CHAPIER NO. 22

— —_—
HOUSE BILL NO. 327
INTRODUCED BY FABREGA, MOORE
IN THE HOUSE
January 23, 1979 Introduced and referred to
Committee on Local Government.
February 5, 1979 Committee recommend bill do
pass. Report adopted.
February 6, 1979 Printed and placed on members'
desks.
February 7, 1979 Second reading, do pass.
February 8, 1979 Considered correctly engrossed.
February 9, 1979 Third reading, passed.
Transmitted to second house.
IN THE SENATE
February 10, 1979 Introduced and referred to
Committee on Local Government.
March 6, 1979 Committee recommend bill
be concurred in. Report
adopted.
March 8, 1979 Second reading, concurred in.
March 10, 1979 Third reading, concurred in.
IN THE HOUSE
March 12, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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INTRODUCED BY

A BILL FOR AN ALT ENTITLED: "AN ACT TQ AMEND SECTION
15-8-104s MCA; ELIMINATING THE REQUIREMENT THAT A CDUNTY PAY
FOR AUDITS CONDUCTED BY THE OEPARTHENT OF REVENUEs AND
PRGVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE

DEPARTMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT EMACTYED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-8-104¢ MCAs is amended to read:
*15-8-104« Department audit of taxable value -- ceosts

of --oudit—-paid-—-by—-county—— penalty for underreporting --

costs of Judit paid by departmente {1} When in the judgment
of the director of revenue it is necessaryes audits may be
made for the purpose of determining the taxable value of net
proceeds of mines and o0il and gas wellss bank sharess
business inventoriess and all other types of property
subject to ad valorem taxation. ¥he-costs-—-incurred-—by--the
deportmenty--inctuding-—-per—diem-oand-miteoge-axpense-as-wett
as—satartes—ond-—benefitay-—shell-—be-—rermbursed——frem —the
emount-—cottected-as-e-result—of-the-nuditv—in-the-event—the
property-svbject-to-audit-ia-esressed—within-—two--or--more
countiesy——the —deparetment—shati-atiocate-the—cost-arong-the

eotlections—due-cach—of-the-countiess-Reinpursement-sholi-be
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made~sotety—for-audit-expense-—and--not——for—~other--services
provided-—to—-the--counties—-by——the-—department-and-may-not
exceed-the-amcunts-coliecteds

{2) The taxable value of any underreported portion of
any business inventory found as a result of an audit to have
been underreported by the owner shall be increased by 25% as
3 penalty for underreportings

{3) The 25X penalty may be waived by the department if
reasonable cause for failure to report the total value of a
business inventory is provided to the departmente

{4} The cost of the audit shall be paid to-——the--state
trevsurer—for-credit-to-the-generod—fund by the degartmpept.”

Section 2. Effective date. This act is effective on
passage and approvala

-End-
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Approved by Comm.
on Local Government

sn%c- 327
INTRODUCED BY »

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION

15-8~10%4, MCA; ELTMINATING THE REQUIREMENT THAT A COUNTY PAY
FOR AUDITS CONDUCTED BY THE OEPARTHMENT OF REVENUE. AND
PROVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE

DEPARTMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MOWNTANA:
Section l« Section 15-8-104s MCAy is amended to read:
*15-8-104. Department audit of taxable value -~ ecosts

eof--eudit--patd——by——county—— penalty for underreporting ==

costs of audit paid by department. (1) When in the judgment
of the director of revenue it Is necessarys audits may be
made for the purpose of determining the taxable value of net
proceeds of mines and o0il and gas wellse bank sharess
business inventoriess and all other types of property
subject to ad valorem taxation. Fhe-costs——incurred-—by-~the
departmenty--inctuding-—per—dien-and-nitenge-expense-as-wetd
aa—sa%or+es—and—-benefitsv——sha¥4——be—-peinbufsed——fre;r—the
amount--cotlected-os-e—result-of-the-suditv-in-the—event-the
property—subject-to-audit-i3-essessed—within--two--or-—more
countiesy-—the-—departaent—aholi-siioccete-the-cost-among-the

cottections—due—ecach—-of-the-countiess-Retnbursement-sheii-be
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mode—sotely—for-sudit-expense—and-—not——for--cther--services
provided--to-—the - counties—by-——the——department-snd-mey-not
exceed-the-amounts-cotiecteds

{2} The taxable value of any underrepcrted portion of
any business inventory found as a3 result of an audit to have
been underreported by the owner shall be increased by 25X as
a penalty for underreportinge

{3) The 25% penalty may be waived by the department if
.reasonable cause for failure to report the total value of a
business Iinventory is provided to the departwent.

