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46th Legisldture: LC 0419/01 LC 0419701

1 M s1ey no. adf7 . 1 the immediately preceding fiscal year of the governmental
2 INTRODUCED BY . 2 entitye

3 8"4 B"W" 3 {3} Each annual audit shall be initiated not later
A A BILL FOR AN ACT ENFITLEDZ ™AN ACT CLARIFYING THE AUDIY 4 than 12 months fros the close of the fiscal year for which
5 REQUIREMENTS FOR THIRD-CLASS SCHOOL DISTRICYS THAT DO NOT 5 the audit is conductede

o MAINTAIN A HIGH SCHOOL; AMENDING SECTIONS 2-T7-503, AND s (#4) In addition to the annual audits reguired by this
T 20~9-203y HCA"™ 7 sections the departement may at any time conduct a special
8 a audit of the affairs of any governsental entity referred to
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 9 in this part.

10 Section 1. Section 2-7-503s MCAy is amended to read: 10 {S} The fee for the speciasl audit shall be a charge
11 #2-7-503. Annual audits of local governmental 11 based upon the costs incurred by the departwent in the
12 entitiese (1) The department shall audit the affairs of all: 12 conduct of such special audit. The audit fee herein
13 ta) countiess; 12 praovided shall be paid by the governmental entity to the
14 (b) incorporated cities and towns; 14 state treasurer and credited to the state general fund."

15 tcy first—s _secognd-s and third-glass school districts 15 Section Z. Section 20-9-203», MCAe is amended to read:
16 that maiptaio a high schanl: and 16 ®20-9-203. Examination of district accounting reccords.
17 {d} school district extracurricular fund for pupil 1T {1} The accounting records of all first—s second—-s_and
1e functions; 18 third-class schogl districts that saintajn _a _bigh _school
19 (e} irrigation districts; 19 shall be audited annually by the departsent of comsunity
Z0 {f} conservancy districts; 20 affairs in accordance with 2-T-503.

21 {9} fire districts and volunteer fire departments in . 21 {2) Annually and at such other times as directed by
22 unincorporated areass townss and villages supported by 2 22 the board of county commissioners or trusteesy the county
23 mill Yevy; 23 auditor or the county treasurer If there is no county
24 (h) Ffire department relief associationse 24 auditor shall  audit the accounting records of each
25 {2) Each audit shall be made annually and shall cover 25 third-class district that does not maintain 2 high school.
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Such district shall deliver a1l accounting records to the
auditing county uvfficial no later than July 1% for the audit
of the financial oactivity of the last completed schoni
fiscal year. The auditing county official shall examine the
accounting recordse prepare an audit reports and:

{a) return the accounting records to the district no
tater than fugust 153

{b) send a copy of the audit report to the chairman of
the trustees; and

{c)} file copies of the audit report with the county
superintendent and the county clerk and recorder.”

-End-

-2



atth Legislature

10

11
12
13
14
i5
16
17
i8

19

é1

22

Z3

4

25

HB 0217,02
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HOUSE BILL NO. 217

INTROQUCED BY HIRSCHe Be BROWNe SOUTHy JOHNSONe DOZIER

A BILL FOR AN ACT ENTITLED: ™AN ACLT CLARIFYING THE AUDIT
REGUIREMENTS FOR THIRD-CLASS SCHOOL DISTRICTS THAT DO NOT
MAINTAIN A HIGH SCHOOL; AMENDING SECTIONS 2-7-503s AND

20-9-203, MCA AND PROYIRING AN _EFFECTIVE DATE."

