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INTRODUCED BY HEMSTAD 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill 
do pass as amended. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on Local Gove~nrnent. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned from second house. 
Concurred in. Sent to enrolling. 

Reported correctly enrolled. 
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INTRODUCED BY 

~ Sill NO. 1./9~ 
_/L_~/ 

A BILL FJR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT CERTAIN 

P~YMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY 

OF THE FIRST OR SECOND CLASS SHALL BE MADE DIRECTLY TO THE 

tlOAqO Of IWESTMENTS TO BE CREDITED TO lHE ACCOUNT OF THE 

ASSOCIATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE 

TREASURER OF THE ASSOCIATION THE AMOUNT OF SUCH PAYMENTS; 

A~ENDING SECTIONS l9-11-51Zt 19-11-51~, ANU lQ-11-606o MCA.• 

BE IT ENACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section l9-l1-51Zo HCAt is amended to read: 

"19-11-512. State auditor to pdy association out of 

insurance pre•iue taxes. (1) At the end of the fiscal year• 

the stdte aucl i tor shall issue and deliver the P"Y"'<'nt 

described in this subsection to the ~~~~~e~-o+-e¥e.-y ~ 

Qf~tments to be credited to the account of-~ city or 

town of the first aftd QL second class which has a fire 

department relief association entitled by law to receive 

payments. The state aydjtor shallo ~t the samn ~im~~ 

to the treasurer of the assocjatjon tbe amount__Qf__tbe 

~~· The payment shall be for the use and benefit of the 

3ssociation. It shall be paid out of the premium taxes on 

insurance risk" enum.,rated in subsection (6) colL>cted by 
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LC. 1395/01 

the state auditor and shall be equal to 10% of the total 

annual co•p~nsation paid by the city or town to its paid or 

part-paid firefighters for services In the previous calendar 

year. The city clerk of the city or town shall certify In 

writing to the state auditor, on or before April 1 of each 

year, the aeount paid by the city or town as coapensatlon 

for services to paid or part-paid firefighters. 

(2) When there Is a disaster resulting in death or 

injury sufficient t~draw the pensions of 10~ of the active 

force and the fund, after receiving all woneys provided for 

in 19-ll-501• l9-11-503o 19-11-504, and subsection (1) of 

this section, does not show at least the 1-•111 growth 

referred to in 19-11-504, the treasurer of the association 

shdll request and the state auditor shall issue and deliver 

an additional payment under the sa~ conditions described in 

subsection (1). The payment shall be In an amount sufficient 

to cause at least the above-aentioned l-•ill grovth in the 

fund. 

(3) If a city is not entitled to recel¥e a sua equal 

to 1 1/2 mills of its total taxable value under subsections 

{ 1) and Ill• trw e~"eeO.et:-ien-of-i:M-eity-~e++--rec..~e--yt., 

..,_l' ~t sbdJl !H:-.u~.i: in the--- UQ1UU. provided in 

subsections (4) and (<;) for cities of the third class an.sL.Ln 

the manner des~L~ jn subsectj 0 o ll). 

{4) At the end of the fiscal year, the state auditor 

j . -. l'j 
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I N T R 0 D u C E D B I L L 



1 

z 

3 

~ 

5 

6 

1 

8 

9 

10 

11 

12 

13 

lo\ 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1395/01 

shall Issue and deliver the "arrant de!>cribed in this 

subsection to the treasurer of every city or town, except 

c~ties and towns of the first or second class. which has a 

fire depart .. nt. relief association entitled by law to 

receive pay•ent.s. The "arrant shall be for the use and 

benefit of the association. It shall be for an a.aunt equal 

to 1 1/2 •Ills of the total taxable value of the city or 

town and shall be paid out of the premiu• taxes on insurance 

~isks enuaerated in subsection (6) collected by the state 

auditor. 

(5) If the pay.ant. provided for in subsection (~) is 

lass than 1100, ~he assoeie~ien-sfte++-reee+ve an additional 

pay-nt $ball be aode fr011 the sa.e tax OROneys so that the 

total ..aunt received Is 1100. 

(6) The risks referred \D In subsections (1) and (~) 

are: 

(a) insurance of housesw bulldlngsw and all other 

kinds of property against loss or da.age by fire or other 

casualtyj 

(b) all kinds of insurance on goodsw aerchandise. or 

other property In the course of transportation• whether by 

land, water, or air; 

(C) Insurance against loss or daaage to aotor vehicles 

resultin~ froa accident, collision, or •arine and inland 

navigation and transportation perils; 
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(d) insurance of growing crops against loss or damage 

resulting fro• hail or the ele.ents; 

(~) insurance aqainst loss or da~age by water to any 

goods or preaises arising fro• the breakage or leakage of 

sprinklers, pu•ps, or other apparatus; 

(f) insurance against loss or legal liability for loss 

because of daaage to property caused by the use of teams or 

vehicles• whether by accident or collision or by explosion 

of any engine• tank. boiler. plpe• or tire of any vehicle; 

and 

(g) insurance against theft of the whole or any part 

of any vehicle.• 

Section 2. Section 19-11-514w KCAw is amended to read: 

