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IN THE SENATE

Introduced and referred to
Committee on Local Government.

Committee recommend bill be
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8ILL NOa ._‘ﬁ_’e_?
INTRUDUCED BY ?ﬁ/

A BILL FJR AN ACT ENTITLED: ™AN ACT TG PROVIDE THAT CERTAIN
PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY
OF THE FIRST OR SECOND CLASS SHALt BE MADE DIRECTLY TO THE
80ARD 0OF  INVESTMENTS YO BE CREDITED TO THE ACCOUNT OF THE
ASSOCIATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE
TREASURER OF THE ASSOCIATION THE AMOUNT OF SUCH PAYNENTS;

AMENDING SECTIONS 19-11-512 19-11-514y ANU 19-11-605s MCAL™

BE IT ENACTEU BY THE LEGISLATURE DOF THE STATE OF MONTANA:
Section le. Section 19-11-512¢ MCAsy is amended to read:
"19-11-512« State auditor to pay association out of

insurance premium taxess (1) At the end of the fiscal yearys

the state auditor shall issue and deliver the payment
described in this subsection to the treesurer-of-every hoard
of investments to be gredited to the account of each city or
town of the first amd gr second class which has a fire
department relief association entitled by law to receive
payments. Ihe state auditor sihalls at the same times report
to the tredsurer ©Of the association the amount of _the
payments The payment shall be for the use and benefit of the
associatione It shall be paid out of the premium taxes on

insurance risks enumerated in subsection (6) collected by
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the state auditor and shall be equal to 10X of the total
annual compensation paid by the city or town to its paid or
part-paid firefighters for services in the previous calendar
yeare The city clerk of the city or town shall certify in
writing to the state auditors on or before April 1 of each
y2ary the amount paid by the city or town as compensation
for services to paid or part-paid firefighters.

{2) Mhen there is a disaster resulting in death or
injury sufficient tq draw the pensions of 10X of the active
force and the funde after receiving all moneys provided for
in 19-1§-301s 19-11-503y 19-11-504s and subsection (1) of
this sections does not show at least the 1-mill growth
referred to in 19-11-504, the treasurer of the association
shald request and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection {l1). The payment shall be in an amount sufficient
to cause at least the above-mentioned 1-mill growth in the
funde

(3) If a city s not entitled to receive a sum equatl
to 1 1/2 mills of its total taxable value under subsections
{1} and (<)s tne sssoecintron-—of-the-city-shalti--receive-—its
money paypent shall be pade in the menmer amount provided in
subsections (%) ond (%) for cities of the third class and in
the manner described in subsection (1}«

(4} At the end of the fiscal years the state auditor

¢
i
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shall issue and deliver the warrant described in this
subsection to the treasurer of every city or towns except
cities and towns of the first or second classe which has a
fire department velief association entitled by law to
receive payments. The warrant shall be for the wuse and
benafit of the associations It shall be for an amount equal
to 1 1/2 mills of the total taxable value of the city or
town and shall be paid out of the premium taxes on insurance
risks enumerated In subsection {6} collected by the state
auditore

(5) 1If the payment provided for in subsection (4) is
lass than 3100y the—essociation—sheli-receive an additional
paysent shall he made from the same tax moneys so that the
total amount received is 3$100.

(6} The risks referred "to in subsections (1) and (4)
are:

{a) insurance of housess buildingse and all other
kinds of property against Yoss or damage by fire or other

casuvalty;

{b} all kinds of insurance on goodss merchandises or
other property in the course of transportations whether by
lands waters or air;

{c} Insurance against loss or damage to sotor vehicles
resulting from accidents collisiony or marine and inland

navigation and transportation perils;
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{d} insurance of growing crops against loss or damage
resulting from hail or the elements;

{a) insurance against loss or damage by water to any
goods or premises arising from the breakage or leakage of
sprinklers, pumpse or other apparatus:

{f) insurance against loss or legal liability for loss
because of damage to property caused by the use of teams or
vehicless whether by accident or collision or by explosion
of any engines tanks boilersy pipes or tire of any vehicle;

and

{g) insurance against theft of the whole or any part
of any wvehiclea."

