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e BItL No. _F T

1 1 severance tax paid on the coal mined in that county until
2 INTRODUCED 8Y Ji& g ! q 2 January ie 1980y for sucih purposes as the governing body of
3 ) , j;/ gé ‘ 3 the county may determine;

4 A BILL FGR AN ACT TITLED: "AN ACT AMENDING SECTI 4 (b} 2 172X wuntil December 31y 1979y and thereafter 5%
5 15-35-108y MCAe TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 5 to the earmarked revenue fund to the credit of the
I3 COAL  SEVERANCE TaX FOR CERTAIN LIBRARY SERVICES; 6 alternative energy research development and demonstration
7 APPRUPRIATING FUNDS FOR THOSE SERVICES.™ 7 account;

8 8 {c) 26 1/2% until July le¢ 1979+ and thereafter 37 172X
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 to the earmarked revenue fund to the credit of the 1local
10 Section le Section 15-35-108s MCAs is amended to read: i0 impact and Qducat;on trust fund account;
11 ®]15-35~-108es Disposal of severance taxes. Severance 11 (d} for each of the 2 fiscal years following June 30,
12 taxes collected wunder the gprovisions of this chapter are 12 1977+ 13X to the ecarmarked revenue fund to the credit of the
13 allocated as follows: 13 coal araea highway improvement account;

14 {1) To the trust fund created by Article 1IXe section 14 {e} 10% to the earmarked revenue fund for state
15 5S¢ of the Montana constitutions 25T of total collections a 15 equalization aid to public schools of the state;

16 years After December 3ls 1979y S0% of c¢oal severance tax 16 {f) 1% to the earmarked revenue fund to the credit of
17 collections are allocated to this trust funds. The trust fund 17 the county tand planning account;

18 moneys shall be deposited in the fund established under 18 {3) 2 172% to the sinking fund to the credit of the
i9 17-5-203({5) and invested by the board of investments as 19 renewabdte resourc2 development bond account;

20 provided by lawe 20 (h) 2 1/2% through Jume 30s 1979+ one-half to the
21 {2) Cogal severance tax c¢ollections remaining after 2k earmarked revenue fund for the purpose of achuisition,
22 allocation to the trust fund under subsection (1) are 22 operations or maintenance of sites and areas described in
23 allocated in the following percentages of the remaining 23 23-1-102 and protection of works of art in the state capitol
24 balances: 24 and  other cultural and aesthetic oprojectss subject to
25 (a} to ithe county in which coal is minedy 2% of the 25 legisiative appropriationss and one-half to the earmarked
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revenue fund to be invested in 3 trust fund for the purpose
of parks acquisition or management. After June 30+ 1979s SX
to the trust fund for the purpose of parks acguisition or
manaygements Income from the fund established in this
subsection {(h) may be appropriated for the acyuisition of
sites and areas described in 23-1-102 and the operation and
m2intenance of sites so acquired and protection of works of
art in the state capitol and other cultural and aesthetic
projects;

Li) 1% to the earsarked revegue fund to the credit of

++3{j) 3}l other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state."

Section 2« Appropriatione There is appropriated to the
S5tate Library Commission all available funds deposited in
the earmarked revenue fund under 15-35-108(i) for the
purposes stated therein for the biennius ending June 30,
1981.

-End-
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STATE OF MONTANA
REQUEST N0, _176-79

FISCAL NOTE

Form BD-15

January 29 - 49 79

In compliance with a written request received

tor  House Bill 427 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

, there is hereby submitted a Fiscal Note

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRLPTTON

This proposced bill allocates a portlion of the proceeds of the coal severance tax for
certain Library scervices; and appropriates  funds for those services.

ASSUMPTIONS

1) The bepartment of Revenue projections of $49.093 M in FY80 and $54.272 M in FY81
arce corroecth. . .

2) Coal tax collections are homogeneous. (One quarter of the estimated fiscal year
collections is collected cach quarter.)