•19-11-514. State treasurer to pay warrants. The state 

treasurer is hereby authorized and directed, upon the 

presentation to hla of a warrant drawn pursuant to this 

chapter• to pay~ 

Cll jn the case of a aynjcjpaljty other than a cjty uf 

tbe fjr$t or $&£pod cla$$• to the treasurer of •ftY-~tteh ~ 

city or tovn• out of aon&ys in the earmarked revenue fund 

dedicated for such purpose, the amount of such warrant 

specified• which aaount shall be paid by said city treasurer 

to said fire depart .. nt relief association.~ 

(21 jn tbg case of a cjty of the fjrst or secona 

class. to the board of jnyestwents to he credjtgd to the 

-4-
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.cccounL of__tll< fir:e_ deoartment_relHif_assD£.iatioo" out of 

.!..l:le money itLW-.. earmarked r evenye fund ded j cated for $UCh 

~~1 the amount of the warrant.• 

Section 3. Section 19-11-606, MCAo i~ a•ended to read: 

"19-11-606. Supple~ent to certa1n pensions. (1) In 

addition t.o thl! taxes on premiums required by l..1w to be paid 

'· i •>ach in sur'"' .'oi ng business ; n this state that Is 

aLitt:cr~z·~d to effect insurance on risks enumerated jn 

19-11-512, there is a tax of 1 1/Z'l on the fire portion of 

th~ direct ~remiums received during the calendar year of 

1975 and eacn succeeding year, with allowancB for 

cancellations and returned premiums. The i nsur ,OJ nee 

commission~r shall collect the tax during Harch of each year 

Jnd deposit the moneys in the earmarked revenue fund. The 

auditor shall pay claims as provided in subsection (2) of 

this secticn. As those persons who ~re to rcceiv~ th~ fund 

oie, the tax shall be reduced proportionately, and when no 

2li~ible personr as defined by subsection (21• surviveso the 

tax terminates and the remaining fundo if any, shall be 

transferred to the general fund. 

{2) Effective January lo 1976o each association shall 

pay to the firefighters retired before July lo l973o or 

their surviving spouses and children a monthly pension of 

not less than one-half the regular monthly salary paid to a 

confirmed active firefighter of that city. a~ pro11ided each 
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year in the budget of that citY• In the case of volunteer 

firefighters, the pension •ay not exceed 575 per •onth. 

Uistribution of the funds provided for this purpose under 

subsection {1) shall be •ade as follows: 

