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HOUSE BILL NO. 427 

INTRODUCED BY KEMMIS, WATT, METCALF, REICHERT, DAY, 
GOULD, HARPER, WALDRON, NORDTVEDT, 

SHELDEN, BENGTSON, CONOVER, YARDLEY 

January 27, 1979 

March 24, 1979 

March 26, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committtee recommend bill 
do pass. Report adopted. 

Printed and placed on 
members• desks. 

Second reading, do pass. 

-

March 27, 1979 Considered correctly engrossed. 

March 27, 1979 

April 6, 1979 

April 9, 1979 

April 11, 1979 

April 12, 1979 

April 13, 1979 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
be concurred in as amended. 
Report adopted. 

Second reading, concurred in. 

Third reading, concurred in 
as amended. 

IN THE HOUSE 

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 



April 16, 1979 Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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15-35-108, MCAo TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 

COAL SEVERANCE TAX FOR CERTAIN LIBRARY SERVICES; ~ 
APPROPRIATING FUNOS FOR THOSE SERVICES.• 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-lOSo MCAo is a•ended to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(11 To the trust fund created by Article JX, section 

s, of the ~ontana constitution. 25~ of total collections a 

yedr• After December 31, 1979o 50\ of coal severance tax 

collections are allocated to this trust fund. The trust tund 

mGn~ys shall be deposited in the fund established under 

17-6-203{5) and invested by the board of investments as 

~>rov i ded by 1 aw. 

( 2] Coal severance tax collections re~dining after 

allocation to the trust fund under subsection (l) are 

allocated in the following percenta;es of the re~~lnin~ 

balance: 

(a] to the county in which coal is mined, Zt of thP 

LC 0886/01 

1 severance tax paid on the coal •ined in that county until 

2 January lo 1980, for such purposes as the governing body of 

3 the county may deterelne; 

4 (b) Z 1/ZX until Dece~er 31o 1979, and thereafter 5X 

5 to the earaarked revenue fund to the credit of the 

6 alterndtive energy research development and da.onstration 

1 account; 

8 (c) 26 l/2\ until July 1• 1979, and thereafter 37 l/2X 

9 to the earaarked revenue fund to the credit of the local 

10 i•pact and education trust fund account; 

11 (d) for each of the 2 fiscal years following June 30, 

12 1977, 13\ to the ear•arked revenue fund to the credit of the 

13 coal area highway improvement account; 

14 (e) lOX to the earaarked revenue fund for state 

1S ~qualization aid to public schools of the state; 

lb (f) 1\ to the ea~marked revenue fund to the credit of 

17 the county land planning account; 

18 (91 2 l/2t to the sinking fund to the credit of the 

19 renewab,e resource development bond account; 

20 (h) 2 1/ZX through June 30t 1979, one-half to the 

2t ~armarked revenue fund for the pur~ose of dcquisition, 

22 operation. or maintenance of sites and a~eas described in 

23 23-1-102 and protection of works of art in the state capitol 

24 ~nd other cultural and aesthetic p•ojects, subject to 

25 ~~~is1ative appropriations. and one-half to the earmarked 

-2-
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1 ~evcnue fund to be invested in a t~ust fund fo~ the pu~pose 

2 of ~a~ks acquisition o~ eanaqeoaent. Afte~ June 30• l979o 5l 

3 

4 

5 

to thP t~ust fund for the purpose of 

management. Inco•e f~o• the fund 

subsection (h) may be appropriated for 

parks dcquisition 

established in 

the acquisition 

or 

this 

of 

6 sites and a~eas desc~lbed In 23-l-102 and the operation and 

7 •aintenance of sites so acquired and protection of ~o~ks of 

8 a~t in the state capitol and other cultural and aesthetic 

9 p~ojects; 

