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~ ~ BILL NO. SOJ_ 

INTROOU(EO BY L/,N';m:-¥ ) L ( A~~r.. ·) 
A BILL FOR AN ACT ENTITLED: wAN ACT TO STREAMLINE STATE 

BUSINESS LICENSING PROCEDURES AND AUTHORIZING THE ADOPTION 

Of RULES FOR THIS PURPOSE.n 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section lo Short title. [Thi& act] aay be cited as the 

"Montana Business Licensing Coordination Act.• 

Section 2. Purpose. The purposes of [this act] are to 

eliminate licansing requireaents. administrative proceduresw 

and forms ~hat are unnecessary for the protection of the 

public interest. to streamline and minimize the total 

government and business costs of necessary licensing and 

inspection procedures, and to distribute equitably the costs 

of 1 icensing. 

Section 3. Definition. As used in [this act]r 

•license• means the whole or part of any agency per•lto 

license, certificate, approval• registration• or charter or 

any fora or permission required by law or administrative 

rule to engage in any activity. 

Section 4. Designation of business licensing 

coordination center -- duties of center. The governor shall 

designate an agency to adainister a business licensing 
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coordination center. The business licensing coordination 

center shall: 

(lt docu•ent and analyze -current 1 icensing 

requirements. fees, and procedures; 

(2) reco .. end eli•lnation of unnecessary licensing 

requireaents. ad•inlstratlve procedures. or foras or parts 

of fares which can be eli•tnated In the public Interest; 

(3) reco..end efficient and effective l•proveeents in 

the ad•lnlstratlon and enforceaent of licensing 1 awse 

Including the developaent of a peraanent aaster license 

certificate to be displayed on the premises of any Montana 

business whose annual state license fees have been paid; 

(~) reco ... nd revisions In the license fee structure 

to distribute the co~t of licenses equitably and to provide 

financing for continuing iaproveeents in licensing 

administration and enforceaent; 

(5) develop and distribute inforaation to the business 

co•cunity concerning state requireaents for starting and 

operating a business In "ontana; 

(6) provide techn leal assistance to business 

enterprises to facilitate their compliance with state 

licensing requireeents; and 

(7) perfora other administrative tasks delegated to 

the center to ieprove state business license ad•inistration. 

Section s. l~pleaentation of adainistrative 
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re~o.aendations -- authority of governor to 'hange 

expiration dates by rule. (1) On the basi~ of the 

re~o.-endations of the business li~ense coordination center. 

the governor •aye in his dis~retion and ~onsistent with law. 

direct ~hanges In license adr.inistration. executive agencies 

shall i•ple .. nt any su~h changes. 

(2) Whenever the i~le~ntation of i~prove~nti in 

li~ense ad•inistration Is prevented by renewal dates 

speci,ied by law or a~inistrative rulee the governor .aye 

in his dls~retlonr adopt rules to change the license renewal 

period or expiration date. These rules may vary renewal 

periods or expiration dates by type of license or type of 

13 business. With the exception of a transition period 'ro• one 

14 license expiration date to another• the length of ti.a that 

15 by law a license Is effectiv• .ay not be changed by these 

16 

11 

rules. For a transition period fro• one license 

date to anothere the rules shall prorate 

expiration 

license fees 

18 a~~ording to the ti-e a lic•nse is to be effective. 

19 Section 6. Lan9Uage added to 1 icense ex;>iration 

20 provisions. Wherever a license expiration date is provided 

21 for in the HCAe there is addede i .. edlately following that 

22 date or other appropriate placee the following language: "or 

23 such other date as is prescribed by the governor in 

24 accordance vith the provisions of [sections 1 throu'.}h 5}" or 

Z5 other substantively equivalent and appropriate language. The 
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code ca .. is&ioner •ay add such lanquage to all appropriate 

sections and may •ake such other additions and changes as 

are necessary and appropriate to carry out the intent of 

this section. The code co .. i&sloner •ay noto in eaking such 

additions and changes, eake any substantive change beyond 

that stated in this section. 

