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INTRODUCED BY FABREGA, MOORE 

January 23, 1979 
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March 6, 1979 

March 8, 1979 

March 10, 1979 

March 12, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill do 
pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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4 A SILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

5 15-B-104, MCA; ELIHINATING THE REQUIREMENT THAT A COUNTY PAY 

6 FOR AUDITS CONDUCTED BY THE DEPARTMENT OF REVENUE, AND 

7 PROVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE 

B DEPARTMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

9 

10 BE IT ENACTED aY THE LEGISLATURE OF THE STATE OF MONTANA~ 

ll Section 1. Section 15-8-1~• MCA, is aMended to read: 

12 •15-8-104. Department audit of taxable value -- ~~s 

13 8f--ea~~-~~+d--by--~y--- penalty for underreporting == 
14 costs of audit paid bX departpent. (1) When in the judg~ent 

15 of the director of revenue it is necessary, audits may be 

16 made for the purpose of deteraining the taxable value of net 

17 proceeds of •ines and oil and gas Nellso bank shares. 

18 business inventories, and all other types of prop~rty 

19 subject to ad valore~ taxation. ~he-e~~red--by--~e 

~J ~~r~ae"~y--+"~~ad+ftg--pe~d*~ftftd-e++ee~-~pense-e~-N~~+ 

21 e~-s~sr+es-~d--b~e++~~--s~e++--be--r~~sed--+reM--~he 

22 emoan~--ee++eeted-es-e-r~u+t-o~~-~d+t.-~"-tne-ew~nt-tne 

23 ~reeertw-sab~eet te eudit-+s-~seased w+th+ft--two--or--~re 

24 eea"t+esy--~fte--depe~~-s~+-e++ee&te-the-eest-eec~-the 

25 ee++eet+ens-due-eeeh-of-tfte-eea~+esw-P~aburseee~t-she++-be 
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-e-s~+y-+<&r--d+t-e,.pen,_nd--nM-~~~~----~ 

prew+ded--to--the--eount~--by--~ft8--depert~nt-e~-wey-~~ 

.... eee6-tfte--nts-eol~etedw 

IZI The taxable value of any underreported portion of 

any business inventory found as a result of an audit to have 

be~n underreported by the owner shall be increased by 25~ as 

a penalty for underreporting. 

(3) The 25~ penalty aay be waived by the depart~nt if 

reasonable cause for failure to report the total value of a 

business Inventory is provided to the departaent. 

(~) The cost of the audit shall be paid to--the--~~~ 

~rees~rer~eree+t-te-the-~nere+~ bX the depact•ent.• 

Section z. Effective date. This act is effective on 

passage and approval. 

-End-
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INTRODUCED BY B~ 

by CODDII, 

Government 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-8-104 0 HCA; ELIMINATING THE REQUIREMENT THAT A COUNTY PAY 

FOR AUDITS CONDUCTED BY THE DEPARTMENT OF REVENUE, AND 

PROVIDING THAT THE COSTS OF AN AUDIT BE PAlO BY THE 

DEI'ARHIENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-8-1~• HCA, is amended to read: 

•15-8-104. Departaent aud1t of taxable value -- ~ 

ef'--otuH·t-~o+d--lty--~y- penalty for underreporting = 
costs of audjt pajd by departaegt. (1) When in the judgeent 

of the director of revenue it Is necessary, audits •ay be 

16 made for the purpose of deteraining the taxable value of net 

17 proceeds of aines and oil and gas vellso bank shares, 

18 business inventories, and all other types of property 

19 subjact to ad valorea taxation. ~.sts--~P~-By--~e 

~u depepteentT--+ne•~e+~--~~d+ee-ftftd-8++~-~peftSe-e~-we+• 

21 e~-,e+eP+es-end--benef+t~-~he~-he--~e+.b~sed--fpee-~e 

ll emount--ee++ee~e--...-rit of t:he-Mtd+t.-~-the~-the 

23 pPeperty-~b~t-to-11ai1+1:--~--~-w+t:t.+tr-two--OP--_,-. 

24 eount+es~-tfte--depertaent-he++-et+oeete-the-eo~-e~-the 

25 ee++eet+ons-due-eee~of-the-e~nt+esw-~e+eb~~seaeftt-~~be 
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•ode sol el'f JOP--e+t-ewpen-ftd--~-.__-fther--se-+~ 

pt"1W+detf--1:o--the---eottttt+--hy-the--~-t~end-.ey--not 

~eeed-~he-e-.unts-eo+~e6w 

12t The taxable value of any underreported portion of 

any business inventory found as a result of an audit to have 

be~n underreported by the owner shall be increased by 25~ as 

a penalty for underreportlng. 

(3) The 25% penalty ••Y be waived by the depart•ent if 

.reasonable cause for failure to report the total value of a 

business lnventory Is provided to the depart.ent. 