10 (il 1% to the earwa~ked reyenye fund to tbe ~edit of 

11 the state library cowwisslon for the pyrpo~of proyidlng 

12 basic l!b~ary sarvices fpc tba residents pf a]] counties 

13 tb~pugb ljbrary fe4erati 0 n$ and fgr payeent gf the costs gf 

1~ participating in regignal and patignal net¥Qrkiog: 

15 t+t!Jl all other revenues frooa severance taxes 

16 collected under the provisions of this chapter to the credit 

17 of the general fund of the state.• 

18 

19 

20 

Section 2. Appropriation. There is app~oprlated to the 

State Library 

the ear•a~ked 

Coeeission all available funds deposited in 

revenue fund under 15-35-108(i) fo~ the 

21 purposes stated therein for the bienoiue endin9 June 30o 

22 1981. 

-End-
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STATE OF MONTANA 
REQUEST NO. 176-79 

FISCAL NOTE 

Ponn Ul>-15 

. January 29 1 79 h In compliance with a writwn fe(llteSl n~cetved ______ . . . , 9 ... _ , t ere is herehy submitted a Fiscal Note 

tm . )!0 ~1 ~~~ -~t~~- _4_~7 ... _ ... ___ . pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DI~SC R L PTI ON 

'l'hl.s propost•d hill <1l.l.ocates il portl.on of Lhe proceeds of the coal severance tax for 
n•rlain library st-rvi.c(•s; and approprf.aLcs funds for those services. 

ASSUMPTIONS 

1) Tht• Departmt•nt of Revenue proj1.•ctlons of $49.093 M ln ~'Y80 and $54.272 Min FY81 
are ('OTTt'Cl. 

2) Coal Lax eo.l.lect ions are homog(•twous. (One quarter of the estimated fiscal year 
eollectlons Is collected each quarter.) 

Ff.SCAL IMPACT 

(See at Utched shePt) 

EFFECT ON I.OCAL COVERNMI•:NTS 

No lmpael. 

PREPARED IW DEPARTMENT <W RIWENUE 

~-~~l ___ o.(:_~"~ ~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: . -:,14- / '1{ 
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FISCAL IMPACT- (F.N. Req. No. 176-79 for HB 427) 

MILLIONS OF DOLLARS 

FYSO FY81 

Current Proposed Current Proposed 
Law Law Change Law law Change - - -

Coal Tax Trust 515.342 $15.342 s 0 527.136 S27.136 s 0 

County of Origin --., . :> =>- .552 0 0 0 0 

Alternate Energy .997 .997 0 1.357 1.357 0 

Local Impact 11.644 11.644 0 10.17 6 10.176 0 

State Librarv Earmarked Revenue 0 .246 .246 0 .271 .271 

School Equalization 3.375 3.375 0 2.714 2.714 0 

County Planning .338 .338 0 .1"71 .271 0 

Renewable Resources .844 .844 0 .6-:-8 .678 0 

Sites and Areas 1 .-1-5':" 1.457 0 1.357 1.357 0 

General Fund 13.3-r:- 13.101 .246\ 10.583 10.312 ' .271' 

Coal Area Highway ImproYement 1.197 1.197 0 0 0 0 --· 
$49.093 549.093 s 0 554.272 $54.272 s ()'· .. 

= 

.... t; ., ..... ,#· Ai ~ ...,.~ -"'/~ ~ .,. .... , 't *: ·~· .. ) ,~ .-. \,t ./'. ~" 1 .... .f. ,., ~ * :.•U ... ~ 
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Approved by Committee 
on Taxation 
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A Bill FOR AN ACT li!TITLED: "AN ACT AI'IENOING SFCTie~ 

lS-35-108, MCA, TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 

COAL SEVERANCE TAX FO~ CERTAIN liBRARY SERVICES; ~ 
APPROPRIATING FUNDS FOR THOSE SERVICES.• 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCAt is amended to reao: 

"15-35-1D8. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(11 To the trust fund created by Article IXt section 

5, of the 11ontana constitution, 25:t of total collectionr, a 

year. o\fter December 3Io 1979, 50t of coal severance tax 

collections are allocated to this trust fund. The trust fund 

~on~ys shall be deposited in the fund established under 

17-6-203(5) and invested by the board of investments as 

provided by law. 

