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March 10, 1979 

March 12, 1979 

HOUSE BILL 395 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, 
do not pass. 

Report adopted. 
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STAMP PROGRAM TO ASSIST THE ELDERLY AND DISABLED OF 

INCOME IN PAYIN~. UTILITY BILLS FOR WINTER HEATING AND 

PROVIDING A CONTINUOUS APPROPRIATION BY CHANGING THE COAL 

StVERANCE TAX ALLOCATION FROM THE AlTERNATIVE ENERGY 

RESEARCH DEVELOPMENT AND DEMONSTRATION ACCOUNT TO THE ENERGY 

STAHP ACCOUNT; AMENDING SECTION 15-35-lOSt MCA.• 

BE 1T ENACTED SY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 1~-3~-108, HCA, is a•ended to read: 

•15-3~-108. Disposal of severance taxes. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX• section 

s, of the Montana constitution, 25~ of total collections a 

year• After December 3lo l979o 50' of coal severance tax 

collections are allocated to this trust fund. The trust fund 

moneys shall be deposited in the fund established under 

17-6-203(5) and invested by the board of investments as 

provided by law. 

(2) Coal severance tax collections reMainin1 after 

allocation to the trust fund under subsection 111 are 
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allocated in the following percentages of the re•aining 

balance: 

(a) to the county in which coal is minedo Z~ of the 

severancL tax paid on the coal ained in that coun~y until 

January lo 1980o for such purposes as the governing body of 

the county •ay deter•in~; 

(D) 2 1/Z~ until Oece•ber 31, l979o and thereafter 5l 

to the ear•arked revenue fund to the credit of the 

e~ern~~¥e-efter9Y~eereft--de¥e~~--end--de•ons~re~~ 

eeee~~ energ¥ staap a,coynt; 

(c) 26 1/Zl until July lo 1979, and thereafter 37 1/Zl 

to the earaarked revenue fund to the credit of ~he local 

l•pact and education trust fund account; 

(d) for each of the 2 fiscal years following June 30, 

1977, 13' to the ear.arked revenue fund to the credit of ~he 

coal area highway i•prove•ent account; 

(e) 10' to the earaarked revenue fund for state 

equal lzatlon aid to public schools of the state; 

If) I' to the earaarked revenue fund to the credit of 

the county land planning account; 

(g) 2 l/2l to the sinking fund to the credit of the 

renowable resource developaent bond account; 

lh) 2 1/Zt throu9h June 30, 1979, one-half to the 

earm~rked revenue fund for the purpose of acquisition, 

operdtiono or •aintenance of sites and areas described in 
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23-1-102 and protection of works of art In the state capitol 

and other cultural and ae~thetic projects. subject to 

legislative uppropriations. and one-half to the earmarked 

revenue fund to be invested in a trust fund for the purpose 

of parks acquisition or •anagement. After June 30• 1979w 5% 

to the trust fund for the purpose of parks acquisition or 

sana~e•ent. Inco•e fro• the fund <!St<>blished in this 

subsection (h) •• , be appropriated for the acquisition of 

sites and areas described in 23-1-102 and the operation and 

.ai~tenance of sites so acquired and protection of works of 

art in the state capitol and other cultural and aesthetic 

projects; 

(I) all other revenues fro• severance taxes collected 

under the provisions of this chapter to the credit of the 

general fund of the state.• 

NEV SECTION. Section 2. Purpose. {1) The legislature 

finds that elderly or disabled citizens who subsist on lowo 

relatively fixed lncoses have been particularly har•ed by 

the energy crisis and its consequent rapid rise in rates for 

natural gas and electricity. These persons have need for 

the aid of society especially in the winter sooths when the 

costs of heating a ho•e become substantial. The legislature 

therefore finds that Article Xllo section 3o of the Hontand 

constitution mandates the legislature to provide econo•ic 

assistance to these persons. 
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{21 It Is the intent of the legislature to provide 

assistance by distributing certificates known as energy 

~tamps which eligible persons may use in lieu of c"sh to pay 

utility and fuel bills in the winter months. ~ureaucratic 

overhead will be •inimized by utilizing the e~isting 

procedure for property ta~ classification under 15-b-11& us 

the principal criterion for determining eligibility. 

!IIEW SEtTIQHe Section 3. Definitions. As used in 

[sections 2 through 10]• the following definitions apply: 

(1) •Annual household income• •eans the income from 

all sources of an Individual or a married couple. 