Section 2. Section 19-11-514s MCAs is amended to read:

*19-11-514%+. State treasurer to pay warrantse The state
treasurer is hereby authorized and directeds wupon the
presentation to him of 2 warrant drawn pursuant to this
chaptere to pay:s

(1} _in st ¢ icipali ; . of
tha first gor second classs to the treasurer of eny-sueh ithe

city or towns out of moneys in the earmarked revenue fund
dedicated for such purposees the amount of such warrant
specifieds which amount shall be paid by said city treasurer
to said fire department relief associationei
(21 i L1 £ . £ &l £
1 t he t i of i : ts I R i I

—4—
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Lhe money in th_earmarked revenue fund dedicated  for such
purposas the amounkt of fthe warrantas®

Section 3« Section 19-11-506y HCAy is amended to read:

®153-11-606e Supplesent to certzin pensionse (1) In
addition to the taxes on premiums required by law to be paid
ty nach  insurer  Jdoing business in this state that s
autherizod te effect dinsurance on risks enuserated in
19~11-512- there is a tax of 1 1/2% on the fire gportion of
the direct gpremiums received during the calendar year of
1375 anag each succeeding years with aliowance for
cancellations and returned premiumse The insurance
commissioner shall collect the tax during March of each year
and deposit the moneys in the earmarked revenue funde The
auditor shall pay claims as provided in subsection {2) of
this secticns As those persons who are to receive the  fund
diey the tax shall be reduced proportionatelys and when no
eligible persons as defined by subsection (2} survivess the
tax terminates and the remaining funde 3f anys shall} be
transferred te the general funde

{2) Effective January 1ls 1976+ each association shall
pay to the firefighters retired before July 1ls 19739 or
their surviving spouses and children a monthly pension of
not less than one~hailf the reqular monthly saltary paid to a

confirmed active firefighter of that citys as provided each
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year in the budget of that citys In the case of volunteer
firefighterss the pension @may not exceed $75 per monthe.
Vistribution of the funds provided for this purpose under
subsection (1)} shall be made as follows:

{a) At the beginning of each fiscal year the treasurer
of each association shall request and the state auditor
shall issue from the earmarked revenue fund and delivers _in
ihe case of a supicipality other thapn a city of the first or
second _classs to the treasurer of the respective city or
town or» in the case of o ciky of the first or second classe
ko tlhe board of inwestments to be Credited g the account of
the fire department relief association an amount certified
to ope equal to the total annual dollar difference between
what the retirees or their surviving spouses and children
received from the fund and one-half of the salary paid by
the respective city or town to a confirmed active
firefighter for the fiscal year just preceding. Ihe state
auditor shalls at the sage tiage report to the treasurer _of
the aporopriate _association the amount of _any _payment
delivered to the board of jnvestaentse

(b} The treassurer of a3 city or town receiving th=
funds shall immediately disburse them to the treasurer of
the respective assoucliations

(c) The treasurer of the association shall utilize
these funds to increase the monthly pensicon of retirees or

-6~ AT Y
Hio e
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their surviving spouses and children to ol swounk egyual Lo
one-half of the salary that was paid to a confirmed active
firefighter in the city or town for the preceding yeare®

-End-

-7~
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Approved by Committee
on State Administration
HOUSE BILL NO. 498

INTRODUCED B8Y HEMSTAD

A BILL FOR AN ACT ENTITLED: ™AN ACT VO PROVIDE THAT CERTAIN
PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY
OF THE FIRST DR SECOND CLASS SHALL BE MADE DIRECTLY TO THE
BOARD OF INVESTMENTS 1O BE CREDITED TO THE ACCOUNT DF THE
ASSOCTATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE
TREASURER OF THE ASSOCIATION THE AMOUNT OF SUCH PAYMENTS;
AMENDING SECTIONS 19«11-512¢ 19-11-514¢ AND 19-11-6069 MCA."™

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-11-512¢ MCAs is am;nded to read:
"i9-11-512+ State auditor to pay association out of

insurance premium taxesa. (1) At the end of the fiscal year:s

the state auditor shall issue and deliver the paymsent
described in this subsection tc ihe treasurer—of-every hpard
ef _investoents to De credited to the acCount of each EIRE

QEPARTMENY RELIEF ASSOCIATION OF ANY city or town of the

first smd or second class which has a fire department relief

association entitied by law to receive paymentss Jhe state
auditor shalls at the same times repart to the treasurer of
thg gsscrciation the amoupnt of the paymeats The payment shall
be fer the uvse and benefit of the association. It shall be

pard ocut of the premium taxes on insurance risks enaumerated
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in subsection (6) collected by the state auditor and shall
be equal to 10X of the total annual compensation paid by the
city or town to its paid or part-paid firefighters for
services in the previous calendar year. The city clerk of
the city or town shall certify in writing to the state
auditors on or before April 1 of each year+ the amount paid
by the city or town as compensation for services to paid or
part-paid firefighterse.

