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HOUSE BILL 252 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill, 
do not pass. 

Report adopted. 
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INTRODUCED !3Y 

~~BILC.O.~ 
~ .J'J"Lt-~ r'h.g):cd-Lf r 

A BILL FOR AN ACT ENTITLED: •AN ACT TO INCLUDE 

MULTIPLE-UNIT HOUSING PROJECTS MEETING CERTAI~ CRiTERIA IN 

CLASS FIFTEEN FOR PROPERTY TAX PURPOSES; AMENDING SECTION 

15-b-11&, MCA; AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-6-116, HCAo is a•ended to read: 

•15-6-116. Class fifteen property description 

taxable percentage. (11 Class fifteen property Includes~ 

Lal so ~ch of the aarket value of any i•prove.ent on 

real property, a trailer affixed to land, or mobile ho.a and 

appurtenant land not exceeding 5 acres as does not exceed 

S3s,ooo, w~en such dwelling and land are owned or under 

contract for deed and are actually occupied for at least 10 

months per year as the pri~ary residential dwellin~ of: 

tetLil a widow or widower 62 years of 3Je or older who 

qualifies under the inca.e li•itations of fC1 Lilil of this 

5-UbSi!-Ction; 

tbtLLil a widow or widower of any aqe with dependent 

children who qualifies under the income li•itatlons of tet 

..tliiJ. of this subsection; or 

tctLiill a recipient or recipients of retireeent or 
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disability benefits whose total income fro• all sources is 

not acre than sT.ooo for a single person or sa,ooo for a 

married couple•~ 

lbl anx •ultjplerynit hgysjog proJect that aeets \be 

follQMjng crjterja; 

fil the construction of \be n~r+ proJect was financgd ,_ 

~ ar wboJJx b ~ V a loM-lnterest lgan f rga a gove.rnme.nt 

ao~ncy:_ 

t fees. :~1-~~-pJ~~~~LJ~~~::~~::::~::~•:•:n:a:g:e:•::e::n:~~r f rentalo 
Ject's rates a t ageoc~ l

jl) the prg bw a ggvern .. n 
. cgntrgJJ ed -• 

liii) soae gf the praiect•s tenants rec~~ 

iubsjdjes fro- a goyern .. ntal AQ8QCYi and 

(ivl the bgads gf bgysebgld renting 511 of -Lhe 

units occypx th& units for at lea~\ lD_&Qn~Qf ll~iect•s 

the vear as tbejr . pr,•ary resjdentjal dyelli .,_,.._ og and - .. ~, . 

......_..r subser.tjootU fa) 11 1 
_...,._._Lf.¥ ) flllal(llla or (l)(al(iii). 

(2) {a) A person applying for classification of 

prop~rty ~ndc~-~h~~-c~e~~ 4escribgd jo lllfa) aust •.::..ke an 

affiddvit to the depart.ant of revenue on a form provided ~y 

thr 0op~rt~~nt without cost as to: 

( i) his income, if applicable; 

(ii) his retire.ent benefits. if applicable; 

(iii) his aarita1 status. if applicable; 

{ iv) th<> fact that he maintains the land and 

twprovements as his pri~ary residential dwellings; and 
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(v) such other infor•ation as Is relevant to the 

applicant•s eligibility. 

3 1 bl A per:;, on appl ring for --'.lll!illliiJ.1.i.w1__11L _a 

~ euJtjple-unit housjog project under thjs ,lass aust slan--a 

S ~ containing lnfor•atjgn the departae~~ 

6 neceS$qry ~ deter•ine whetber the project aeets _1be 

7 criterja iapg.:;ed jn fllfble 

8 

9 

tbtLll ~--e~~+on Appl!catigos Must be aade 

l:>efore l'larch of the 14& year ef~~-~ft@--&p~+ee~-beco__, 

10 e~~ble-~~er fgr Which this classification is sought. 

11 t~Lil For the purpose of the affidavit required for 

12 classification of property under this classo it shall be 

13 sufficient If the applicant signs a state.ant swearing to or 

1~ affir•ing the correctness of the inforeation suppliedo 

lS whether or not the state .. nt Is signed before a person 

16 authorized to adeinister oathso and aails the application 

17 and state.ent to the depart .. nt of revenue. This signed 

18 stateaent shall be treated as a state•ent under oath or 

19 equivalent affiraation for the purposes of .,5-7-202o 

20 relating to the crieinal offense of false swearing. 

21 t3tL11 Class fifteen property is taxed at 6\ of its 

ZZ Market value or so auch of 6\ as is deterained under 

23 15-7-121o whichever is less.• 

24 Section z. Effective date. This act is effective on 

25 passage and approval and applies to tax years beginning 

-3-
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after Oece•ber 319 1978. 

-End-

-It-



STATE OF MONTANA 
REQUEST NO. -~-79 ___ _ 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received_ Janugy 22. ________ , 19 _J_J. ___ , there is hereby submitted a Fiscal Note 

for -~e__!iill__.,2,..5"'"2~----- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

------~--------------------------------------------------------------------------~-
DESCRIPTION 

This bill includes multiple-unit housing projects meeting certain criteria in class 
fifteen for property tax purposes and providing an effective date. 

ASSUMPTIONS 

1) There are approximately 5100 subsidized dwelling units (individual units not structures) 
in Montana. 

2) Only one-half of the dwelling units are owned by private concerns, the rest are 
owned by government agencies and tax exempt groups. 

3) It is estimated that 1500 dwelling units would meet the criteria of the proposed 
bill. (Information for assumptions 1, 2 & 3 provided by HUD). 

4) The average appralsed value for each dwelling unit is $10,000. 
5) The units are located in cities and towns so the local government levy is 250 mills. 
6) .The state levy is 6 mills for the university system. 

FISCAL IMPACT 
FY80 FY81 

6 mill University Levy 
under current law $8,000 $8,000 
~nder proposed law 4!000 4 2 000 
Estimated Decrease ($4,000) ($4,000) 

EFFECT ON LOCAL GOVERNMENTS 

Local governments will lose approximately $160,000 in FY80 & FY81. 

PREPARED BY DEPARTMENT OF REVENUE 

~=·- ---- ** --

~ ot.a-"-~ 
BUDGET DIRECTOR J ' 
Office of Budget and Program Planning 

Date: .!/~-~ /7~ 


