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HOUSE BILL NO. 443 

INTRODUCED BY FEDA, BRAND, DONALDSON, NATHE, 
ELLERD, PISTORIA 

January 29, 1979 

February 2, 1979 

February 3, 1979 

February 5, 1979 

February 6, 1979 

February 7, 1979 

February 8, 1979 

March 3, 1979 

March 6, 1979 

March 9, 1979 

March 10, 1979 

March 14, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members' desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Judiciary. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, pass 
consideration. 



March 16, 1979 

March 17, 1979 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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I NTRDDUCED 

BY c;;;.»::r_ BILL NO. _!l!iJ. 
t, • 1$-tf¥" ~ M :«~ p~ dlxo-. 11/IT<H<. 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT 

INTEREST ON A JUDGMENT INVOLVING A CONTRACTUAL OBLIGATION 

MUST BE PAlO AT THE RATE SP~IflED IN THE CONTRACTUAL 

OBLIGATION; AMENDING SECTIONS 31-1-107 AND 31-1-1109 MCA~• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section 31-1-110• MCAo is a.ended to read: 

•31-1-110. Interest judg-nt. lll ~m:er-t ~ 

as provided in sybsectjon «2la interest is payable on 

judgments recovered in the courts of this state at the rate 

of 6~ per annus and no greater rate. Such interest sust not 

be compounded in any manner or fora. 

1Zl Interest on a lydgeent recovered In the coyc~ 

thi4 state inyolyjng a contractual obligation that specj~ 

18 dll-irrt~st rate must na pgld at tbe rate $0&eifled _to_~ 

lQ ~ntractual obljgatjou." 

20 Section 2. Section 31-1-107 0 MCA, Is amended to read: 

2t •31-1-101. Interest rate allowed by agreement. (1) On 

22 amounts up to SlS0,0009 parties ~ay agree in writing for the 

23 payment of any rate of interest not more than 10% per annu• 

24 or ~ore than 4 percentage points in excess of the discount 

25 rate on 9D-ddy coaMercial paper in effect at the federal 
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reserve bank In the ninth federal reserve district. 

whichever is qreater, and such interest shall be allowedy 

according to the teres of the agree.ent• Mfttil the e~~y--e4 

jBd-.-nt. 

(2) On aaounts exceeding S150oOOO and up to s3oo.ooo, 

parties way agree in writing for the pay .. nt of any rate of 

interest not .ore than lOS per annue or wore than 5 

percentage points in excess of the dlacount rate on 9G-day 

coaeercial paper in effect at the federal reserve bank in 

the ninth federal reserve district, whichever Is greater. 

and such interest shall be allowedy according to the teras 

of the agr--nt..-.intH-the entry ef ;~~~-~-

(3) On amounts exceeding s3oo,ooo, parties aay agree 

in writing to the payment of any rate of interest, without 

limitation• and such interest shall be allowedT according to 

the teras of the agreementr-vn~~~ IMdaaent.a 

-End-

-,· 
-2-

I N T R 0 D U C E D B I l l 
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Approved by Committee 
on Judiciary 

INTRODUCED BY~6e::2 fd.( p~ ~/1-. JI!~H '-
A BILL FOR AN ACT ENTITlED: •AN ACT TO PROVIDE THAT 

INTEREST ON A JUDGMENT INVOLVING A CONTRACTUAL OBLIGATION 

MUST BE PAlO AT THE RATE SPECIFIED IN THE CONTRACTUAL 

OBLIGATION; AMENDING SECTIONS 31-l-101 AND 31-1-110, MCA.• 

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 31-1-110• "'A• is a.anded to read: 

•31-1-110. Interest judg.ant. ill ln~erest ~ 

as proyjded in subsection 12}• interest is payable on 

judgments recovered in the courts of this state at the rate 

of b% per annuM and no greater rate. Such Interest aust not 

be co•pounded in any •anner or for•• 

12) Interest on a !udgpeat recovered in tbe courts of 

this state ioyolyjng a contractual obligation that specifies 

18 an interest rate wust be paid at tb9 rate specified ip the 

19 ~ntractual obljgatiop.• 

20 Section 2. Section 31-1-107, MCAo Is a.ended to read: 

21 •31-t-101. Interest rate allowed by agree•ent. 111 On 

22 amounts up to S150,ooo, parties •ay agree in writing for the 

23 payment of any rate of interest not .ore than 1~ per annu• 

24 or ~ore than 4 percentage points In e•cess of the discount 

25 rate on 9D-ddy co..arcial paper in effect at the federal 
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reserve bank In the ninth federal reserve district, 

whichever is Qreatero and such interest shall be allowed? 

according to the teres of the agree•entt aft~iJ the e~r~ 

_'i•••-"t• 
(2) On aeounts exceeding 1150,000 and up to s3oo,ooo, 

~artles aay agree In writing for the pay .. nt of any rate of 

interest not aore than 10% per annu• or .ore than S 

percentage points In excess of the discount rate on 9D-day 

c-clal paper in. effect at the federal reserve bank in 

the ninth federal reserve distrlctw whichever Is greater, 

and such interest shall be allowedv according to the ter•s 

of 

C3t On a.ounts exceeding S3oo,ooo. parties aay agree 

in writing to the pay .. nt of any rate of interest, without 

ll•ltationo and such interest shall be allowedv according to 

the ter•s of the agr .... ntr ~Rtll the en~rr e¥ j~d~eftt•• 

-End-

-z-
tlf~- 'f£)3 
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INTRODUCED 

~BlLLNOo.!l!il 
BY 5?-«" t&ic(P~- 4ow-11

-. u!lfrH,_ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE THAT 

INTEREST ON A JUDGMENT INVOLVING A CONTRACTUAL OBLIGATION 

MUST BE PAID AT THE RATE SPECIFIED IN THE CONTRACTUAl 

OBLIGATION; AMENDING SECTIONS 31-1-107 ANO 31-1-110o MCA.• 

BE IT ENACTED BY THE LEGISlATURE Of THE STATE OF HONTANAI 

Section 1. Section 31-1-110o N&Ae is a .. nded to read: 