{2) When there is a disaster resulting In death or
injury sufficient.to draw the pensions of 10% of the active
force and the funds after receiving all moneys provided for
in 19~11-501y 19-11-5D03¢ 19-11-504, and subsection (1) of
this sections does not show at 1least the l-mil} growth
referred to in 19-11-504y the treasurer of the association
shall reqguest and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection {l)e The payment shall be In an amount sufficient
to cause at lJeast the above-amentioned l-mill growth in the
funde

13y If a city is not entitled to receive a sum equal
to 1 1/2 mills of its total taxable value under subsections
{1) and {2}y the assoctaticn-of-the-city-shatli-receive-its
money paysent shall be made in the menner amount provided in
subsections (4) and (5) for cities of the third class and jin

the manner gdescribed in subsection (1.

" SECOND READING*®
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{4) At the end of the fiscal yeary the state auditor
shall issue and deliver the warrant described in this
subsection to the treasurer of every city or towns except
cities and towns of the first or second classe which has a
Fire department relief association entitled by law to
receive payments. The warrant shall be for the use and
benefit of the association. It shall be for an amount egual
to 1 172 wills of the total taxable value of the city or
town and shall be paid out of the premium taxes on insurance
risks enumcrated in subsection (6) collected by the state
auditore

{5) If the payment provided for in subsection (4) is
less than 3100s the-a3sociation—shati-receive an additional
payment shall be made from the same tax moneys 50 that the
total amount received is $100.

{6) The risks raeferred to in subsections (1} and (&)
ares:

{a) insurance of housesy buildingss and all other
kinds of property against 1oss or damage by fire or other
casvalty;

(b} all kinds of insurance on goodss merchandises or
other property in the course of transportations whether by
landy waters or airs

{c) insurance against loss or damage to motor wvehicles

resulting from accidents collisions or marine and infand

-3- HB 498
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navigation and transportation perils;

{d] insurance of growing crops against loss or damage
resulting from hail or the elements;

{e) insurance against loss or damage by water to any
goods or premises arising from the breakage or leakaye of
sprinkierss pumpse or other apparatus;

(f} insurance against toss or legal liability for loss
because of damage to property caused by the use of teams or
vehicless whether by accident or collision or by explosion
of any engines tanke boilers pipes or tire of any vehicle;
and

{g) insurance against theft of the whole or any part
of any vehicle.™

Section 2. Section 19-11-514. MCAs is amended to read:

"19-11-514. State treasurer to pay warrants. The state
treasurer is hereby authorized and directeds upon the
presentation to him of a warrant drawn pursuant to thi-
chapters to payi

133 __in the case of o municipality other than a city of
the first or second classe to the treasurer of any-ssek the
city or towns out of moneys in the earmarked revenue fund
dedicated for such purposer the amount of such warrant
specifiade which amount shall be paid by said city treasurer
to said fire department relief associationwei

12} _in the case of a _city of the first _or = and

—4- HB 498
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Approved by Committee
on State Administration
HOUSE BILL NC. %98

INTRODUCED BY HEMSTAD

A BILL FOR AN ACT ENTITLED: ™AN ACT YO PROVIDE THAT CERTAIN
PAYMENTS TO THE FIRE DEPARTMENT RELIEF ASSOCIATION IN A CITY
OF THE FIRST OR SECOND CLASS SHALL BE MADE OIRECTLY TO THE
LOARD OF INVESTMENYS YO BE CREDITED ¥O THE ACCOUNT OF THE
ASSOCIATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE
TREASURER OF THE ASSOCTATION THE AMOUNT Df SUCH PAYMENTS;
AMENDING SECTIONS 19-11-512¢ 19-11-51%&e¢ AND 19-11-606¢ HCA."

