HOUSE BILL 385
IN THE HOUSE

January 24, 1979 Introduced and referred to
Committee on Taxation.

March 24, 1979 Committee recommend bill,
as amended.

March 26, 1979 Printed and placed on members'
desks.

Second reading, do pass.
March 27, 1979 Considered correctly engrossed.
Third reading, passed.

IN THE SENATE

March 27, 1979 Introduced and referred to
Committee on Taxation.

April 10, 1979 Committee recommend bill,
as amended.

April 11, 1979 Second reading, indefinitely
postponed.

IN THE HOUSE

April 12, 1979 Returned from Senate, indefinitely
postponed,
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/ ZanL nvo. 385

INTRODUCED 3Y

A BILL FOR AN ACY ENTITLED: “AN ACT TO CHANGE THE METHOD OF
ASSESSING AND TAXING AUTOMOBILES AND LIGHT TRUCKS;
ESTABLISHING MIDDLE BOOK VALUE AS THE BASIS OF ASSESSMENT;
PROVIDING A STATEWIDE TAX RATE; ELIMINATING A REQUIREMENT TO
PAY A PROPERTY TAX IN ORDER TO RECEIVE DISABLED VYETERAN
LICENSE PLATES; AMENDING SECTIONS 10-2-301s 15-6-101y
15-6—110y 15~-8-111y 61-3-31Ts 61-3-503s AND 61-3-504sy MLCA;

AND PROVIDING AN EFFECTIVE DATE.®™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-6~101y MCAs is amended to read:
"15-6-101. Property subject to taxation -—

classificatione (1) AVl property in this state is subject to

taxations except as provided otherwises
{2) For the purpose of taxations the taxable property

in the state shall be classified in accordance with 15-6-102

through 15-6-121 and {sectign 43"

Section 2. Section 15-6-110s ¥CAy is amended to read:

"15-6-110. Class nine property -—-  description --
taxable percentagee (1) Class nine property includes:

{a) outomobiiesy-motor trucksy wmith 2 manufacturer®s

rated _capacity of  more than three-quarters of a ton and
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other power-driven cars and vehicles of all kinds except
mobile homess motorcycless aircrafts camper trailers, and
truck camperss light truckss and automobiless and

{b) Ffurniture and fixtures used in commercialy offices
and hotel activitiess except improvements included in class
thirteena

(2} Class nine property is taxed at 13.3X of its
market valye.®

Section 3« Section 15-83-11ls MCAsy is amended to read:

*15-8-111l« Assessment -- market value standard -
exceptionse (1) A1l taxable property must be assessed at
100% of its market value except as provided in subsection
{5) of this section and in 15-7-111 through 15-7T-114.

(2) fa)l Market value is the valuve at which property
would change hands between a willing buyer and a willing
sellers neither being under any compulsion to buy or to sell

and both having reasonable knowledge of relevant factse.

itioni £it I . R 1- isal
guides or manualse

{3) The department of revenue or its agents may not
3dopt a lower or different standard of value from market

value in making the official assessment and appraisal of the

L TG oE
-2- HFio 2250
INTRODUCED B
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value of property in class one and classes seven through
eighteen. For purposes of taxations assessed value is the
same 3s appraised values

(4} The taxable value for all property in class one
and classes seven through eighteen is the percentage of
market value established for each class of property in
15-6~-102 and 15-6-108 through 15-6-119.

{5) The assessed value of properties in 15-6~103
through 15-6-107 and 15~6~120 is as follows:

{a) Property in 15-6-106s under class fives is
assessed at 100X of book value by the method established in
15-6-106 and the sections cited thereine

{b) Properties in 15-6-103y under class twoe are
assessed at 100% of the annual net proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Properties in 15-6~10&y 15-6-105¢y and 15-6-120,
under ¢lasses threes fours and nineteen are assessed at 1003
of the annual gross proceeds.

{d) Properties in 15-6-107y under <class sixy are
assessed at 100X of the productive capacity of the Jlands
when valued for agricultural purposes. All lands that meet
the gualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(6} Land and the improvements thereon are separately

assessed when any of the following conditions occur:
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{a) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

{c] the land is outside an incorporated city or towne

{7T) The taxable value of all property in classes two
through six is the percentage of assessed value establisheo
in 15-6-103 through 15-6-107 for each class of propertys™

NEM SECTIONs Section 4« Property taxation of
automobiles and light truckse {I} Automobiles and trucks
with a manufacturer®s rated capacity of three-quarters of a
ton or less are assessed on their middle book values as
provided in 15-8-111({2)(b).

(2) The department of revenue shall prepare valuation
schedules showing this middle value when no national
appraisal guide exists.

