HOUSE BILL 400

IN THE HOUSE

January 24, 1979 Introduced and referred to
Committee on Taxation.

March 27, 1979 Committee recommend bill,
do pass.

Second reading, as amended.
Correctly engrossed.
Third reading, passed.

IN THE SENATE

March 27, 1979 Introduced and referred to
Committee on Taxation.

April 20, 1979 Died in Committee.
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BILL No. 400

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: WAN ALT TO ESTABLISH THE
PROPERTY TAX RATE FOR MOST RESIDENTIAL DWELLINGS AT SX OF
TRUE MARKET VALUE; TO REQUIRE THAT THE TAX RATE BE ADJUSTED
IF THE APPRAISED VALUE FALLS BELGW TRUE MARKET VALUE; TO FIX
THE TAX RATE FOR CLASS ELEVEN PROPERTY AT 8.55%; AMENDING
SECTIONS 15-6-112s 15-6-11l%s 15-6~119» 15-6-121+ AND
15-3-111e MCA; REPEALING SFECTIONS 15-6-116 AND 15-7-121¢

MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEX SECTIUNe Section le Class twenty-one property -—-
description =-- taxable percentages {(l1) Class twenty-one
property includes all residential dwellingse.

{z) (a) "Residential dwelling™ means any improvement
used for permanent human habitations including but not
timited to mobile homes and trailters affixed to lands
apartmentss condominiumse and other multiple dwellingse.

{b) ™"True wmarket value®™ means the current value,
determined by recent sales data of comparable property as
reported under the provisions of 15-7-304 and 15-T7-305 or by
other methods the department of revenus may employs at which

the property would change hands between a willing seller and
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LC 0501/01

a willing buyers neither being under any compulsion to buy
or sell and both having reasonable knowledge of relevant
factse

{3) Class twenty-one property is taxed as follows:

(a) So wmuch of the true market value of residential
dwellings owned by persons meeting the qualifications
imposed in [section 2] that does not exceed $37+500 is taxed
at 2 1/2% of true market values subject to revision under
the provisions of subsection (5).

{b) AN othét residential dwellings are taxed at 5% of
true market values subject to revision under the provisions
of subsection (5)«

{4) B8efore June 3C of every years the director of the
department of revenue shall! certify to the governor the
percentage the average appraised value of residential
property in the state bears to true market valuee This
percentage shall be determined from recent sales data
collected under the provisions of 15-7-304 and 15-7-305 and
sales assessment ratios.

{5} The ¢tax rates for class twenty-one property are
increased by the percentage that the statewide average
appraised wvalue of vresidential property is less than true
market valuee The governcor shall direct the department to
use the adjusted tax rates for that year in determining the

taxable value of class twenty-one property that yeare.

. HE Hoo
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NEW SECYION, Section 2. Taxation of residential
dwellings owned by certain retired and disabled personse (1)
To be eligible for the tax rate provided in [section
{33(a))e the residential dwelling must be owned or under
contract for deed and occupied for at least 10 months of the
year as the primary residential dwelling of:

{a) 3 widow or widower at Jleast 62 years old who
qualifies under the income limitations of subsection {1l)}

(b} a widow or widower of any 3ge with dependent
children who gqualifies wunder the income limitations of
subsection (1);

{c} a person who has been honorably discharged from
Jctive service in any branch of the armed services and who
is rated 1003 disabled due to a service-related disability
by the United States veterans® administration or its
5UCCEesSSor;

{d) the surviving spouse of a person qualifying under
subsection (l1}(c)e who remains unmarried and the owner and
occupant of the property;

(e} a recipient or recipients of retirement or
disability benefits whose total income from 211 sources is
not more than $7,000 for a single person or $8,000 for a
married couple.

{2) Before March 1 of the year for which this tax rate

is soughty a person must sign and file oan application,
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provided without cost by +the departments containing such
information as the department considers necessary to
determine the applicant®*s eligibility.

Section 3« Section 15-6-112y MCAy is amended to read:

*15-6-112« Class eleven property -—- description ——
taxable percentages (l) LVass eleven property includes:

(a} an !and except agricultural land mwmeeting the
qualification of 15~7-2023;

{(b) all improvements except those included in classes
fifteens esnd eighteens and twepty-ones;

{c) a1l trailers affixed to land ownede leaseds or
undar contract for purchase by the trailer owner; and

(d) a1l mobile homes except:

{i) those held by a distributor or dealer of Tobile
homes as part of his stock-in-trade; and

(ii) those included in e¥eass classes fifteen ar
Leenty-—once

(2) Class etewven property is taxed at 2% 84533 of it.
market value or--so——-mueh——of--32%--eas-is-determined-under
is-#—!e}v;~h+ehever-is-}ess-'

Section 4« Section 15-6-114s MCAy is amended to read:

#15-6-114e Class thirteen property —- description —--
taxable percentages {1) Class thirteen property includes the

incremental increase in the value of real estatex _gxcept

residential _dwellingse produced by repairings maintainings

—4—
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or improving existing improvements.