{%#) The cost of the audit shall be paid to——the--state
treasurer—for-cradit-to-the-generad-fund hy the departsent.”

Section 2. Effective dates This act is effective on
passage and approvale.

-End~-

R By
-2 r4 s /

SECOND

READING



46th Legislature

1o
11

12
13
14
15
16
17
18
19
PR
21
22
23
24

25

LC 0957701

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT YO AMEND SECTIODN
15-8-104y MCA; ELIMINATING THE REQUIREMENT THAT A COUNTY PAY
FOR AUDITS CONDUCTED BY THE OEPARTMENT OF REVENUE, AND
PROVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE

DEPARTHMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED B3Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 15-8-104¢ MCAs is amended to read:
#15-8-10%4. Department audit of taxable valua -—- eosts

of-—audit--paid-—by——county-—— penalty for underreporting ==

costs of audit paid by departmente (1) When in the judgment
of the director of revenue it is necessarys audits may be
made for the purpose of determining the taxable value of net
proceeds of mines and o0il and gas wellss bank shares.
business inventoriess and all other types of property
subject to ad valorem taxatione. Fhe-costs—-incurred-——by-~the
departmenty-—inetuding-—per—dien-end-nileoge-expense-as-wetd
as-sataries—and-—benefitsy--sheli--be--reimbursed--from —the=
emount—-cotiected-as—o-resuit—of-the-suditv—in-the-event-the
property-subject-to-audit-is-oIsesred-—within-—two-—or--more
countiesy-—the—-department-sheti-aitocate-the-cost-among-the

cottectiona—due—each-of-the-countiesy-Reinbursement-shoti-be
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mode—sotety-for-sudit-expense—ond-—not-—-for--other-—services
provided——to——the-—counties——by-——the—departaent-end-moy-not
exceed—the-anounts-coltectedy

{2) 7The taxable value of any underreported portion of
any business inventory found as a result of an audit to have
been underreported by the owner shall be increased by 25X as
a penalty for underreportinge

{3y The 25X penalty may be waived by the department if
reasonable cause for failure to report the total value of a
business inventory is provided to the departmente.

{%) The cost of the audit shall be paid to——the——state
treosurer—for-eradit—to-the—general~fund Ly the department.”

Section 2. Effective dates This act is effective on
passage and approvala.

~End-
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HOUSE BILL ND, 327

INTRODUCED BY FABREGA+ MOORE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTION
15-8-104%s MCA; ELIMINATING THE REQUIREMENT THAT A COUNTY Pay
FOR  AUDITS CONDUCTED BY THE DEPARTMENT OF REVENUEs AND
PROVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE

JEPARTMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le 3Section 15-8-104¢ MCAs is omended to read:
"15-8-104. Department audit of taxable value -- eeosts

of--audit--paid--by--county-—-- penatty for underreporting ==

costs_of audit_paid by department. (1) When in the judgment
of the director of revenue it is necessarys 3udits may be
made for the purpose of determining the taxable value of net
proceeds of mines and oil and Jas wellses bank Sharess
business inventoriesy and all other types of oproperty
subject to ad valorem taxation. #he-ecosta-—éncorred--by-—the
departmenty--inciudina--per-diem-and-mi tesge-expense-as-weli
as-satartes-and--benefitsy--shati--be--reimbursed-~from--the
amodnt--cottected-as-n-resuit-of-the-suditv-in-the-event-the
property-subject-to-sudit-ta-8ssessed-~within--two--or--more
cogntresy--the-—deparement—aheti-asttocnte-the-cost-among-the

cottectrons-due—each-of-the-countiess-Reitmbursement-shati-be
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made-sctety-for-avdit-expense-and--not--for--other--services
provided--to--the--counties--by--the--department-and-may-noe
exceed-the-amsunta-coliectedy

(2) The taxable value of any underreported portion of
any business inventory found as a result of an audit to have
been underreported by the owner shall be increased by 25% as
3 penalty for underreportinge

(3} The 25% penalty may be waived by the department if
reasonable cause for failure to report the total value of a
business inventory is provided to the departmente.

{4) The cost of the audit shall be paid teo--the--stete
treasurer-for-credit-to-the-generad-fund hy the department."

Section 2. Effective date. This act is effective on
passage and approval.

~End-
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