BE 1T ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1le Section 19-11-512+ MCAs is an;nded to read:
"19~-11-5k2« State auditor to pay association out of

insurance premium taxese. (1) At the end of the fiscal years

the state auditor shall issue and deliver the payment
described in this subsection to ihe teeasurer-of-every hoard
of _investments to be credited to the accouot aof each EIRE

DEPARTMENT RELIEF ASSOCIATION QF ANY city or town of the

fFirst amd g second class which has a fire department relief

association entitied by law to receive payments. Ihe s5tate
suditor shalls_at the same times report to the treasurer of
the association the amount of the paymegntas The payment shall
be for the use and benefit of the associatione It shall he

paid out of the premium taxes on insurance risks enumerated
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in subsection (56) collected by the state auditor and shall
be equal to L0% of the total anmnual compensation paid by the
city or town to its paid or part-paid firefighters for
services in the pravious calendar yeare The city clerk of
the city or town shall certify in writing to the state
auditors on or before April 1 of each yeare. the amount paid
by the city or town as compensation for services to paid or
part-paid firefighters.

{2} When there is a disaster resulting in death or
injury sufficient.to draw the pensions of 10X of the active
force and the fund. after receiving all moneys provided for
in 19-11~501¢ 19-11-503, 19-11-504y and subsection (1) of
this sectione does not show at least the l-mill growth
referred to in 19-11-504y the treasurer of the assocliation
shall request and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection {l)e The payment shall be in an amount sufficient
to cause at least the above-mentioned l-mill growth in the
funde.

{3y If a city is not entitled to receive a sum equal
to 1 1/2 itls of its total taxable value under subsections
{1} and (2)+ the sssccietion-ef-the-city-shetl-recoive-ity
money payment shatl De made in the memner amount provided in
subsections {4} ana {5) for cities of the third class and in

tha _mpapner described ia_subseciion fl}.

-2
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{4) At the end of the fiscal yeary the state auditor
shall issue and deliver the warrant described in this
subsection to the treasurer of every city or towns except
cities and towns of the first or second classs which has a
fire department relief association entitled by law to
receive paoymentse The warrant shall be for the use and
benefit of the association. It shall be for an amount equal
to 1 172 wmills of the total taxable value of the city or
town and shall be paid out of the premium taxes on insurance
risks enumerated in subsection (6) collected by tha state
auditore

{5) 1f the payment provided for in subsection (%) is
less than 3100, the-sasociation—shatd-receive an additional
payment shall_ _De made from the same tax moneys so that the
total amount received is $100.

{6) The risks referred to in subsections (1) and (&)
ares:

{a} insurance of housesy buildingss and all other
kinds of property against loss or damage by fire or other
casvalty;

{p) all kinds of insurance on goodss merchandises or
other property in the course of transportation, whether by
lande waters or air:

{c) insurance against loss or damage to motor vehicles

resulting from accidents collisions of marine and inlang

-3~ HE 498
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navigation and transportation perils;

{d) insurance of growing crops against loss or damage
resulting from hail or the elements;

(e) insurcnce against loss or damage by water to any
goods or premises arising from the breakage or leakage of
sprinklerss pumpse or other apparatus;

{f) insurance against loss or lega) liability for loss
because of damage to property caused by the use of teams or
vehiclasy whether by accident or collision or by explosion
of any engines tanks boilere piper or tire of any vehiclej
and

(g) insurance against theft of the whole or any part
of any vehicle.”

Section 2. Section 19-11-514s MCAs is amended to read:

®16-11-514. State treasurer to pay warrantse The state
treasurer is hereby authorized and directedy upon the
presentation to him of a warrant drawn pursuant to th’-
chaptere to payi

{1y __in the casa of a municipality other than a city of
the _first or. second classs to the treasurer of eny-swek the
city or towns out of moneys in the earmarked revenue fund
dedicated for such purposes the amount of such warrant
specifieds which amount shall be paid by said city treasurey
to said fire departmant relief associationel

{2) _in the case of a city of the first .or . 28d

—f— HB 498
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classs to _the board of invesiments to be credited to the
account of the fire department relief _associations _out _of
the money in the earmarked reyenue fund dedicated for such
purpese:_the amount of the warrant."