•:ll-1-110. Interest judg•nt• .ll.l tnt:ereet ~ 

as proyidesf In subsed.igg fZh lot•re•t. Is payeble on 

judgaents recovered in the courts of this state at the rate 

of 6~ per annu• and no greater rate• Such Interest .ust not 

be c~pounded in any aanner or for•• 

121 Jnt,ere1t on a lydg•nt rw;ove"'d in thl cwert• of 

this state invo]ying a contraG*U•l pbligatiQO that specifies 

18 an jntere5t rate ayst. be paid at thl rate lp-clfl@d In tba 

19 contra,tyal obligation·• 

20 Section 2. Section 31-1-10lo MCAo is aeended to read: 

21 •31-1-101. Interest rate allowed by agree .. nt. (1) On 

22 amounts up to S150,ooo, parties aay agree In writing for the 

23 pay•ent of any rate of Interest not .are than tot per annu• 

24 or •ore than 4 percentage points in excess of the discount 

25 rate on 9Q-day co..areial paper in effect at the federal 
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reserve bank In the ninth federal reserve dlstricto 

whichever Is qreatero and such Interest shall be allovedy 

according to the ter .. of the agreeeent• wntit the ent:ry of 

(2) On ..aunts exceeding 11SOwOOO end up to S300o000e 

parties .ay agree in writing for the pa,.ant of any rate of 

interest not .ore than 10~ per annu• or .ore than 5 

percentage points in excess of the discount rate on 90-day 

9 • c-rcial papet' Ia effect at: the f.-ral reserve bank in 
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the ninth federal reserve district. whichever Is greatere 

and such interest shall be all-69 according to the ter•s 

of the •91"-nt:• •tn .._ ••ry •• ,_,, • ..-. 
(3) On -ts exceeding S100o000o parties uy agr" 

in writing to the pay .. nt of any rate of interest:. without 

H•ltationo and such int:erest shall be all~ according to 

the ter•s of the agr .... ntw ..-11 ~ •••• ef t•d .. ant.• 

-end-

-2-
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HOUSE BILL NOe 443 

INTRODUCED BY FEOAt BRANDt OONALOSONt NATHEt 

ELLERDo PISTOAIA 

A BILL FOR 

INHoi;EST ON 

MUST BE PAlO 

OBL lGATI ON; 

AN ACT ENTITLED: •AN ACT TO PROVIDE THAT 

A JUDGMENT lNYOLYIHG A CONTRACTUAL OBLIGATION 

AT THE RATE SPECIFIED IN THE CONTRACTUAL 

AMENDING SECTIONS 31-1-107 AND 31-1-110o "'A.• 

BE IT ENACTED BY THE LEGiSLATURE OF THE STATE OF MONTANA: 

Section 1. Section 31-1-110t HCA, is aaended to read: 

•31-1-110. Interest -- judg.ent. Lll fn~e~'~ ~ 

~yjded in ~bsectjon fZ)o !otsrgst is payable on 

;udgsents recovered in the courts of this state at the rate 

of 6% per annus and no greater rate. Such interest sust not 

be compounded in any •anner or for•• 

1ll _ _la~L~~ jur:lgwent recovered iiL.~~~U.L1Ji_gf 

th~~~-l~~~ cgotractual gb)igation_thQ1_1~~fi~ 

ao_ia.t.!U.ULuH.f.!-IIUI.L..btLJl4id at the rate 111Kif~-lo __ tbe 

~;..Qnt.Ut..tu4LQb.liJO.il~Ulna" 

Section z. Se~tion 31-1-107, HCAt is amended to reJd: 

"31-1-107. Interest rate allowed by agreement. (1) On 

23 a•ounts up to S150oOOO, parties eay agree in writing for the 

24 payment of any rate of interest not more than 10' per annu• 

25 or more than 4 percentage points in excess of the discount 
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rate on 9D-day co ... rclal paper in effect at the federal 

reserve bank in the ninth federal reserve districto 

whichever is greater. and such lntere$t shall be allowed. 

according to the terss of the agr..-ent•·~+t-~~ en~rr--84 

;.~-M• 

(Z) On aeounts exceeding Sl50o000 3nd up to S300o000o 

parties eay agree in writing for the pay .. nt of any r~e of 

interest not eore than 10\ per annu• or eore than 5 

percentage points in excess of the discount rate on 90-day 

co .. ercial paper in effect at the federal reserve bank in 

the ninth federal reserve district• whichever is qre~ero 

and such Interest shall be allowed. according to the terss 

of the agreeaenty-a~~-~he-en~rr-of-jadgeeM• 

(3) On aeounts exceeding 1300oOOOo parties .ay agree 

in writing to the payaent of any rate of Interest, ~lthout 

liaitation, and such interest shall be allowedy according to 

th~ teras of the agree•enty-ant~~-the-entry-of-jad~·· 

1ftl.UlfLls..-UfJ.lt.AJIQN. THIS Atl lPfLIE$ DNLX Ig 

JUUG~S-~NIERED AEif&-~f-JD• 1917• 

-End-

-2- HB 443 

R E F E R E N C E B I l L 



March 3, 1979 

SENATE STANDING COMMITTEE REPORT 
(,Judiciary) 

That House Bill No. 443 be amended as follows: 

l. Page 2. 
Following: line 16 
Insert: "Section 3. Application. 

judgments entered after June 30, 
This act applies only to 

1979." 