(a) At the beginning of each fiscal year the treasurer 

of each association shall request and the state auditor 

shall issue fr~ th~ edrMarked revenue fund and deliver~ 

the case of a •uoicjoaljty other tbap a city of the first Q[ 

~od class, to ~e treasurer of the respective city or 

town or. in tbe case of a city gf the first gr second cla5$• 

~~~~~pti to be credjt~d to the account of 

the_~epartaeot relief aS$oC!atjon an a.aunt certified 

to oe equal to the total annual dollar difference between 

whdt the retiraes or their surviving spouses and children 

received from the fund and one-half of the salary paid by 

the res;,~ctive city or town to a confi r.,..d active 

firefighter for the fiscal year just preceding. The state 

auditor $haJJ, at \he saae time. cepgct to the tceasycer _gf 

\hs agpropria\e association the amoypt of anv pava9pt 

~L9~0 the board of inyestaents. 

(b) lh<> treasurer of a city or to"" receiving th~ 

funds shall i~mediately disburse them to the treasurer of 

th>l respective as,oclation. 

(c) The treasurer of the association shall utilize 

these funds to increase the monthly pension of retirees or 

-6- li >-; , i..J • f 
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1 their surviving spou!Oes and dlilur<ilo\ lo dll .>o,.ouul .a_,u.;;l to 

Z one-half of the salary that was paid to a confir~ed active 

3 firefighter in the city or town for the preceding year.• 

-End-

-1-
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AppraYed by Committee 
on State Administration 

HOUSE Bill NOo lt98 

INTRODUCED SY HEMSTAO 

A BILL fOR AN A~T ENTITLED: •AN A~T TO PROVIDE THAT CERTAIN 

PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY 

OF THE FIRST OR SECOND CLASS SHALL BE MADE DIRECTLY TO THE 

BQARD OF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THE 

ASSOCrATION ANO THAT THE STATE AUDITOR SHALL REPORT TO THE 

TREASURER OF THE ASSOCIATION TME AMOUNT OF S~ PAYMENTS; 

AMENDING SECTIONS 19-11-512, 19-ll-511tt AND 19-11-&06, MCAo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-11-51Zt H~At is amended to read: 

•19- ll-512o State auditor to pay association out of 

insurance pre•iu• taxes. (11 At the end of the fiscal yearo 

the state auditor shall issue and deliver the pay•ent 

de~cribea in this subsection to ~he t~eesu~e~-o~-e~ ~Ld 

llf __ in!LULI!lw1.:......_~~uslll.ed to the "'tmmt of each f.lB.f 

UfE.Atl!1ftil.-Rlllf.LAlltK.lllllltLQf..A!il city or town of the 

first e~d QL second class which has a fire depart.ent relief 

association entitled by law to recei~e pay.ents. Ibe-~tat.~ 

iWill~L~~.L~UIIit...tlme • report to _1.~Lelll.UJl..L-lll 

1.tl>t-~:.2UiU..til!LUliL.~O.L.llL~ The pay~~~ent shall 

De fer the ~se and benefit of the association. It shall be 

paid out of the premium taxes on insurance risks enuMerated 
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in subsec~ion (6• collected by the s~a~e auditor and shall 

be equal to 10~ of the total annual co•pensation paid by the 

city or town ~o its paid or part-paid firefighters for 

services in the previous calender year. The city clerk of 

the city or town shall certify in wrl~ing to the state 

auditor. on or before April 1 of each year• the a.ount paid 

by the city or town as co•pensation for ser~lces to paid or 

part-paid firefighters. 

(Z) When there Is a disaster resulting In death or 

injury sufficient to draw the pensions of lOl of the active 

force and the fundo after receiving all .oneys provided for 

in 19-ll-SOlt 19-11-503• 19-11-504, and subsection (1) of 

this section• does not show at least the 1-eill growth 

referred to in 19-11-504, the tre~surer of the association 

shall request and the state auditor shall issue and deliver 

an additional payeent under the saae conditions described in 

subsection tll• The pay•ent shall be In an a.ount sufficient 

to cause at least the above-aentioned 1-•ill growth in the 

fund. 

(3) If a city is not entitled to receive a su• equal 

to 1 1/2 eills of its total taxable value under subsections 

(1) and (2)• the ·~~ce+et~on-cf-the-e+ty-~he++-~eee+ve-rt• 

•oftey payment. ~hall_~mad~ In the .Sftft~ amaunt provided in 

subsections 14) and (S) for cities of the third class And-iD 

1.hL UO!lttL-Will!: ib~aJ.[l_~Ji~tJ.gtL.!llo 

-2- SECOND R E A D I N G "9 ~ 



I 

2 

3 

... 

5 

6 

1 

8 

9 

10 

11 

12 

u 

1~ 

lS 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0496/02 

(ft) At the end of the fiscal year• the state auditor 

shall issue and deliver the ~arrant described in this 

subsection to the t,reasurer of every city or town, except 

cities and towns of the first or second class• which has a 

fire departeent relief association entitled by law to 

receive payaents. The warrant shall be for the use and 

benefit of the association. It shall be for an a~unt equal 

to 1 1/l aills of the total taxable value of the city or 

town and shall be paid out of the preeiue taxes on insurance 

risks enu•~rated in subsection (6) collected by the state 

auditor. 

(5) If the pay.ent provided for in subsection (ft) is 

less than tlDOo ~-assee+~n-ahe~-reeeive an additional 

pay-nt shall be Mda frCMI the s- tax aoneys so that the 

total aaount received is 5100· 

(6) The risks referred to in subsections (1) and (ft) 

are: 

(a) Insurance of houses, buildings, and all other 

kinds of property against loss or da.age by fire or other 

casualty; 

(b) all kinds of insurance on goodso aerchandise. or 

other property in the course of transportation, whether by 

land. water, or air; 

(c) insurance against loss or daeage to •otor vehicles 

resulting froe accident, collision, or ~arine and inland 

-3- HS 496 
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navi~ation and transportation perils; 

(d) insur~nce of growing crops against loss or damage 

resulting froe hail or the eleaents; 

(e) insur~nce against loss or damage by water to any 

goods or preaises arising from the breakage or leakaye of 

sprinklers. puMps• or other apparatus; 

(f) insurance against loss or legal 1 iabil ity for loss 

because of damage to property caused by the use of teams or 

vehi~leso whether by accident or collision or by explosion 

of dny engine• tanko boiler• pipeo or tire of any vehicle; 

~d 

(g) in5urance against theft of the whole or any part 