FISCAL_[MPACT

(See attached sheet)

EFFECT ON LOCAL COVERNMENTS

No Tmpact.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR g
Office of Budget and Program Planning

Date: _,:l?ZA /7'7)
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FISCAL IMPACT - (F.N. Req. No. 176-7% for HB 427)

Coal Tax Trust

County of Origin

Alternate Energy

Local Impact

State Library Earmarked Revenue
School Equalization -

County Planning

Renewable Resources

Sites and Areas

General Fund

Coal Area Highwayv Improvement

&
¥

£

MILLIONS OF DOLLARS

FY80 FY81
Current Proposed Current Proposed
Law Law Change Law Law Change
$15.342 $15.342 s 0 $27.136 $27.136 s 0
.5332 5352 0 0 0 0
997 997 0 1.357 1.357 0
11.644 11.644 0 10.176 10.176 0
0 246 246 _ 0 271 271
3.373 3.375 0 2.714 2.714 0
338 338 0 271 271 0
844 844 0 678 678 0
1.437 1.457 0 1.337 1.357 0
13.347 13.101 T .246° 10.383 10.312 {271
1.197 1.197 0 0 0 0
$49.093 549.093 S$ 0 $54.272 $34.272 S B
A ,’ 2w o @ e “ A =

A



46th Legislature LC 0886701 LC 088B6/01

Aprroved by Committee
on Taxation

1 1 severance tax paid on the coal ained in that county until
z 2 January ls 1980+ for such purposes as the governing body of
s AR - Z 2 o 3 the county may determine;

4 A BILL FOR AN AéT ANTITLED: ®AN ACT AMENDING SFCTI% 4 (b} 2 172X until December 31, 1979s and thercafter 5%
5 15-35-108y HMCAs TO ALLOCATE A PORTION OF THE PROCEEDS OF THE 5 to the earmarked revenue fund to the credit of the
] COAL SEVERANCE TAX FOR CERTAIN LIBRARY SERVICES; Akgﬁigiz%? & alternative energy research development and demonstration
7 APPROPRIATING FUNDS FOR THOSE SERVICES.™ T account;

8 8 {c) 26 1/72% until July 1. 1979y 3nd thereafter 37 1/2%
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 to the earmarked revenue fund to the credit of the local

10 Section 1. Section 15-35~108s MCAy is amended to read: 10 impact and educatisn trust fund account;

11 "15-35~108. Disposal of severance taxese. Sevecrance 11 {d) for each of the 2 fiscal years following June 30y

12 taxes <collected under the provisions of this chapter are 12 1977y 13X to the earmarked revenue fund to the credit of the

13 allocated as follows: 13 coal area hlghway'improvemunt account;

14 (1) To the trust fund created by Article IXs section 14 (e} 10X to the carmarked revenue fund for state

15 5y of the Montana constitutions 25% of total collections a 15 equalization aid to public schools of the state;

16 year. After December 31y 1979y 50% of coal severanca tax ié {f} 1% to the earmarked revepue fund to the credit of

17 cellections are allocated to this trust fund. The trust fund 17 the county land planning account;

18 moneys shall be deposited in the fund established under 18 {3} 2 17/2% to the sinking fund to the credit of the
19 17-6~-203(5) and invested by the board of investments as 13 renewable resource development bond account;

20 provided by lawe 23 {h) 2 1s2% through June 30y 1979y one—half to the

21 (2) Co0al severance tax collections remdining after 21 carmarked revenue fund for the purpose of acquisitions

22 allocation to the trust fund under subsection (1) are 22 operations or maintenance of sitos and areas described in

23 allocated in the following percentages of the remaining 23 23-1-102 and protection of works of art in the state capitol

24 balance: 24 and other cuttural and aesthelic projectse subject to

25 {a) to the county in which ccal is minedy 2% of the 25 tegislative appropriationse and onc-half to the earmarked

-2- H f > “ ,?i 7
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revenue fund to be invested in a trust fund for the purpose
of parks acquisition or manasgemcnte Aftcer Jung 30s 1979« 5%
to the trust fund for the purpose of parks Jacquisition or
managamente Income from the fund estiblished in  this
subsection (h) way be appropriated for the acquisition of
sites and areas described in 23-1-102 and the operation and
maintenance of sites $o acquired and protection of works of
art in the state capitol and other cultural and 3esthetic
projects;

