HOUSE BILL 397
IN THE HOUSE

January 24, 1979 Introduced and referred to
Committee on Taxation.

March 19, 1979 Committee recommend bill,
do not pass.

March 20, 1979 Printed and placed on
members' desks.

March 21, .1979 Second reading, do pass.
Considered correctly engrossed.
March 22, 1979 Third reading, passed.
IN THE SENATE

March 23, 1979 Introduced and referred to
Committee on Taxation.

April 20, 1979 Died in Committee.
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E BiLt no. 377

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING WHO 1S
LIABLE FOR PAYMENT OF THE ROLLBACK TAX IMPOSED UNDER THE
GREENBELT ACT; AMENDING SECTIGNS 15-7-202 AND 15-7-20T»

MCAL®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:
Section l. Section 15-7-202s MCAs is amended to read:
"15-7-202. Eligibility of land for valuation as

agriculturale (1) Land which is actively devoted to

agricultural  wuse shall be eligible for valuationy
assessments and taxation as herein provided each year it
meets either of the following qualifications:

(a} the area of such land is not less than 5
contiquous acres when measured in accordance with provisions
of 15~7T-206s and it has been actively devoted to agriculture
during the 1last growing seasons and it continues to be
actively devoted to agricultural usey which means:

(i} it is used tc produce field crops éncluding but
not limited to grainss feed cropss fruits, vegetables; or

(ii) it is used for grazing; or

{iii) it is in a cropland retirement program; or

(£} ] it agriculturally produces for sale or home
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consumption the equivalent of 15% or more of the owners®
annual gross income regardless of the number of contiguous

acres in the ownershipe
(2) Lland shedd} pay not be classified or valued as

agricultural if it is subdivided with stated restrictions

prohibiting its use for agricultural purposess

t3¥4{4) The grazing on land by a horse or other animals
kept as a hobby and not as a part of a bona fide
agricultural enterprise shall not be considered a ‘bona fide
agricultural operatione®

Section 2. Section 15-T7T-207s MCAs Is amended to read:

"15-7-20T. Continuance of wvaluation as agricultural

land =—_ _filing of ackn: i 2l
s S
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liabjlitye Il)} Continuance of valuations assessmente and
taxation under this part shall depend upon continuance of
the land in agricultural use and compliance with the other
requirements of this part and not upon continuance in the
same ownar of title to the lande Liability to the rollback
tax shall attach when a change in use of the land occurs but
not when a change in ownership of the title takes place if
the new owner continues the land in agricultural wuse under

the conditions prescribed in this parte



STATE OF MONTANA
Request No. 451-79
FISCAL NOTE
Form BD-15

In compliance with a written request received March 9, 1979 , there is hereby
submitted a Fiscal Note for House Bill 397 pursuant to Chapter 53, Laws of Montana,
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing
this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION:

This proposed bill would clarify who is liable for payment of the rollback tax imposed
under the Greenbelt Act.

ASSUMPTIONS:

This legislation clarifies who is liable for payment of the rollback tax imposed
under the Greenbelt Act.

FISCAL IMPACT:

None.

(Prepared by the Department of Revenue)

KMJ L, ag%f\

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: "}! 1‘,/7?
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Aprroved by Committee
on Taxation

