
CHAPTER NO. _(p~q 2""--ii 

HOUSE BILL NO. 213 

INTRODUCED BY WILLIAMS, GOODOVER, YARDLEY, HUENNEKENS, 
FAGG, SIVERTSEN, GERKE, VINCENT, WATT, TOWE, 

TURNAGE, MATHERS, GALT, SCULLY, BENGTSON, DASSINGER, 
FASBENDER, STORY, FABREGA, KOLSTAD, LOWE, GRAHAM, 

HAZELBAKER, ROSKIE, O'HARA, DUSSAULT 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

January 17, 1979 

Harch 24, 1979 

1:arch 26, 1979 

March 27, 1979 

March 27, 1979 

April 5, 1979 

April 7, 1979 

April 9, 1979 

April 11, 1979 

April 12, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on Taxation. 

Committee recommend bill 
do pass as amended. Report 
adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
committee on Taxation. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Motion pass consideration. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 



46th Legl~lature LC 0079/01 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

PROPERTY TAX CLASSIFICATIOH SYSTEM; AMENDING 

15-1-101, 15-6-101, 15-l-202, 15-8-111, 

15-23-505, 15-2it-10Zt 15-2~-30lt 15-2~505, 15-2~506, 0~ 

15-2lt-1102t 15-2~110~ 15-24-130S. 15-2~1311, AND~.~ 

20-9-ltDl; AND REPEALING SECTIONS 15-6-102 THROUGH 15-6-121 

AND 15-7-121.• 

BE IT ENACTED BY THE LE~ISLATURE OF THE STATE oF PIONTANAI 

HEW SECTION. Section 1. Class one prop9rty 

oescription-- taxable percentage. (1) Class one property 

includes: 

(a) the right of entry that Is a property right 

reserved in land or received by .. sne conveyance {exclusive 

of leasehold Interests)• devise, or succession to enter land 

whose surface title is held by another to explore• prospect. 

or dig for oil, gas, coal, or •lnerals; and 

(b) the annual net proceeds of all Dines an4 •lning 

clai- except coal and eetal alnes. 

(2) Class one property is taxed as follovs: 

(a) Property described In subsection (1)(a) is ta-ed 

LC.0079/0I 

at lOal of its •arket valuet as deter•ined by the depart.ant 

2 of revenue. 

3 

It 

(b) Property described In subsection (l)(b) is taxed 

at lOOt; of its annual net proceeds after deductlfl9 the 

5 expenses specified and a11owed by 15-23-503. 
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NEM SfCIJOM. Section z. Class t- property 

description -- taxable percentage. (1) Class two property 

includes a 

(a) the cmrwal gross proceeds of -tel •lnes; 

(b) the annual gross proceeds of underCJ"Mfl'd coal 

•lnes; and 

tcJ ~ ennual gro.s proceeds of coal ., ... -Jag U.. 

strlp-•lning eethod· 

(2) Class tvo property Is taxed • fvll-u 

(a) PropPrty desc~ib4d In subsection {1)(a) Is taxed 

at 3~ of Its annu~l gross proceeds. as defined In 15-23-801. 

(b) Property d£scrlbed in subsection (l)(b) is taxed 

at ~3 1/31; of its annual gross proceeds. 

(c) Property desc~lbed in subsection fl)(cJ is taxed 

at ~5& of its annual gross proceeds. 

NEM SECIIDNw Se~tlon 3. Class tllr- property 

description -- taxable pe~centage. 11) Class three prope~ty 

Includes agricultural land as defined In 15-l-202. 

(1) Class th~ee pro~erty Is taxed at 301; of its 

productive capflcity. 