121 Coal severance tax collections re~aining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the rew.a in i n<J 

balance: 

ld) to the county in which coal is mined, 2\ of th~ 
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severance tax paid on the coal ained in that county until 

J~nuary lo 1980o for such purposes as the governing body of 

th~ county may deteraine; 

(b) 2 l/2~ until Deceaber 31, 1979t and thereafter 5l 

to the earaarked revenue fund to the credit of the 

alternative energy research develop~ent and der.onstration 

account; 

(c) 26 1/2t until July lo 1979, and thereafter 37 1/2t 

to the ear~arked revenue fund to the credit of the local 

im~act and education trust fund account; 

(d) for each of the 2 fiscal ye.~rs following June 30o 

1977, 13t to the earmarked revenue fund to the credit of the 

coal area highway 'improvem~nt account; 

(e) lOt to the ~arr.drked revenue fund for state 

equalization aid to public schools of the state; 

(f) lt to the ear•arked revenue fund to the credit of 

the county land planninq account; 

(g) 2 l/2~ to the sinking fund to the credit of the 

renewable resource develop~ent bond account; 

(h) 2 1/2~ through June 30, 1979, one-half to the 

o~rmarked revenue fund for th~ purvo~P of acquisition. 

op~rationo or maintenance of site~ and areas described in 

23-1-1D2 and protection of works of art in the state capitol 

clOd other cultural an~ aesthetic prcjeLtso subject to 

lejis1ative appropriations, anJ one-half to the earmarked 

-2- 1-J /.:. 
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1 revenue fund to be onvested in a trust fund for the purpose 

2 of parks acquisition or mano(je:ncnt. Aft<!r Jur.o JO• 1?7?• 5:t 

3 to the trust fund for the purpo-.e of parks cJC<Juisition or 

't manage111ent. Inc Ollie fro• the fund <>St lh 1 i "hed in this 

5 subsection (h) ~ay be appropriated for the acquisition of 

6 sites and areas described in 23-l-102 and the operation ~od 

1 aaintenance of sites so acquired and prot~ction of works of 

8 art in the state capitol and other cultt~ral and aesthetic 

9 projects; 

10 ..t.i.L_ll t.g tbg ear•arked reve!l.l.le fund tg __ .t.!l£-"JUli.l..-.lll 

11 tba state )ibrarr coamjssJgo fgr•tbe purpo~Q[ proyidigg 

12 basic llbrarr seryicas fgr tbe_ resjdeg~f__all_ ,oypties 

13 through library federations agd for payment_Q!_the cgst1_gf 

H 

15 

participating in regional and natjogal ngtworklQQl 

t+i~ all other revenues from severance taxes 

16 collected under the provisions of this chapter to the credit 

17 of the general fund of the state.• 

18 Section z. Appropriation. There is appropriated to the 

19 State library Co•eisslon all available funds deposited in 

20 the earmarked revenue fund under l5-J5-108(i) for the 

21 purposes stated therein for the bienniu• ending June 30• 

22 1981. 

-End-

~-
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INTRODUCED BY~~~~~caJ;k Afw.CA.A-/)'1 

~tv~ ~-~~~ 
A BILL FOR AN ACT .NTITLEO: •AN ACT AMENDING SECTI 

15-35-108, MCAt TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 

SEVERANCE TAX FOR CERTAIN LIBRARY SERVICES; ~ 
APPRUPRIATING FUNDS FOR THOSE SERVICES.• 

COAL 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA; 

Section 1. Section 15-35-108, MCA, is amended to read: 

•15-35-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

{11 To the trust fund created by Article IX• section 

5o of the Montana constitution. 25; of total collectaons a 

year. After December 31o 1979o 50~ of coal severance tax 

collections are allocated to this trust fund• The trust fund 

moneys shall be deposited In the fund established under 

17-6-203{5) and invested by the board of investments as 

provided by law. 