Li) LX to the carmarked revenue fund to the credit of
the state Jibracy commission for-the purpases of prowidiag
basic library services for the yesidents of _all couptijes
through library fadecations and for payment of the casts of
participating in regional and satioonal spetworkingi

+#31J) 31l other revenues from sever ance taxes
collected under the provisions of this chapter to the credit
of the general fund of the statee™

Section 2« Appropriatione There is appropriated to the
State Library Commission all available funds deposited in
the earmarked revenue fund under 15-35-108(i) for the
purposes stated therein for the biennium ending June 30,
1981.

—End—-
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1 1 severance tax paid on the coal mined in that county until
2 2 January le 1980+ for such purposes as the governing body of
3 3 the county may deteraine;
4 A BILL FOR AN ACT JTITLED: ®AN ACT AMENDING SECTI - {b} 2 172X wuntil December 31y 1979y and thereafter 5%
5 15~-35-108y MCAy TO ALLOCATE A PORTION OF THE PROCEEDS OF THE S to the earmarked revenue fund to the c¢redit of the
& COAL SEVERANCE TAX FOR CERTAIN LIBRARY SERVICES; ; 6 alternative energy research deveilopment and demonstration
K APPRUPRIATING FUNDS FOR THOSE SERVICES.™ T account;
8 8 {c) 26 1/72% until July 1y 1979y and thereafter 37 1/2%
g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA: 9 to the earmarked revenue fund to the credit of the 1local
10 Section le Section 15-35-108y MCAy is amended to read: 10 impact and education trust fund account;
11 "15-35-108. Disposal of severance taxess. Severance 11 {d} for each of the 2 fiscal years following June 30,
12 taxes collected under the provisions of this chapter are 12 1977+ 13% to the earmarked revenue fund to the credit of the
13 allocated as follows: 13 coal area highway iaproveaent accounti ’
14 {l) To the trust fund created by Article 1IXe section 14 (e} 10X to the e¢armarked revenue fund for state
15 59 of the Montana constitutions 252 of total collections a 15 equalization aid to public schools of the state;
16 year. After December 31, 1979¢ 50X of coal severance tax 16 (f) 1% to the earmarked revenue fund to the credit of
17 collections are allocated to this trust funde The trust fund 17 the county land planming account;
18 moneys shall be deposited in the fund established under 18 {9) 2 1/2% to the sinking fund to the credit of the
19 17-6-203({5) and invested by the board of investments as 19 rencwable resource development bond account;
20 provided by lawe 20 (h}y 2 1/2% through June 30y 1979+ one-half to the
21 {2) Coal severance tax collections remaining after 21 earmarked revenue fund for the purpose of acquisitions
22 allocation to the trust fund under subsection (1) are 22 operationy or maintenance of sites and areas described in
23 allocated in the following percentages of the remaining 23 23-1-102 and protection of works of art in the state capitol
24 balances 24 * and other cultural and aesthetic projectss subject to
25 {3} to the county in which coal is minedy 2% of the 25 legislative appropriationss and one-half to the earmarked
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revenue fund to be invested in a trust fund for the purpose
of parks acquisition or managemente After June 30s 1979 5%
to the trust fund for the purpose of parks acquisition or
managemente Income from the fund established In this
subsection {h) may be appropriated for the acquisition of
sitas and areas described In 23~1-102 and the operation and
maintenance of sites s0 acquired and protection of works of
art in the state capitol and other cultural and sesthetic
projects;

{i) 1% to the carwarked revepue fund to the credit of

t#¥4j)l all other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the statee.”