H P ~)I·..-.· 
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MEM SfCJIQM. Section ~. tlass four property 

description -- taxable percen~aqe. (1) Class four property 

Includes: 

(at all land except that specifically Included In 

another class; 

(b) all l..,rov-nt:s except those specifically 

included in another class; 

(c) all trailers and .obile hoaes used as per.anent 

dvelllngs exceptl 

(IJ those held by a dlstrl~or or dealer of trailers 

or ~~bile hoaes as his stock In trade; dod 

(iiJ those specifically included in another class1 

(d) the first 135•000 or less of the 8arltet val- of 

any i~rova .. nt on real property or a trailer or ~bile ha.e 

used as a p•-nent dwell I ng and appurten.tt land not 

exceeding ~ acres owned or under contract for deed and 

actually occupied for at least 10 aonths a year as the 

pri .. ry residential dMelling of• 

{I) a widow or widower 62 years of age or older who 

quaHfl- -dar the Inc- 11-'t«ions of (ltiJ ., this 

subsection; 

(ii) a addow or widower of any age with dependent 

children who qualifies under the inca.e li•ltatlons of (iii) 

of this subsection; or 

{iii) a recipient or recipients of retireaent or 
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disability benefits whose total inca.e fra. all sources is 

not "ore than s7,ooo for a single person or S8,000 for a 

aarrled couple. 

(l) Class four property fs taxed as follows: 

(a) Property da&eribed in subsections (1)(a) through 

(l)(c) Is taxed at 8.55~ of Its •arket value. 

(b) Property described in subsection tl)(d) is taxed 

at one-half the taxable percentage established in subsec~ion 

C2J(a), or ~.275•· 

NEM SECTIQMe Section 5. Class five 

description-- ~le percentage. (1) Class 

includes: 

property 

five property 

C•) busln-.s Inventories as defined In this section; 

(bJ all unprocessed agricultural products on the far• 

or In s~orage except: 

(i) all perishable fruits and vegetables In farm 

storage and owned by the producer; and 

(II) livestock and poultry and the unprocessed 

products of both; 

{c) all prQP&rty used and OMned by cooperative rural 

elP.Ctrical and cooperative rural telephone associations 

organized unde~ the laws of Montana, except property owned 

by cooperative organizations described in subsection (1)(c) 

of [section 6)i 

{d) air and water pollution control equipment as 

-It-
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defined in this section; 

(e) truck ca.perst eotor h~s, and ca~ing and traYel 

trailers, including fifth-wheel tr•lterso owned by and 

actually used priaarily by a person 60 years of age or older 

who: 

(I) is reUred fr011 full -.ploy-ntl and 

(ii) whose total inc~ froe all sources Is not .ore 

than s7oOOD for a single person or 181 000 for a .arrled 

couple; 

(f) n- Industrial property as defined In this 

sect. ion. 

(2) •Business Inventories• rnclltdes goods Intended for 

sale or lease in the ordinary course of business and raw 

materials and work in progress with respect to such goods. 

Business inventories do not include goods leased or rented 

or •obile ho•es held by a deal~ or distributor as part of 

his stock in trade. The •arket value of businelis 

inventories, for property tax purposes, Is the cost to the 

person subject to the inventory taa. 

(3) •Air and water pollutl on equlp•ent• -ans 

facilities, •achlnery• or equlpeent used to abate or control 

water or atmospheric pollution or conta•lnatlon by re~ving, 

altering, disposing, or storing pollutants, conta•ln4nts1 

w~stes, or heat. The depart8ent of health and environ~ntal 

sciP.nces sh~ll proeulgate rules identifying equipment 

-5-

1 

2 

3 

It 

s 

6 

1 

8 

9 

10 

11 

12 

l3 

lit 

15 

16 

17 

111 

19 

2() 

21 

l2 

23 

21t 

2~ 

LC 0079/0~ 

meeting this definition. 

Cit) •New industrial property• •eans any new Industrial 

plant, Including land, buildings, .achlnery• ~ fixtures. 

used by ne. industries during the first 3 ye~s of their 

operation. The property _, not have been assessed within 

the state of ltontana prior to .klly 1• 1961. 