(21 •oepartaent• •eans the department of community 

affairs. 

(3) •Fuel bill• •eans a statement of cost rendered for 

the cost of fuel provided to a customer by a fuel supplier. 

(4) •Fuel supplier• means a person. partnership. 

corporation. or association which is engaged in the business 

of supplying fuel oilw propaneo or coal to customers. 

(5) •utility• means a corporation whose rates are 

subject to the jurisdiction of the public service commission 

or a cooperative engaged in the business of furnishing 

electricity or natural gas. 

(6) •utility bill• .cans a periodic statement rendered 

for the cost of electricity or natural gaso or both. 

provided to a residence. 
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NEW SECTION. Section ~. Eligibility for energy 

st~mps. {1) An owner of a house classified for taxation 

purposes under 15-6-116 is eligible to apply for energy 

sta:-1ps. 

{2) A person who pays rent for his dwelting 9 which 

rent does not include the cost of heating, and who would 

qualify under subsections (l)(a) throu~h (l)(c} of 15-6-116 

is eligible to apply for energy sta•ps. 

NEW SECTION. Section 5. Issuance of energy sta•ps. 

The department shall issue energy sta•ps to qualified 

applicants on the following basis: 

If the Applicant's Annual Household 

Income is Less Than: 

$4.000 

c.,ooo 

Ceiling for Class Fifteen Eligibility 

NEo SECTION. Section 6e Application 

Nu•ber of Energy 

Sta•ps Per Month 

3 

z 

1 

for energy 

stam~s. (11 An eligible person eay apply for energy stamps 

for a winter heating season, on or after the first day of 

July, at the county department of public welfare. The county 

de~artment shall verify a classification of a residence as 

class fifteen from the records of the county assessor and 

shall determine the eligibility of a renter for en~rgy 

st.3mps. 

{2) When the county depart•ent has determined the 
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nu•ber of energy stamps to which a qualified applicant is 

entitled, it shall note the exact ti•e the application was 

1a<1de and forward the application to the depart•ent. 

(3) The depart•ent shall .ail energy sta•ps to 

qualifi~d applicants on the last Friday in October, in the 

order in which applications were filedo until all authorized 

energy sta~ps have been issued. On the last Friday in 

October the depart•ent shall also notify all other 

applicants that no •ore energy sta•ps are available. If 

energy sta•ps are available after the last Friday in 

Octohero the department shall respond to an application 

within 72 hours after receiving the application fro• the 

county depart•ent. 

HEW SH.IION 8 Section 1. Printi n.J of energy sta•ps. 

(1) The depart.ent shall deter•ine the anticipated revenue 

for energy staaps each year by referring to the revenue 

derived in the preceding year under 15-35-108 (2){b) and any 

other infor•ation deter•ined by the depart.ent to be 

rel~vant. 

(2) Based on the anticipated revenue available for 

energy sta•ps in a yearo the depart~aent shall print a 

sufficient number of eneray sta•ps valued at S10 per stamp 

in order to utilize the •oney available. 

(3) Each stamp shall indicate its face value of S10 0 

the •onth for which it is valid (Oece•Der, January, 

-6-

!tE-: ~91..' 
._./ .. -...// 



1 

z 

3 

4 

5 

6 

7 

8 

9 

1() 

11 

12 

13 

lit 

15 

16 

17 

18 

19 

zo 

21 

zz 

23 

24 

25 

lC 1163/01 

February, or March)• and the ~pplicable yedr. 

NEW SECTION. Section 8. UsP. of energy stamps. A 

peYson to whom energy stamps are issued may use the stamps 

valid for a particular month to pay all or part of a utility 

or fuel bill rendered that ~onth. An energy sta•p is not 

valid pay.ant for any other utility or fu~l bill. However, 

any a•ount by which energy sta•ps tendered in pay•ent exceed 

a utility or fuel bill .ust be credited on the utility bill 

fo•· the next .onth or on a subsequent fuel !>111. 

NEW SECTIQNe Section 9. Acceptance and rede~tion of 

ener~ sta•ps. (1) No utility or fuel supplier .ay refuse to 

accept anergy sta•ps presented by a custo .. r under [section 

8]. 

(2) A utility or fuel supplle~ •ay redeea energy sta•ps 

accepted In pav-ent by presenting the• to the departeent. 

The depart•ent shall proeptly direct the pay•ent of state 

warrants for the face value of the sta•ps so presented. 