{2} Class thirteen property is taxed at:

{a) 2+4% of the market value for the first full vyear
following completion of the repairy maintenances or
improving of existing improvements;

{b) 4«8% of the market value for the sccond full year
followiny completion of the vrepaire maintenances or
improving of existing improvements;

{c) T«2% of the market value for the third #full year
following completion of the repairy maintepances oOFr
improving of existing improvements;

{(d} 9.6% of the market value for the fourth full vyear
following completion of the vrepaire waintenances or
improving of existing improvements; and

{e) 12% of the market value for the fifth full year
and every year thereafter following completion of the
repaire maintenances or improving of existing improvements.”™

Section 5« Section 15-6-119s MCAy is amended to read:

®15-6-119. Class eighteen property -- description --
taxable percentay=e (1} {lass eightecn property includes:

tay-—n—dwetting-house-~end--the-—tot--on—-which-—it——+3
eresctedy-—owned-and-occupired-by-—a-resident-of-the-stete-whot

t#1~-hes-been—honorabiy-discharged-froem—octive-—service
rn-any—branch—of—the—arned-servicesy-ond

tiity-ra-——rated-106N-disabied-due—to-a-service—connected

-5—
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disabiiity-by-the-tUnited-States-veteranss-administrotion--or
+t3--successorv-—in--the--event--of-the-veterantas-deathy-the
dwetting-house-and-the-tot-en—-which—~it——i9--erected-—shatd
remoin—in—this-cinss—es-tong-es—the-surviving-spouse—rems+ns
unmerried-and—the-owner-ond—-oceupant-—ef—the-propertys

tbr{a) 211 property used and owned by cooperative
rural electrical and cooperative rural telephone
associations as providad in {2){a) of this section;

tedib) air pollution control equipment as defined in
this section; and-

td¥ic] new industrial property as defined in this
sectione

{2) (a) The property of all cooperative rural
electrical and cooperative rural telephone associations
oryanized wunder the taws of Montana is included in this
classy except that when less than 95% of the electricity
consumars or telephone users within the incorporated Jimits
of 4 city or town are served by the cooperative
organizations the property is included in class eighteen.

(b} "aAir pollution control equi pment™ means
facilitiesy machinerys or equipmunts attached or Unattached
to real propertys utitized to reduces eliminates controle or
prevent air pollutions The department of health and
environmental sciences determines if such wutilization is

beiny madeas

/70
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{c) “New industrial property® means any new industria?l
plants including lands buildingss machinerys and fixturess
except mobile machinerys which is used by a new industry
during the first 3 years of its operation. The property may
not have been assessed prior to July 1y 196ls within the
state of Montana.

{i) New industrial property »s limited to industries
that:

{A) wanufactures mille mines produces processe Or
fatricate materials;

(8) do similar worke employing capital and labore in
which materials unserviceable in their natural state are
extracteds processedy or made fit for wuse or are
substantially alttered or treated so as to create commercial
products or materials; or

(C) engage in the mechanical or chemical
transformation of materials or substances into new products
in the manner defined as manufacturing in the 1972 Standard
Industrial Classification Manual prepared by the United
States office of managemsent and budget.

(i) New industrial property does not include:

{A) property used by retail or wholesale merchantss
commercial services Of any types agricultures tradessy or
professions;

{B} a plant that will create adverse impact on

-7-
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existing states Countys or municipal services; or

({C} property used or employed in any industrial nlant
that has been in operation in this state for 3 years or
lonngere

{d) ®New industry®™ means any persons corporations
firme partnerships associations or other group that
establishes 3 new plant or plants in Montana for the
operation of a new industrial endeavors as distinguished
from 3 mere expansions reorganizations or merger of an
existing industry or industriese