(S) (a) •New Industry• -..-s any p_son, corporation, 

fir•• partnershiP• association, or otMr group that 

establIshes a ne111 plant In Montana for the operation of a 

new Industrial endeaworo as distinguished free a .-re 

expansion, reor gan I zat I on, or -rger of an existing 

industry. 

(b) Ne,. Industry includes only those Industries 'that: 

(IJ manufacture, •111, •Ina, produce, process, or 

fabricate aaterials; 

(II} do siailar vork, •~loylng capi*Ml and labor, in 

which aat~rlals unserviceable In tn&lr natural state are 

extrected, processed, or aade fit for use or •re 

substantially altered or treated so as to create coaaerclaJ 

products o~ Daterials; or 

(Ill) engage in the eec.henlcal or cheaical 

transfor~tion of aaterlals or substances into new products 

in the aanner defined as aanufacturing in the 1972 Standard 

Industrial Classification Kanual prepared by the United 

St4tes oftic~ of aanageeent and budget. 

-6- H!3 
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(6) New industrial property does not ln~ludes 

{a) property used by retail or wholesale ~rchants1 

c;,.,.erc ial serv I ~es of any type, agriculture, trade s 1 or 

professions; 

(b) a plant that will create adv~~e 1-vact on 

~xlsting state, countyo or .unlcipal services; or 

(c) property used ~r e~loyed In ~ny industrial plant 

that has been in operation in this state for 3 years or 

lonqer. 

(7) Class five property is taxQd at 3~ of its adrket 

valu~. 

~EM SfCIIQI. Section 6. Class six property 

descriptiOA -- taaable percentage. (1) Class six property 

Includes: 

(a) 11.-stocko poultry, and unprocessed products of 

both; 

(b) all property used and o~ by persons. fir•so 

corporatlonso or other or.,.nlzatlotl$ that era eng;~gad In the 

business of furnishing telephone coeaunicatlons exclusively 

to rural areas or to rural areas and cltl as and towru• of 800 

persons or less; 

(c) all property owned by cooperative rural electrical 

and cooperative rural telephone associations that serve less 

than 9S~ of the electricity consu.ars or telephOne users 

within the incorporated li•its of a city or town; 
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(d) electric transfor .. rs and •eters; electric light 

and power substation aachinery; natural gas •easu~iny and 

~egulating ~tation equlp.ant, .eterso and co~ressor station 

•achlne~y owned by cent~ally assessed public utilities; and 

tools used in the repair and aaintenance of this property; 

and 

Ce) tools, laple..,ntso and aachlnary used to repair 

and •aintain •achlnery not used fo~ manufacturing and aining 

purpose~. 

(2) To qualify fo~ this classification, the average 

circuit ailes for each station on the telephone 

caa.unication syst.,. describQd in subsection (1)(b) .ust be 

aore than 1 1/lt'ailes. 

(3) Class six propert~ is taxed at 8~ of its ~arket 

value. 

HEM SECIIQNe Section 7. Class seven property 

description-- taxable percentage. (1) Class seven property 

Includes: 

(a) all agrlcultu~al i•pleaents and equipeent; 

(b) all •lning •achine~y 1 fixtures, equipaento toolso 

and supplies except: 

(I) those Included in class five; and 

(ii) coal and ore haule~si 

(c) all manufacturing •achinery, fixtures, equipment, 

toolso and supplies except those included in class five; 

-a-
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(d) motorcycles; 

(e) w-•tercraft; 

(f) light utility and boat trailers; 

(g) aircraft; 

(h) snowmobile~ and all-terrain vehicles; 

LC. 0079/Dl 

( i 1 harness, saddlery, and other tack equlpeentJ and 

( j) a 11 other .aca i nery except that 

included in another class. 

spec i fi call y 

(2) Class seven property is taxed at 11~ of its •arket 

value. 