of any vehicle.• 

Section z. Section 19-11-5llt. MCAo is amended to read: 

•19-11-51lt• State treasurer to pay warrants. The state 

treasurer is hereby authOrized and directed, upon the 

presentation to hi• of a warrant drawn pursuant to ti''"" 

chaptero to pay~ 

(lt jo~ case of a wunjcjpaljty ~L_thaD_a cjty of 

th&__fjrst or $£Cond cla$5• to the treasurer of e"y-~ue~ ~he 

city or to~n. out of .aneys in the earmarked revenue fund 

dedicated for such purpose• the amount of such warrant 

specified• which a•ount shall be paid by said city treasurec 

to said fire department relief association·~ 

J.ll_...i.Iljhe_t.~gf_;L_UU.-Jlf_J.I:!iL_flL.s.L-ill.--. ,, ,- 2rul 

-4- HR 498 
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Appro.ed by Committee 
on State Administration 

HOUSE Bill NOo lt98 

INTRODUCED BY HEHSTAD 

A Bill FOR AN ACT ENTITLED: •AN ACT TO P~OVlDE THAT CERTAIN 

PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY 

OF THE FIRST OR SECOND CLASS SHAll BE HAOE DIRECTLY TO THE 

LOARD QF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THE 

ASSOCIATION AND THAT THE STATE AUDITOR SHAll REPORT TO THE 

TREASURER OF THE ASSOCIATION THE AMOUNT OF S~ PAYMENTS; 

A~ENOJNG SECTIONS 19-ll-512t 19-11-511tt AND 19-ll-b06o MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-ll-Sl2t MCAo Is amended to read: 

•t9-11-S1Zo State auditor to pay association out of 

insurance pre~iua taxes. [1) At the end of the fiscal year• 

the state auditor shall issue and deliver the pay•ent 

described in this subsection to the t~eesttre~-o~-e.e~ ~~ 

Qf __ lfi!l.!Utl:.lllitll!;.L_~lltillted to the ac(.ouot of each f.lll 

llff.ARIIif.tlL.RlllELA.S~AllOfLCf_Atii city or town of the 

first e"d QL second class which has a fi~e department reliPf 

association entitled by law to receive pay.ents. !he-~~ 

.-.ullit.Qr_rJ:lsli.l..l.-aL.t...b!Lum:.J.l!le • report t'L-t,llL..t.U.U~~..~:.aL-'l1. 

1:.lliL.U.~U:ll.i.2£LU!Laauwnt gf the pay!M!nt. ThE pay~nt shall 

be for thE u~e and benefit of the association. It shall ne 

paid out of the premium taxes on insurance risks enu•erated 
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In subsection (6) collected by the state auditor and shall 

be equal to 10~ of the total annual coapensation paid by the 

city or town to its paid or part-paid firefighters for 

serviees in the previous calendar year. The city ~lerk of 

the city or town shall certify in writing to the state 

auditor. on or before April 1 of each year. the aaount paid 

by the city or town as coapensation for services to paid or 

part-paid firefighters. 

(2) When there Is a disaster resulting In death or 

injury sufficient to draw the pensions of 10' of the active 

force and the fund. after receiving all eoneys provided for 

in 19-11-50lo l9-ll-S03o 19-ll-504, and subsection (1) of 

this section• does not show at least the 1-Gill growth 

referred to in 19-11-S04o the treasurer of the association 

shall request and the state auditor shall issue and deliver 

an additional payaent under the sa.e conditions described in 

subsection (11• The pay•ent shall be In an aaount sufficient 

to cause at least the above-eentioned 1-aill growth In the 

fund. 

(3) If a city Is not entitled to receive a sua equal 

to 1 112 eills of its total taxable value under subsections 

( l) and ( 2)• the essce+l!lt+Ot'I-M-the-e+i:.,-§he~+-~eee+Ye-H:s 

aot~ey ~LIDiliL!a_ll.stde In the -ftft- nQIW.t. provIded In 

subsections [41 and [5) fo~ cities of the third class and_io 

!.hJLJD.ilD!leLlie.s.U~ttlLl.!L~.S.~IL..Ll.l• 

-2-
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(4) At the end of the fiscal yearo the state auditor 

Shdll issue and deliver the Marrant described in this 

subsection to the trea•urer of every city or town. except 

cities and toMns of the first or second class• which has a 

fire depart.ant relief associ<ttion entitled by law to 

receive pay•ent•• The Marrant shall be for the use and 

benefit of the association. It shall be for an a-ount equal 

to l l/2 •ills of the total taxable value of the city or 

toMn and shall be paid out of the premiu• tax~ on insurance 

risks enu•erated in subsection (6) collected by the state 

auditor. 

(5) If the pay.ent provided for in subsection (4) is 

less than SlOOo ~-essee+~on-she++-reee*we an additional 

pay-nt shall l:le yde frCMt the s- tax 110neys so that the 

total a.ount received is SlOO· 

(6) The risks referred to in subsections (1) and (4) 

are: 

(a) Insurance of houses, buildings. and all other 

kinds of property against loss or da.age by fire or other 

casualty; 

(b) all kinds of insurance on goodso •erchandise, or 

other property in the course of transportation, whether by 

lando water, or air; 

(c) insurance against loss or da•age to actor vehicles 

resulting fro• accident. collisiono or ~arine and inland 

-3- HS 498 
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navi~ation and transportation perils; 

(d) insurance of growing crops against loss or daMage 

resulting fro• hail or the eleaents; 

(e) insur~nce against loss or damage by water to any 

yoods or pre•ises drising from the breakage or leakage of 

sprinklers. puapso or other apparatus; 

(f) insurance against loss or legal liability for loss 

beca~se of da•age to property caused by the use of teams or 

~ehi~leso whether by accident or coli ision or by explosion 

of any engine• tanko boiler. pipeo or tire of any vehicle; 

~d 

(g) in•urance against theft of the whole or any part 

of any vehicle.• 

Section 2. Section 19-ll-514. MCA, is amended to read: 

•t9-ll-51"'• State treasurer to pay warrants. The state 

treasurer is hereby authorized and directedo upon the 

pr~sentatlon to hi• of a warrant drawn pursuant to t~'~ 

chaptero to pay~ 

fl) jn the-'ase of a wynjcjpaJjty ~r than a-'~ 

tbs_ firit ar second claii• to the treasurer of eny-s~e~ the 

city or towno out of woneys in the earmarked revenue fund 

dedicated for such purpose. the amount of such warrant 

specified• which awount shall be paid by said city treasure. 

to said fire depart•ent relief association•~ 

,Lll__i_!L.t~~af~tiU__Qf-1;WL_!illt _ _.QL_ _ ·' •· lw:l 

-4- HF! 498 
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kl~~L-_tQ __ ~ _ _bgard of jnyestments tg be credjted t~ 