{3} The department of revenue shall promulgate rules
for the determination of what constitutes an adverse impacts
toking into consideration the number of people to be
employed and the size of the community in which the location
is contemplated. Any persons firmes or other group seeking to
qualify its property for inclusion in this class shall make
application to the department in such 2 manner and form a-
the department requirese. Once the department has wmade an
initial determination that the industrial facility qualifies
as new in;ustrial propertys the department shall thens wupon
proper notices hold a hearing to determine if the new
industrial classification should be retained by the
propertys The 1local taxing authority may appear at the
hearing and may waive its objection to retention of this

classification if the industry agrees to the prepaymert of

-
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taxes sufficient to satisfy tax requirements created by the
lTocation and construction of the facility during the
construction periods When a prepayment of taxes is requireds
the maximum amount of prepayment chal’® be the amount of tax
the industry would have paid without the application of the
class seven percentage to such propertye

(4} If a mojor new industria¥ facility qualifies under
class eighteens the reduction of its yearly payment of
property taxes for vreimbursement of its prepaid taxes as
provided for in 15-16-201 does not begin until the class
eighteen qualification expiress

(5) Class eighteen property shall be taxed at 2.8X% of
its market value ery-in-—the—cese-—-of--property—ctessified
wnder——{i}tai--of--this--sectiony—s0-—much--of-—2y8N—as-is
deterpined—under—1i5-F-iztv—whichever—+s—tess.”

Section 6« Section 15-6-121s MCA, is amended to read:

n15-6-121. Class twenty property -~— description --
taxable percentages {1) There is a class of property which
includes a pickup campers travel trailery including a fifth
wheel trailers or motor home which is owned by and is
actually used primarily by a person 60 ycars of age or older
whoe is retired from full employment and whose total income
each year from all sources does not exceed the income
limitations set in etass—-Fifeteen [section 2fl)(e}] for a

single person or @arried couples whichever is applicables
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{2} A person who applies for this classification must

o~ §ia%‘£“.i_ T
file - v— +t with the department of revenue as to his
incomes 3s set forth in elass—Fifteen [section 2(2)].

{3) This class of property is taxed at 66X of market
valtuee™

Section Te Section 15-8-11l1y MCAs is amended to read:

*15-8-11l. Assessment -- wmarket value standard --
exceptionse {1) A}l taxable property must be assessed at
100X of its market value except as provided in subsection
(5} of this SQC;‘O“; end in 15-7-111 through (5-7-114s_and

(2) Market value is the value at which property would
change hands between 3 willing buyer and a willing seller,
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant factse

{3) The dapartment of revenue or its agents may not
adopt a lower or different standard of wvalue from warket
value in making the official assessment and appraisal of the
value of property in class one and classes seven through
eighteene For purjposes of taxationy assessed value is the
same as appraised value.

{%) The taxable walue for all property in cliass oney
and classes seven through fourteens and classes sixteen
through eighteen is the percentage of market value

established for each class of property in 15-6—-1025 end

o HB Ha0
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15-6-108 through 13-6-115s and 15-6-117 through 15-6-119%.

{5) The assessed wvalue of properties in 15-6-103
through 15-6-107y ond 15-6~120,__and [section 1] is as
follows:

{a) Property in 15-6-106+ wunder class fives is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited therein.

{b} Properties in 15-6-103y under class twos are
assessed at 100X of the annual net proceeds after deducting
the expenses specified and allowed hy 15-23-503.

{c) Properties in 15-6-104¢ 15-&-105¢ and 156—-120s
under classes threes foure and nineteen are assessed at 100X
of the annual gross proceedse

{d) Properties in 15-6-107+ wunder <class sixe are
assessed at 100X of the productive capacity of the lands
when valued for agricultural purposese. All lands that meet
the qualifications of 15-T-202 are valued as agricultural

lands for tax purposeses

(6) Land and the improvements thereon are separately
assessed when any of the following conditions occur:
{a) ownership of the improvewments is different from

ownership of the land;

-1~
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(b} the taxpayer makes a written requesti or

(c) the land is outside an incorporated city or town.

(7) The taxable value of all property in classes two
through six is the percentage of assessed value establisbhbed
in 15-6-103 through 15-6-10T7 for each class of property.”

Section Bs Repealers Sections 15-6-116 and 15-T-121»
MCAy are repeailecvs

Section 9« Effective dates This act is effective on
passage and approval and applies to taxable years beqinning

after December 31, 1978.
-End-



STATE OF MONTANA
REQUEST NO. 154-79

FISCAL NOTE
Form BD-15

In compliance with a written request received __.January 26 ., 19 79 , there is hereby submitted a Fiscal Note
for _House Bill 400 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

JESCRIPTION

fhis bill will establish the property tax rate for most residential dwellings at 5% .
f true market value; require that the tax rate be adjusted if the appraised value_'
‘alls below true market value; fix the tax rate for class eleven property at 8.55%;
mmending sections 15-6-112, 15-6-114, 15-6-119, 15-6-121, and 15- 8—1&; MCA; and pro-
vide an effective date.