{3) A tax rate of 63 is applied against the assessed
value of automobiles and trucks to determine the tax due
each yeare. This tax is a property tax and is ccllected unde,
the procedure established in Title 159 chapter 16

(%) .The minimum tax on each automobile and light truck
is $10 a yeare.

(5) The assessed value of automobiles and light trucks
is not included in the taxable valuation of taxing
jurisdictionss Loca! and state mill levies may not be

applied against the assessed value of this property.

-l
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Section S« Section 10-2-301ls MCAy is amended to read:

"10-2-301. Free 1license plates to disabled wveteranse.
Any person who is a veteran of the armed service of the
United States and 100% disabled because of an injury which
has been determined by the veterans administration to be
service connected and who is a citizen and resident of the
state of Montana and who is the owner of a passenger
automobile or of a truck up to and including three-quarter
ton GVW-rated capacity shall be provided with free 1license
plates wpon—payment—of-perscnal-property—tax-equei-to-ik-of
the-taxebie-vatuve-for-sueh—-automobite—or-—trucic-and upon
proof of 100% service-connected disability."

Section 6e Section 61-3-317y MCAsy is amended to read:

v61-3-317« New registration required for transferred
vehicle =-- grace period —— penalty -~ display of proof of
purchase. (1) Except as otherwise provided hereins the new
owner of the transferred motor vehicle shall have the grace
period of 20 calendar days from the date of purchase to make
application and pay the taxes as provided by part 5 of this
chapter and [sgction 4)» as if the same was being registered
for the first time in that registration yeare If the motor
vehicle was not purchased from a duly licensed motor vehicle
dealer as provided in this chapters it shall not be a
violation of this chapter or any other taw for the purchaser

to cperate the vehicle upon the streets and highways of this
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state without a certificate of registration during the
20-day period; provideds that at al}l times during that
period a bill of sale or other proof of purchase reciting
the date of purchase shall be clearly displayed in the rear
window of the motor vehicles. Registration and license fees
collected under 61-3-321 are not required to be paid when a
license plata is transferred wunder this section and
61-3-335., Failure to make application within the time
provided herein shall subject the purchaser to a penalty of
$10« The penalty shall be collected by the county treasurer
at the time of registrations and shall be in addition to the
fees otherwise provided by lawa

{2) Any purchaser of a new or used motor vehicle from
@ July licensed motor vehicle dealer shall have the grace
period of 20 calendar days froe the date of purchase to make
application for registration and to obtain registration
platess and it shall not be a vialation of this chapter or
any other law for such purchaser to operate such vehicle
upon the streets and highways of this state without a
certificate of registration and registration plates during
the 20-day period; provided that at all times duting said
period the sticker issued by the dealer at the time of
purchase shall remain affixed to said vehicle as provided in
651-4-1lle. Failure to make such application within the time

provided herein subjects the purchaser to a penalty of $10.

HE 95
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The penalty is to be collected by the county treasurer at
the time of registration and is in addition to the fees
otherwise provided by law."

Section Te Section 61-3-5039 MCAy is amended to read:

"61-3-503. Assessmente (1) A person who files an
application for registration or reregistration of a wmotor
vehicles except of a mobile howe as defined in 15-1-101(1)s
shall before filing such application with the county
treasurer submit the same to the county assessor of the
countye The county assessor shall enter on the application
in a space to be provided for that purpose the market value
and taxable value of the vehicleg or the tax due for
automobiles and light truckse for the year for which the
application for reglistration is mades

{2} Except as provided in subsection {3) motor
vehiclesy except mobile homes as defined in 15-1-101(1)s are
assessed for taxes on January 1 in each year irrespective of
the time fixed by law for the assessment of other classes of
personal property and irrespective of whether the levy and
tax may be a lien upon real property within the states In no
event may any motor vehicle be subject to assessments levys
and taxation wmore than once in each yeare

(3) vehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of

the vyear in which the registration period occurs and 2 lien
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for taxes and fees due thereon shall occur on the
anniversary date of the registration and shall continue
thereafter until such fees and taxes shall have been paida"

Section 8¢ Section 61-3-50%4¢ MCAs is amended to read:

*61-3-504. Computation of taxe [l) The amount of taxes
on the wotor vehicles except a2 mobile home as defined in
15-1-101(1)+s automobiies or light trucks is computed and
determined by the county treasurer on the basis of the lewvy
of the year preceding the current year of application for
registration or reregistration.

i2} Ihe amqunt of tax on an automocbile or light truck

413) The determination gf _tax due is entered on the
application form in a space provided therefor.”™

Section 9. Effective dates This act is effective on
passage and approval and applies to taxable years beginning
after December 3ls 197B.

