

33-30-1002+ MCA."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 33-22-112+ MCAe is amended to read:
®33-22-112. Disability insurance covarage of services

of state institutions -- provision void -— rate of paymentes

{1) From and after February l4s 1973s it shall be unlawful

for any insurance company issuing disability insurance

policies in Montana to exclude from coverage in a disability

insurance policy services rendered the insured while a

resident in a Montana state institutions provided such gfhe

services to sueh the insured would be covered by sueh the
disability insurance policy if rendered to him outside sueh

a Montana state institutione
{2} A disability insurance policy shalt¥-be-—-deemed--to

be is__considered ®issued in Montana® if the insured

-

£ W N

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

h

tC 0718701

purchasing sweh the disability insurance policy iss at the
time of sweh the purchases residing in the state of Montanae.

{3} If the exclusion prohibited by this section should
appear in a disability insurance policy issued in Montana
after February l4s 1973, sueh the provision sheil-be--deemed
15 void and suweh the disability insurance policy will be
deomed considared to cover services rendered the insured in

a Montana state institution if sweh the services would have

been coverad if rendaered to an insured outside of a Montana

state iInstitutione:

{4) Payment for services rendered in a Montana state
Institugian shall bs to the same extent and at the same
ratesy according to the provisions of sueh the disability
policys which would be paid for sueh the services if
rendered outside a Montana state Institution.”

MEM _SELTION, Section 2. Disability insurance coverage
of persons eligible for public medical assistances. No
disablility insurance policy providing hospitals medicals or
surgical expense benefits delivered or issued for delivery
in this state on or after July 1+ 1979y may contain any
provision denying or reducing such benefits for the reason
that the person insured is eligible for or receiving public
medical assistance provided under Title 53¢ chapter 2.

Section 3. Section 33-30-1002+ MKCA, s amended to
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*33-30-1002. Disability coverage of sarvices of
recejived o state institutions from public sedical
assistance —- provision void — rate of paymente. (1) From
and after February 14e 1973y it shall be unlawful for any
health service corporation Iissuing disebidity-—insurence
peticies gmembarship copntracts in Montana to exclude from
coverage in a disebitity-—insurence---potiey pembership
contract services rendered the insured while a resident in a
Montana state institutiony provided such the services to
sueh the Iinsured would be covered by such--disabiltity
+nsurence——poticy the sembershlip cootract if rendered to hiwm
outside sweh 3 Montana state institution.

{2) A dizebitity-insurence—poticy—shali-be--deemed--to
be posbhership contract is conslidered ®Tissued in Montana® if
the insured purchasing sueh~disebitity—insurence—potiey tha
mesbarship contract iss at the time of such purchases
residing in the state of Montanae.

{3) 1If the exclusiony prohibited by this sections
should appear in a désabidity-insurence-podicy mambership
contract issued in Montana after February lé&s 1973+ sweh tha
provision she¥i--be--deemed jJ5 void and such--disabitity
+nsurence——podiecy the membership contract will be deemed
considared to cover services rendered the insured in a
Montana state institution if sueh the services would have

been covered if rendered to an insured outside of a Montana
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state institution.

{4} Payment for services rendered in a Montana state
institution shall be to the same extent and at the same
ratess according to the provisions of sveh-disabid+ty—-potiey
the _membership coptracts which would be paid for sueh the
services if rendered outside a Montana state institutione.

(51N : hi : . ' 1 healtt o
cerporation _on or  after July le 1979. @ay deoy or reduce
benefits to any sesber on the ground that the person insured
is eligible for or receiving public medical  assistance

Section 4« Codificatione It is intended that section 2
be codified as an integral part of Title 33¢ chapter 22,
part ls and the definitions and provisions of Title 33,
chapter 22y apply to section 2.