~~~t of the fire de~artpent reljef association• _g~t__gf 

~_mg~_..uL.t~ ear11arked reyenue fund dedjca~Uu:..JJ.K.b 

~~g~~-tn~_anaun1-2f~arrant.• 

Section 3. Section l~-ll-b06o Mtl, is amended to read: 

"19-11-606. Supple~nt to certain pensions. (1) In 

addition to the taxes on pre•iu~s required by law to be ~aid 

by each insurer doing business in this state that Is 

authorized to effe~t insurance on risks enu•erated in 

19-11-512• there is a tax of 1 liZ' on the fire portion of 

the direct pre~iums received during the calendar year of 

1no; and each succeeding yearo with allowance for 

cancellations and returned pre•iums. The I nsur<mce 

commissioner shall collect the tax during March of each year 

and deposit the 110neys in the ear11arked n>v•·nue fund. The 

auJitor shall pay claims as provided in subsection {2) of 

this section. ls those persons who are to receive the fund 

die, the tax shall be reduced proportionately, and ~hen no 

eligible pe~son• as defined by subsection (21• survives• the 

tax terminates and the remaining fund, if any, shall be 

transferred to the general fundo 

(2) Effective January lo 19To, each association shall 

pay to ~he firefighters retired before July lo 1973. o~ 

their surviving spou•es and children a ~onthly pension of 

not less than one-half the regular ~onthly salary paid to a 
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confiraed active firefighter of that city, as provided each 

year in the budget of that city. In the case of volunteer 

firefighters. th~ pension aay not exceed 575 per •ontho 

Distribution of the funds provided for this purpose under 

subsection (1} snail be aade as follows: 

(a) lt the beginning of each fiscal year the treasurer 

of each association ~hall request and the state auditor 

shall issue fro• the ear•arked revenue fund and dellver£_lo 

the case Q~Unitlgal!ty ather than a city of tba first gr 

~ad~~ to the treasurer of the respective city or 

to~o<n SlL1.-ln-~u-UU-'lL~ gf the first or sKmld._~ 

tQ-tl:ULlUlllJLaLlnyestunts to be credlt,ed to the accg~ 

tbe__fiL~-O~~rtaent-Lallal_Assgcjatjgn an asount certified 

to be equal to the total annual dollar difference between 

what the retirees or their surviving spouses and children 

received from the fund and one-half of the salary paid by 

the respective city or to.n to a confir•ed active 

firefighter for tho fiscal year just preceding. Iba st.at~ 

~dLtQL--~b~llL-At-tna~Ll••• repgrt to the treasurer of 

~~-~QDLQ~rL~~--~41Lon__t.ne_ aeount of aoy paxm~nt 

d§ll~~-tQ-LnR_b~Ld_gf_ioyest•entso 

(b) The treasurer of a city or town receiving the 

funds shall iM•ediately disburse the• to the treasurer of 

the respecti~e association. 

(c) The treasurer of the association shall utilize 

-6- HB lt98 
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l these funds to increase the aonthly pension of retirees or 

2 their surviving spouses and children to an a•ount equal to 

3 one-half of the salary that was paid to a confir•ed active 

It firefighter In the city or town for the preceding year.• 

-End-
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HOUSE BILL NO. ~98 

INTRODUCED BY HEMSTAO 

A Bill FOR AN ACT ENTITLED: wAN ACT TO PROVIDE THAT CERTAI~ 

PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY 

OF THE FIRST OR SECOND ClASS SHALL BE MADE DIRECTLY TO THE 

BOARD OF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THE 

ASSOCIATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE 

TREASURER OF THE ASSOCIATION THE AMOUNT OF SutH PAYMENTS; 

AMENDING SECTIONS l9-ll-512o 19-11-51~, AND 19-11-~0~t MCAew 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-ll-512• MCAo is a.ended to read: 

w19-11-512. State auditor to pay association out of 

insurance pre•iu• taxes. (ll At the end of the fiscal year• 

the state auditor shall issue ~nd deliver the pay•ent 

described in this subsection to the ~reesarer-o~-e•ery ~ 

gL __ ln~~tmenti ~~~jted tg tbe ~~ of each ElSf 

llEf.AR!I!fNT RELIEF .~m!llWLgf_Atil city 01'" town of tho 

first eftd 2L second class ~hich has a fire depal'"t~ent l'"elief 

association entitled by la~ to receive pay.ents. !be_~ 

i1UI1.it.llL.~.U1L-aL~UIK....1i41e • repgrt to tb.E:....t.U.UIU&L.-o! 

tne_~~cjatjoo tha_aepynt of tbe payment• The payaent shall 

be for the use and benefit of the association. It shall be 

paid out of the premiuM taxes on insurance risks enu•el'"ated 
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in subsection (&) cotlected by the state auditor and shall 

be equal to 10~ of the total annual co•pensation paid by the 

city or town to its paid or part-paid firefightel'"~ fol'" 

services in the pl'"evious calendal'" yea .... The city clerk of 

the city or to~n shall cel'"tify in wl'"iting to the state 

auditor. on or oefol'"e April 1 of each yeal'"o the a.ount paid 

by the city ol'" town as co~pensation for services to paid or 

pal'"t-paid firefightei'"S• 

(2) When there Is a disa~ter l'"esuttlng In death ol'" 

injul'"y sufficient to dl'"a~ the pensions of 10\ of the active 

fol'"ce and the fund, after receiving all .aneys provided for 

in 19-11-501, 19-11-503• 19-11-50~, and subsection (1) of 

this sectiono does not show at least the 1-•ill gl'"o~th 

l'"eferl'"ed to in 19-11-50~, the treasul'"er of the association 

shall request and the state auditol'" shall issue and deliver 

an addltional pay•ent under the sa .. conditions descl'"ibed in 

subsection (11• The payaent shall be in an aaount sufficient 

to cause at least the above-•entioned 1-•oll gl'"o~th in the 

fund. 