(<\>) The cost of the audit shall be paid to--the--~teta 

t!P8881tPer for-eP~e-~fte-generet fand b¥-tb& 4epart•ent•• 

Section 2. Effective date. This act is effective on 

passage and approval. 
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INTRODUCED 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-8-10~, HCA; ELIMINATING THE REQUIREMENT THAT A COUNTY PAY 

FOR AUDITS CONDUCTED BY THE DEPARTMENT OF REVENUEo AND 

PROVIDING THAT THE COSTS OF AN AUDIT BE PAlO BY THE 

DEPARTMENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-B-10~, HCAo is a~nded to read: 

"15-6-10~. Departeent audit or taxable value -- ~ 

&f--e~d~-~e+d--by--e~y--- penalty for underreportlng == 
costs gf audjt pajd by depart•ent• (l) When in the judg~nt 

of the director of revenue it is necessary• audits •ay be 

1& made for the purpose of deteraining the taxable value of net 

17 proceeds of aines and oil and gas ~ellso bank shares, 

16 business inventories. and all other types of property 

19 subject to ad valorem taxation. 'he-e~s--+ft~ed--by--~e 

~J depert~nty--+ne~~d+~--p~d+~~-~~-ewpe~-&5-we~~ 

21 e~-~e+sr+e~-&nd--eenef+ts.--~he++--he--re+.h~see--•re~-th~ 

22 e•e~nt--ee++eeted-es-e-r.,~t-e~-~t.-tft-the-~~the 

23 preper~-,ttbjeet~o--d+t-+11-flse•sed w+i:~-t---er--eoJ>e 

24 eeent+e~y--the--depert~-~+-et+oeete-the-eest-e~-the 

25 ee++eet+""'-dtie-eeeh-ef-the-eettnt+.,w-Re+.&ar,e.ent-sfte++-be 
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aede !let et , ._-~ew,t-I'Hf--ttet-~---ettuw---~ 

prow~ed--to--the--eettnt+es--hy--the depert.-ftt-eftd • .,, not 

(2) The taxable value of any underreported portion of 

any business inventory found as a result of an audit to have 

been underreported by the owner shall be increased by 2'>' as 

a penalty for underreportlng. 

(3) The 25~ penalty aay be •alved by the depart•ent if 

reasonable cause for failure to report the total value of a 

business inventory· 15 provided to the depart.ent. 

(~) The cost of the audit shall be paid to--the--,t~ 

•t:..,.,.8.,8,.,8,.81H'P'<IIe"r"-'ff.eltf'r""11e~r'ieted~gettere1 fand bJ the depart••nt•• 

Section z. Effective date. This act is effective on 

passage and approval. 

-End-
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HOUSE BILL NO. 327 

INTRODUCED BY FABREGAt ~QORE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-8-104, MCA; ELIMINATING THE REQUIREMENT THAT A COUNTY PAY 

FOR AUDITS CONDUCTED BY THE DEPARTMENT OF REVENUE, ANO 

PROVIDING THAT THE COSTS OF AN AUDIT BE PAID BY THE 

3EPARTHENT; PROVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section l~-8-104, HCAt is a•ended to read: 

"15-8-104. Depart•ent audit of taxable value -- eests 

ef--e~e•t--~e•e--~y--ee~~~y--- penalty for underreporting == 
~g~t~_gf_auuLt_g~-~¥-d~~~nt· Ill When in the judg•ent 

of the director of revenue it is necessary, audits •av be 

1~ made for the purpose of deter•ining the taxable value of net 

17 proceeds of mines and oil and ~as wells. bank shares. 

18 bu~in~ss tnventories, and all other types of property 

19 subject to ad valorem taxation. f~-eests--•~e~~~@e--ey--tfte 

£0 eep~rt~e~t.--~~e~~e•~~--p@r-e~e~-e"e-•~+eeg@-exp@"se-es-•e++ 

21 e,-,e+er~@,-e~e--ee"ef+ts.--,~e++--ee--r@~.e~~see--f~•--~he 

t2 e•e~nt--ee++@etee-es-e-~esa+t-ef-~he-eae•t•-1"-th@-e•@nt-th@ 

23 preperty-,~b,eet-te-eae•t-+s-esse,,@e--.~th~"--t•e--er--•ere 

l4 ee~~tTe,y--the--depertMent-,he++-e++eeete-th~-ee,t-emo~~-t~~ 

25 eo++eet•o~,-due-eeeh-ef-t~e-~eu"t+e~w-Re+eb~r~e~e"t-,he++-b~ 
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eeee-~e~e+y-fe~-eae+t-e•peftse-eftd--"e~--fe~--e~her--s~•+ee, 

prew+eee--~e--the--eou"t+e~--by--~he--eepert~"t-efte-•ey-~et 

e~eeed-tft@-&•ea~t~-eo++eeteew 

(2) The ta•able value of any underreported portion of 

any business inventory found as a result of an audit to nave 

be~n underreported by the owner shall be increased by Z~t as 

a penalty for underreportinq. 

(3) The 25~ penalty May be •aived by the depart•ent if 

reasonable cause for failure to report the total value of a 

business inventory is provided to the department. 

(41 The cost of the audit shall be paid te--the--stete 

tree,u~er-fo~-eree+t-te-~he-~ftere•-fu"e Ux-1he-~Ltaent·• 

Secti~n z. Effective date. This act is effective on 

~~ssaqe and approval. 

-End-
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