
HOUSE BILL NO. 505 
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IN THE HOUSE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members' desks. 

Motion pass consideration. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on Public Health, 
Welfare, and Safety. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

A Blll FOR AN ACT ENTITLED< •AN ACT TO PROHIBIT EXCLUSIONS 

FROM INSURANCE POLICIES AND MEMBERSHIP CONTRACTS WHICH 

REDUCE OR DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE 

PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 33-22-112 ANO 

33-30-1002, HCA.• 

BE IT ENACTED ~y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-1129 MCAo is aaended to read: 

•33-22-112. Disability insurance coverage of se~vlces 

of stdte institutions -- provision void-- ~ate of pay.ent. 

(1) F~om and afte~ Feb~ua~y 14o 1973, it shalt be unlawful 

for any insu~ance company issuing disability insurance 

policies in Montana to exclude f~om coverage in a disability 

insu~ance policy services ~ende~ed the lnsu~ed while a 

resident in a Montana state institution. provided ~~eh ~ 

~Prvic8s to ~~:~eh .1Jll: insured would be cover<=<l L>y ~b~n ~ 

disdbility Insurance policy if ~endered to him outside suett 

~ Montana state institution. 

(2} A disability insurance policy ~hel+-be--deemed--to 

b<'! i~gn~~d •issued in Montana• if thP insured 
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pu~chasing ~~disability insu~ance policy is, at the 

time of ~ ~ pu~chaseo ~esiding in the state of Montana. 

{31 If the exclusion p~ohlblted by this section should 

appear in a disability lnsu~ance policy issued in Montana 

after Feb~uary 14o 19739 sae~ tb& provision sfte++-be--~ 

L5 void and •~ ~disability insurance policy will be 

deeMed Conlid&red to cover se~vices ~ende~ed the insu~ed in 

a Montana state institution If s~ tba se~vices would have 

been cove~ed If rende~ed to an insu~ed outside of a Montana 

state Institution. 

(4) Pay.ent for se~vices ~ende~ed in a Montana state 

Institution shall be to the sa•e extent and at the sa•e 

ratesw acco~ding to the p~ovlslons of ~•eh the disability 

policy, ~ich would be paid fo~ s.eh tbA services If 

~ende~ed outside a Montana state institution.• 

NEW SECTION. Section 2. Disability insu~ance coverage 

of pe~sons eligible for public •edical assistance. No 

disability insu~ance policy p~oviding hospital. •edical9 or 

su~gical expense benefits delive~ed or issued for delive~y 

in this state on o~ after July 19 1979o aay contain any 

provision denying or ~educing such benefits fo~ th'e ~eason 

that the pe~son insured is eligible foro~ ~eceiving public 

medical assistance provided unde~ Title 53o chapte~ 2. 

Section 3. Section 33-30-1002. HCA, is amended to 

read: 

-2-
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•33-30-1002. Disability ~avera~~ uf S..JrlJiC".i of 

recajyad in state institutions fro• pyblic agdjcal 

as$iit.ance provision void -- rate of p3y~ent. (1) Fro~ 

and after February lo\• 1973• it shall be unlawful for any 

health service corporation Issuing e+~a~llf~,--+n~~~ 

pe++e+., peebftrsbjp contract$ In Montana to exclude fro• 

coverage in a ~~~-~illtr i"~arance --po++ey uebeubjp 

contract services rendered the insured while a resident In a 

Montana state institution. provided ~ ~ services to 

~~ 1ba Insured would be covered by saeh--dr.eb+++~ 

~~arence ~ tbR .. ~rahip contract If rendered to hie 

outside~ • Montana state institution. 

CZJ A d+teb++ltJ insare"ee ~lieJ shell ~e -de..edr-to 

be MWbcCSbip CDOt.rac.t. h cons i<ktrltd •issued in Montana- if 

the insured purchasing eae~ ~~~ity inearenee pol~ ~ 

wewb•r$hip contract is• at the tl.. of such purchase. 

17 residing In the state of Montana. 

18 (3} If the exclusiony prohibited by this sectiony 

19 should appear in a ~ise~ilft~~po++ey peaber$hlp 

20 cgntract. issued in Kontana after February 1o\o 1973o ~ ~ 

21 provision ~8++--be--deeaed ~ void and s.eb--d+seb+t+ty 

22 +n~rsnee--pa++ey tbe ae•bersb!p contract will be~ 

23 con$1derad to cover services rendered the insured in a 

Zo\ Montana state institution if sueh tDe services would have 

25 been covered if rendered to an Insured outside of a Montana 
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state institution. 