-End-

-Lt-
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STATEMENT OF INTENT RE: HB 502 

A statement of intent is required for House 

502 in that it delegates ruleaaking authority 

governor in Section 5o 

1 0 Subsection Ill of section 5 provides 

governor has the power to direct changes ; n 

Si 11 Noo 

to the 

that the 

1 i c ense 

9 administration, consistent with law. The governor may direct 

10 certain changes based on the recommendations of the small 

11 business lic~nse coordinator center. The duties of the s•a11 

12 business 1 icense coordination center are set forth in 

13 section 4 of this bill. As a point of clarity, the 

14 governor's authority to direct changes in executive agencies 

15 already ex i stso It is not intended that subsection (1) of 

16 section 5 delegate new authority or additional power to the 

17 governor. 

18 2. In subsection (ZI of section 5, the governor is 

19 authorized to adopt rules to change the 1 icense renewal 

20 period or expiration date of any license. This authority 

21 has been deleqated to the governor in order to realize the 

z<. 

2~ 

primary goal of this legislation. Presently, any onP 

business may require more than one license that expires on 

24 different dates. The intent of this bill is to create a 

25 uniform licensing procedure if possible, to eliminate 

• " 1 T ~ 

l unnecessary licenses, and develop a syste~ whereby a person 

2 could apply for •ore than one 1 icense at one time. If the 

3 ObJectives of consistency and uniformity are to be met, it 

4 

5 

6 

1 

is imperative that the governor have the power to change 

license expiration and renewal dates. Any rule adopted that 

relate~ to changing the expiration or renewal date of a 

license shall be consistent with the provisions of the 

8 Montana Administrative Procedure Act. 

-2-
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STATE~ENT OF INTENT Rf: HB 502 

~ stat~:nent of intent is required for House 

'JOl in that ; t deleoat_s rul em.akt n'--' authority 

JOV2rnor in Section ~ .. 
lo Subsection [ 1) of section 5 prcvid"'s 

JUVernor has the power to direct ch.1nges in 

»ill No. 

to th.: 

th.-t the 

license 

~ ~d~inistration. consistent with la~. The governor may direct 

1'l certai:1 chan,;es aJsed on the reco....andations of the s•all 

11 ousi:~ess license coordination center. The duties of the 

12 S~dll business license coordination center are set forth in 

13 s<·ction '>of this bill. As a point of claritY• the 

14 JQV•'n•or•s authority to direct changes in executive agenci-.s 

1? alr2.3dy ~xists. It is not intended t~et ~ubsection (1) of 

l ·, S•'ction 5 del ~q.Jte new authority or additional power to th<: 

17 gov"rnor. 

1.' 2. In subsection (21 of section s, the governor is 

19 authori~ed to adopt rules tc change the license renewdl 

20 period or 2xpi~ation date of any license. This authority 

21 has been delegated to the governor in order to realile the 

22 p~i~ary goal of this legislation. Presently, any on" 

23 business may require more th~n one 1ic~nse that expires on 

24 diff~rent dates. The intent of this bill is to create a 

~'j uniform licensinq procedure if possihl<>o t_o •·li11inat" 

·• .. ~ • 

co\.ll d .,ppl 'f for "'ore than on" license at one t i •e• 1 f the 

2 objectives of consistency and uniformity are to be met. it 

3 is imperative that the governor have the powe~ to chanqe 

~ license expiration and renewal d~t~s. Any rule adopted that 

S relates to changin~ the expiration or renewal date of a 

b li~~nse ~hall be consistent with the provisions of the 

1 Montana Ad•inistrative Procedure Act. 

3 first adopted by the HOUSE COMMITTEE 0N 8USIN~S5 ANO 

9 INDUSTRY on fe~ruary 13o 1979. 

-2- 1-f 13 .r- "' ...-"\ .:::_; L ~ 
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Approved by Committee 
on Buaifieaa and Indus~rr 

HOUSF C1LL NO. 50? 

lNTRJOUCED EY VINCENT, TROPILA, GERKE, DUSSAULT, SCULLY 

A BILL For AN ACT ENTITLED: "AN ACT TO STREAMLINE STATE 

~ BUSINESS LICEN5ING PROCEDURES~ ~9 AUTHORIZING fHf 

•DOPTIO~ OF RULES FOR T4IS PURPOSE; AND PRQYIDING EQB AN 

APPROPRIAUQ~·" 

df IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sectinn 1. Short title. (This act] way be cited 3S the 