{2) Coal severance tax collections remaining after 

alloc•tion to the trust fund under subsection {1) are 

allocated in the following percentages of the remaining 

balance: 

(a) to the county in which coal is mined, 2' of the 
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severance tax paid on the coal •ined in that county until 

January lo 1980, for such purposes as the governing body of 

the county may deter•ine; 

(b) 2 1/Z~ until December 31o 1979, and thereafter S' 

to the ear•arked revenue fund to the credit of the 

alt~rnative energy research develo~nt and demonstration 

account; 

lc) 26 1/~ until July lo 19T9o and thereafter 37 1/2~ 

to the earearked revenue fund to the credit of the local 

i•pact and education trust fund account; 

(d) for each of the Z fiscal years following June 30 9 

1977, 13~ to the earaarked revenue fund to the credit of the 
, 

coal area highway ieprovement account; 

(e) 10' to the ear•arked revenue fund for state 

equalization aid to public schools of the state; 

(f) 1~ to the earMarked revenue fund to the credit of 

the county land planning account; 

Cgl 2 1/Z' to the sinking fund to the credit of the 

rNwwab1e resourc» development bond Jccount; 

lh) Z l/2~ through June 30o 1979, one-half to the 

earmJrked revenue fund for the purpose of acquisition, 

operation, or .alntenance of sites and areas described in 

23-1-102 and orotection of works of art in the state capitol 

dnd other cultural and aesthetic projects, subject to 

legislative appropriations• and one-half to the ear•arked 

c' 

-2- I > I-t L'! 
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1 revenue fund to be invested in a trust fund for the purpose 

2 of parks acquisition or management. After June 30t 1919• 5S 

3 to the trust fund !or the purpose of parks acquisition or 

~ manage.ent. Inc~e fro• the fund est~blished In this 

5 subsection (h) ~ay ~ appropriated for the acquisition of 

6 sites and areas described In 23-1-102 and the operation and 

1 aaintenance of sites so acquired and protection of Norks of 

8 art in the state capitol and other cultural ~nd aesthetic 

9 projects; 

10 Iii t; to the ~ar•arked rgyenue fund to the credit gf 

11 tba state Jlbrar¥ co••lss!go fgc'tbe pyrpo$el gf prgy!41og 

12 baSic llbrarr servjces for the re$ideot$ gf all cpyntle$ 

13 through librar¥ ftderatlpns and fgr parPRnt gf the costs gf 

1<\ 

15 

participating in regjonal and national netwgrkiog; 

t+t~ all other revenues fro• severance taxes 

16 collected under the provisions of this chapter to the credit 

17 of the general fund of the state.• 

18 Section 2. Appropriation. There is appropriated to the 

19 State library Co•mission all available funds deposited in 

20 the ear•arked revenue fund under 15-35-108(i) for the 

21 purposes stated therein for the blenniu• ending June 30• 

22 1981. 

-End-

-3-
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HOUSE BILL NOo ~21 

INTRODUCED BY KEMMlSt HATTo HETCALft REICHERT, DAYt 

GOULDo HARPER, HALORONo NOROTVEOTt 

SHELOENt BENGTSON, CONOVER, YARDLEY 

A BILL FOR AN ACT ENTITLED: "AH ACT AMENDING SECTION 

15-35-108 0 HCAt TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 

COAL SEVERANCE TAX FOR CERTAIN LIBRARY SERVICES; ~H& 

APPROPRIATING FUNDS FOR THOSE SERVICES~~O PBOVIOING AN 

EEfll.Ill:LilAI.E. " 

BE IT E~ACTEO SY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-lS-108, MCAo Is amended to read: 

"l5-l5-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(11 To the trust fund created by Article IX, section 

5o of the Montana constitution, 25% of total collections a 

year. After December 31o 1979o 50\ of coal severance tax 

collections are allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5) and invested by the board of Investments as 

provided by law. 