\SSUMPTION

lhis note 18 designed to give an estimate of the fiscal impact of this proposal on
residential property had it been in effect in FY 79.

l) There are 151,000 residences that would qualify.

!) The average appraised value is $21,000.

}) The appraised value 18 currently estimated to be 50% below market va}ue.

+) The local mill levy is 200 mills for all property.

) The state levy is 6 mills.

5) The changes in the technical note are made.

) The values calculated with FY 79 data will increase approximately 5% per year.

TISCAL IMPACT

[n FY 79, the state would have lost $200,000 from the 6 mill university levy.

\FFECT ON LOCAL GOVERNMENT

jad this bill been in effect in FY 79, local governments would have lost approximately
36.7 million.

JONG-RANGE EFFECTS

[n the long run the percentage that appraised value is below market value, assuming
10 reappraisal, will tend to decrease with the rate of inflation for housing. This
sould cause the taxable percentage to increase at a rate equal to housing inflation.
This could cause the taxable value of housing to actually increase over what it would
se in absence of this legislation.

TECHNICAL NOTES w A P K'\

Section 1, paragraph 3 (a), line 7&8 should read,"... not BUDGET DIRECTOR

axceed $37,500 has a taxable value equal to 2 1/2% of true Office of Budget and Program Planmng
parket value" Section 1, paragraph 3 (b) Iine 10&ll should _ 1/

" Date: __2Z 32 l 27
read ... dwellings have a taxable value equal to 5% of true
narket value" These amendments eliminate the confusion whether "taxed at 2 1/2% or 5% means
taxable value or actual tax. Section 1, paragraph 5, line 21, should add "increased from

5% by the percentage."



STATE OF MONTANA
REQUEST NO. . 154-79_
FISCAL NOTE

Form BD-15
In compliance with a written request received __April 2 , 19 _79 __, there is hereby submitted a Fiscal Note
for Amended House Bill 400 - (Thﬂﬂfr?ua%??géﬁﬂ)ter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposed bill is an act to limit the taxable value for residential dwellings to 5% of
true market value and provides an effective date.

FISCAL IMPACT

No Fiscal Impact

EFFECT ON LOCAL GOVERNMENTS

There may be instances where the taxable value of residential property exceeds 5% of

market value. In these instances the local government revenues would be decreased
slightly.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ﬂ3/7?
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HOUSE BILL NO. 400
INTRODUCED BY HUENNEKENS

A BILL FOR AN ACT ENTITLED: “AN ACYT TO ESFABEISH LIMIT THE
PREPERF¥—--FaX-~RAFE TAXABLE YALUE FfOR MO5F RESIDENTIAL
DWELLINGS A¥F 10 5% OF TRUE MARKET VALUE; FO-REQUIRE-FHAF-FHE
FA-RAFE-DE-ABIUSTFED-FF-FHE-APPRAISED-VALYE~FALES-BELOW-TRUE
MARKEF-VALYES - FE-FEN-FHE-FAR-RAFE-FOR-ELASS-ELEVEN-—PROBPERFY
AF--GuSSNE——AMENDENG——SEEFIONS-15-6-112v-15-6-1t4v-25-6-119y
35~6-123y~AND~15-8-221v—MNEAL—REPEALENG-SEEFIONS-15-6—F16-AND

$5-F-32kvy-MEA; AND PROVIDING AN EFFECTIVE DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

MEW_SECTIQNs Section l. €Eiess~twenty-one-property----
deseréption——-——~ texoble--percentager LIMITATION ON_YAX FOR
RESIDENTIAL _OWELLINGSa (1) €lass---tuenty-one---property
+nctudes-alti-residentiat-dwettingss AS UIED IN THIS SECYIONs
IHE_FOLLOWING DEFINITIONS APPLYZ

4+24--{a) "Residential dwelling™ means any improvement
used for permanent human habitations including but not
timited to mobile homes and trailers affixed to lands
apartmentss condominiumss and other multiple dwellings.