Section 3. Section 19-11-606+ MLAe is amended to read:

"19-11-606. Supplement to certain pensions. (1} In
addition to the taxes on premiums required by law to De paid
by each insurer doing business in this state that is
authorized to effect insurance on risks enumerated in
19-11-512¢+ there is a tax of 1 1/2% on the fire portion of
tha direct premiums received during the calendar year of
1975 and each succeeding years with allowance for
cancellations and returned premiumss The insurance
commissioner shall collect the tax during March of each year
and deposit the moneys in the earmarked revonue funds The
auditor shall pay claims as provided in subsection (2) of
this section. As those persons w#ho are to receive the fund
dies the tax shall be reduced proportionatelys and when no
eligible persons 3s defined by subsection (2} survivess the
tax terminates and the remaining funds if anys shall be
transferred to the general funde

[2) Effective January ls 1976y each association shall
pay to the firefighters retired before July 1l 19734 or
their surviving spouses and children 3 monthly pension of

not 1ess than one-half the regular monthly salary paid to 3

-5- HB 498
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confirmed active firefighter of that citys as provided each
year in the budget of that cityes In the case of volunteer
firefighterss the pension may not exceed $75 per wmonthe.
Distribution of the funds provided for this purpose under
subsection {1} shall be made as follows:

{a) At the beginning of each fiscal year the treasurer
of each association shall request and the state auditor
shatl issue from the earmarked revenue fund and delivearg in
tha case of a sunicipality other than a city of tha first or
sgcond _classs to the treasurer of the respective city or
town Qrs_in Ltbhe case of a city of the first or second classs
to the board of investmants to be credited to the account of
the _fire.  department relief association an amcunt certified
ta be equal to the total annual dollar difference between
what the retirees or their surviving spouses and children
received from the fund and one-half of the salary paid by
the respective city or town to a confirmed active
firefighter for the fiscal year just preceding. Iba__state
auditor _shall, at the same times report to the treasurer of
the_ _appropriate__association _the asouant _of aoy payment
delivered to_the board of ipvestmentss

{b) The +treasurer of a city or town receiving the
funds shall immediately disburse them to the treasurer of
the respective association.

{c) The treassurer of the association shall utilize

-5- HB 4938
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these funds to increase the monthly pension of retirees or
their surviving spouses and children to an awmount equal to
one-half of the salary that was paid to a confirmed active
firefighter in the city or town for the precading year."

-End-

-T- HB 498
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HOUSE BILL NO. 498

INTRCDUCED BY HEMSTAD

A BILL FOR AN ACT ENTVEITLED: ™AN ACT TO PROVIDE THAT CéﬂTAIN
PAYMENTS TO THE FL1RE DEPARTHMENT RELIEF ASSOCIATION IN A CITY
OFf THE FIRST OR SECOND CLASS SHALL BE MAOE DIRECTLY TO THE
BOARD OF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THE
ASSOCIATION AND THAT THE STATE AUDITOR SHALL REPORT TOQ THE
TREASURER OF THE ASSOCIATION THE AMOUNT OF SUCH PAYMENTS;
AMENDING SECTIUNS 19-11-512y 19-11-514y AND 19-11-606¢ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 19-11-512s MCAe is an;nded to read:
"i19-11-512. State auditor to pay association out of

insurance premium taxes. (1} At the end of the fiscal years

the state auditor shall issue and deliver the payment
described in this subsection to the treasurer-of-every hgard
aof _iovestoenis _to_ be credited to the account of each EIRE

DEPARIMENT RELIEF _ASSOCIAYTION OF ANY city or town of the

first send gr second class which has a fire department relief

association entitled by law to receive payments. Ihe state
auditor shalls at the same times regort to the treasurer of
the asseociaticn the amoupi of the gayments The payment shald
pe for the use and benefit of the associatione It shall be

paid out of the premium taxes on insurance risks enumerated
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in subsection (6) collected by the state auditor and shall
be equal to 10X of the total annual compensation paid by the
city or town to its paid or part-paid firefighters for
services in the previous calendar yeare The city clerk of
the city or town shall certify in writing to the state
auditore on or before April 1 of each yeary the amount paid
by the city or town as compensation for services to paid or
part-paid firefighterse

{(2) when there is a disaster resulting in death or
injury sufficient to draw the pensions of 10% of the active
force and the funds after receiving all moneys provided for
in 19-11-501y 19-11-503y 19-11-504%, and subsection (1} of
this sections does not show at least the 1-mill growth
referred to in 19-11-504¢ the treasurer of the association
shall request and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection {l)e The payment shal) be in an amount sufficient
to cause at least the above-mentioned 1-mill growth in the
funde

{3y If a city is not entitled to receive a sum equal
to 1 172 mills of its total taxable value under subsections
(1) and (2)+ the essceiotion-of-the-city-shalt-receive-its
money paysent shall he made in the memner apgunt provided in
subsections (4) and (%) for cities of the third class and_in

the sanner described in_subsection {1).