-End-



STATE OF MONTANA
REQUEST NO. 141-79 ____
FISCAL NOTE

Form BD-15

In compliance with a written request received January 26 .. ., 19 19._ , there is hereby submitted a Fiscal Note
for House Bill. 385 . ... .._... pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

PESCRIPTTON

This bill changes the method of assessing taxing automobiles and light trucks; establishing
= middlc book value as the basis of assessment; providing a statewide tax rate; eliminating

a requirement to pay a property tax in order to receive disabled veteran license plates;
amending scctions 10-2-301, 15-6-101, 15-6-110, 15-8-111, 61-3-317, 61-3-503, and 61-3-504,
MCA; and providing an effective date.

I"ISCAL TMPACT

No fiscal impact.

IIFPECT ON LOCAL GOVERNMENT

This bill is designed to raise the same amount of revenues for local governments.

(Prepared by the Department of Revenue) W&_@_jﬁ 6&/\
BUDGET DIRECTOR

Office of Budget and Program Planning

Date: wj;/_f_,él,L.___
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Approved by Committee
on Taxation

HOUSE BILL NOe 385

INTRODUCED BY FABREGA

A BILL FOR AN ACT ENTITLED: ™AN ACT TO CHANGE THE METHOD OF
ASSESSING AND TAXING AUTOMBBILES ~ AND LIGHT TRUCKS3
ESTABLISHING M1pBLE-BOOK AYERAGE IBADE-IN VALUE AS THE BASIS
OF ASSESSMENT; PROVIDING A STATEWIDE TAX RATE; ELIMINATING A
REQUIREMENT TO PAY A PROPERTY TAX IN ORDER TO RECEIVE
DISABLED VETERAN LICENSE PLATES; AMENDING SECTIONS 10-2-3D1,
15-6-101y 15-6-110s 15-B-111s 61-3-31T7, 61-3-503, AND

61-3-5049 MCA; AND PROVIDING AN EFFECTIVE DATE.™

BE I¥ ENACTED BY THE LEGISLATURE OF THE STATE OF MONFANA:
Section l« Section 15-6-101s MLA, is amended to read:
"l5-6-101. Property subject to taxation -

classifications {1) A1) property in this state is subject to

taxationy except as provided otherwises
(2) For the purpose of taxations the taxable property

in the state shall be classified in accordance with §5-6-102

through 15-6-121 and [section 4}«"
section 2« Section 15-6-110y MCAs is amvidod to reads
»15-6-110. Class nine property -- d9§cription -

taxable percentages (1) Class nine property ircludes:

{a} eutomobitesy-motor trucksy with_ _a_ _rapufacturer®s

rated _capacity _of _sore  than_  three-guarters of _a_top end
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other power-driven cars and vehicles of all kinds except
mobile homess wmotorcycless aircrafts casper trailtersy and
truck camperss light truckss and autosabiless and

{b} furniture and fixtures used in commercials offices
and hotel activitiess except improvements included in class
thirteens.

{2) Class nine property 1is taxed at 13.3X of its
market value.®

Section 3. Section 15-8-111le MCA» is amended to read:

"15-8-111s Assessment -- wmarket value standard --
exceptionss {1} Al taxable property must be assessed at
100y of its warket value except as provided in subsection
{5) of this section and in 15-7-111 through 15-T-1l4.

12} Lfal Market value is the value at which property
would change hands between a willing buyer and a willing
sellers neither being under any compulsion to buy or to sell
and both having reasonable knowladge of relevant factse.

ihy_ The markei walue of automobiles and light _truckss
assessed _and _tased__as__provided do  {section  4)s is_the
*middis A!LSAQE-IE&QE:LE-2ﬂluﬁ:x_ﬂgilngd.as_zhg_xalua_oi-:bg

'1gh1clg_~bﬁ£gne_uzesnnd1:1951n9_.and-_nznii;;_-as.-sbnun,u1n

patiognal 2uCralsal_guides or @30Ualse
{3} Tiwe department of revenue or its agents may not
adopt a lower or different standard of value from market

valuz in making the official assessment and appraisal of the

HB 385

PSECOND READING
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value of property in class one and classes seven through
eighteens For purposes of taxations assessed value _is the
same as appraised ‘values.

{4) The taxable value for all property in class one
and classes saven through eightaen is the percentage of
market value established for w«ach class of property in
15-6-102 and 15-6~108 through 15-6~11%9.

{S) The assessed value of properties in 15-6-103
through 15-6-107 and 15-6~120 is as follows:

(a) Pcoperty in 15-6-106y under class fivey is
assessed at 130X of book value by the method established in
15-6-106 and the sectlions cited theraine

{b) Properties in 15-6-103y under class twos are
assessed at 100X of the annual neé proceeds after deducting
the expenses specified and allowed by 15-23-503.

