
January 30, 1979 

March 24, 1979 

March 26, 1979 

HOUSE BILL 477 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, 
do not pass. 

Report adopted. 
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A B1LL FOR AN ACT ENTITLED: ALLOCATING TO THE 

MONTANA STATE BUREAU OF MINES AND GEOLOGY OF THE MONTANA 

COLLEGE OF MINERAL SCIENCES FOR RESEARCH AND INFORMATION 

SERVICES 1~ OF COAL SEVERANCE TAX COLLECTIONS REMAINING 

AFTER ALLOCATION TO THE TRUST FUND; REQUIRING A REPORT TO 

EACH REGULAR LEGISLATURE; AMENDING SECTION 15-35-108• MCAe• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 15-35-108• MCA• Is aaended to readl 

•tS-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

{1) To the trust fund created by Article IXo section 

So of the Montana constitution• 25~ of total collections a 

year. After Oeceaber 31o 1979, 50~ of coal severance tax 

collections are allocated to this trust fund. The trust fund 

soneys shall be deposited in the fund established under 

17-b-203(5) and invested by the board of lnvest•ents as 

provided by law. 

(Z) Coal severance tax collections reealnlng after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the re•aininq 
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balance: 

(a) to the county in which coal is •inedo 2~ of the 

severance tax paid on the coal •ined in thet county until 

January 1o 1980, for such purposes as the 9overning body 

the county aay deter•lne; 

of 

{b) 2 l/2~ until Oec.-ber 31o 1979, and thereafter 5~ 

to the ear.arked revenue fund to the credit of the 

alternative energy research developeent and d .. onstration 

account; 

(c) 26 1/~ until July 1• 19799 and thereafter 37 1/~ 

to the ear•arked revenue fund to the credit of the local 

i~ct and education truat fund account; 

(d) for each of the 2 fiscal years following June 309 

19719 13~ to the earaarked revenue fund to the credit of the 

coal area highway laprove .. nt account; 

(e) lOt to the ear•arked revenue fund for state 

equalization aid to public schools of the state; 

Cft 1~ to the earaarked revenue fund to the credit of 

the county 1 and p 1 aMI ng account; 

(9) 2 1/2' to the slnkln9 fund to the credit of the 

re~ewable resource develop .. nt bond account; 

(h) 2 1/~ through June 30o 1919, one-half to the 

ear•arked revenue fund for the purpose of acquisition, 

operation, or .aintenance of sites and areas described in 

23-1-102 and protection of works of art in the state capitol 

-2- HB tw/ 7 7 
I N T R 0 D U C E D B I l l 



u: 0999/01 

1 

2 

and other cultural and aesthetic projects. subject to 

legislatiYe appropriations, and one-half to the earmarked 

3 revenue fund to be Invested in a trust fund for the purpose 

~ of parks acquisition or .anage.ant. After June 30• l9l9w 5% 

5 to the trust fund for the purpose of parks acquisition or 

6 .anage.ant. lnc0t1e fro. the fund established in this 

1 subsection (h) aay be appropriated for the acquisition of 

8 sites and areas described in 23-l-102 and the operation and 

9 aaintenance of sites so acquired and protection of works of 

10 art in the state capitol and other cultural and aesthetic 

11 projects; 

12 tjt 11 tq tba currgnt restricted Svbfund gf tbg 

13 Kootana state byraou pf wines and geglggy of the Mgntana 

1~ cpllege gf algeral science apd teshnglagy fgr re$earch and 

15 jnfgraation saryi,as io aioarals. aioeral fuelsw groypd 

16 watgr, and geglggj' hazards; 

17 t~Lll all other revenues froe severance taxes 

18 collected under the provisions of this chapter to the credit 

19 of the general fund of the state.• 

?0 H~ SfCIIOK. Section z. Report to legislature. Prior 

21 to the lOth legislative day of each regulae legislative 

22 session. the Montane state bureau of wines and geology shall 

23 subait to the legislature a report on Its activities during 

2~ the biennlue that ended in the year prior to the session. 

25 This report shall include inforeation on sources of revenue 
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for the bureau and on expenditures •ade by the bureau. 

-End-
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STATE OF MONTANA 
REQUEST NO .. 229-79 

FISCAL NOTE 

Form BD-15 

In complianca with a writ tun request received .feluJlar_y_ .5 .... _ _ . 19 .7.9.. , there is herehy submitted a Fiscal Note 

for .Uous.c .Bill .477 _______ -------pursuant to Chapter 53, Laws of Montana, 1965 · Thirtv·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This proposed bill allocates to the Montana State Bureau of Mines and Geology of the 
Montana College of Mineral Sciences for research and information services l% of coal 
severance tax collections remaining after allocation to the trust fund; requiring a 
report to each regular legislature. 

ASSUMPTIONS 

l) 

2) 

The Department of Revenu~ projections for coal severance tax of $49.093 million 
in FY 80 and $54.272 million in FY 81 are correct. 
Coal tax collections are homogeneous. (One quarter of the estimated fiscal year 
tax collections is collected each quarter.) 

t 
~~ FISCAL IMPACT 

See attached sheet. 

(Prepared by Department of Revenue) 
&~ £. &:"-"==) f" 
BUDGET Dl RECTOR 

Office of Budget and Program Planning 

Date: Dl./.3/ 17 
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FISCAL IMPAC"r - (F.N. Reg. 229-79 for House Bill 477) . 

MILLIONS OF DOLLARS 

F¥80 FY81 
Current Proposed Current Proposed 

Law Law Change Law Law Change 

Coal Tax Trust $15.342 $15.342 0 $27.136 $27.136 0 
county of Origin .552 .552 0 0 0 0 
Alternative Energy .997 .997 0 1.357 1.357 0 
Local Impact 11.644 11.644 0 10.176 10.176 0 
School Equalization 3.375 3.375 0 2.714 2. 714 0 
County Planning .338 .338 0 .271 .271 0 
Renewable Resources .844 .844 0 .678 .678 0 
Sites & Areas 1.457 1.457 0 1.357 1.357 0 
Coal Area Highways 1.197 1.197 0 0 0 0 
Bureau Of r1ines Account 0 .245 .245 0 .271 .271 
General Fund 13.347 . 13.102 (. 245) 10.583 10.312 (. 271) 

49.093 49.093 0 54.272 54.272 0 = = 