-2 8 498
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{4) At the end of the fiscal years the state auditor
shall issue and deliver the warrant described in this
subsection to the treasurer of every city or towns except
cities and towns of the first or second classy which has a
fire department relief association entitled by law to
receive paymwentse The warrant shall be for the use and
benefit of the association. It shall be for an amount equal
to 1 172 w=ills of the total taxable value of the city or
town and shall be paid out of the premium taxes on insurance
risks enumerated in subsection (6) collected by the state
auditore

{5) If the payment provided for in subsection (%) is
Tess than 3100, the-ssscciation-sheli-receive an additional
payment shall De made from the same tax moneys so that the
total amount received is $100. .

{6} The risks referred to in subsections (1) and (%)
are:

(a) insurance of housesy buildingss and al?! other
kinds of property against loss or damage by fire or other
casualty;

(o} all kinds of insurance on goodse merchandisers or
other property in the course of transportationy whether by
lands wateres or air;

(c} insurance against loss or damage to motor vehicles

rasulting from accidents collisiones or marine and inland
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navigation and transportation perils;

{d) insurance of growing crops against loss or damage
resulting from hail or the elements;

(e} insurance against Jloss or damage by water o any
goods or premises arising from the breakage or leakage of
sprinklerss pumpses or other apparatus;

{f} insurance against loss or legal liability for loss
because of damage to property caused by the use of teams or
vehiclese whether by accident or collision or by explosion
of any engines tanke boilere pipes or tire of any vehiclej
and

{g) insurance against theft of the whole or any part
of any vehicle.*®

Section 2. Section 19-11-514y MCAs is amended to read:

®19-11~51l4s. State treasurer tc pay warrantse. The state
treasurer is hereby authorized and directeds upon the
presentation to him of a2 warrant drawn pursvant to this
chapters to payi

L1} _in_tbe casae of a sunicipality ether than_a city of
the _first or_second classs to the treasurer of eny-such fhe

city or towns out of moneys in the earmarked revenue fund
dedicated for such purposes the amount of such warrant
specifiedy which anount-shall be paid by said city treasurer
to said fire department relief associationwi

f2)__in the case of a cjty of the Ffirst _or _second
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classs__to__the ogard of jovestments to be credited to the
accouot _of the fire department relijef associations out of
the__money _in_the earmarked revenue fund dedicated for such
purpeses the apount of the warranta®

Section 3. Section 19-11-606y MCAs+ is amended to read:

"19-11-606e Supplement to certain pensionse (1) In
addition to the taxes on premiums required by law to be paid
by each insurer doing business in this state that is
authorized to effect insurance on risks enuserated in
19-11-512¢ there is a tax of 1 1/2X on the fire portion of
the direct premiums received during the calendar year of
1975 and each succeeding yeary with allowance for
cancelliations and returned premiumse The insurance
commissioner shall cotlect the tax during March of each year
and deposit the moneys in the earmarked revenue funde The
auditor shall pay ctaims as provided in subsection (2} of
this section. As those persons who are to receive the fund
Jies the tax shall be reduced proportionatelys and when no
eligible persones as defined by subsection {2)s survivess the
tax terminates and the remaining funds if anys shall be
transferred to the general funde

(2) Effective January ls 1976+ each association shall
pay to the firefighters retired before July 1y 1973y or
their surviving spouses and children a wmonthly pension of

not less than one-half the regular monthly salary paid to a
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confirmed active firefighter of that citys as provided each
year in the budget of that citye In the case of volunteer
fFirefightersy the pension may not exceed 3$TS per month.
Distribution of the funds provided for this purpose under
subsection (1) shall be made as follows:

{a) At the beginning of each fiscal year the treasurer
of each association shall request and the state auditor
shall issue from the earmarked revenue fund and deliverg_jin
tha_case of a sunicipality othar than a city of the first or
sgcond _classs to the treasurer of the respective city or
town ors jo thae case of a city of the first or second classs
to the board of investments to be credited to the account of
the _fire _degpartment relief association an amount certified
to be equal to the total annual dollar difference between
what the retirees or their surviving spouses and children
received from the fund and one-half of the salary paid by
the respective «city or town to a confirmed active
firefighter for the fiscal year just precedinge Ibe__state
auditor _shails at the same tises report to the treasurer of
the _appropriate _association the amouat of any paywent
delivered 1o the board of iovestmentsa