(3} If a city is not entitled to receive a su• equal 

to 1 l/2 aills of its total taxable value undel'" subsections 

(11 and (2)• the e~~oe+et+oft-of-the-e+~y-~~·~~-reee+ve-~s 

--Y payunt 5hal 1 oe •ade In the -- aamao.t, pl'"ovlded In 

subsections (4) and (5) for cities of the third class ~ 

~UODtL.a&u.L.i.btiiLiD-~ect. I oo '1). 

-2- B 49!1 
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(4-) At the end of the fiscal yeart the state auditor 

shall issue and deliver the warrant described in this 

subsection to the treasurer of every city or townt except 

cities and towns of the first or second classo which has a 

fire depart .. nt relief association entitled by law to 

receive pay .. nts. The warrant shall be for the use and 

benefit of the association. It shall be for an amount equal 

to 1 l/2 aills of the total taxable value of the city or 

town and shall be paid out of the pre•iu. taxes on insurance 

ri5ks enu•erated in subsection (6} collected by the state 

auditor. 

('5) If the pay .. nt provided for in subsection 1"-1 is 

less than SlOOo ~he-essoe+~on-.ft&••-reeeive an additional 

pay .. nt $haJJ he .. de froa the saae tax .aneys so that the 

total ..aunt received is 1100. 

(6} The risks referred to in subsections (11 and (Itt 

are: 

(a) insurance of houses, buildingso and all other 

kinds of property against loss or daRage by fire or other 

casualty~ 

(b) all kinds of insurance on goods• -.rchandiset or 

other property in the course of transportation, whether by 

lando watero or air; 

(c) insurance against loss or da•age to •otor vehicles 

resulting fro• accident, collisiont or •arine and inland 
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navigation and transportation perils; 

(d) insurance of growing crops against loss or daaage 

resulting fro• hail or the eleMents; 

(et insurance against loss or damage by water to an~ 

goods or pre.ises arising from the breakage or leakaqe vf 

sprinklers, pu~so or other apparatus; 

(ft insurance against loss or legal 1 lability for loss 

because of daaage to property caused by the use of teams or 

vehicles, whether by accident or collision or by explosion 

of any engineo tank• boiler, pipe. or tire of any vehicle; 

-d 

(g) insurance against theft of the whole or any part 

of any vehicle.• 

Section 2. Section 19-11-'Sllt• KCAt is amended to read: 