BE 17 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 2-7-503, MCAs is amended to read:

"2-7-503. Annual audits of locat governmental

entitiess {1} The department shall audit the affairs of all:

{a) counties;

{b) incorporated cities and towns;

tc} first-y-second-v ANQ SECOMD-CLASS SCHOOL DISIRICTS
and__third-glass school districts that _weaintain _a_  high
scheooli and

{d) school district extracurricular fund for pupil
functions;

{e) irrigation districts;

(f) conservancy districts;

{g) fire districts and volunteer fire departments in
unincorporated areasy townss and villages supported by a
oill tevys;

{ny fire department relief associationse
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{2) Each audit shall be made annually and shall cover
the imsediately preceding fiscal year of the governmental
entitys

{3) Each annual audit shall be initiated not later
than 12 months from the close of the fiscal year for which
the audit is conducted.

{#) In addition to the annual audits required by this
sections the departsent may at any time conduct a special
audit of the affairs of any governmental entity referred to
in this parte

(%) The fee for the special audit shall be a charge
based upon the costs incurred by the department in the
conduct of such special audites The audit fee herein
provided shall be paid by the governmental entity to the
state treasurer and credited to the state general fund.™

Section 2+ Section 20-9-203y MCAy is amended to read?

"20-9-203. Examination of district accounting recordse
(1} The accounting records of all fjrst-y-second-y AND
SECOND-CLASS SCHOOL _DRISTRICIS and___third-class _scheool
districts that_ _maiptaip__a__high schgel shall be audited
onnually by the department of community affairs in
accordance with 2-7-503.

{2) Anpually and at such other times as directed by
the board of county commissioners or trusteesy the county

auditor or the county treasurer if there is no county

-2- HB 217
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auditor shall audit the accounting records of each
third-class district that does not maintain a high schoole.
Such district shal) deliver all accounting records to the
auditing county official no later than July 15 for the audit
of the financial activity of the last completed school
fiscal year. The auditing county official shall examine the
accounting recordss prepare an audit reports and:

fa) return the accounting records to the district no
1ater than August 15;

{b} send a3 copy of the audit report to the chairman of
the trustees; and

{c) file copias of the audit report with the county
superintendent and the county clerk and recorder.”

SECTION 3o THERE XS A NEM MCA SECTION IHAT READS;

Effective date. This act is effective upon passage and
approval.

-End~-
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HOUSE BILL NO. 217

INTRODUCED 8Y HIRSCHe Be BROWNs SOUTHe JOHNSONe DOZIER

A BILL FOR AN ACT ENTITLED: ™AN ALT CLARIFYING THE AUDIT
REQUIREMENTS FOR THIRD-CLASS SCHOOL DISTRICTS THAT 00 NOT
MAINTAIN A HIGH SCHOOL; AMENDIMG SECTIONS 2-T-503y AND

20-9-203, MCAZ AND PROYIDING AN EFFECTIVE DAJE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATYE OF MONTANA:
Section le Section 2-7-503s MCAy is amended to read:

®2-7-503. Annual audits of local governaental

entitiess (1) The department shall audit the affairs of all:

{2) counties;

[4:3] incorporated cities and towns;

{c) first-y-aecond-v AND SECONO-CLASS SCHOQL OISTRICES
and__third-class school districts that maiotajp .a__bhigh
school; and

(d) school district extracurricular fund for pupil
functions;

te) irrigation districts;

(f} conservancy districts;

{g) fire districts and volunteer fire departments in
unincorporated areass townse and villages supported by a
mill levy;

{hy fire department relief associationss
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{2) Each audit shall be made anmually and shall cover
the immediately preceding fiscal year of the governmental
entity.

{3} Each annual audit shall be initiated not tater
than 12 months from the close of the fiscal year for which
the audit is conducted.

(4) In addition to the annual audits required by this
sections the department may at any time conduct a special
audit of the affai(s of any governmental entity referred to
in this parte '

(5) The fea for the special audit shall be a charge
based wupon the costs incurred by the department in the
conduct of such special audit. The audit fee herein
provided shall be paid by the governmental entity to the
state treasurer and credited to the state general fund.*

Section 2. Section 20-9-203y MCAs is amended to read:

"20-9-203. Examination of district accounting recordse
{1} The accounting records of all fjirst-v-second-y AND
SECOND-CLASS SCHOOL DISTRICTS and___khird-class _ schogl
gistricts Lthat eaiotain .3 bigh _schogl shall be audited
aniially by the department of community affairs in
accordance with 2-7-503.