(b) The treasurer of a city or town receiving the
funds shall immediately disburse them to the treasurer of
the respective associatione

{c} The treasurer of the association shall utilize

-b- HB 498
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these funds to increase the monthly pension of retirees or
their surviving spouses and children to an amount equal to
one-half of the salary that was paid to a confirmed active
firefighter in the city or town for the preceding year.”

-End-

-7- HB 498
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HOUSE BILL NJ. 4798

INTRODUCED BY HEMSTAD

A BILL FDOR AN ACT EMTITLED: ™AN ACT TO PROVIDE THAT CERTAIN
PAYMENTS TO THE FIRE DEPARTMENT RELTEF ASSOCIATION IN A CITY
OF THE FIRST OR SECOND CLASS SHALL BE MADF DIRECTLY TQ THE
BOARD OF INVESTMENTS TO BE CREDITED TO THE ACCOUNT OF THF
ASSOCTATION AND THAT THE STATE AUDITOR SHALL REPORT TO THE
TREASURER GOF THE ASSOCIATION THE AMOUNT OF SUCH PAYMENTS;

AMENDING SECTIONS 19-11-512¢ 19-11-514y AND 19-11-6061 MCA."

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-11-512+ MCAs is amended to read:
"19-11-512. State auditor to pay association out of

insurance premium taxess (l) At the end of the fiscal year.

the state auditor shall issue and deliver the payment
described in this subsection to the tressurer-of-every hgard
of _investments _to__be gredited to the account of each ELRE

QEPARTHMENT RELIEE ASSOCIAIION QF ANY city or town of the

first and or second class which has a fire department relief

association entitled by law to receive payments. The skate
auditor shalla_at the same times report Lo the treasurer _of
the association the asount of the payments The payment shall
be for the use and benefit of the associatione It shall be

paid out of the premium taxes on insurance risks enumerated

10
Ll

12
13
14
15
i6
17
18
19
20
21

22

23
24

25

HB D498/03

in subsection (&) collected by the state auditor and shall
be equal to 10X of the total! annual compensation paid hy the
City or town to its paid or part-paid firefighters for
services in the previous calendar yeare. The city clerk of
the city or town shall certify in writing to the state
auditore on or before April 1 of each yeare the amount paid
by the city or town as compensation for services to paid or
part-paid firefighterss

t2) xhen there is a disaster resulting in death or
injury sufficient to draw the pensions of 10X of the active
force and the funds after receiving all moneys provided for
in 19-11-501y 19-11-5CG3¢ 19-11-504, and subsection (1) of
this sectione daes not show at least the 1-mill growth
referred to in 19-11-504y the treasurer of the association
shall request and the state auditor shall issue and deliver
on additional paywent under the same conditions described in
subpsection (l)e The payment shall be in an amount sufficient
to couse at teast the above-mentioned l-mill growth in the
funde.

13y If & city is not entitled to receive a sum equal
to 1 172 mills of its total taxable value under subsections
(1) and (2)« the assocratiton-of-the-city-shatt-receirve-ite
money paymept _shall be made in the memner amount provided in
subsections (%) and (5) for cities of the third class apnd in

the manper _described in _subsection (ll.

-2- HE 498

REFERENCE BILL



10
11
12
13
14
15
16
17
13
19
20
2t
22
23
24

25

HB 0498703

{4) At the end of the fiscal years the state auditor
shall issue and deliver the warrant described in this
subsaction to the treasurer of every city or towns except
cities and touns'of the first or svcund classs which has a
fire department relief association entitled by law to
receive paymentse The warrant shall he for the use and
benefit of the associatione. It shall) be for an amount equal
to 1 1/2 mills of the total taxable value of the city or
town and shall be paid out of the premium taxes on insurance
risks enumerated in subsection (6) collected by the state
audi tore .

(%3] {f the paymsent provided for in subsection (4} is
less than 3100y the-asseciatien-sheli-receive an additional
payment shall bhe made from the same tax moneys so that the
total amount received is $100. .