•19-11-'514-• State treasurer to pay warrants. The state 

treasurer is hereby authorized and directed• upon the 

presentation to hia of a warrant drawn pursuant to this 

chapter. to pay.& 

flt jD the case of a eynjcjpaljty ~~L-thaD-A cjty of 

tb~ first or second cla$1• to the treasurer of eny-sae~ xhe 

city or towno out of •oneys in the ear~arked revenue fund 

dedicated for such purpose. the amount of such warrant 

specified, which a•ount shall be paid by said city treasurer 

to said fire departaent relief association•.& 

J.z.L--inJ.he--'~gf_L_~U_flf the fiu.L~~~nd 
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kl~~1--tg_~_ugard gf jnyestmgnts to be cre~d_~ 

~~~_g!_~~ire departmgnt reljgf ass0c~gns__gut__gf 

tbg _ _mQQaX __ in-tha garmarkeg revenue fung gegjca~~~ 

~LQ~~-tbg_amQunt-A{_tbi_Warraoto" 

Section 3. Section 19-11-606, HCA• is amended to read: 

"19-ll-606. Supple.ent to certain pensions. (11 In 

addition to the taxes on preMiums required by law to be paid 

by each insurer doing business in this state that is 

authorized to effect insurance on risks enu•erated in 

19-11-512• there is a tax of 1 1/2~ on the fire portion of 

the direct premiums received during the calendar year of 

1975 and each succeeding year, with a11owance for 

cancellations and returned pre•iums. The insurance 

commissioner shall collect the tax during March of each year 

and deposit the moneys in the earmarked revenue fund. The 

auditor shall pay claims as provided in subsection (2) of 

this section. As those persons who are to receive the fund 

Jie, the tax shall be reduced proportionately• and when no 

eligible person• as defined by subsection (2)• survives. the 

tax terminates and the remaining fundo if any• shall bP 

transferred to the general fundo 

(2) Effective January l• 1976• each association shall 

pay to the firefighters retired before July 1• 1973• or 

their surviving spouses and children a monthly pension of 

not less than one-half the regular monthly salary paid to a 
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confir-d active firefighter of that city. as provided each 

year in the budget of that city. In the case of volunteer 

firefighters, the pension may not exceed 175 per month. 

Distribution of the funds provided for this purpose under 

subsection (1) shall be •ade as follows: 

(a) At the beginning of each fiscal year the treasurer 

of each association shall request and the state auditor 

shall issue fro• the earwarked revenue fund and deliver&-in 

tb• ,ase gf a muo;,lpallty other tban a Glty gf the first gr 

~ad Glass. to the treasurer of the respective city or 

town gro In tbe ,ase of a city gf tbe first gr second class. 

~_h~d gf jnyest .. ntl to b& credited tg the ac,gunt of 

t.bL-Lll:L.~GRt.aent ceJ!ef augcjatioo an a.aunt certified 

to be equal to the total annual dollar difference between 

what the retirees or their surviving spouses and children 

received froe the fund and one-half of the salary paid by 

the respective city or town to d confir•ed active 

firefighter for the fiscal year just preceding. Ibe state 

~toL--1bal1• at tba saee tl••• report to tbe treasurer of 

tb!L-<iWlL®.tiat.L-<UMltiAtiQn tht a•ouot a! an¥--OilUtm~ 

d&liveLCg_tg~_h~of jnveit••nts• 

(b) The treasurer of a city or town receiving ~he 

funds shall i .. ediately disburse thew to the treasurer of 

the respective association. 

(c) The treasurer of the association shall utilize 

-6- H8 lt98 
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1 these funds to increase the .onthly pension of retirees or 

l their survivinq spouses and children to an aMount equ~1 to 

3 one-half of the salary that was paid to a confirMed active 

4 firefighter in the city or town for the preceding year.• 

-End-
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HOUSE BILL NQ. 4~8 

INTRODUCED BY HE~STAD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT CERTAIN 

PAYMENTS TO THE FIRE DEPARTME~T RELIEF ASSOCIATION IN A CITY 

or THE FIRST OR ~ECOND CLASS SHALL 8£ ~ADF DIRECTlY TO THE 

BOARD OF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THF 

ASSOCIATION AND THAT THE STATE AUDITOR SHAll REPOPT TO THE 

TREASURER OF THE ASSOCIATION THE AMOUNT OF SUCH PAYMENTS; 

A~ENOING SECTIONS 19-ll-5llt 19-11-514t AND 19-ll-606t ~A•" 

BE IT E~ACTEO BY THE lEGISLATURE OF THE STATE OF MONTA~A: 

Section t. Section 19-11-512• MCAt is a~ended to re~d: 

"19-11-512. State auditor to pay association out of 

insurance pre~ium taxes. 11) At the end of the fiscal year. 

the state auditor shall issue and deliver the payaent 

described in this subsection to the trees~rer-eF-every bg~a 

Qf. __ lQllj!li,~_t.g_.JUL'-.u:.Qil&!Ltg the ac.kQ~_Qf.-ll.IKD El~ 

Uf.t'.A.IilMEtiLB.lllfL~UAll.O!Lilf_Mtl city or town of the 

first aAd QL second class which has a fire departMent relief 

association entitled by law to receive pdymPnts. Ine_st3le 

au.lli.tQLli.~lh.-a.Ltbi:-li.4U-1.lm~L!Ul!:ILLt~ll!Lta:asULU--Qf 

tb~:.-a.sr..Qtiali.wLtb.il-iUIS:WD1-ALtbe panent.. The pay~~~ent shall 

be for the use and benefit of the association. Jt sh~ll be 

paid out of the premiu• taxes on insurance risks enumerated 

+ 

2 
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in subs~ction (b) collected by the state auditor and shall 

be e4ual to 10~ of the totdl annual compensation paid hy the 

3 city or town to its paid or part-paid fir~fighters for 
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serv•c~s in th~ previous calendar year. The city clerk of 

th~ city or town shall certify in writing to the state 

dU~itor. on or before -pril 1 of e~ch year. the a.ount paid 

by tne city or town as co•pensation for services to paid or 

part-paid firefighters. 

(2) When there is a disaster resulting in death or 

inJury sufficient to draw the pensions of 10' of the active 

force and the fundo after receiving all -oneys provided for 

in 19-11-501, 19-11-503, 19-11-50~• and subsection Ill of 

this sectiono dQes not show at least the 1-~ill growth 

referred to in 19-ll-504, the trea~urer of the association 

shall request and the state au1itor sha'l issue and deliver 

dO additional pay~~nt under the sa•e conditions described in 

subsection (ll• The payment shall be in an a•ount sufficient 

to Cduse at least the dbove-~entioned 1-~ill growth in the 

fund. 