NEW SECIIO~ Section So Class eight property 

description -- taxable percentage. (1) Class eight property 

includes: 

(a) automobilaso buses, and trucks weighing 1 1/2 tons 

or less; 

(b) stock, ca•pingo and travel trailers> 

(c) truck caapers and toppers weighin9 .are than 300 

poundso except those included in class five; 

(d) •otor ho.as except those included in class five; 

(e) furniture, fixtures, and equlp.anto except that 

specifically included in another classo used In coa.ercial 

establishments as defined In this section; dnd 

(f) citizens• band radios and .obile telephones. 

(2) •co .. ercial establish•ent• includes any hoteli 

motel; office> petroleu• marketing station; or service, 
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whol~sale, retail, or food-handling business. 

(3) Class eight property Is taxed at 131 of its •drket 

value. 

NfW SfCIIONe Section 9. Class nine property 

description -- taxable percentage. (1) Class nine property 

includes .oneyed capital and shares of banks. 

(21 Class nine property Is assessed and taxed as 

provid~d in chapter 2~, part ~. 

l!lfW SfCT 11/tlla Section 10. t 1 ass ten property 

description 

Includes: 

taxable percentage. (1) Class ten property 

(a) radio and television broadcasting and trans•lttlng 

equip ... nti 

(b) cable television syst .. s; 

(c) centrally asse&~ed utility allocations after 

deductions of locally assessed properties, except as 

provided In: 

(i) class five for cooperative rural electrical and 

cooperative rural telephOne assoclatlonsr and 

(ii) class six for rural telephone and electrical 

organizations> 

(d) coat and ore hdulers> 

(e) trucks weighing •ore than l 1/2 tonso including 

tho5e prorated under 15-Z'o-102; 

[fl trailerso except those included in classes five, 

-lo-
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seven, or eight, includln_l those pr-or-ated under- 15-2~-102; 

{<J) x-ray and specialized Jll(>d i cal and dental 

<>quI"""' rrt; 

(h) theater- pr-ojector-s and sound aqulp~nt; and 

(I) all other- property not included In the precuding 

nine classes. 

Ill Class t.,n property is taxed at 1b\ of its ,.,_·rkPt 

value. 

NEW SECIIQM. Section lle Certain disabled veterans• 

r-r~sidences exel!pte (1) A r-esidence, Includin-g tiHI lot on 

which it Is built• owned and occupied by a disabled weteran 

Is exeapt fro. property taxation under the following 

conditions. The owner -st: 

(a) have been honorably disdharged froe active service 

In any br-anch of the ar.e<~ services; 

(b) b~ rated 100' disabled due to a service-connected 

disability by the United States veterans ad•inlstration or 

Its successor; and 

(c) have an annual incoee froe all sources of not 110re 

than ST•OOO ~or a single person and sa,ooo for a •arried 

couple. 

(2) lf a veteran vhosP property has bean eligible for 

this exemption dies, the property shall continue to be 

exe~~Pt so long as the surviving spouse: 

(a) r-eeains unearr-iod; 
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(b) is the 01111ner and occupant of the house; dod 

(c) has a total annual incoae fr-oe all sources of not 

~re th<ln s7,ooo • 

NEW SECTION. Section 12e Application tor class five 

and cer-tain class four classifications. (1) A per-son 

applying for classification of p~operty desc~ibed in 

subs~ction (l)(e) of [s~ction S) or- subsection (ll(d) of 

(section "'] shall .ake an affidavit to the depar-t .. nt of 

revenue. on a for• provided by the depart•ent without cost, 

stating: 

(a) 

(b} 

{C) 

(d) 

his inc-e; 

his retire.ent benefits; 

his •~ital status; 

the fact that he ~~aintains the land and 

il!prove .. nts as his pri•ary r-esidential dwelling, wher-e 

applicable; and 

(e) such othe~ Information as is r-elevant to the 

applicant's eligibility• 

(2} This application .... st be eade befor-e Mar-ch 1 of 

the year afte~ the applicant becoees eligible. 