(6) The risks referred to in subsections (1} and (&)
are:

{3} insurance of housessy buildingss and al1Y other
kinds of property against loss or damage by fire or other
casualiy;

{b} all kinds of insurance on yoodss merchandises or
other property in the course of transportations whether by
lands waters or air;

{c) insurance agsinst Yoss or damage to motor vehicles

resulting from accidents collisions or marinc and inland

-3- HY 498

10

1

12
13
14
is
16
17
18
19
20
21

22
<3
24

25

HB 0498703

navigation and transportation perils;

{d} insurance of growing crops against loss or damage
resulting from hail or the elements;

{e} insurance against 1oss or damage by water to any
goods or premises arising from the breakage or leakage of
sprinklersy pumpses Or other apparatus;

[f) insurance against 1oss or legal liability for loss
because of damage to property caused by the use of teams or
vehicless whether by accident or collision or by explosion
of any engines tanke boilers pipes or tire of any vehicle;
and

{g) insurance against theft of the whole or any part
of any vehicle."

Section 2. Section 19-11-51l4s MCAs is amended to read:

®j9-11-514. State treasurer to pay warrantse The state
treasurer is hereby authorized and directedy wupon the
preseptation to him of a warrant drawn pursuant to this
chapters to pay:

L1)__in the case of a municipality otber thap a city of
the _first or second classs to the treasurer of any-such Lhe
city or towns out of moneys in the earmarked revenue fund
dedicated for such purposey the amount of such warrant
specifieds which amount shall be paid by said city treasurer
to said fire department relief associationsji

12) _jin the case of a city _of the first or second

—by= HE 498
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classs__to _the _Dboard of investmepts to De credited g the
aceount_of the fire department relief _associatigos _ogut _of
the_ _meney _in_the earmarked rexenuz fund dedicated for such
purposes the amouni of the sarraat.”

Section 3. Section 19-11-606s MCAs is amended to reag:

"}9-11-606. Supplement to certain pensicnss (1) In
addition to the taxes on premiums required by 1aw to be paid
by each insurer doing business in this state that is
authorized to effect insurance on risks eanumerated in
19-11-512+ there is a tax of 1 1/2% on the fire portion of
the direct premiums received during the calendar vyear of
1975 and each succeeding years with allowance for
cancellations and returned premiumse. The insurance
commissioner shall collect the tax during March of each year
and depecsit the moneys in the earmarked revenue fund. The
audiror shall pay claims as provided in subsection (2] of
this sectione As those persons who are to receive the fund
die+ the tax shall be reduced proportionatelys 3and when no
eligible persons as defined by subsection (2)+ survivess the
tax terminates and the vremaining fund, if anys shall be
transferred to the general fund.

{(2) Effective January 1y 1976y each association shall
pay to the firefighters retired before July le 1973, or
their surviving spouses and children a3 monthly pension of

not Yess than one-half the regular monthly salary paid to a
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confirmed active firafighter of that citys as provided each
yedr in the budygyet of that citve In the case of volunteer
firefightersy the pension may not exceed 375 nper monthe
Distributiun of the funds provided for this purpose under
subsection {1} shall be made as follows:

{a} At the beginning of each fiscal year the treasurer
of each association shall request and the state auditor
shall issue from the earmarked revenue fund and delivera_in
the. case of o oupicipality other thap.a city of the first or
second classs to the treasurer of the respective city aor
town ore ig the case of a city of the first oc second classs
io toe board of iovestimeots to be credited: to the account of
the _fire  departmeot relief assoCiation an amount certified
to he equal to the total annual Agllyw difference between
what the retirees or their surviving spouses and children
received from the fund and cne-half of the salary paid by
the respective city or town to a confirmed active
firefighter for the fiscal year just preceding. Ihe _state
Auditor__shalls at_the sasme Limes report tg the treasurer of
Lhe _appropriate__association _the awount _of_ _any _paysent
uei;xeLgn-;n_:ne_nuﬂLd-n£_1n!&s&meﬁxia

{b) The treasurer of o (City or town receiving the
funds shall immediately disburse them to the treasurer of
the respective associatiane

(c) The treasurer of the association shall utilize
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these funds to increase the monthly pension of retirees or
their surviving spouses and children to an amount equal to
one-half of the salary that was paid to 3 confirred active
firefighter in the city or town for the preceding years"

~End~-
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