{c) Propertias in 15-6-104s 15-6-105+ and 15-6-120.
under classes threey fours and nineteen are assessed at 100X
of the annual gross proceeds.

(d} Properties in 15-6-107y under class sixe are
assessed at 100% of the productive capacity of the lands
when valued for agricultural purposes. Al lands that meet
the qualifications of 15-7-202 are valued as agricultural
Tands for tax purposess

(6} Land and the improvements thereon are separately

assessaed when any of the following conditions occur:?

=3- HB 385
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(a3} ownership of the improvements is different from
ownarship of the land;

(b) the taxpayer makes a written request; or

{c} the land is outside an incorporated city or towne

(7) The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6-103 through 15-6-107 for each class of property.”

NEN_SECTIONe Section 4« Property taxation of
automobiles and light truckse (l} Automobiles and trucks
with a manufacturer's rated capacity of three-quarters of a
ton or less are assessed on their middle--boek AVERAGE
IRADE-IN values as provided in 15-8-111(2)(b}e

(2} The department of revenue shatl prepare valuation

schaedules showing this middte AYERAGE _IRADE-IN value when no

national appraisal guide existse

{3) A tax rate of &% %% is applied against the
assessed valuae of automobiles and trucks to determine the
tax due each yeare This tax is a property tax and is
collected under the procedure established in Title 15y
chapter 16

{4) The minimum tax on each automobile and light truck
is 310 a years

{5) The assessed value of automobiles and light trucks
is mot included in the taxable valuation of taxing

jurisdictionsv--tocad; _HOWEVER:s LOCAL and state will levies

- Hd 385
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may not be applied against the assessed value of this
propertys JTHE _DEPABTMENT OF REYENUE OR . IYS_AGENT SHALL
EURNISH IO EACH COUNTY IN _ACCORDANCE WITH YITLE 15 _CHAPIER
Gs PARY To THE TAXABLE YALUE OF AUTOMORILES AND LIGHI TRUCKS
TAXED _IN_YHE COUNTY YO BE USED FOR ALL PURPOSES _EXCRPT HILL
LEYIES. IYE TAXABLE YALUE 15 DEYERMINED BY APPLYING A 203
CLASSIFICATION AGAINSY THE AVERAGE IRAQE-IN YALUE.

Section S5« Section 10-2-301s MCAy is amended to read:

"10-2-301. Free license plates to disabled veteransa
Any person who is a veteran of the armed service of the
United States and 100% disabled because of an injury xhich
has been determined by the veterans administration to be
service connected and who is 2 citizen and resident of the
state of Montana and who is the owner of a passenger
automobile or of a truck up to and including three-quarter
ton GVW-rated capacity shall be provided with freg license
plates upon-payment-of-personad-property-tox-ecquat-to-i¥--of
the--taxsbte--votue--for-—-sueh--avtomobite-or-truck-and upon
proof of 100% service-connected disability.”

Section 6. Section 61-3-317s MCAs is amended to read:

"51-3-317. MNew registration required for transferred
vehicle -- grace period -- penalty -- display of proof of
purchasees (1)} Except as otherwise provided he;gin. the new
owner of the transferred motor vehicle shall nave the grace

period of 20 calendar days from the date of purchase to make

-5~ HB 335
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application and pay the taxes as provided by part 5 of this
chapter and {section &)+ as if the same was being registered
for the first time in that registration year. 1f the wmotor
vehicle was not purchased from a duly licensed motor vehicle
dealer as provided in this chaptery it shall not be a
violation of this chapter or any other law for the purchaser
to oparate the vehicle upon the streets and highways of this
state without a certificate of registration during the
20-day period; provideds that at all times during that
period a bill of sale or other proof of purchase reciting
the date of purchase shall be clearly displayed in the rear
window of the motodr wvehicle. Registratién and license fees
collected under 61-3-321 are not required to be paid when a
license plate is transferred wunder this section and
61-3-335. Failure to make application within the time
provided herein shall subject the purchaser to a penalty of
$10. TYhe penalty shall be collected by the county treasurer
at the time of registrationy and shall be in addition to the
fees otherwise provided by lawe