1 BILL No. 327

1 consumption the equivalent of 15% or more of the owners®
2 INTRODUCED BY .
2 annual  gross income regardiess of the number of contiguous
3
3 acres In the ownership.
4 A BILL FOR AN ACT ENTITLED: "AM  ACT CLARIFYING WHO [S .
4 t2) Land shedd may not be classified or valued as
5 LIABLE FOR PAYMENT OF THE ROLLBACK TAX IMPOSED UNDER THE . . . -
5 agricuitural if it is subdivided with stated restrictions
& GREENBELT ACY; ARENDING SECTIONS 15-7-202 AND 15-7-2074 .
[} prohibiting its use for agricultural purposess
T MCAL™
8
8 agricultural  land if it is subdivided ipto _gparcels
9 BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
g consistiong of less than 20 acres and scold. to 4  ooW _Qener
10 Section ls Section 15-7-202+ MCAs is amended to read:
10 unless.  the parties to the trapsaction epter a _cevenanl that
11 "15-7—-202+ €Eligibility of land for valuation as .
11 the divided land will be used exclusiwaly for agricultural
12 agriculturale. 1) Land which is actively devoted +to . .
12 purpeses as defiped in this scctione JThe parties to the
13 agricultural use shall be elligibte for valuations * .
13 transaction must sign a statement ackonowledging that if _the
14 assessmenty and taxation as herein provided each year it N .
14 wuse of the lanpd changes to a cogagricultural) use withio 5
135 meets either of the followin uatifications:
49 15 years from the date of sales the sellec will be lioable for
16 a the area of such land is not less than 5 P
ta) 16 payment of the rallback tax defined in 15-7-204. Aftec
17 contiguous acres when measured in accordance with provisions 17 Lrati f the 5- ti lieits the t is_lichle f
i7 of 15-7-206+ and it has been actively devoted to agriculture 18 £t Ll Xt
19 during the last growing seasons and it continues to be 15 $33i4) The qrazing on land by a horse or other animals
20 actively devoted to agricultural uses which means: 20 kept as a hobby and not as a part of a bona fide
« (i) it is used to produce field crops including but 21 agricultural enterprise shall not be considered a bona fide
22 not limited to grainses feed cropse fruitss vegetables; or 22 agricultural operstion.®
23 tii) it is used for grazing; or 23 Section 2. Section 15-7-207y MCAx is amended to read:
24 (iii) it is in a cropland retirement programj or 24 ®15-T-20T« Continuance of wvaluation 4as agricultural
25 b it agriculturall roduces f sale hom .
tey i art y p or i ¢ 25 land == filing of acknowledgment of potential rollback tax
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liabilitye. (1) Continuance of wvaluations assessmenty and
taxation under this part shall depend upon continuance of
the land in agricultural use and compliance with the other
requirements of ihis part and not upon continuance in the
same owner of title to the land. Liability to the rollback
tax shall attach when 3 change in use of the land occurs but
not when a change in ownership of the title takes place if
the new owner continues the land in agricultural wuse under
the conditions prescribed in this part.

{23 __whea land that _is assessed for agricultural use
changes owpershins the nex owner shall file with the county
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1 BitL No. D77

1 consumption the equivalent of 15X or more of the owners®
TRODUCED BY

? IN ouc 2 annual gross income regardliess of the number of contiguous
3

3 acres in the ownershipe

H -
4 A BILL FDR AN ACT ENTITLED AN ACT CLARIFYING WHO IS . (2) Land not be classified or valued as
T |
5 LIABLE FOR PAYMNENT OF THE RODLLBACK TAX INPOSED UNDER THE . agricultural §f it is subdivided with stated restrictions
& GREENBELT ACT; AMENDING SECTIONS 15~7-202 AND 15-7-207
) ' ) prohibiting its use for agricultural purposese

7 HEAe™

7 {3} _Land say not be classified or yalued as
8

8 agricultural  ldaod _ if _ it is subdivided _ioto paccels
9 BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

9 consisting of less than 20 acres and s0ld o a new owner
10 Section le Section 15-7-202+ MCAs is amended to read:

10 unless _the parties to the transaction enter a covepani that
11 ®15-7-202« Eligibility of tland for valuation as

11 the divided land will be used sxclusively for _agriculiural
12 agriculturale {1) Land which is actively devoted to

12 purpeses  as . definsd In this sactione Ihe partias to the
13 agricultural use shall be eligible for valuations *

13 fransaction sust sigo a statesant ackoowladging that if tbha

14 assessments and taxation as herein provided .?ch year it 14 icul 1 ithin S
15 meets either of the fo]loujng qualifications: 15 : 11 111 3 Yiabl r
16 (a} the area of such land is not 1less than & 16 ¢ ; Mback 3 tnfined in 15~7-204e Aft
17 contiguous acres when measured in accordance with provisions 17 cxpiration of the S-year time limits the huyer is liahle for
13 of 15-7-206+ and it has been actively devoted to agriculture 18 the rollback taxe
19 during the 1last growing seasone and it continues to be 19 tM(s) The grazing on land by 3 horse or other aniaals
20 actively devoted to agricultural usey which means: 20 kept as a hobby and not as a part of a bona fide
2 (1) it is used to produce field crops including but 21 agricultural enterprise shall not be considered a bona fide
22 not limited to grainse feed cropse frultss vegetables: or 22 agricultural operation.®
23 31) e is used for grazing; or 23 Section 2. Section 15-7-20Ts MCAs Is amended to read:
24 titi) it is in a cropland retirement program; or 24 "15-7-207. COntinuﬁnce of waluation as agricultural
25 (b) it agriculturally produces for sale or home 25 tand  —— .
- e ey
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liability. L1} Continvance of valustion: asstessmanty oand
taxation under this part shall depend upon continvance of
the land In agricujtural use and compliance with the other
requeirements of this part and not upon continuance in the
same owner of title to the lands Liability to the rolliback
tax shall attach when a change in use of the iand occurs but
not when & change in ownership of the title takes place if
the new owner continues the land in agricultursl use under
the conditions prescribed in this part.

12)_Mhen  land that 13 asssssed for sgricultucral use
shanges ouosrshigs the paw owoer shell file with the _county