-End~
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HOUSE BILL NO. 505
INTRODUCED BY LUNDe GESEK
BY REUWUEST OF THE DEPARTMENT OF SOCIAL

AND REHABILITATION SERVICES

A BILL FOR AN ACT ENTITLED: ™AN ACY TO PROHIBIT EXCLUSIONS
FROM  INSURANCE POLICLES AND MEMBERSHIP CONTRACTS WHICH
REDUCE OR& DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE
PUBLIC MEDICAL ASSISTANCE: AMENDING SECTIONS 33-22-112 AND

33-30-1002+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 33-22-112+ MCAs is amended to read:
"33-22-112« Disability insurance coverage of services

of state institutions -- provision void -— rate of payment.

{1} From and after February lés 1973, it shall be unlawful

for any insurance company issuing disability insurance

policies in Montana to exclude from coverage in a disabiltity

insurance policy services rendered the insured while a

resident in a Montana state institutions provided sweh the

services to sueh the insured would be covered by suem the
disability insurance policy if rendered to him outside smeh

d Montana state institution.

{2} A disability insurance policy shelt-be-~deemad--to

be is__considered ®issued in Montana® if the insured
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purcnasing sweh thg disability insurance policy iss at the
time of sueh tpe purchases residing in the state of Montana.

{3) 1f the exclusion prohibited by this section should
appear in a disability insurance policy issued in Montana
after February l4e 1973+ sueh the provision sheli-be--deemed
1S void and suvenh the disability insurance policy will be
deemed Copsidered to Cover services rendered the insured in
3 Montana state institution if sweh the services would have
bean covered if rendered to an insured ocutside of a Montana
state institution.

(4) Payment for services rendered in 3 Montana state
institution shall be to the same extent and at the same
ratesy according .tc the provisions of sueh theg disability
policye which would be paid for esoeh the services if
rendered outside a Montana state institution.®

NEM_SECYIION. Section 2. Disability insurance coverage
of .persons eligible for public mwedical assistances. No
disability insurancé policy providing hospitaly medicaly or
surqical expense benefits delivered or issued for delivery
in this state on or after July 1+ 1979, wmay contain any
provision denying or reducing such tenefits for the reason
that the person insured is eligible for or receiving public
medical assistance provided under Title 534 chapter 2.

Section 3. Section 33-30-1n0024 MCA, is amended to

read:

HB 505
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*33-30-1002. Disability coverage of services of
received __io state institutions from__public _medical
4ssistange -- provision void -- rate of paymente (13 From
and after February 14y 1973 it shall be unltawful for any
health service corporation issuing disabitity--insursnce
poticres pgegharship  coniracts in  Montana to eqclude from
coverage in a disshiltity--insurance~---poliey seghership
contract services rendered the insured while a resident in a
Montana state institutions provided sueh the services to
sueh thg intured would be covered by suveh~-disabitity
+nsurance--policy ;hg_.g.hg;ship_;hn;gag; if rendered to him
outside sueh 3 Montana state institution.

{2) A disabitity-insursnce-poticy-shati-be--deemed--to
be gpeshership contract is coosjiderad ®issued in Montana® if
the insured purchasing sueh-disabitity-insurance-potiey 1the
mesbership coptract ise a3t the time of such purchases
residing in the state of Montana.

{3) If the exclusiony prohibited by this sectionsy
should appear in a diseabitity-insoronce-poticy membership
contragt issued in Montana after February l4y 1973y sueh Lthe
provision she¥t--pe--deemed 15 void and such--drsapitvey
+nsurance--poitey the _mashership. _cootract will be deemed
cgnsidergd to cover services rendered the insured in a
Montana state institution if seeh the services would have

been covered if rendered to an insured outside of a ™Montana
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state institutione

{4) Payment for services rendered in a Montana state
institution shall be to the same extent and at the same
ratess according to the provisions of such-disebitity-petiey
the _memhersbip _coptracte which would be paid for sueh Lhe
services if rendered cutside a Montana state institution.

15} _No smembership contract issued by a health _service
corporation _on or after _July 1 1979: may deny or reduce
kenefits._to any mesber on the ground that the person insured
is eligible for or receiving public _medical _assistance
arovided under Title 53s: chapter 2.7

Section 4 Codificatione It is intended that section 2
be codified as an integral part of Title 33+ chapter 22,
part ls and the definitions and provisions of Title 33,
chapter 22+ apply to section 2.

-End-
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