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HOUSE BILL NO.

443

INTRODUCED BY FEDA, BRAND, DONALDSON, NATHE,

January 29, 1979

February 2, 1979

February 3, 1979

February 5, 1979
February 6, 1979

February 7, 1979

February 8, 1979

March 3, 1979

March 6, 1979

March 9, 1979

March 10, 1979

March 14, 1979

ELLERD, PISTORIA

IN THE HOUSE

Introduced and referred to
Committee on Judiciary.

Committee recommend bill
do pass. Report adopted.

Printed and placed on
members' desks.

Second reading, do pass.
Considered correctly engrossed.

Third reading, passed.
Transmitted to second house.

IN THE SENATE

Introduced and referred to
Committee on Judiciary.

Committee recommend bill
be concurred in as amended.
Report adopted.

Second reading, concurred in.

Third reading, concurred in
as amended.

IN THE HOUSE

Returned from second house.
Concurred in as amended.

Second reading, pass
consideration.



March 16, 1979 Second reading, amendments
adopted.

March 17, 1979 Third reading, amendments
adopted. Sent to enrolling.

Reported correctly enrolled.
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BILL No. Y3
INTRODUCED BY

Ety Prlrite
A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE THAT
INTEREST ON A JUDGHENT INVOLVING A CONTRACTUAL OBLIGATION
MUST BE PAID AT THE RATE SPECIFIED 1IN THE CONTRACTUAL

OBLIGATION; AMENDING SECTIONS 31-1-107 AND 31-1-110y MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 31-1-110s MCAe is amended to read:

®3]1-1-110. Interest - judgmente {l]) EInterest Lxcept
as _provided o sybseckion _{2}s _interest is payable on
judgments recovered in the courts of this state at the rate
of 62 per annume and no greater ratee Such interest must not
be compounded in any manner or forme

12} Ipterest op 4 judgsent recovered lo the coucts af
hiz st . 1vi : tual ohii . £t ifias
an_interest fate must ke paid at the rate specified _in  the
contractual obligaticp.®

Section 2. Section 31-1-107s MCAs is amended to read:

*31-1-107. Interest rate allowed by agreemente {1) On
amounts up to $150,000¢: parties may agree in writing for the
payment of any rate of interest not more tham 10X per annum
or more than 4 percentage points in excess of the discount

rate on 90-doy commercial paper in effect at the federal
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LC 0925401

reserve bank in the ninth faderal reserve districts
whichever is greaters and such interest shall be allowedy
according to the terms of the agreewenty~umtid-—the—entry—of
Fudquent.

{2) On amounts exceeding 3150,000 and Up to $3004000,
parties may agree in writing for the payment of any rate of
interest not wmore than 10X per annum or more than 5
percentage points in excess of the discount rate on 90-day
commercial paper in effect at the federal reserve bank in
the ninth federal reserve districts whichever Is greaters
and such interest shall be allowedy according to the teras
of the agreementy—untit-the-entry-of—judgment.

(3} On amounts exceeding $300,000. parties @may agree
in writing to the payment of any rate of interestes without
limitations and such interest shall be aliowedr according to

the terss of the agreementy—untit—the-entey-—of—judguent.”
-End-

INTRODUCED BILL

-
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Approved by Committee
on Judiciary

1 BILL NO. _ﬁé&£2 1 reserve bank in the ninth federal resarve districte
2 INTRGODUCED BY = ﬁTTH ~ 2 whichever is areatery and such interest shall be allowedy
3 éW PM 3 according to the terms of the agreementy—untit-the—entry—of
4 A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE THAY 4 judgment.
S INTEREST ON A JUDGMENT INVOLVING A CONTRACTUAL DBLIGATION 5 (2) On amounts exceeding $150,000 and up to $300+000,
6 MUST BE PAID AT THE RATE SPECIFIED IN THE CONTRACTUAL 6 parties may agree in writing for the paymont of any rate of
7 OBLIGATION; AMENDING SECTIONS 31-1-107 AND 31-1-110y MCA.® 7 interest not wore than 10X per annum or more than S
8 8 percentage polnts in excess of the discount rate on 90-day
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 commarcial paper in effect at the federal reserve bank in
10 Section le Section 31-1-110+ MCAs is amended to read: 10 the ninth federal reserve districts whichever Is greaters
11 “31-1-110. Interest — judgment. (1} ¥nterest Except 11 and such interest shall be allowedy according to the terms
12 as provided jn subsectiop {2} _interest is payable on 12 of the agreementy-untii-the—entry-—cf-judgment.
13 judgments recovered in the courts of this state at the rate 13 (3) On amounts exceeding $300,000s parties may agree
14 of 6% per annum and no greater rates Such interest must not 1% in writing to the paysent of any rate of interests without
15 be compounded in any wanner or forme. 15 limitations and such interest shall be allowedy according to
ie 12)__Interest on a Judgment recoyered in the couris of 16 the terms of the agreemsenty—untii—the—entry—of—judoment.”
17 this state involving a contractual obligation that specifies -End-

18 an_interest rate must be paid at the rate specifisd in the
19 contractual obligaticons®