(o\) Payeent for services rendered in a Montana state 

institution shall be to the sa•e extent and at the ~ame 

rates. accordin_ to the provisions of ~e~+seb+t+~y-pe++ey 

the ae.Pership contract• which would be paid for ~aeb ~ 

services if rendered outside a Montana state institution. 

'5} No pe;bershjp contract jssued b¥ a health service 

corporation on or after July 1. 1979. max_deoy or reduce 

benefit$ to any aeaber on the ~round that ~rson in~ 

is eligible for or receiyjng public mgdjcal assistance 

proyjd@d under Title 53t chapter z.• 
Section "'• Codification. It is intended that section 2 

be codified as an integral part of Title 33o chapter 22o 

part 1. and the definitions and provisions of Title 33• 

chapter 22o apply to section 2. 

-End-

-4-
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Approyed by Committ .. · 
on Judiciary 

INTRODUCED BY ~:~~~2 
~-----··T 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 

ANO REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROHIBIT EXCLUSIONS 

FROH INSURANCE POLICIES AND MEMBERSHIP CONTRACTS WHICH 

REDUCE OR DENY BENEFITS TO PERSONS EliGIBLE TO RECEIVE 

PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 3)-22-112 ANO 

33-3D-100Zo MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAI 

Section 1· Section 33-22-112o MtA• is a.ended to reads 

•33-22-112. Disability insurance coverage of services 

of state institutions-- provision void-- rate of payaent. 

(l) Fro• and after February 1~. 1973o it shall be unlawful 

for any insurance co•pany issuing disability insurance 

policies in Montana to exclude fru. coverage In a disability 

insurance policy services rendered the insured while a 

resident in a Montana state institution• provided ~a~ tbe 

services to ~aeh ~ insured vould be covered by s~~ ~ 

disability insurance policy if rendered to hi• outside ~a~ 

a Montana state institution. 

(2) A disability insurance policy ~he~~-be--de~eri--te 

be js consj~ •issued in Montana• if the insured 
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purchasing ..eh ib& disability insurance policy is• at the 

ti.a of ~ 1b8 purchase. residinq in the state of Montana. 

(3t If the exclusion prohibited by this section should 

appear Ia a disability insurance policy Issued in Montana 

after February 14• 1973• ~ tba provision she+~~ 

15 void and ..eh ~ disability Insurance policy will be 

eee.ed cpotidored to cover services rendered the insured in 

a Montana state institution If ~h ~ services would have 

been covered if rendered to aA insured outside of a ltontana 

state Institution.· 

14» Payeent for services rendered in a Montana state 

institution shell be to the s..e extent and at the sa .. 

rates. according to the provisions of~ ibe disability 

policyo which would be paid for ..eh tba services if 

rendered outside a Montana state Institution.• 

NEW SECTIQN. Section z. Disability insurance coverage 

of persons eligible for public aedical assistance. No 

disability insurance policy providing hospital• •edi~al, or 

•urgical expense benefits delivered or issued for delivery 

in this state on or after July 1, 1979• .ay contain any 

provision denying or redu~ing such benefits for the reason 

that the person insured is eligible for or receiving public 

medical assistance provided under Title 53o chapter 2. 

Section 3. Section 33-30-1002• HCA.. is amended to 

read: 
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•33-3D-100Z. Disability 'overage of services of 

recejyed in state institutions fro• pyblic aedlcal 

assjs-tance provision void-- rate of pJy~ent. (1) Froe 

and after February 1~• 1973o It shall be unlawful for any 

health service corporation issuing d*Hb*++i:y-~n--

petieiea ae!lbershi p cont.rach in Montana to exclude froe 

coverage in a d~~-~!ltorenee---pe++ey ••bership 

GQntract services rendered the insured while a resident In a 

Montana state Institution. provided ~ t.btl services to 

..eh tba insured would be covered by .-eft- diae~itf~y 

+n••renee pot~ tbe .. wb@rsblp cont.raGt. if rendered to hie 

outside ..eh • Montana state institution. 