Section 2« Appropriation. There is appropriated to the
State Librasy Commission all available funds deposited in
the earmarked revenue fund wunder 15-35-108{i} for the
purposes stated therein for the biennium ending June 30,
1981

—-End-
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HOUSE BILL NO. 427
INTRODUCED BY KEMMISe WATTs METCALFy REICHERTs DAY,
GOULDy HARPERy WALDRONs NORDTYVEDT,

SHELDENy BENGTSONs CONOVERs YARDLEY

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTION
15-35-108s MCAs TO ALLOCATE A PORTION OF THE PROCEEDS OF THE
COAL SEVERANCE TAX FDR CERTAIN LIBRARY SERVICES; AN
APPROPRIATING FUNDS FOR THOSE SERVICES; _AND PROVIDING _AN

EFEECTIVE DAJE."

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-35-108y MCAs is amended to read:
"15-35-108e. Disposal of severance taxes. Severance

taxes collected under the provisions of this chapter are

allocated as follows:
{1) To the trust fund created by Article IX, section

S¢ of the Montana constitutions 25% of total collections a

year. After Oecember 31y 1979y S0% of coal severance tax

collections are allocated to this trust funde The trust fund
moneys shall be deposited in the fund established under
17-6-203{5) and invested by the board of investments as
provided by lawe.

{2} Coal severance tax collections remaining after

allocation to the trust fund under subsection (1} are
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HB 0427/02

allocated in the following percentages of the remaining
balance:

(a} to the county in which coal is minedy 2% of the
severance tax paid on the ccal mined in that county until
January 1, 1980, for such purposes as the governing body of
the county may determine;

{b) 2 172% until December 31y 1979y and thereafter 5%
to the earmarked revenue fund to the credit of the
alternative energy research development and demonstration
account;

{c} 26 1/2% until July 1ls 1979 and thereafter 37 1/2X%
to the earmarked revenue fund to the credit of the local
impact and educatibn trust fund account;‘

{d} for each of the 2 fiscal years following June 304
1977+ 13% to the earmarked revenue fund to the credit of the
coal area highway improvement account;

{e) 10X to the earmarked revenue fund for state
equalization aid to public schools of the state;

(f} 1% to the earmarked revenue fund to the credit of
the county land plamning account;

{gq) 2 172% to the sinking fund to the credit of the
renewable resocurce development bond account;

(h} 2 172% through June 30y 1979y one-half to the
earmarked revenue fund for the purpose of acquisitiony

operationy or maintenance of sitaes and areas described in

—2- HB 427
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23-1-102 and protection of works of art in the state capitol
and other cultural and aesthetic projectss subject to
legislative appropriationsy and one-half to the earmarked
revenua fund to be invested In a trust fund for the purpose
of parks acquisition or managemente After June 30y 1979, 5%
to the trust fund for the purpose of parks acquisition or
manayement. Income from the fund established in this
subsection (h} may be appropriated for the acquisition of
sites and areas described in 23-1-102 and the operation and
maintenance of sites so acquired and protection of works of
art in the state capitol and other  cultural and aesthetic
projects;

L£i) 1% to the earmarked revenye fund to the ¢redit of
the state library commission for the purposes of gproviding
kasic _libracy _services for the residents of all gounties
through library federations and for payeent of the costs of
participating in regional and national oetworkingi

t+Hij1 an other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.”

Section 2. Appropriatione There is appropriated to the
State Library Commission all available funds deposited in
the earmarked revenue fund under 15-35-108(i) for the
purposes stated therein for the biennium ending June 30,

1981,

-3- HB 427

3

HB 0427/02

SECTION 3. EFFECTIVE AND.  APPLICABILITY OATESe _IHIS
ACI IS EFFECTIVE ON PASSAGE AND APPROYAL AND APPLIES TO _ALL
COAL _SEVERANCE TAX COLLECTIONS AFTER JUNE 30s 1579

-4

-End-

HB 427

4

rs



April 6, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 427, third reading bill, be amended as follows:

l. Title, line 6.
Strike: "AND"

2. Title, line 7.

Following: "SERVICES"

Insert: "; AND PROVIDING AN EFFECTIVE DATE"

3. Page 3.

Following: line 22

Insert: "Section 3., Effective and applicability dates. This act

is effective on passage and approval and applies to all coal
severance tax collections after June 30, 1979."