"Y.vr.tana Sl1ALJ.. Business licensin-; Coordination Act.• 

s~ction 2. Purpose. The purpos~s of [this act] are to 

tlimin~t2 B~IAILz WHOLESaLCe CONSUMER SE&YIC~AttUfALill~ 

~Q _ _Q~~~QR 1 icensing requ i r ,~ment st adtRinistr"ltiv~ 

procedures, and forms that ~re unnecessary for th~ 

and ~rotBction of the public interest, to streamline 

.uini.i1iL~ the total government dnd business costs of ~ 

n~cessary lic~nsinq dOd inspection prt1cedurPs• 2nd to 

·Jistrioute "'quitably the costs of SJ.K.1:i 1 icen~inq. 

S8ctivn J. Jcfinition. As use1 in [this ~ct]o 

"lic~nse" ffiedns the whole or part of any d~ency permit9 

lican~e, Lertificateo approv~l• re~istration. or ch~rt~r or 

any form or permission required by law or administrative 

rule to ~n~age in any B~T~Ilo nHOlES~Lc, ~ll~~E s•R~1 

MA~UFACTURIN~s AND DISTRI~U[ING activity. 

• y y 

HB 0502/02 

Section 4. Designation of ~ business licensing 

2 coordination center --duties of center. The 9overnor shall 

3 desi9nate an a~ency to adMinister a~ business licensing 

4 coorjin<~tion center. The SJW.L business licensing 

, coordination center shall: 

6 11) doc u111ent and analyze current 1icensin'J 

1 require•entso feeso and procedures; 

8 {2) recoaeend eli•lnatlon of unn~ces~ary licensinq 

9 requirements. administrative procedures• or forms or parts 

10 of forms wnich can be eli•inated in the public interest; 

11 (3) reco••end efficient and effective improvements in 

12 the ad•inistration and enforcement of licensing lawso 

u includin~ the develop•ent of a p~raanent master license 

14 certificate to ~e displayed on the premises of any Montana 

l'S busine~s whose annual state license fees have been paid; 

16 (4) reco .. end revisions in the license fee structure 

17 to distribute the cost of 1 icenses equitably and to provide 

l~ fin<mcin~ for continuing illlproveiiiE!nts in 1icensinq 

1'1 adeinistration and enforce~~nt; 

.1.0 (;) dev~1op and distribute inform~tion to the business 

21 co,.,unity concvrning state re<.~uireaents for starting and 

2l operatin~ a business in Montana; 

l3 (6) provide techn i ca1 assistance to business 

.l4 ent~rprises to facilitate their compliance with state 

Z'i licensiny requirem~nts; and 

-
2

- S E C 0 N D R E A D I N G HB 502 



2 

1 

" 
5 

6 

7 

B 

9 

10 

11 

12 

13 

l" 

l'i 

16 

HI' 0'>02/02 

17l perfore other administr~tivP task~ ~Plcqated to 

the center to improve state business license ~d~inistration. 

Section ~. I~piP5Pntation 

reca .. endations -- authority 

expiration dates by rule. 

of 

Ill 

of a1.~ini~tr3tivP 

~overnor to change 

nn the ba~is of the 

reco-endati oos of the bu~ i ness 1 i CMlSe coor•ti nation center, 

the governor ooay, in his discretion .Jnu consi!.tent with lav, 

direct chanqes in license ad~inistration. Executive aqencies 

!.hall iWtple~~ent any such changes. 

(2) Whenever the i•plementation of i•prove.ents in 

license ad•lnistration is prevented by renewal d~tes 

specified by law or adainistrative ruleo the governor •ayo 

in his discretion. adopt rules to ch~nge the license renewal 

period or expiration date. These rules eay vary renewal 

period~ or expiration dates by type of license or type of 

business. With the exception at a transition period froa one 

17 license expiration date to another. the length of ti~e that 

18 by law a license is effective •ay not be chan9ed by these 

19 rules. For a transition period fro• one license expiration 

20 

21 

22 

date to another, the rules shall prorate license fees 

according to the tiee a license is to be effective. 