(2t A d+$eb+++~, inaarenee ~tieJ ahelt be -ttee•ed -i:e 

IHt eaebersbip (.Mtract il conddttrtts:l •issued In Montana"" if 

the insured purchasing •.eh diaebil~inaa;eaee pel+ey ~ 

.. Mber&bip GQOt.ract is, at the tl .. of such purchase, 

17 residing in the state of Montana. 

18 (3) If the exclusion. prohibited by this se,tion. 

19 should appear in a dla•IIIH1:y-+n--e-~ •.t>euhjp 

Z0 cggtract issued in Montana after February l~• 19T3o ..eh t.ba 

Zl provision she++-~- dee .. tt ~ void and seeh--tt+seb+t+i:y 

22 ~renee--pe++ey tbe wewbersh!p contract will be~ 

23 (.MdderMI to cover services rendered the Insured in a 

2~ Montana state institution if !ltoeh ~ services wou1d have 

25 been covered if rendered to an Insured outside of a Montana 
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state in5tltution. 

(~) Payaent for services rendered in a Montana state 

institution shatl be to the sa•e extent and at the same 

rates, according to the provisions of ~toeh-~+~eb~+~y-po++ey 

the aawbershjp contract• which would be paid for ~ueh ~ 

services if rendered outside a Montana state institution. 

('>} Ng we8bership cgnt.ract. j5syed by a health service 

cprporat,ign pn gr after Jyly Ia 1919• may deny pr red~ 

~fjt.s to any ee.Oac on t.be ground that ~rspn in~ 

ls eligjble fgr or reGeiying public medjcal assistance 

proyjded under Title 53. cbapter 2.• 

Section ~. Codification. It is intended that section 2 

be codified as an integral part of Title 33o chapter 22o 

part 1, and the definitions and provisions of Title 33o 

chapter 22• apply to section 2· 

-End-

-4-
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INTRODUCED BY 

BY REQUEST OF THE DEPARTMENT Of SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROHIBIT EXCLUSIONS 

FROM INSURANCE POLICIES AND MEMBERSHIP CONTRACTS ~HICH 

REDUCE OR DENY BENEFITS TO PERSONS ELIGIBLE TO RECEIVE 

PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS 33-22-112 ANO 

33-3D-1002, MCA.• 

BE JT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAI 

Section 1. Section 33-22-112• MCA, Is aaended to read: 

•33-22-112. Disability insurance coverage of services 

of state institutions-- provision void-- rate of payaent. 

(1) Fro• and after February 1~, 1973, It shall be unlawful 

for any insurance co•pany issuing disability insurance 

policies in Montana to exclude from coverage in a disability 

insurance policy services rendered the Insured while a 

resident in a Montana state institution, provided weeh ~ 

services to ~~eh ~ insured would be covered by ~~eh ~ 

disability Insurance policy If rendered to hi• outside s•eh 

~ Montana state institution. 

(2) A disability insurance policy sha+•-be--~d--te 

be is cqnsjdered •issued in Montana• if the insured 
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purchasing~~ disability insurance policy is, at the 

tiae of s~h ~ purchase, residing in the state of Montana. 

(3t If the exclusion prohibited by this section should 

appear in a disability insurance policy issued in Montana 

after February 14, 1973, s.eh ib& provision she•.-be--deeaed 

lA void and ..eh ~disability insurance policy will be 

~ cPDsjdored to cover services rendered the insured in 

a Montana state institution if .-h ~ services would have 

been covered if rendered to an insured outside of a Montana 

state Institution.· 

(~t Payaent for services rendered in a Montana state 

Institution shall be to the ~ extent and at the sa .. 

rates, according to the provisions of ..eh tbe disability 

policy, which would be paid for ~h ~ services if 

rendered outside a Montana state Institution.• 

NEM SEtTIQN. Section z. Disability insurance coverage 

of persons eligible for public .. dical assistance. No 

disability Insurance policy providing hospital, .edlcale or 

surgical expense benefits delivered or issued for delivery 

in this state on or after July 1• 1979, aay contain any 

provision denying or reducing such benefits for the reason 

that the person insured is eligible for or receiving public 

.edical assistance provided under Title 53, chapter 2. 

