CHAPTER NO. 2s9

HOUSE BILL NO. 367
INTRODUCED BY LIEN, SMITH
IN THE HOUSE
January 24, 1979 Introduced and referred to
Committee on Taxation.
February 7, 1979 Committee recommend bill do
pass as amended. Report
adopted.
February 8, 1979 Printed and placed on
memberg' desks.
February 9, 1979 Second reading, do pass.
February 10, 1979 Considered correctly engrossed.
February 12, 1979 Third reading, passed.

Transmitted to second house.

IN THE SENATE

February 13, 1979 Introduced and referred to
Committee on Taxation.

March 2, 1979 Committee recommend bill be
concurred in as amended.
Report adopted.

March 5, 1979 Second reading, concurred in.

March 7, 1979 Third reading, concurred in
as amended.

IN THE HOUSE

March 8, 1979 Returned from second house.
Concurred in as amended.

March 14, 1979 Second reading, amendments
adopted.



March 15, 1979 Third reading, amendments
adopted.
Sent to enrolling.

Reported correctly enrolled.
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_ BILL NG. 367

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT "0 EXCMPT  WOOL  PGOLS
FROM CORPUORATION LICENSE TAX; AMENOING SECTION 15-31-102s

MCA; AND PROVIDING AN EFFECTIVE DATEW.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA:
Section le« Section 15-31-102¢ MCAs is amended to read:
"15-31-102. Organizations exempt from tax. (1} There

shatl not be taxed under this title any income received by

any:

(a} 1laborys agriculturals or horticultural
organization;

{b) fraternal beneficiarys societys orders or
association operating under the lodge system or for the
exclusive benefit of the members of a fraternity itself
operating under the lodge system and providing for the
payment of 1lifer sicks accidents or other benefits to the
members of such societys ordery or association or their
dependents;

{c) cemetery company owned and operated exclusively
for the benefit of its members;

(d) corporation or association organized and operated

exclusively for retigiousy charitables scientificey or

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1118/01

educational purposess no part of the net income of which
inures tc the benefit of any private stockholder or
individualj

{e} business leaguey chamber of commerces or board of
trade not organized for profit and no part of the net income
of which inures to the benefit of any private stockholder or
individua¥;

{(f} civic league or organization not organized for
profit but operated exclusively for the promotion of social
welfare;

{g) club organized and operated exclusively for
pleasures recreations and other nonprofitable purposess no
part of ithe net income of which inures to the benefit of any
private stockholder or members;

th) farmers® or other wmutual hails cyclones or fire
insurance companys wutual ditch or drrigation companys
mutual or cooperative telephone companys or tike
organization of a purely local characters the income of
which consists solely of assessmentsy duesy and fees
collected from members for the sole purpose of meeting its
expenses;

(i} any cooperative association or corporation engaged
in the business of operating a rural electrification systes
distribution of

or systems for the transmission or

electrical energy on a cooperative basis;
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(j} corporations or associations orgonlzed far the
exclusive purpose of holdina title to propertys collecting
income therefromes and turniny over the entirr amount
thereofs less expensesy to an organization which itself s
exempt from the tax imposed by this titlewe;

1k} wool pools which is an association of agricultural
progducgrs orgapnized to macket associatico sembers® wool and

{2} In determining the license fee to be paid under
this parte there shall not be included any earnings derived
from any public wutility managed or operated by any
subdivision of the state or from the exercise of any
governmental functione®

Section 2« Effective date and applicatione This act is
effective on passage and approval and applies to taxable
years beginning after December 31e 1978.

-End-
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STATE OF MONTANA
REQUEST NO. __150-79
FISCAL NOTE

Form BD-15
In complimee with a written request received  January 260 19 79 , there is hereby submitted a Fiscal Note
for . House. BLLL 367 ... ..__.._ pursuant to Chapter 53, Laws of Montana, 1966 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION

This proposed bill exempts wool pools from corporation license tax and provides an
effective date.

ASSUMPTIONS

1) Wool pools would pay $5,000 per year under the corporation license tax for FY 80 and
FY 81.

2) Corporation license tax revenues will be $35.0 million for both FY 80 and FY 81.