(2) Any purchaser of a new or used motor vehicle froa
a duly licensed wmotor vehicle dealer shall have the grace
periocd of 20 calendar days from the date of purchase to make
application for registration and to obtain registration
pratess ant it shall not be a viclation of this chapter cor

any other taw for such purchaser to operate such wvebicle

-t HA 335



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

"B 03RS S02

upon the streets 3nd iighways of this state without a
certificate of registration snd registration plates during
the 20-day perieﬁ: provided that st al) times during said
period the sticker issucd by the dealer at the time of
purchase shall remain affixad to s3aid vehicle as provided in
61-4-11la Failure to make such application within the time
provided herein subjects the purchaser to 3 penaity of $10.
The penalty is ta te collected by the county treasurer at
the time of registration and is in addition to the fees
otherwise providad by lawe® '

Section Te Scction 61-3-503y HCAy is amended to road:

"61~3-503s Assessmunts (1) A person who filaes an
application for ragistration or reregistration of a motor
vehictey except of a meobile home as defined in 15~-1-101{1}«s
shail before filing such application with the «ountiy
treasurer submit the sume to the county assessor of the
countye. The county assessor shall enter on the application
in a space to be provided for that purpose the market value
and taxable value of the wvehicles or.  the _tax due for
automobiles and light_itruckss for the year for which the
application for registration is made.

{2} Except as provided in subsection (3} wotor
vehiclesy except mobile homes as defined in 15-1-101(1}e are
assessed for taxes on Januvary 1 in each year irrespective of

the time fixed by law for the assessment of other classes of

-1- HB 285
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personal property and irrespective of whether the levy and
tax may be a Yien upon real property within the states In no
event may any motor vehicle be subject to assessments Tevye
and taxation more than once in each year.

(3} Vvehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
the year in which the registration period occurs and a tien
for taxes and fees due therecon shall occur on the
anniversary date of the registration and shall continue
thaereafter until such fees and taxes shall have been paid.”

Section Be Section 61-3-504¢ MCA, is amended to read:

"61-3-504. Computation of taxe. (i1 The amount of taxes
on the motor vehicles except 2 mobile home as defined in
15-1-101{1}+ autgmobiles or light _trucks is computed and
Jetermined by the county treasurer on the basis of the levy
of the year preceding the current year of application for
registration or reregistrations

12)__The asmount qf tax on_an automolile or light truck
is_deter®ifed as provided in [section 4ls

{3} The determination pf_iax due is entered on the
application form in a space provided therefora.®

Section 9. Effective dates This act is effective on
passage and approval and applies to taxable years beginning
after December 31, 1978.

-End-

-8~ HB 385
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HOUSE BILL NO. 385

INTRODULCED BY FABREGA

A BILL FOR AN ACY ENTITLED: “AN ACT TO CHANGE THE METHOD OF
ASSESSING AND TAXING AUTOMOBILES AND LIGHT TRULCKS;
ESTABLISHING MIBDEE-BOOK AYERAGE TRADE-IN VALUE AS THE BASIS
OF ASSESSMENT; PROVIDING A STATEWIDE TAX RATE; ELIMINATING A
REQUIREMENT TO PAY A PROPERTY TAX IN ORDER TO RECEIVE
DISABLED VETERAN LICENSE PLATES; AMENDING SECTIONS 10-2-301»
15-6-101¢ 15-6-110y 15-8-111y 61-3-317y 61-3-502,y AND

61-3-504y MCA; AND PROVIDING AN EFFECTIVE DAYVE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-101y MCAy is amended to resd:
"15-6-101. Property subject to taxation -

classificatione {1) AY) property in this state is subject to

taxations except as provided otherwise.
{2) For the purpose of taxationy the taxable property

in the state shall be classified in accordance with 15-6-102

through 15-6-121 and [section 4J)."

Section 2. Section 15-6-110« MCAy is amended to read:

*15-6-110. €lass nine property -- description --
taxable percentages {1} Class nine property includes:

{2} wvutomobitesy—~motor trucksy with__a__gsanufacturer's

rated _capacity _of _more than _three-guarters of a_top and
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other power-driven cars and vehicles of 2all kinds except
mobile homess motorcyclese aircrafte camper trailersy ond
truck camperss_light truckss and autosmgbiles: and

(b) furniture and fixtures used in commercialsy offices
and hotel activitiesy except improvements included in class
thirtesns

(2) f€Class nine property is taxed at 13.3% of its
market value.™

Section 3. Section 15-8-11le MCAs is amended tc read:

*15-8-111, Assessment -- market value standard --
exceptionses (1) A1l taxable property must be assessed at
100 of its market value except as providad in subsection
{5} of this section and in 15-T~111 throlgh 15-T-11%.

(2) Aal Market value is the value at which property
would change hands betwecen a willing buyer and a willing
sellery neither being under any compulsion to buy or to sell
and both having reasonable knowledge of relevant facts.