{b) ™True market value" means the current YEAR'S value
QF_YHE RESIDENTIAL DWELLINGs determined by rece&t sales data

of comparable property as reported under the provisions of

W
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15-7-304 and 15-7-305 or by other methods the department of
revenue may employe at which the property would change hands
between a willing seller and a willing buyers neither being
under any compulsion to buy or sell and both having
reasonable knowledge of relevant factse
+33(2]1 Erass-twenty-one-property-is-toxed-as--folltowss
tat--50--much--of~-the-true-merket-vatue-of-residentied
duetiings-—owned-—-by--persons--Reeting--the-—-quatifications
imposed-in-fsection-23-that-dees-not-exceed-$3T¢y500-i3-toxed
et--2-{fil——ef—-t;ue—nerket-vo%uev-subject-to-fevision-nnder
the-provisions-of-sobsection-{54e
td¥--A¥--other-~residentiot--dueltings--are--taxed-—-at
NDIHIIHSIAHDLHE_.KHI.-DIBEB.,zﬁQ!lilﬂﬂ..ﬁi..kal;.IHE.IA!AnLE
YALUE OF A RESIDENTIAL DWELLING MAY NOI EXCEED 5% of true
market valuegv--subject—to-revision-under-the-provistons-of
subseetion-{5)e
t43133--Before—dune-30-of-every-yvearv-the--director--of
the--department-of-revense-shati-certify-to-the-gqovernor-the
percentage--the--oversge--appraised--valtpe-—-of---residentiald
property--in--the--state--bears-——to--trus-market-vatuew-fhis
percentage--shald--be--determined--from--recent--sates—--doea
cottected-—under-the-provistons-of-15-7-364-and-15-7-385-and
soles-ossessment-ratioss
t53t43--Fhe-tex-rates-for-eiass-twenty-one-property-sre

tnereased-by--the--percentage--that--the--statewide--average

-2= HB 400
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oppraised--votuea--of--residentist-property-is-tess-then-true
market-vatoer-The-goevernor-shali-direct--the~~department-~to
nse--the-adiusted-toax—retes-for-thot-yesr-in-determining-the
te:ab%e—volue—of-;4sss-t-enty-ene-property-thot-reare
NEM-SEETIONg - -Section-2v~-Faxation—-~-of--~-residentiat
dweliings--owned--by--certain--retired-and-disabied-personss
t13-Fo-be~eligibte-for-the-tax--rete--praovided--in-~-fsection
133t dv—-the--residentisl-—dwetiing--mvst-be-owned-or-under
contract-for-deed-ond-oceupied-for-at-teast-10-nonths-of-the
yeor-as-the-primary-residential-dwetting-ofs
fei—-a—y%do--of-nido-ef--et--}eest-—62-~7eers--o%d—--he
quatifies-under-the-income~-timitotions-of-sobsection-¢t1yt
to)--a--widow--or--widower --of--any--age-with-dependent
chitdren-who--quetifies——onder--the—-income--timitotions--of
subsection~{i}¢
te)--e--person--who--has-been-honorabty-discharged-from
active-service-in-any-branch-of-the-arned-services-—-end-—whe
t9--~roted--106%-drsobted-due-to-a-service-retated-disabitity
by--the--tnited--States-—veterensi——adninistrotion—eor---+ts
successors
td}-~-the--surviving-spovse-of-a-person—quatifyrng-vnder
subsection-{tirtedv-who-remsins-unmarried-and-the—-owner--snd
oecupant-of-the-propertys
te}--a---recipient---or--recipients--of--retirement--or

disabitity-benafits-whose-total-incone-from-2}i--seurces--is

-3- HB 400
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not-—sere--than--4$¥v888-~for-s-9ingle-person-or-50y898-for-o
married-couptes
t2)--Before-Merech-t-of-the-year- fer-which-this-tex-rete
is~aoughev~s—porson~-lsst--9+gn--and-—fi‘e—-en~—epp¥icat+env
prov+ded--u&thout--eost-—by-—the—depertuentv-eonteining-such
information--as-—the--department--considers—--necessary---to
determine-the-applicantis-etigibititys
Section~-3v--Section--15-6-11i2v-HEAv-is-amended-to-reads
8}5~6-2i2w—~ESass-cleven--property-——--- descrtption———-
taxabie-percentager--ti)-E+ass-eteven-property-inctudese
tay--ati--tand-—except--agricuiturel-—tend--meeting-the
quaiification-of-15-3-202¢
£8y--ati-improvenents-except-those-incltuded-in--ctasses
fifteeny and-eighteeny-and-tyenty-onet
tey--ati--tratters-—sffived--to--tand-ownedr-tensedr-or
undepr-contract-for-purchase-by-the-troiter-ownert-end
tdi—ei-mobite-homes-excepts
ti}--those-held-by-a-distributor-or--deater--of--mobite
homes-as-part-of-his~-steck-in-trades-and
f#i)-those———inctuded--—-in-—cinss cinsses €Eifteen or
tysoty-ones
{t23--E3ass-eteven-property-io-toxed-at-12%§ Qx55% of-+ts
market-value—or-so-—much-—0f--12%--as--is--determined--under
15-F-12tv-whichever-i+ea-tesse®