(21 Coal severance tax collections remaining after 

allocation to the trust fund under subsection (11 arP 
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allocated in the following percentages of the re~aining 

balance: 

(al to the county In which coal Is mined, Z% of the 

severance tax paid on the coal •ined In that county until 

January 1, 1980, for such purposes as the governing body of 

the county May detereine; 

{bl 2 1/2\ until December 31o 1979, and thereafter 5\ 

to the earearked revenue fund to the credit of the 

alternative energy research development and deeonstratlon 

account i 

(c) 26 l/2~ until July 1o 1979, and thereafter 37 1/2~ 

to the earmarked revenue fund to the credit of the local 

impact and educatlbn trust fund account; 

(d) for each of the Z fiscal years following June 30 0 

1977o 13% to the ear•arked revenue fund to the credit of the 

coal area highway i•prove .. nt account; 

(e) lO:l to the ear11arked revenue fund for state 

equalization aid to public schools of the stdte; 

(f) 1:l to the ear•arked revenue fund to the credit of 

the county land planning account; 

(gl 2 1/Zt to the sinkinq fund to the credit of the 

renewable resource develop .. nt bond account; 

(h) Z 1/2t through June JO, 1979, one-half to the 

earmarked revenue fund for the purpose of acquisition, 

operdtion. or maintenance of sites and areas described in 

-2- HB lt27 
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23-1-102 and protection of ~orks of art in the state capitol 

and other cultural and aesthetic projects, subject to 

legislative appropriations, and one-half to the earmarked 

revenue fund to be invested In a trust fund for the purpose 

5 of parks acquisition or aanage•ent. After June 30o 1979, 5~ 

6 to the trust fund for the purpose of parks acquisition or 

7 manayeaent. Incoae from the fund established in this 

8 subsection (ht May be appropriated for the acquisition of 

9 sites and areas described in 23-1-102 and the operation and 

10 •aintenance of sites so acquired and protection of works of 

11 art In the state capitol and other cultural and aesthetic 

12 projectsl 

13 lj) ll ;o the aaraarked reyenue fund ~-the~~~ 

l't the state library commission for the purposes of _proyiding 

15 ~-llbL~ seryjces for the resjdeots of~l_kQUD~ 

16 through library federation' and for payment of the cos~ 

17 ~icjoatjng jn regjonal and national netw~Lk~ 

18 t+tLJl all other revenues fro• severance taxes 

19 collected under the provisions of this chapter to the credit 

20 of the general fund of the state.• 

21 Section 2. Appropriation• There is appropriated to the 

22 State Library Comaisslon all available funds deposited In 

23 the earmarked revenue fund under 15-35-lOS(il for the 

l't purposes stated therein for the biennium ending June 30, 

25 1981. 

-3- HB ... 27 
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HB 0 ... 27/02 

iftilOM_la__EffEtLI~ AND APPLICABILITY DATES. !Hli 

Atl_IS EFFECTIVE ON PASSAGE AND APPROYAL ANQ_A£eLIES TO ALL 

~AL_i~~A&_COLLECTIONS AFTER JUNE 30, 1919, 

-End-
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April 6, 1979 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

~ That House Bill No. 427, third reading bill, be amended as follows: 

1. Title, line 6. 
Strike: "AND" 

2. Title, line 7. 
Following: "SERVICES" 
Insert: 11

: AND PROVIDING AN EFFECTIVE DATE 11 

3. Page 3. 
Following: line 22 
Insert: .. Section 3. Effective and applicability dates. This act 

is effective on passage and approval and applies to all coal 
severance tax collections after June 30, 1979." 