1b)_  The macket value of asutomobiles and light truckss
assessed _and _taxed _as_ provided _in _{section %] is _the
Zpiddls AMERAGE IRADE-IN value®. defined as the yalue of the

" yehicle__before _reconditioning _and. _profits _as _shown _ip

national appraisal .guides or manualss
(3} The department of revenue or its agents may not
adopt a lower or different standard of wvalue froms market

value in making the official assessment and appraisal! of the

-7~ HB 385
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value of property in <class one and classes seven through
eighteens For purposes of taxations assessed value is the
same as appra‘ised 'vaiue.

{4) The taxable value for all property in class one
and classes seven through eighteen is the percentage of
market value established for each class of property in
15-6-102 and 15-6~-108 through 15-6-119%.

{5) The assessed value of properties in 15-6-103
through 15-6-137 and 15-6-120 is as follows:

{a) prperty in 15-6-106y wunder class fivee s
assessed at 100X of book value by the method established in
15-6-106 and the sections cited thereine

{b) Properties in 15-6-103y wunder class twosy are
assessed at 100X of the annual ne£ proceeds after deducting
the expenses specified and allowed by 15-23~5023.

(c} Properties in 15-6~10%s 15~8-10%¢ and 15-6-120,
under classes threes fours and nineteen are assessed at 100%
of the annual gross proceedse.

{d} Properties in 15-6-107T+ under class sixs are
assessed at 100X of the productive capacity of the Tands
when valued for agricultural purposess All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposese

{6) Land and the improvements thereon are separately

assessed when any of the following conditions occur:?
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{a) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written request; or

(c} the tand is outside an incorporated city or town.

(7} The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6-103 through 15-6-107 for each class of property.”

NEM_SECTION., Section 4. Property taxation of
automobiles and light truckse (1} Automobiles and trucks
with a manufacturer's rated capacity of three-quarters of a
ton or YTess are assessed on their middie--book AYERAGE
IRADE~IN value, as provided in 15-8-111({2){b)e.

{2) The department of revenue shall prepare valuation
schedules showing this widd¥e AYERAGE IRADE=IN value when no
national appraisal guide exists.

(3) A tax rate of &% 4% is applied against the
assessed value of automobiles and trucks to determine the
tax due each yeare« This tax is a property tax and is
collected under the procedure established in Title 15,
chapter 16.

{4) The minimum tax on each automobile and light truck
is 310 a yeare.

{5) The assessed value of automobiles and light trucks
is not included in the taxable wvaluation of taxing

jurisdictionse--teceds _HOWEYERs LOCAL and state will levies
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may not be applied against the assessed value of this
property. JTHE _DEPARTMENY OF _REVENUE _OR _ITS AGENT SHALL
EURNISH 1O EACH COUNTY IN ACCORDANCE MWIXM YITLE 15+ CHAPJER
Bs PARY 79 THE TAXABLE YALUE OF AUTOMORILES AND LIGHY JRUCKS
TAXED _IN_JHE COQUNTY TO BE USED FOR ALL PURPQSES EXCEPT MILL
LEYIESe THE TAXABLE MALUE IS DETERMINED BY _APPLYING A 20%
LLASSIFICATION AGAINSI THE AVERAGE JRADE-IN VALUE.

Section 5« Section 10-2-301y MCAy is amended to read:

®10-2-301. Free license plates to disabled veterans.
Any person who is a wveteran of the armed service of the
United States and 100X disabled because of an injury which
has been determined by the veterans administration to be
service connected and who is a citizen and resident of the
state of Montana and who is the owner of a passenjer
automobile or of a truck up to and including three-quarter
ton GV¥W-rated capacity shall be provided with free license
plates upon-payment-of-personsi-property-tax—equat-to-ii--of
the--toxable--voatue-~for--sueh--attomobite-or-trock-ond upon
proof of 100% service-connected disability.”

Section 6. Section 61-3-317y MCAy is amended to read:

*51-3-317. New registration required for transferred
vehicle -- grace pericd -- penalty -~ Jdisplay of proof of
purchasee (1) Except as otherwise provided hereine the new
owner of the transferred motor vehicle shall have the grace

period of 20 calendar days frowm the date of purchase to make
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application and pay the taxes as provided by part 5 of this
chapter and _[section &Js as if the same was being registered
for the first time in that registration years If the wmotor
vehicle was not purchased from a duly liceased motor vehicle
dealer as provided in this chapters it shall not be 3
violation of this chapter or any other law for the purchaser
to operate the vehicle upon the streets and highways of this
state without a certificate of registration during the
20-day period; provided, that at all times during that
period a bill of sale or other proof of purchase reciting
the date of purchase shall be clearly displayed in the rear
window of the motor wehicle. Registration and license fees
collected wunder 61-3-321 are not required to be paid when a
license plate 1Is transferred under this section and
61-3-335, Failure to wake application within the time
provided herein shall subject the purchaser to a penatty of
$10. The penalty shall be collected by the county treasurer
at the time of reqistrations and shall be in addition to the
fees otherwise provided by Yaws