Section—4y--Seection~--15-6-114y-MEAv-+s-amended-to-reads

—4- HB 400
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835-6-11as--E+nas-thirteen-property—-—--description----
taxob}e—-pereenteqe----fii--é#oss—ehirteen-property-6ne+uees
the-inerementat-inerasse-in-the-vatve-of-reat-estatey-except
residentiat-dwellingar produced-by--repairingy--maintarningy
or-tmproving-axisting-improvementss

+23--Elass-thirteen—property-ita-taxed-ate

faj—-2:#!--of--the—-ortet-vo*ue-iov-the—f&rst-fui%-year
fottowing--comnietion—-of--the--—-repsiry---saintenancer—--or
+mp;ov+ng—of-existing—inprovooeﬂtsf

tbi-—4vBA--of-the-market-valtue-for-the-second-fuli-year
foltowing--compietion—~of--the---repairy---maintensncey---or
+mproving-of-existing-iaprovenentst

tet--Fu2h--of —-—the-morket-volue-for-the-third-foti-year
fottowing--—compietion——of--the-—-repairy-~-eaintensncer---or
mproving-of-ex+ating-reprovesentst

tdy--9ubl-~of -the-market-vatue-for-the-fourth-fuli-year
fottowing-—completion——~of--the---repsiry---maintensncey---or
rmproving-of-extsting-improvesentyt-and

tey—~32%-~of-—the--morket-votue-for-the-frfth-foti-yeor
and--—every-~yenr-—thereasfter--following--compirtion--of--the
repairy-maintenancey-or—rmproving-of-extating-improvesentas®

Section-Se—~Sectron-—-15-6—11%v-MEAy-its-amended-to-readst

u3b-6~-1t3+9y——-€Etass-erghteen—property-————-descrrptron——--
taxabte-—percentagev-—+iy-E+ass-etghteen-property-iactudest

tay—~o-dwetting-house——end--the--tot-~on--wnrch--vt--193
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erectedy--owned-snd-oceupied-by-a-resident-of-the-state-whot
t+3--nos-been-honorabliy-discharged-from-active--service
th-any-branch-of-the-armed-servicest-and
ttiy-+9--roted-1084-drsablad-due-to-a-service-connected
dirsabitity-by-the-dUnited-States-veteranst-adminratration——or
Tts--successors-~in--the--event--of-the-veteranis-deathv-the
dwetting-house-and-the-}ot-on--which--it--+s-—erected--shett
resain-in-this-ctoss-as-tong-as-the-surviving-spouse-resains
unmarried-and-the-owner-and-occcupent-of—the-propertys
tsitar-~adt--property--pssd--and--ouned--bhy-cooperative
rara};--o‘eetrieo*---end---eoopefative-—--rurei——-—te%ephone
asssciations-as-providad-in-{23tay-of-this-sectiont
{eitht--eér--io}iution—-eentroi-equipnent-os—deffned-in
this-sectiont-and
tdrtet——new-tndostriat--property—-as~-defined-—in--tht+s
sections
teg--tey-Fhe---properey---of---ati---cooperative-—reral
electrical--and--coeperative--rural--tetephone-—assoctations
organized-—under--the--tows--of--Montena-+s-inctuded-in-this
classy-except-that-when-tess-than--95%--of--the-—-etectricity
consamers--—or-tetephone-users-within-the-incorporeted-timity
of--a--ctty--or--town--are---served---dy---the---cooperative
srgantzatronv-the-property-is-inttuded-rn-ctass-etghteeny
thy-~Phtr—--—potlption-—--econtrol---—equipment®---means