NEW SECTIQNe Section 10. Ad•inistration of energy 

sta•p prograe. (1) The depart•ent may: 

(a) adopt rules and prescribe for•s necessary to 

interpret or iepleeent [sections Z through 10] but the rules 

•ay not exceed 10 pages in the Administrative Rules of 

Montana, including materials incorporated by reference, 

without the approval of the administrative code coMmittee; 

and 
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(b) employ personnel through the merit system council 

to carry out [sections Z through 10] within the 

ap~ropriation to the department for administrative costs. 

(ZJ A county depart~ent of public welfare must carry 

out the duties Imposed upon it by [sections z throu~h 10] 

within its budget and authorized funding sources. If a 

county is already levying the maximum number of mills 

authorized for support of its department of public welfare, 

the county •ay exceed that mill levy li~itation by not more 

than l/10 of 1 

through 10). 

NEW SECTIQNe 

mill In order to administer [sections 2 

Section 11. Appropriation. (1) There is 

an energy stamp account in the ear•arked revenue fund. 

(2) There is appropriated each year to the department 

of community affairs fro• the energy stamp account of the 

earmarked revenue fund the balance of money in the ~ccount 

to be used as follows: 

(a) No acre than S50o000 may be used for the cost of 

administefing the energy stamp program. 

(b) The re•alnder of the appropriation is to be used 

for satisfying energy stamps presented to the department for 

redemption. 

(c) If there is any unspent balance at the end of a 

fiscal year, the balance shall be credited to the energy 

sta•p account for the succeeding fiscal year. 
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1 Section 12. Severability. If a part of this act is 

2 invalid, all valid parts that are severable from the invalid 

3 part remain in effect. If a part of this act is invalid in 

4 one or more of its applications. the part r~cains in eff~ct 

5 in all valid applications that are severable from the 

h invalid applications. 

-End-
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STATE OF MONTANA 
Request No. 232-79 

FISCAL NOTE 
Form BD-15 

In compliance with a written request received February 5, 1979 , there is hereby 
submitted a Fiscal Note for House Bill 395 pursuant to Chapter 53, Laws of Montana, 
1965 - Thirty-Ninth Legislative Assembly. Background information used in developing 
this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION: 

This proposed bill authorizes an energy stamp program to assist the elderly and disabled 
of lower income in paying utility bills for winter heating and providing a continuous 
appropriation by changing the coal severance tax allocation from the alternative energy 
research development and demonstration account to the energy stamp account. 

ASSUMPTIONS: 

1. The Department of Revenue projections for the coal severance tax of $49.093 M in 
FY 80 and $54.272 M in FY 81 are correct. 

2. Coal tax collections are homogeneous. (One-quarter of the estimated fiscal year 
tax collections is collected each quarter.) 

3. Sixty percent (15,603) of elderly and disabled low-income individuals as per 
the 1970 Census for Montana will apply for and receive benefits. 

FISCAL IMPACT: 

Revenues from Coal Severance Tax for Energy Stamp 
Program (see attached for distribution of 
total Coal Severance Tax collections). 

Less: Administrative costs 
Funds available for benefits 

FY 80 

$736,000 
50,000 

$686,000 

FY 81 

$1,357,000 
50,000 

$1,307,000 

~_e, JcL ~Mwo d \--
BUDGET DIRECTOR 
Office of Budget and Program Planning 
Date: ..1/21 ?! .,-, 



FISCAL IMPACT - (F.N. Req. 232-79 for House Bill 395) 

MILLIONS OF DOLLARS 

FY 80 FY 81 
Current Proposed Current Proposed 

Law Law Chan~ Law Law Change 

Coal Tax Trust 15.342 15.342 0 27.136 27.136 0 
County of Origin .552 .552 0 0 0 0 
Alternative Energy • 997 .230 ( • 736) 1.357 0 (1. 357) 
Local Impact 11.644 11.644 0 10.176 10.176 0 
School Equalization 3.375 3.375 0 2. 714 2.714 0 
County Planning .338 .338 0 .271 .271 0 
Renewable Resources .844 .844 0 .678 .678 0 
Sites & Areas 1.457 1.457 0 1.357 1.357 0 
Coal Area Highways 1.197 1.197 0 0 0 0 
Energy Stamp Account 0 . 736 .736 0 1.357 1.357 
General Fund 13.347 13.347 0 10.583 9.226 0 

49.093 49.093 0 54.272 54.272 0 