{2) Any purchaser of a new ér used motor vehicle from
a duly licensed motor vehicle dealer shall have the grace
periodt of 20 calendar days from the date of purchase to make
application for registration aond to obtain registration
platess and it shall not be o violation of this chapter or

any other law for such purchaser to operate such vehicle
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upen the streets and highways of this state without a
certificate of registration and registration plates during
the 20-day perin: provided that at all timses during said
period the sticker issuecd by the dealer at the time of
purchase shall remain affixed to said vehicle as provided in
61-4-111a Failure to make such application within the time
provided herein subjects the purchaser to 3 penalty of $10.
The penalty is to be collected by the county treasurer at
the time of registration and is in addition to the fees
otherwise pﬁPvided by lawe" .

Section T« Section 61-3-503s MCAy Is amended to read:

®561-3-503. Assessmente {1l) A person who files an
application for registration or reregistration of a motor
vehicles except of a3 mobile howe as defined In 15-1-101(1}s
shall before filing such application with the county
treasurer submit the same to the county assessor of the
countye The county assessor shall enter on the application
in a s5pace to be provided for that purpose the market value
and taxable wvalue of the wvehiclea__or the _tax duse for
automobiles and light truckss for the year for which the
application for registration is made.

{2) Except as provided in subsection (3) motor
vehiclesy except mobile homes as defined in 15-1-101{1)s are
assessed for taxes on January 1 in each year irrespective of

the time fixed by law for the assessment of other classes of
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personal property and irrespective of whether the levy and
tax may be a lien upon real property within the state. In no
event may any motor vehicle be subject to assessmenty Tevye
and taxation more than once in each years

(3) Vvehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
the year in which the registration period occurs and a lien
for taxes and fees due thereon shall occur on the
anniversary date of the registration and shall continue
thereafter until such fees and taxes shall have been paid.”

Section Be Section 61-3-5044 MCAy is amended to read:

®"61-3-504., Computation of tax. (l)} The amount of taxes
on the motor vehicles except a mobile home as defined in
15-1-101(1}+ automobiles or light truckse is computed and
determined by the county treasurer on the basis of the levy
of the year preceding the current year of application for
registration or reregistratione

£23__The _asouot of tax on _an automobile or light truck
is_determited as provided in [Section %]s

131 The determination pf _tax due is entered on the
application form in a3 space provided therefore"

Section 9. Effective dates This act is effective on
passage and approval and applies to taxable years beginning
after December 3l. 1978.

-End-
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April 10, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 185, third reading bill, be amended as follows:
1. Title, line 5.

Following: “AUTOMOBILES"
Strike: “AND"
»

Insert: ",
Following: "TRUCKS"™
Insert: ", MOTOR HOMES, TRAVEL TRAILERS, AND CAMPERS"

2. Title, line 5.
Following: "TRADE-IN"
Inser:: “OR US:> WHOLESALE"

3. Title, line 9.
Following: "PLATES;"
Insert: "INCREASING THE NEW MOTOR VEHICLE TAX AND PROVIDING
FOR ITS DISTRIBUTION;"
T e e

4. Title, line 10.

Following: "15-6-110¢,"
Insert: "15-6-111," .
Following: "6i-3-317,":
Insert: "61-3-502," -~

5. Page 2, line 18, -
Following: "automobiles”
Insert: ", motor homes, travel trailers, campers,”

6. Page 2, line 20.
Following: “"TRADE-INT
Insert: "or used wholesale"

7. Page 4, line 9.

Following: "automcbiles"

Insert: ", motor homes, travel trailers, campers,®*
Following: " (1} Automobiles"

Insert: ", motor homes, travel trailers, campers,®™.

8. Page 4, line 12.

Following: VYTRADE-IN"

Insert: "or used wholesale"

Following: "15-8-111(2) (b}."

Insert: "'Average trade-in' or 'used wholesale' value is that value
shown in national sales guides that does not include reconditioning
sales costs or dealer markup."