factittiesy-machineryv-or-ecquipmrenty-attached-or--unattached
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to-resl-propertyy-utitired-to-reducey-etiminatey-controty-or
prevent--—a+r-——-poltutions--Fhe--department--of--health--ond
environmentai-sciences-determines—-+f--speh--peidtzation--+9
being-esdes
tey--"New-industrial-property® -neans-ony-new-industriad
plenty--inctuding--tendy-buttdingsy-machineryv-and-fixturesy
except-mobite-sachineryy-whith-ia-vused--pby--a--new--industry
daring-—the-first-3-years-of-its-operations—Fhe-property-mey
not-have-been-sssessed-pricr-to-doty--ty-——1961y--within--the
state-of-MHontanae
t13-~New--~industrist--property-is-timited-to-industries
thete
tAl-—-monufecturev--mitly--miner--producer--processr--or
fabricote—moterioday
t8y--do—-sinitar--workv-employing-copital-and-tebore-+n
which-materiets-unserviceablie-in--their--notural--state--sre
extrectedy-—-processedy---or---made---fit—-for--use--or--ore
substoentiatty-sitered-or-trected-gso-na-to-creste-~-commercrold
products-or-materéiniss-or
tE¥--engoge———-in-~--the----mechanicat----or---chesicat
transformetion-of-snatertats-or-substences-into-new--preoeducets
+n-—the-manner-defined-as-manufacturing-in-the-19¥#2-5tandard
indostrial-ctessrfication--Manvoi--prepored--by-—the--dnited
Stetes-office-of-management-and-budqety

tii}-New-tndustrici-property-does-not—inctuder
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{tAy--property—-vsed--by—-retait-or-whelesate-merchant .y
commerciad-services-of-any-—typey--agricalturey—-tradesy--or
professionat

tB3-~a---plant--thet--writ--create--adverse--impact--on
existing-stetey-countyr-or-munieipst-servicest-or

{tE€)-~property-vsed-or-employed-in-aeny-+ndustriai-—piant
thet-~-has--been--in-—-operation--in-this-state-for-3-years-or
iongers

{dy--YNew--industry®-—mesns--sny--perseny--—corporationy
firmy---poartnershipy---associationy-—-or--other--qroup--thet
establishes-a--new--pisnt-—or--plents—-+in——Montana--for--the
speration——of--a-——new--itndustriat-endeavory-as-distinguished
from-a-mere--expensiony--reorganizationy-—or--merger--of-—-an
extsttng-+ndostry-or-industriesy

t3}~-Fhe--department—-of-revenve-shait-promouigate-rutes
for-the-determinstion-of-whot-constitutes-an-adverse-impacty
taking--into—-consideration—-the--number-—of--peopte--to--be
employed-and-the-sire-of-the-community-+n-which—the-ltocation
+s-contemplatede-Any-persony—firmy-or-other-group-seeking-to
quatify--+ts-property-for-inctusion-in-this-ctoss-shati-make
appiication-to-the-department-in-snch-a-manner-and--form--as
the--department—-~requiresv——8nece--the-department-has-made-an
tnrtist-determinstion-that-the-industriat-facit+ty-quatifies
ss-new-industriat-propertyr-the-department-sheti-theny--open

proper--noticey-—hotd——s-—hearing—-to—-determine-—if-the-new
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+nduserist-—etoassifreotion-—should--be---retained---by---the
prepertys—-Fhe--iocal--taxing-~authority--may--eppesr-st-the
hearing-and-mey-waive-its-objeerion--to--retention--of--this
etsssifreation——if--the-industry-sgrees-to-the-prepayment-of
taxes-suffictent-to-sstisfy-tex-requirements-ereated-by-—the
}ocotion—--ond--construetion-~of-—the—-facidity--during——-the
eenstruetion-periodv—When-a-prepayment-of-taxes-is-requiredsy
the-maximum-amount-of-prepaymnent-shelti-pe-the-amount-of--tax
the--+ndustry-woutd-hove-paid-without-the-osppiicotion-of-the
ctass-seven—percentsge-to-such-propertyr
t4y-~if-a-mojor-new-industriat-fectitty-quotifies-onder
etass-eighteeny—the--reduction--ef-—tta--yearty—-paysent--of
proeperty-—toxes--for-—reimbursesent--of-its-prepotd-teaxes-as
provided-for-in-15-16-201t-does-not--begin-~vntit-~the--ctass
erghteen—qualtification-enpiress
t54—-E¥ass--etghteen-property-shali-be-taned-at-2+0t-of
tets-market-value-ory-in-~the--cose--of--property--ctassirfied
onder-—{tijtat--of--thia--sectiony--so0--puch--of-~2vB--as-is
determined-under-15-F-i2iv-whichever-is-tesas®
Section-6v--Section-15-6-tZtv-MEAy-is-amended~-to-~reads
#35-6-12tw--Etnss-~twenty--property-——--- desceription-~-
taxsbie-percentages--fi}-¥here-is-a-ctass-of-property—-which
+ne%udes--a-piekup-eanperv-trave*—troi*erv-ineluging-a-fifth
wheei-tratiervy-or-motor——home--which--is--owned--by--and--is