20 Section 2« Section 31-1-107. MCAs is amended to read:
21 *31-1-10T. Interest rate allowed by agreemente {1) ©On
22 amounts up to $150,000+ parties may agree in writing for the
23 payment of any rate of interest not more than 10X per annum
24 or more than 4 percentage points in excess of the discount
25 rate on 90-day commercial paper in effect at the federal
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BILL NO. _&3
INTRODUCED BY

5545&4( ,Lu;t;Nchu
A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE THAT
INTEREST ON A JUDGMENT INVOLVING A CONTRACTUAL OBLIGATION
MUST BE PAID AT THE RATE SPECIFIED IN THE CONTRACTUAL

OBLIGATION; AMENDING SECTIONS 31-1-107 AND 31-1-110s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 31-1-110¢ MCAs is amended to read:
w31-1-110. Interest —— judgmente (1) ¥nterest Eucapt

2s prowided _in subsection (2)s _ioterest is paysble on

judgments recovered in the courts of this state at the rate
of 6% per annum and no greater ratee Such interest sust not
be compounded in any manner or forme

12) _Intercst on a Judgment recovered in the courts of
this state involving a contractual obligatioon that specifies
an interest rate must be pald ak the rate specified fo the
contractual abligationa®

Section 2« Section 31-1-10T. HCAs is amended to read:

"31-1-107. Interest rate allowed by agreemente {1) On
amounts up to $150,000y parties may agree in writing for the
payment of any rate of interest not more than 10X per annum
or more than & percentage peints in excess of the discount

rate on 90-day comsercial paper in effect at the federal
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reserve bank in the ninth federal reserve districte
whichever is greaters and such interest shall be allowedy
according to the terms of the agreementy—untid-the-entry—of
judgment.

{(2) On amounts exceeding $150,000 and up to $300+000¢
parties may agree in writing for the payment of any rate of
interest not more than 103 per annum or wmore than 5
percentage points in excess of the discount rate on 90-day
commarcial paper in effect at the fedaral reserve bank in
the ninth federal reserve districte whichever is greatery
and such interest shall be allowedy according to the terms
of the agrecmenty—intii-the-entry—-of—judgment.

{3) On amounts exceeding $300,000¢ parties may agree
in writing to the paysent of any rate of interests without
limitations and such interest shall be allowedy 8ccording to

the terms of the sgreemanty—untii—the-entry-of—judgment.”
~End-

H 1244 3R
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HOUSE BILL NOe 443
INTRODUCED BY FEOAy BRANDe OONALOSONs NATHEs

ELLERDs PISTORIA

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE THAT
INTEREST ON A  JUDGMENT INVOLVING A CONTRACYUAL OBLIGATION
MUST BE PAID AT THE RATE SPECIFIED IN THE CONTRACTUAL

OBLIGATION; AMENDING SECTIONS 31-1-107 AND 31-1-110+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 31-1-110s MCAs is amended to read:
n31-1-110. Interest -- judgment. {11 ¥#nterest LExcept

as _provided _in _subsectign (2)e joterest is payable on

judgments recovered in the courts of this state at the rate
of 6% per annus and no greater rates. Such interest must not
be compounded in any manner or forme

f{2)__loterest op 3 judgsent recovered in the courts of
this_state involving a coptractual gbligation that specifies
an_interest rate must be paid .at the rate specified _io__the
coptractyal gbligatiooe™

Section 2. Section 31-1-107+ MCAs+ is amended to read:

*31-1-107« Interest rate allowed by agreement. (1} On
amounts up to $150,000, parties may agree in writing for the
payment of any rate of interest not more than 10X per annum

or more than 4 percentage points in excess of the discount
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HB 0443702

rate on 90-day commercial paper in effect at the federal
reserve bank in the ninth fedearal reserve districts
whichever is greaters and such interest shall be alloweds
according to the terms of the agreemante-umtii-the—entry--of
jJudament.

(2) On awmounts exceeding $150:000 3nd up to $300+000
parties may agree in writing for the paysent of any rate of
interest not wmore than 102 per annum or wmore than 5
percentage points in excess of the discount rate on %0-day
commercial paper ‘in effect at the federal reserve bank in
the ninth federal reserve districte whichever is greaters
and_ such interest shall be allowedy according to the terms
of the agreesmenty-untii-the-entry-of-judgmente.

(3} On amounts exceeding 33004000y parties wmay agree
in writing to the paysant of any rate of interests without
limitations and such interest shall be allowedvy according to
the terms of the agreementy-unt+i-the—entry-of-judgment.”

SECTION 3 APPLICATIONG. _THIS _ACT APPLIES QNLY TD
JUDGHENTS ENTEREQ AFTER JUNE 302 1919

-End-~

-2- HB 443

REFERENCE BILL



March 3, 1979

SENATE STANDING COMMITTEE REPORT
(Judiciary)

That House Bill No. 443 be amended as follows:

1. Page 2.
Following: 1line 16
Insert: "Section 3. Application. This act applies only to

judgments entered after June 30, 1979."