Section 6. language added to license expiration 

23 provisions. ~herever 3 license expiration date is provided 

24 for in the ~CAo there is addedo im~ediately fo11o~ing that 

2'> date or other appropriate placet the followinJ language: •or 

-3- ·~'I 502 
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such other date as is prescribed ~Y the governor in 

Jccorddnce vith the provisions of [sections l through 5]" or 

other sul>st.ant•vely equivalent and appropriate langu<FJ<>• ThE' 

code commission~r •ay add such language to all ap~ropri~t~ 

sections and may ~ake such other additions 3nd changes 35 

ure necessary and appropriate to carry out the intent of 

this s .. ctiono Tt·,e code commissioroer may nato in makin<l suet

additions and changes• make any substantive change b~yond 

that stated in this section. 

SEt.llllfL.h_-A£f&OfR.lAllllli.a. _ _li:iE&f. __ lL __ A£~Q.eRlAIU 

lJ~h.U~_l.tLfll!:.ALlfAIL 1980 AND ll:h.a~tLEl~AL.__y~!L~ll 

E.B.Ill:S_ltlf_~tif.RAl.__EU!W--IQ_ll!L.-M.ff:iU__Olllkti!llQ _ _!X__ltiE 

~~BHQR_ TO ADHINISIEB _!tlf__~L.L-_auSl.lif~L_L.~t~~l~~ 

rJlURllltU liON C EllllfiLfWL!HL PUBPOS E__.llf __ c.AftRll!i!O__!l!lL_li:if. 

e&JJ~l~~LI.lll~ 

-End-

-4- Hfl 502 
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STATEMENT OF INTENT RE: HB 502 

A state~~ent of intent is required for House 

502 in that it delegates rule.aklng authority 

governor in Section So 

1. Subsection 11) of section s provides 

governor has the power to direct changes in 

" 

Si 1l No. 

to the 

that the 

1 icense 

9 administration, consistent with law. The governor aay direct 

10 certain changes based on the reco ... ndatlons of the saall 

11 business license coordinator center. The duties of the saall 

12 business license coordination center are set forth in 

13 section 4 of this bill. As a point of clarlty, the 

14 governor's authority to direct changes in executive agencies 

15 already exists. !t is not intended that subsection (l) of 

16 section S delegate new authority or additional power to the 

17 governor. 

u 2. ln subsection (2) of section s, the governor is 

19 authorized to adopt rules to change the license renewal 

20 period or expiration date of any license. This authority 

21 has been deleqated to the governor in order to realize the 

22 pr i111ary goal of this legislation. Presently, any one 

2~ business aay require .ore than one license that expires on 

24 different dates. The Intent of this bill Is to create a 

25 uniform licensing procedure if possible, to eliMinate 

':" .. 

1 

2 

3 

It 

5 

6 

1 

8 

·~ " "' 'I .. .. 

unnecessary licenses, and develop a syste• Nhereby a person 

could apply for .ore than one license at one ti ... I~ the 

objectives of consistency and uniforalty are to be aet• it 

is iaperative that the governor have the power to change 

license expiration and renewal dates. Any rule adopted that 

relates to changing the expiration or renewal date of a 

license shall be consistent with the provisions of the 

Montana Adalnistratlve Procedure Act. 

-2- Hl6 50.;1. 
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HOUSE BILL NOs 502 

INTRODUCED BY VINCENT• TROPILAt GERKEo DUSSAULT• SCULLY 

A BILL FOR AN ACT EHTITLEQz •AN ACT TO STREAMLINE STATE 

i!ALL BUSINESS LICENSING PROCEDURES~ *Me AUTHORIZING THE 

ADOPTION OF RULES FOR THIS PURPOSE; ANQ PBQYIDING FOB AM 

APPBDPBIATlDNs• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section ls Short titles [This act) •ay be cited as the 

•Montana ~ Business Licensing Coordination Act.• 

Section 2. Purpose. The purposes of [this act] are to 

ell•lnate REIAILi "MHQLES4Lfs CQISUftEB SERviCEs ftAIUFJCTUBEBe 

AND DISIRIBUJOR 

procedures, and 

licensing 

for•s 

requlre.entso ad•lnlstrative 

that are unnecessary for the 

protection of the public interest. to strea•llne and 

aini•ize the total governDent and business costs of 1UtH 

necessary licensing and Inspection procedures• and to 

distribute equitably the costs of SUCH licensing. 