(3) If a city is not entitleo to receive a sum equ~l 

to 1 1/l mills of its total taKable value under subsections 

11) and (2)• the esse~?atie~-ef-the-eity-shett-reeeive-+ts 

•aney ~~Dt-~1-be-•~ in the ma~ner aaQUQt provided in 

subsections 1~1 and (51 for cities of the third class aad_in 

th~ma~L-ges~Lbeu_io_sun~~~iwU-111· 

-2- H!l 498 
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(4t At the end of the fiscal yearo the state 

issue and deliver the wctrrant described 

auditor 

in this 

subs~ction to the treasurer of every city or town• <>•c,.pt 

cities and towns of the first or scc~nd class, which has a 

fire devartaent relief c~s~ociation entitled by law to 

receive payaents. The warrant shall he for thP us<> and 

benefit of the association. lt shall be for an "'"ount "<;·Jal 

to 1 1/2 ftills of the total ta•aole value of the city or 

town and shall be paid out of the pre•iu• taxes on insur~nce 

ri10ks enumerc~ted in subsection (6) collected by the stat~ 

auditor. 

(5) If the pay.ent provided for in subsection (4) is 

less than 1100, ~he-es~eia~ien-she••-reee+ve an additional 

pay•ent ihall be--.de fro~ thP sa•e tax .oneys so that the 

total ~ount received is 1100. 

(6) The risk10 referred to in subsPctions (1) .md (It) 

are: 

(a) in10urance of housPs, buildinqs. and "11 other 

kinds of property against loss or damage by fire or other 

casualty; 

(b) all kinds of insurance on ~oods• merchandiSPt or 

other property in the course of trc~nsportation, whether by 

land, wa~er, or air; 

(c) insurance aqctinst loss or damage to motor vehicles 

resultin~ fro~ ctccident, collision, ~r •c~rine and inland 

-3- H'l 4,qR 
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navigation and transportation perils; 

(d) in~urance of growing crops against loss or 

resultin~ from hail or the ele•ents; 

damage 

Ce) in10urance against loss or da~age by water to any 

~oods or pre•ises arising fro• the breakage or leakage of 

~prinklcrso puap~o or other apparatus; 

If) insurance against loss or legal 1 lability for loss 

because of da•age to property caused by the use of t~ams or 

vehicleso vhether by accident or collision or by explosion 

of any engineo tanko boilero pipet or tire of any vehicle; 

and 

(g) insurance against theft of the whole or any part 

of any vehicle." 

Section 2. Section 19-l1-514to HCAo is amended to read: 

"19-11-514. State treasurer to pay warrants. The state 

trea10urer is hereby authorized and directed, upon the 

presentation to hi~ of a warrant drawn pursuant to this 

chapter, to pay~ 

~&-~t gr iecoo~~s to the treasurer of eny-~aeh ~o~ 

city or town. out of ~oneys in the earmarked revenue fund 

dedicated for such purpose, the amount of such warrant 

!Opacified, which amount shall be paid by said city treasurer 

to said fire depart~ent relief association•~ 

ill--iD-th&-~Q~&-Qf_a__~~_gf _ _t~_£~1--~--~~~ 
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t.lil!o~--t.IL_t.hl:.-.-blUI!:.il-of_l~llmiUlt s to be__r.n!llniL.t..c_~ 

.K.t.2UDl.-2Llll~-f.i.L~~IL<II..twlnt rel i eL.-a.u.=.Llt.iWl.L.-JlJil. __ Q{ 

.th~--1!!2~~-ln_j;.tu!_~ll.iiLUd r eyenue fwuLdt:!l..i.wlU~L-!o..Ut..b 

lll.IL.>lWil!.L.t.ht:_allllliUl:t.-llL1 he w a rr ao t , • 

Section 3. Section 19-1~-606, MCAo is amended to reaQ: 

"19-ll-606, Supplement to certain pensions. Ill In 

addition to the taxes on premiums required by law to be paid 

by each insurer doing business in this state that is 

authorized to effect insurance on risks enumerated in 

19-11-512, there is a tax of 1 l/2~ on the fire portion of 

the direct premiums received during the calendar year of 

1975 and each succeeding year. with allowance for 

cancellations and returned premiUIISo The in-sur.anc.P 

commissioner shall collect the tax during Harch of e~ch year 

and deposit the moneys in the ear~arked revenue funr. The 

auditor shall pay claims as provided in subsection Ill of 

this section. As those persons who are to receive the fund 

di~, the tax shall be reduced proportionately, and when no 

eligible person. as defined by subsection (Z)o survives, the 

tax terminates and the remaining fund, if any, shall be 

transferred to the general fund. 

(2) Effective January 1• 1976, each association shall 

pay to the firefighters retired before July lo 1973, or 

their surviving spouses and children a monthly pension of 

not less than one-half the regular monthly salary paid to ~ 
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confiraed active f•rafight~r of that city• a5 vrovided each 

year in th~ bud~et of that city. In the case of volunteer 

firefighters, the ~ension may not exceed S75 per month. 

Uistri~utivn of the funds provided for this QUrpoSP under 

subsection (1) shall be •ade as follows: 

(a) At the beginning of each fisc~] y~ar the treasurer 

of each association shall request and the state auditor 

shal 1 issue from the earmarked revenue fund and deliverL-Ln 

~__r.au_Qf_a_IIIWli.r.iQ.lliu_Qt.hJ:r.J.Il.olJl a c i u pf tJlt:_fiL.U,._g_[ 

~~od__r.La~£& to the treasurer of the resoective city or 

town ~~t..a:.t:-JlL-uu_llf-l.b~-liLU-!U.-!I.ecpod c 1 asu 

t.IL..tllt:-l:UbiLILSILimt.i:.U~Ltll_tu:--U.J:di ted· tll tbe account._gf 

th&--11L~-d~4l~Dt-Leliei-A!I.~Cjdtinn an a~ount certified 

to he equal to the total annual 1ol1 •r difference between 

what the retirees or their surviving spouses and children 

received from the fund and one-half of the salary paid by 

th't! respt:ctive city or town to a confir~ed active 

firefighter fryr th~ fiscal year just precedinq. Ibe-._!ot.at.e 

.W..U.t..cL _ _!obdl.U._.U._ f.bt:_!od!Dt:._ UU~-Ll:UoL.t_j;.Q_t.be_tL.t:A!o..U.u:~ 

l.hi:...~RLllRL.Ldl.~-d~U.UlPIL-~-iliiO.WU.--llf--QQ~-llGUimt. 

~eiL~Le~t.o_t.n~~~dLd_p[_io~~~t.me~ 

(b) The treasurer of d city or town receiving~~~ 

fund~ shall immediately disburse the• to the treasurer of 

ttte ~~soective association. 

{c) The tr~Jsurer of the a~soci~tion shall utilize 

-6- till 49A 
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l these funds to increase the •onthly pension of retirees or 

Z their surviving spouses and chilJren to an ~mount equal to 

3 one-half of the salary that was paid to a confir~e1 active 

4 firefighter in the.city or town for the preceding year.• 

-End-
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