FISCAL IMPACT

Fy 80 FY 81

Corporation License Tax

under current law $35.000 M $35.000 M

under proposed law 34.995 M 34,995 M

Estimated Decrease $ .005 M) ($ .005 M)
FUND INFORMATION
General Fund

Estimated Decrease ($3,200) (53,200)
Earmarked Revenue Fund
(School Foundation Program)

Estimated Decrease ($1,250) ($1,250)
Sinking Fund

Estimated Decrease ($ 550) (s 550)

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR ; ‘

Office of Budget and Program Planning
Date: /,/ 2¢/71%
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Approved by Committee
on Taxation

HOUSE BILL NO. 367

INTRODUCED BY LIiENy SMITH

A BILL FOR AN ACT ENTITLER: ™aAN ACT 7O EXEMPT WOOL AND
SHEEP POOLS FROM CORPORATION LICENSE TAX; AMENDING SECTION

15-31~102y MCA; AND PROVIDING AN EFFECTIVE DATE."

of IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section le Section 15-31-102+ MCAs is amended to read:
"i5-3i-102. 4drganizations exempt from taxe (1} There

shall not be taxed under this title any income received by

any:
ta) labore agriculturats or horticultural
organization;
(o) fraternal beneficiarys societyy ordere or

dssocCiation operating under the Jlodge system or for the
exclusive benefit of the members of a fraternity itself
operating under the lodge system and providing for the
#ayment of Vifes sickey accidents or other benefits to the
mepbers of such societysy ordere or association or their
dependents;

{c) cemetery company owned and operated exclusively
for the benefit of its members;

(c}l corperation or association organized and operated

exclusively for religiocuss charitables scientifice or

10
11

12

13
14
15
15
T
1%
19

N

HB 0367702

educational purposess no part of the net income of which
inures to the oenefit of any private stockholder or
individuol;

(e} business leagues chamber of commerces or board of
trade not organized for profit and no part of the net income
of which inures to the benefit of any private stockholder or
individual;

{f) civic league or organization not organized for
profit but operated exclusively for the promotion of social

welfare;

{9} club organized and operated exclusively for
pteasures recreations and other nonprofitable purposesr no
part of the net income of which inures to the benefit of any
private stockholder or members;

th} farmers* or other mutual! haile cyclones or fire
insurance companys mutual ditch or irrigation companys
mutual or cooperative telephone companys or like
organization of o purely local characters the income of
which consists solely of assessmentse duesy and fees
coltected from memuers for the sole purpose of meeting its
expenses;

(i) any cooperative association or corporation engaged
in the business of operating a rural electrification systee
or systems for the transmission or distribution of

electrical energy on a3 cooperative basis;

-2 HB 367
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{j) corporations or associations organized for the
exclusive purpose of holding title to opropertye <collecting
incoae therefrome and turning over the entire amount
thereofy less expensess to an organization which itself s
exempt from the tax imposed by this titlev;

{k)__wool AND _SHEEP goals which is_an association of
agricultural _producers _qrganiZed to wmacket _association
vesbers® wool and SHEEPs the_ income of which consists solely
af _assesseentss _duess _acd fees collacted froe sesbers far
the. scle purgase of seeting its expensesas

12) In deteraining the license fee to bae paid under
this parts there shall not be included any earnings derived
from any public wutitity managed or operated by any
subdivision of the state or from the exercise of any
governmental function.® ]

Section 2. €Effective date and applications This act is
effective on passage and approval and applies to taxable
years beginning after December 31+ 1978.

-End-
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HOUSE BILL NOe 367

INTRODUCED BY LIENs SMITH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXEMPT WOOL AND
ZHEEP POOLS FROM CORPORATION LICENSE TAX; AMENDING SECTION

15-31-102s MCA; ANO PROVIOING AN EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-31-102y MCA» is amended to read:
*15-31-102. Organizations exempt from taxe. (1} There

shall not be taxed under this title any income received by

any:

(a} labors agriculturaly or horticul tural
organization;

{b) fraternal _~ beneficiarys societys ordery or
association operating under the lodge system or for the
exclusive benefit of the members of 3 fraternity itself
gperating under the lodge system and providing for the
pIyment of lifee sicks accidents or other benefits to the
members of such societye ordere or association or their
dependents;

{c) cemetery company owned and operated exclusively
for the benefit of its members;

{d) corporastion or association organized and operated

exclusively for religiouss charitables scientifice or

10
1

12

13
14
15
18
17
i3
19
20
zt

22
212

ih

HB 0367,02

educational purposess no part of the net income of which
inures to the oenefit of any private stockholder or
indtvidual;

(e} businass leagues chamber of commerces or board of
trade not organized for profit and no part of the net income
of which inures to the benefit of any private stockholder or
individuat;

(f} civic league or organiZation not organized for

. profit but operated exclusively for the promotion of social

welfare;

{g) <club organized and operated exclusively for
pleasures recreations and other nonprofitable purpesess no
part of the net income of which inures to the benefit of any
private stockholder or wmembers;