Section 3. Definition. As used in [this act}• 

•license• aeans the whole or part of any agency per•lto 

license, certificate• approvalo registration• or charter or 

any for• or per•ission required by law or ad•inlstrative 

rule to engage in any BEJAILs WHOLESALEs CONSUMER SEBYitEs 

MANUFACTURINGo ANQ QJSIRIBUJING activity. 
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Section lt. Designation of SBlU. business licensing 

coordination center -- duties of center. The governor shall 

designate an agency to ad•lnister a lB&LL business licensing 

coordination center. The ~ business licensing 

coordination center shalla 

11) docueent and analyze current 1 icensfng 

requl reDents• feeso and procedures; 

(2t rec-nd ell•lnatlon of unnec:.ssary licensing 

require .. nts. adainlstrative procedureso or for•s or parts 

of for•s which can be eli•lnated In the public Interest; 

(3) rec-ncl efficient and effective lllprove-nts In 

the adalnlstra~ion and enforce88nt el licensing laws, 

Including t:he develop88nt of a per.anent .aster license 

certificate to be displayed on the pre•ises of any Montana 

business Mhose annual state license fees have been paid; 

C~) reca..end revisions In the license fee structure 

to distribute the cost of licenses equitably and to provide 

financing for continuing l.prove.ants 

ad•inistration and enforcewent; 

In licensing 

(5) develop and distribute IRforaatlon to the business 

co .. unlty concerning state requireDents for starting and 

operating a business In Montana; 

(6) provide technical assistance to business 

enterprises to facltl tate their coapl i ance with state 

licensing require .. nts; and 

-2- HB 502 
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(7J perfor• other ad•lnlstratlve tasks delegated to 

the center to l~rove state business license ad•lnlstratlon. 

Section 5. l•ple.entation of adeinlstratlve 

recu..endatlons -- authority of governor to change 

expiration dates by rule. (1) Dn the basis of the 

reco ... ndations of the business license coordination center. 

the governor •ay. In his discretion and consistent with laww 

direct changes In license ad•inlstratlon. Executive agencies 

shall l~le .. nt any such changes. 

(2J Whenever ttte l~~ple-ntatlon of 

llcftse ad•lnlstratfon Is preyented by 

ieprove•ents In 

renewal dates 

specified by law or a~lnistratlve rulew the governor aayw 

In ~Is discretion. adopt rules to change the license renewal 

period or expiration date. These rules aay vary renewal 

periods or expiration dates by type of license or type of 

bYslness.·With the exception of a transition period fro. one 

17 license expiration date to another• the length of tl•e that 

18 by law a license Is effective .. Y not be changed by these 

19 rules. For a transition period fro. one license expiration 

20 date to another. the rules shall prorate license fees 

21 according to the ti .. a license Is to be effective. 

22 Section 6. Language added to license expiration 

23 provisions. Wherever a license expiration date is provided 

2~ for In the MCA• there Is added• i..adlately following that 

25 date or other appropriate place• the following language: •or 

-3- HB 502 
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such other date as Is prescribed by the governor in 

accordance with the provisions of [sections 1 through 5)• or 

other substantively equivalent and appropriate language. The 

code coa81ssloner aay add such language to all appropriate 

sections and aay aake such other additions and changes as 

are necessary and appropriate to carry out the intent of 

this section. The code co.•issioner •ay not, in •aking such 

additions and changes. aake any substantive change beyond 

that stated in this section• 

SECTIQI 1. APPROPRIATION. THERE IS APPROPRIATED 

S39al46. II flSCAL ·ygAB 1980 ANO·S29w8S8 IN FISCAL YEAR 1981 

FBQ! JHg &EI£RAL FUND TO THg AGENCY DgSIGNATEO BY THE 

GDYEBBQB · rp-. AQMINISTgR JHg S!AtL· 8USJNESS LICENSING 

COPRDINATIQI CgiJgB FQB THE PURPOSE OF CARRYING QUI _lHf 

PRDyiSIQNS Of THIS ACT• 

-End-

-<r- HB 502 
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