{2) Amnually and st such other times as directed by
the poard of county commissioners or trusteesy the county

auditor or the county treasurer if there is no county

-2~ HB 217
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auditor shal! audit the accounting records of each
third-class district that does not maintain a high schoole
Such district shall deliver all accounting records to the
au&iting county official no later than July 15 for the audit
of the financial activity of the 1last completed school
fiscal! year. The auditing county official shall examine the
accounting recaordsy prepare an audit reporte. and:

{a} return the accounting records to the district no
Tater than August 153

(b} send a copy of the audit report to the chairman of
the trustees; and

{c) file copies of the audit report with the county
superintendent and the county clerk and recorder.*

SECTION 34 THERE IS A NEW MCA SCCTION THAT READSS

Effective date. This act is '?foctive upon passage and
approvals

-End-
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HOUSE BILL NO. 217

INTRODUCED B8Y HIRSCHe B. BROWNe SOUTHe JOHNSONs DOZIER

A BILL FOR AN ACT ENTITLED: “AN ACT CLARIFYING THE AUDIY
REQUIREMENTS FOR THIRD-CLASS SCHOOL DISTRICTS THAT DO w~NOT
MAINTAIN A HIGH SCHOOL; AMENOING SECYIONS 2-7-503 AND

20-9-203y MCAL AND PROVIDING AN EEEECTIVE OAIE."

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 2-7-503s MCAs is amended to read:
"2-7-503. Annual audits of locatl governmental

entitiess (1) The department shall audit the affairs of all:

{a) counties;

(b) incorporated cities and towns;

(c) firsgt-x-second=s AND SECOND-CLASS SCHOOL DISTRICIS
and _third-class school districts that_ _maintain _a _high
school; and

(d} school district extracurricular fund for pupil
functions;

fe) irrigation districts;

(f) conservancy districts;

[gY fire districts and volunteer fire departments in
unincorporated areass townss and villages supported by a
mill levys

{h} fire department relief associationse
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(2) €ach audit shall be made annually and shall cover

the immediately preceding fiscal year of the governmental

entitye.
(3} Each annual audit shall be initiated not later

than 12 months from the close of the fiscal year for which

the audit is conducted.

t4) In addition to the annual audits required by this
sectiones the department may at any time conduct a special
audit of the affairs of any governmentatl entity referred to

in this parte

{5) The fee for the special audit shall be 3 charge
based wupon the <costs incurred by the department in the

conduct of such 'special audite. The audit fee herein

provided shall be paid by the governmental entity to the
state treasurer and credited to the state general fund.™
Section 2. Section 20~9-203, MCA, is amended to read:
"20-9-203. Examination of district accounting recordse.
{1} The accounting records of a1t Eirst-y-3econd-» AND
SECOND-CLASS _SCHOOL__QISTIRICTS and___third-class___schogl
districts ;na;__nain;ain__a__uign._sgngql shall ve audited
annually by the department of community affairs in

accordance with 2-7-503.
(2} Annualtly and at such other times as directed by
the poarg of county commissioners or trusteesy the county

auditor or the «county treasurer if there is no county
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auditor shall audit the accounting records of each
third-class district that does not maintain a high school.
Such district shall deliver all accounting records to the
auditing county official no later than July 15 for the audit
of the financial activity of the last coapleted school
fiscal year. The auditing county official shall examine the
accounting recordss prepare an audit reports and:

fa}l return the accounting records to the district no
Tater than Auqust 15;

{b) send a copy of the audit report to the chairman of
the trustees; and

{c) file copies of the audit report with the county
superintendent and the county clerk and recorder.”

SECTION 3. EFFECTIVE DATES _THMIS ALY IS EFFELTIVE UPDN
BASSAGE ANO APPROYAL.

-End-
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