actuntty-used-primarity-by-a-person-56-years-of-esgqe-or-older
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who--ta-~retired-from-fulti-employment-ond-whose-totni-income
each-year~-from--oti--sourees--doss-—-not--exceed--the--income
+imitations-—-set--in--clase—-fifteen Eyection-2iitte’] fer-o
singie-person-or-merried-coupter-whichever-is-sppiicabler
t24--A-person-who-appiies-for-this-classification--must
fite-—an--affidovit-with-the-department-of-revenve-as-to-his
+neomev-ns-set-forth-in-closs-fifeeen pagction-2{i233s
£3)--Fhis-etoss-of-property-is-toaned-at--68--af--morket
volues®
Section—Fs--Seetion--15-6-Hiiv-MEAvr-+2-amended-to-reads
35-8-1itlv-—Assessment--~——--masrket--velue--stonderd----
exceptionss-——ti3--Adi--texsbie-preoperty-nust-be-ossessed-at
&ea!-of-its--arketlva*ue—e:eept-es--proviaed-—in--subseetien
t54-~of-—-this-sectiony and-in-15-F-tii-through-15-F-ti4x-and
in-tacction-iie
t2y--Market-votue-is-the-vatue-at-which-property-—would
change--hands--between-o-widting-buyer-asnd-s-witting-sedtery
neither-betng-under-any-compulsien-to-buy--er--to—-selt——-and
both-having-ressonebie—knowledge-of-retevant-factar
t3y--Fhe--department--of--revenoe-or—tts-asgents-may-net
adopt-e-towner-or-different-stendard--of--vatve--from--mariet
volue-in-moking-the-offictat-assessment-and-appraiset-of-the
vatpe--of--property--in--ciess-one-and-cltasses-seven-through
eighteen.—Fer-purpeses—o@—teuatienv—assessed--va4ue--is—-the

some-as-epproised-volues
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t4y--Fhe--taxabie-~-vatve-for-ati-property-in-cisss-oney
and-ctssves-seven--through faugrteens--and--crasses--aixteen
through eighteen-—--i9-—-the--percentage--of--market--valtue
estab%ished-Ser-a;eh-c1ess--of——propefty--in--is-b-iea; and
15-6-108-through 15-6-t1Sv-ond-iS-6-i3i-thraugh 15-6-11%
t59y--Fhe--assessed--vatue-—-of--properties--in--15-6-163
through-15-6-18¥y eond--15-6-120x--pgnd--faection=--%3 +s--as
followss
tea)-~Property~---i¢n---15-6-106v--under--ctass--fiver--i3
assessed-at-1004~-of-book-value-by-the-nethod-estoblished--in
15-6-106-ond-the-sections—eited-thereins
tby--Preperties——in——$5-6~103y-~under--class--twar--are
assessed-at-168%-of-the-annuai-net-proceeds—after--deducting
the-expenses-specified-ond-aliowed-by-15-23-583y
te)-—Properties-——~in-~15-6~104vy-~15%-6-105v-ond-15-6-120y
under-classes—threav-fourr-ond-nineteen-are-sssessed-at-160%
of -the-annusi-gross-proceedss
tdy--Properties--in--15-6~107y--under--cltass--sixy--are
assessed--at--186%--of--the-productive-capecity-of-the-tands
when-vatvued-for-agricultturat-purpesess-Ati-tands--thot--mneet
the--quatifications——-of -15-3-202-are-vatued-os-ogricutturet
+eands-for-tox-purposess
ted--froperty-in-fasction-}3iv-under-~cinaa-ctuenty-ones
i3z-gazexsed-ot-3008-of-jta-true-parket-yoluex-aa-defined-in
Easction=i3e
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{6)-—tand-snd-the-improvements-thereon--sre--separately
assessed-when-sny—of-the-foltowing-conditions—cceurs

to}--ownership--of--the-—improvements-is—different-from
ownership-of—the-tands

thi-~the-texpoyer-askes-a-written-requestt-or

tey--the-tand-is-outside-an-incorporasted-ecity-or-—towne

t+33--Fhe--taxabie--votve-cf-att-property-in-clesses-two
through-six-is-the-percentage-of-sszessed-veatue—-estabiished
Fn-15-6-183-through-15-6-18F-for-easch-class-of-propertys®

Seetion-8v--Repealers——-Seetions—15-6-tib-and-15-7-12ty
HEAv-Bre-repeateds

Section 2. Effective dates. This act is effective on
passage and approval and applies to taxable years beginning
after December 31. 1978,

~-End-
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