9, Page 4, line 14.
Following: "“TRADE-IN"
Insert: “or used whclesale”

10. Page 4, line 16,
Following: "6&&"
Strike: "4%"

Insert: "3g"
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11. Page 4, line 17.
Following: "automobiles"
Insert: ", motor homes, travel trailers, campers,”

12. Page 4, line 21,
Pollowing: ™automobile”
Ingsert: ™, motor home, travel trailer, camper,"”

13. Page 4, line 22.
Following: "is®
Strike: "S$10"
Insert: "$15"

14. Page 4, line 213,
Pollowing: "automobiles®
Insext: ", motor homes, travel tra{}g;s, campers ,*

13. Page 5, line 4. .
Following: “AUTOMOBILES"
Insert: ", motor homes, travel trailers, campers,”

16. Page 5, 1line 7.
Following: “TRADE-IN"
Insert: “or used wholesale”

17. Page 7, line 20.
Tollowing: “automobiles"

:Insert: “, motor hames, travel trailers, campers,®

18, Page 8, line 14.
Pollowing: “automobile,*

.Insert: “motor home, travel trailer, camper;

19. Page B, line 18.
Pollowing: “automobilie™
Insert: ", motor home, travel trailer, camper,®

30. Page 8.
Pollowing: 1line 21

" Insert: “Section B. Section 15-6-111, MCA, IS AMENDED TO READ:

“15-6-111. Class ten property - description - taxable percentage.
{l1) Class ten property includes:
(a} aerial, surface, and portable ski lifte and ski tows, including
the towers, cables, ropes, sheave assemblies, conveying devices,
power units, and all accessories; and
(b} manufacturing and mining machinery, fixtures, and supplies,
except those included in class eighteens and
4c}--camper-tratiers-and-truck-campers-vaiuned-in-the-SNsArBrA=
recreational-vehicie-Appratssi-Guidel,

{2} Class ten property is taxed at 12% of market value."”

Section 9. Section 61-3-502, MCA, IS AMENDED TO READ:
“61-3-502. Sales tax on new motor vehicles -- exemption.
(1) In ceonsideration of the right to use the highways of the *
state, there shall be imposed a tax upon all sales of new motor
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vehicles for which a license is sought and an original application
for title is made. The tax shall be paid by the purchaser when

he applies for his original Montana license through the count
treasurer. . .

{2) The sales tax shall be:

{a) 1-372% 3% of the F.0.B. factory list price or F.0.B, port

of entry list price, during the first quarter of the year or pro-
rated one-twelfth for each month or part of month for a registration
period other than a calendar year or calendar quarter;

(b) 1-3/8% 2 1/4% of the list price during the second quarter

of the year; .-

(6] 3If4-of-3% 1 1/2% during the third guarter of the year;,

4} 3/0-of-318 I/4V during the fourth gunarter of the year,

(3} If the manufacturer or importer fails to furnish the P,0.8,
factory list price or F.0.B. port of entry list price, the
department may use published price lists.

{4) Phe COne-half the proceeds from this tax shall be remitted
to the state treasurer every 30 days for credit to the state
highway account of the earmarked revenue fund and one-half
retained by the county treasurer and placed in the motor vehicle

guspense fund.

{$) The new vehicle is not subject to any other 1issessment or
taxation during the calendar year in which the original application:
for title is made,

(6} (a) The applicant for original registration of any wholly new
and unused motor vehicle or new motor vehicle furnished without
charge by the dealer to the school district for use as a traffic
education motor vehicle by a school district operating a state-
approved traffic education program within the state, whether or not
previously licensed or titled to the schocl district, except a
mobile home as defined in 15-1-101(1l), acguired by original contract
after January 1 of any year shall be required, whenever such vehicle
has not been otherwise assessed, to pay the motor vehicle sales tax
rovided by this section irrespective of whether the vehicle was
the state of Montana on January 1 of the year.

(b} No such motor vehicle may be registered or licensed under the
rovisions of this subsection unless the s&pplication for registration
Ts accompanied by a statement of origin to be furnished by the

dealer selling the vehicle, showing that the vehicle has not previously

been registered or owned, except as otherwise provided herein, by
any person, firm, corporation, or association that is not a new motor
vehicle dealer holding a franchise or distribution agreement from

a new car manufacturer, distributor, or importer.

{7) Motor vehicles operating exclusively for transportation of
persons for hire within the limits of incorporated cities or towns
and within 15 miles from such limits are exempt from subsection (1).
Motor vehicles brought or driven into Montuna by a nonresident
migratory bona fide agricultural worker temporarily employed in
agricultural work in thia state where those motor vehicles are used
exclusively for transportation of agricul-ural workers are also
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. Vehicles lawfully displaying 2 ligensed
;igtiéié in :1-4-102 are exempt from subsection (1)
when moving to or from a dealer's place_of business when uniadeﬁazip
jaden with dealer's property only, and in the case gi v?hiih:s rocg,g
a gross laden weight of less than 24,000 pounds, while in r E

of demonstration in the course of the dealer's business.""

exempt from subsec
dealexr's plate as

Renumber: subsequent sectiogl»