Section 3. Section 33-30-1002o MCAo Is a.ended to 

read; 

-2- '-t \?, Sc·c; ,.....,· 
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•33-30-1002. Disability coverage of services of 

recejyed io state institutions frge public ead!cal 

assistance-- provision void -- rata of pay.ant. (1) Fro• 

and after February 1~. 1973o it shall be unlawful for any 

health 

poHe+es 

service corporation Issuing 4+~+++~,--+~•~ 

ee~ersbip cgntracts in Montana to exclude fro• 

coverage in a tiHeb·H·~-+tt•eranee --pa-H-ey ee!lbersb!p 

cAPtr•ct services rendered ~ insured while a resident In a 

"ontana state Institution, provided waeh tba services to 

s.en tbe Insured would be covered by Stleh--d+seb+++ty 

+~renee--po++ey tba ee!lbersblp contract if rendered to hi­

outside -.eh • Montana state institution. 

(2) A ~lt+++ty in••ranee pa-H-ey-she+._.,_ dee .. tl ~o 

M MWb•nbl p "'-ont.r.ac;t; Is cmalclerad •issued In Montana"' if 

the insured purchasing •eeh 41•.-llit, ln••reftee pot+ey ~ 

ee!lbersblp £pntract ist at the tl .. of such purchase. 

17 residing in the state of Montana. 

18 (3) If the exclusiooY prohibited by this section. 

19 should appear in a ~~y-+n.-penee-po++ey .. !lbersbip 

20 cgotract issued in Montana after February 1 ... 1973• ~ tbB 

21 provision .....__.._ dee .. 4 la void and seeh--d+~Hty 

22 +n.-ronee--po++ey the eewbership cgntract will be dee.ed 

23 cpnsldarld to cover services rendered the insured in a 

2.. Montana state Institution if ,eeh tb8 services would have 

25 been covered If rendered to an insured outside of a Montana 
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state institution. 

( .. ) Payeent for services rendered in a Montana state 

institution shall be to the sa•e extent and at the same 

rates, according to the provisions of 'He"-d+,ftb~++~y-pe~+ey 

the aeabersbjp contract• Which vould be paid for~" 1h£ 

services if rendered outside a Montana state institution. 

C5l No we.bersblp contract jssued by a health S£ryjce 

cgrporatlgo gn or after July lw 1919• ma¥ deoy or redyC£ 

benefits to any we~er on the ground that th£ person jnsured 

is eligible for or rec£jyjog public medjcal assistance 

prgyjd&d under Iitle 53e cbapter 2.• 

Section ... Codification. It is intended that section 2 

be codified as an integral part of Title 33o chapter 22o 

part l• and the definitions and provisions of Title 33, 

chapter 2Zo apply to section 2. 

-End-

-4-

"' .. ~ "' .. ~ ,to 



~ • ·~ 

' " " " ~ ,. ... . .. 

46th Legislature Hll 050'>{02 

2 

3 

4 

5 

"' 
1 

8 

9 

10 

u 

12 

lJ 

14 

1'> 

16 

17 

lB 

19 

20 

£1 

22 

23 

24 

2'5 

HOUSE BILL NO. 505 

INTRODUCED BY LUNDt GESEK 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

A BILL FOR AN ACf ENTITLED: "AN ACT TO PROHIBIT EXCLUSIONS 

FROM INSURANCE 

REDUCE 0.< DENY 

POllC lE S 

BENEFITS 

AND MEMBERSHIP CONTRACTS WHICH 

TO PERSONS ELIGIBLE TO RECEIVE 

PUBLIC MEDICAL ASSISTANCE; AMENDING SECTIONS )J-22-112 ANO 

33-30-lOOZ, MCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MO~TANA: 

Section 1. Sect ion JJ-22-llZ, MCA, is a111ended to read: 

"33-22-112• Disability insurance coverage or services 

of state onstitutions -- provision void -- rate of pay•ent. 

(1) Fro• and after February 14o 1973, it shall be unlawful 

for any insurance coMpany issuing disability iosurance 

policies in Montana to exclude from coverage in a disability 

insurance policy services rendered the insured while a 

resident in a Montana state institution. provided s~~h to~ 

services to s~~h tb~ insured would be cov~red by saeh ~b~ 

disability insurance policy if rendered to him outside sa~h 

g ~ontana state institution. 