{h) farmers® or other mutual hails cyclones or fire
insurance company, wmutual ditch or irrigation cospanys
outual or cooperative telephone COoMpanys or Tike
organization of a purelty 1local charactery the income of
which consists solely of assessmentses duese and fees
collected Ffrom members for the sole purpose of wmeeting its
eXpenses;

(i} any cooperative association or corporation engaged
in the business of operating a rural electrification system
or systems for the transmission or distribution of

electrical energy on 3 cooperative basis;

-2- HB 367

THIRD READING



10
131
i2
13
14
1%
6
17

18

HB 03567/02

{j} corporations or associations organized for the
exclusive purpose of holding title to oropertye collecting
incose therefrome and turning over the entire amount
thereofs less expensess to an organization which itself s
excmpt from the tax imposed by this titlesg

{k)__wool AND__SHEEP pools which is an association of
agricultural  _producers_ _organized to market _ association
sesbars® wool aed SHEERs fhe_iocome of which consists solaly
of . _assgssmaeatss _Juess _aod fees collected from sesbers for
the sole purpess of seeting its expensess

{2} In determining the license fee to be paid under
this parts there shall not be included any earnings derived
from any opublic wtility managed or operated by any
subdivision of the state or from the exercise of any
governmental function.® )

Section 2. Effective date and applicatione This act is
effactive on passage and approval and applies to taxabdle
years beginning after December 31, 1978«

-End-
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HOUSE BILL NOe. 367

INTRODUCED BY LIEN. SMITH

A BILL FOR AN ACT ENTITLED: ®AN ALY TO EXEMPT WOGL AND
SHEEP POOLS FROM CORPORATION LICENSE TAX; AMENDING SECTION

15-31-102¢ MCA; AND PROVIDING AN EFFECTIVE DATE.®

B8E IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section l. Section 15-31-102s MCAs is amended to read:
"15-31-102. Organizations exempt from tax. (1) There

shall not be taxed under this title any income received by

any:

{a) 1labor, agriculturale or horticultural
organization;

{b) fraternal beneficiarys soclietys orders or
association operating under the lodge system or for the
exclusive benefit of the members of a fraternity itself
operating under the lodge system and providing for the
payment of 1lifes sicky accidenty or other benaofits to the
members of such societys orders or association or their
dependents;

(c) cemetery company owned and operated exclusively
for the benefit of its members;

{d} corporation or association organized and operated

exclusively for religitouss <charitables scientifice or
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educational purposess no part of the net income of which
inures to the bsenefit of any private stockholder or
individual;

(e) business leagues chamber of commerces or board of
trade not organized for profit and no part of the net income
of which inures to the benefit of any private stockholder or
individual;

{f) civic 'eague or organization not organized for
profit but operated exclusively for the promotion of social
welfare;

(g} clud organized and operated exclusively for
pleasurey recreations and other nonprofitable purposes: no
part of the net income of which inures to the benefit of any
private stockholder or members;

(h) farmers* or other wmsutual haily cyclone. or fire
insurance companyy w®utual! ditch or irrigation companys
sutual or cooperative telephone companyes or like
organization of a purely 1local characters the income of
which consists solely of assesssentse: duesy and fees
collected from members for the sole purpose of meeting its
expenses;

(i) any cooperative association or corporation engaged
in the business of operating a rural electrification system
or systems for the transmission or distribution of

electrical energy on a cooperative basis;
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{j} corporations or associations organized for the
exclusive purpose of holding title to propertyy collecting

income therefroms and turning over the entire Jamount

thereofs less expensess to an organization which itself is
exempt from the tax imposed by this titles]

Lk)__wogl ANO_ _SHEEP pools which i% ap _association of
QWNED AND QPERATED BY agricultural producers _organized _tg
market associatigo  sembers’ _wool and SHEEPs Lhe incoms of
which consists solely of assessmentss. duess _and . fees

EXPENSES _AMD MOMEY DISTRIBUTEQ IQ MEMRERS CONJRIBUTING MOOL
AND_SHEEP.

{2} in determining the license fee to be paid wunder
this parte there shall not be included any earnings derived
from any public utility managed or operated by any
subdivision of the state or from the exercise of any
governmental function."

Section 2. Effective date and application. This act is
effective on passage and approval and applies to taxable
years beginning after December 31, 1978,

-End-
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March 2, 1979

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 367 be amended as follows:

1. Page 3, line 6.

Following: "association"
Strike: "of"
Insert: "owned and operated by"

2. Page 3, line 10.
Following: '"expenses." '
Insert: "Income for this purpose does not include exp%nses and monies
. . L]
distributed to members contributing wool and sheep.



