
...--
CHAPTER NO. ~J.tt~::t_ 

HOUSE BILL NO. 491 

INTRODUCED BY MENAHAN, GILLIGAN, DAILY, 
HARRINGTON, PAVLOVICH 

January 31, 1979 

February 1, 1979 

February 13, 1979 

February 14, 1979 

February 15, 1979 

February 16, 1979 

February 17, 1979 

March 1, 1979 

March 5, 1979 

Harch 9, 1979 

March 12, 1979 

March 15, 1979 

March 16, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Rereferred to Committee on 
State Administration. 

Committee recommend bill 
do passw Report adopted. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
be concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

Returned from second house. 
Concurred in. Sent to enolling. 

Reported correctly enrolled. 
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4 A Bill fOR AN ACT ENTITLED: •AN ACT lU CHA~Gt lHt EKPluYtt 

5 CONT'llBUTION FOR CREDITABLE S£RVICE fOR OUT-OF-STATE 

6 E~'PLOYHENT; AMENDING SECTION 19-lt-ltOZ, HCAo• 

1 

a BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section l• Section 19-lt-ltOZ, MCA• is a.ended to read: 

10 "19-4-402. Creditable service for out-of-state 

11 employment. A person applying for aeabership may also apply 

12 for creditable service in the retire•ent system for 

13 ~ut-of-state employaent service that would have been 

14 3CC">table under the provisions of this chapter if such 

15 service had been perforaed In the state of Montana. The 

L> person shall be awarded creditable service, conditional upon 

17 his completing 5 years of active aesbership in Montanao for 

18 the number of yearso not exceeding 5• that the retireaent 

19 board determines to be creditable serviceo if he contributes 

~u to the retire~ent systea an aaount equal to the co•blned 

21 cw~]oycr and e~ployce contribution for his firct f~ll ye~r·~ 

22 teaching salary earned in Montana after his out-of-st~te 

23 service for each year of creditable service plus interest at 

24 the rQte the contribution Nould have earned hac the 

2~ contribution been in his account upon the completion of ~ 

l 

2 

3 

.. 
5 
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years of •embership service in Montana. The contribution 

rate shall be that rate in effect at the ti•e he is eligible 

for such service. The contributions •ay be aade in a 

luoap-su,. payaenl. or in ins.tall...,nts. as. agreed between th.:> 

person and the retlre•ent board.• 

-End-
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STATE OF MONTANA 
Request No. 436-79 

FISCAL NOTE 
Form BD-15 

In compliance with a wri~ten request received March 2, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 491 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 491 provides for a change in the cost to a teacher to purchase credit for 
out-of-state teaching service from an amount equal to the employee contribution for 
his first full year's teaching salary earned in Montana following the out-of-state 
teaching service for each year purchased, plus interest, to an amount equal to the 
combined employee-employer contribution. 

FISCAL IMPACT: 

A dollar amount cannot be determined since we do not know how many teachers will purchase 
credit for out-of-state teaching service. House Bill 491 will provide the amount required 
to actuarially fund the additional service. 

/ld,..:.d d g .. d ,&, 
BUDGET DIRECTOR D 
Office of Budget and Program Planning 
Date: J,/ .::5'/2 ? 
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l yea.-s of .eabership service in Montana. The contribution 

2 rate shall be that rate in effect at the tiae he is ~liyible 

3 for such service. The contributions •~Y be eade in a 

It A SILL FOR AN ACT ENTITLED: •AN ACT TO CHANGE THE EMPLOYEE ~ luap-sua payaent or in install .. nts as agreed between the 

5 CONTRIBUTION FOR CREDlTABLE SERVICE FOR OUT-OF-STATE 5 person and the retireeent board.• 

6 E~lPLDYHENT; AMENDING SECTION 19-lt-ltOZw HCA.• -End-

1 

a Bt IT ENACTED ev THE lEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Section 19-+-402• NCA• is ... nded to read: 

10 "19-4-402. Creditable service for out-of-state 

11 employ~ent. A person applying for .eebershlp aay also apply 

12 fOI" c.-editable service in the retire.ant syste• for 

13 ?ut-of-state employ.ent service that vould have been 

14 acce?table under the provisions of this chapter if such 

1S se.-vice had been perfor•ed in the state of Montana. The 

1~ pe.-son shall be awarded creditable service. condltloaal upon 

17 his completing 5 years of active •e•bership in Hontanao fo.-

13 the number of yearso not exceeding 5o that the retlre•ent 

19 boa.-d deterMines to be creditable service, if he contributes 

~o to the retire•ent syste• an a•ount equal to the co•biqgd 

21 cmplgyer end employee contribution for his first full year's 

22 teaching saldry earned in Montana aftPI" his out-of-state 

23 service for each year of creditable service plus interest at 

24 the rate the contribution would have earned had the 

25 contribution been in his account upon the coepletion of ~ 
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HOUSE Bill NO. 4ql 

INTRODUCED BY MENAHANo GILLIGAN, ~AllYo 

HARRINGTONo PAVLOVICH 

A BILL FOR A~ ACT ENTITLED: WAN ACT TO C~ANGE THE EMPLOYEE 

COtHil IBUT ION FOR CREDIT ABLE SERVICE FOR OUT-OF-STATF 

E~PLOYHENT; AMENDING SECTION 19-~-~0Zo ~CA.w 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

ll 

Section 1. 

"19-lt-ltOZ. 

Section 19-lt-402• HCA, is a.ended to read: 

Creditable service for out-of-state 

12 employaent. A person applying for •••bership •ay also apply 

13 for creditable service in the retire•ent syste• for 

lit 

15 

1~ 

out-of-state esploy.ent service 

acceptable under the provisions 

service had been performed in the 

that would have been 

of this chapter if such 

state of Montana. The 

17 person shall be awarded creditable service, conditiondl upon 

18 t1is completing~ years of active membership in ~ontana. for 

19 the number of years, not exceeoing 5o that the retirement 

20 board determines to be creditable service• if he contributes 

21 to the r~tirem~nt system an amount pqu.,1 to the ~QmUin~ 

22 wa~aL-and employee contribution for his first full year's 

23 teaching salary earned in Montana after his out-of-state 

21t service for ~ach year of creditable ~ervice plus interest at 

2~ the rate the contribution would have earned h~d the 
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contri~ution been in his account upon the completion of ~ 

yPdrs of .e~bership service in Montana. The contribution 

rate snall be that rdtc in effect Jt the time he is eligible 

for ~uch service. The contributions •ay be Made in a 

luMP-su• ~ay•ent or in install.ents as agreed between the 

person ~nd th~ retirement bOd~d.• 

-End-
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