{2) A disability insurance policy shel+-b~--d~~~~--~o 

b~ l~--~go~g~~~g •issued in Montana• if the insured 
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purcna~inq sa~h ~b~ di~ability insurance policy is, at the 

ti.e of sae" the purcha~et residing in the state of Montana. 

(3) lf the exclusion prohibited by this section should 

appear in a disability insurance policy issued in Montana 

after February 1~. 197lo s~h tbw provision sheft-be--dee•ed 

~ void ana saeh tO. disability insurance policy will be 

oe .. ed ~oosjQeced to cover services rendered the insured in 

a Montana state institution if saeh tnc services would hav~ 

been covered if rendered to an insured outside of a Montana 

state institution. 

(~) Pay...ent for services rendered in a Montana state 

institution shall be to the sa•e extent and at the same 

rate~, accordin~ to the provisions of Sdeh toe disability 

policy, which would be paid for saeh ~ services if 

rendered outside a Montana state institution.• 

U~~-St'~~ Section 2. Disability insurance coverage 

of . persons eligible for public medical assistance. No 

disability insurance policy providing hospital, •edical, or 

surqical expense benefits delivered or issued for delivery 

in this state on or after July 1•. 1919, •ay contain any 

provision denyinq or reducing such benefits for the reason 

that the person insured is eligible for or receiving public 

•edical assistance provided under Title SJ, chapter 2. 

Section 3. Section 33-30-1002, ~CAo is amended to 

read: 

-2- H!l 50'> 
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•33-30-1002. Oisdbi1ity coveraqe of services .~ 

uai.HJL__ln state institutions flilll-~bliL~ul 

U$is.tslOU provision void -- rate of payaent. 11' From 

and after February 1'oo 1973, it shall be unlawful for any 

health service corporation issuing d+~ae+~+ty--+n~eranee 

pet+e+e~ aaabAL$biQ__~ntLd~$ in "ontana to e~clurte fro• 

cover~ge in a d+~eh+tfty--+n~eraftee---pot+ey .eebsL1hlP 

~~ services rendered the insured while a resident in a 

~ontana state institution, provided seeh tb& services to 

soeh tbe in~ured would be covered by ~ae~--d+~ee+++ty 

fftSOranee--~+ey ~~8L$bip CQOtrs)Ct if rendered tO hia 

outside saeh s) Montana state institution. 

(2) A d+sab+t+ty-+nsaranee-po++ey-sha++-be--deeaed--to 

IHt MCoubjp_,QQtLKLiL'QQ.:i.l..lkCJUI •inued In l'lontana• if 

the insured purchasing seeh-d+sae+~+ty-+nsarenee-po++ey tb2 

.. ~ecsbiP -'Dn1Ld't iso at the tlae of such purchase. 

17 residing in the state of Montana. 

lll (3) If the exclusion• prohibited by this section• 

19 should appear in a d+seb+t+ty-+nsarenee-po++ey .een~iQ 

20 ~DtLa~ issued in Montana after February l'oo 1973, ~eeh t~ 

21 provision she~+--be--deeaed ~ void and seeh--d+sob+++ty 

22 +nseronee--po++ey tne __ agab~$hig_~QQ~L~t will be dee~ed 

23 ~D$ideL&d to cover services rendered the insured in a 

21t Montana state institutton if seeh tb& services would have 

2~ been covered if rendered to an insured outside of a Montana 
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state institution. 

(41 Pay•ent for services rendered in a ~ontana state 

institution shall be to the same extent and at the same 

rateso accordinq to the provisions of saeh-d+~eb+~~~y-po++ey 

which would be paid for sue~ ~b~ 

services if rendered outside a Montana state institution. 

~QlQL.u.ign_~-'lL-ilU.~L_.wlx-l.t....lll2 ... _msl lL>i~nx _n.t._t:~du>.i: 

&aoellU to "D¥ uou_gn_t~[oyod tbilLtll~ugn_in~ut:~ 

i$Jli~U.JUJL_fgr o[ u,e; yiog pybl ll...-AW1i'-'ll __ .u,liU.ilD~ 

~UWLY.W1&L.U.t.l&~l..._~IWI.L.Z.." 

Section 4• Codification. It is intended that section 2 

be codified as an integral part of Title 33r chapter 2Zo 

part lt and the definitions and provisions of Title 33, 

chapter 2Zo apply to section z. 
-End-

-4- HB ~05 

.... .. .. .. • .... q. .. 