(3) The affldawlt is sufficient if the applicant signs 

a state.ent afflr•ing the correctness of the information 

supplied, whether o~ not the state8ent is signed befor-e a 

person authorized to administer- oaths, and mails the 

application .and state .. nt to the depar-t~ent of r-evenue. This 

-12-
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si~ned statement shall be treated as a state~nt under oath 

or equivalent aff i r;aat ion for the purpos~<s of -.~-7-202 9 

relating to the cri•inal offense of false swearing. 

NtW SECTip~. Section 13. Application fol" 

classification as new industrial prcpel"ty. (l) Any pel"sOrh 

fir•• or other gl"oup seeking to qualify Its propel"ty fol" 

classification as new Industrial pl"opel"ty undel" class five 

shall make application to the departsent of revenue on a 

fore provided by the department. 

12) The depal"t•ent of revenue shall proeulgate rules 

for the determination of what constitutes an adverse l•pact. 

taking into consideration the nu8bel" of people to be 

~mployed and the size of the coesunity In which the location 

of th~ industrial property is conteaplated. 

(3) lf the depart8ent eakes an initial detel"eination 

that the Industrial propel"ty qualifies as n~ industl"ial 

property under class five• it shall publish notice of and 

hold a public heal"ing to deter•lne whether the pl"operty 

should retain this classification. 

(4) Local taxing authority officials eay walve their 

objections to the property•s classification In class five if 

the owner of the new industrial property agrees to prepay 

property taxes on the property during the constl"uctlon 

period. The maxi~• amount of prepay~nt shall be the 

amount of tax the owner would have paid on the property if 
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It had not been classified under class five. 

(5) If a new industrial facility qualifies under class 

five, its property tax payaent say not be !"educed for 

l"eiabul"sa.ent of its prepaid taxes as pl"ovided in 15-16-ZOI 

until the class five qualification expires. 

Section 1~. Section lS-1-101• ~A. is a.ended to read: 

•ts-l-101. Definitions. (1) When ter•s ~ntioned in 

this section a~e used in connection with taxation, they are 

defined in the following eannel": 

(at The ter• •as~ssed value• aeans the value of 

property as defined in 15-8-111. 

(b) The tel"a •credit• aeans solvent debts• secured ol" 

unsecured, owing to a person. 

(c) The tera •isproveaents• Includes all bulldings 9 

structures, fixtures, fences• and improve-nts situated 

upon, erected upon, or affixed to land. When the depart-nt 

of revenue or Its agent 6Pter•lnes that the per.anency of 

location of a eoblle ho .. Ol" housetrailer has been 

establis~do the soblle ho~ or housetrailel" is presuaed to 

b•• an I sprove-nt to real property. If tht> .obi le ha.e or 

housetrailer is an laprove .. nt located on land not .owned by 

the owner of such i~roveaent, the isproveaent is assessed 

as a leas~hold isprove8ent to real property and delinquent 

taxes can b~ a lien only on the leasehold i.provement. 

( d l n.... t.erll "aobi 1.., ho....... ae.Jns forms of housing 

-lit-
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known as •t~ailers•, •nousetrailers•, or •trailer coaches•, 

exceeding I! ff'et in wi<JU1 or 32 feet in length, de~iqned to 

b~ moved from one place to another by an Independent power 

connected to them. 

(e) The tera •personal property• includes everythinq 

that is the subject of ownership but that is not Included 

.. ithin tho> iDe.tnlng :lf the teras •real estate• -JOd 

•1 aprove-nts•. 

(f) The tera •property• includes aoneys 9 cre~its 9 

bQnds, stocks, franchises, ano all other aatters and things, 

real, personal, and alxed, capable of private ownership. 

This definition aust not be construed to authorize the 

taxation of the stocks of any coapany or corporatl on when 

the propertr of such co~y or corporation represented by 

the stocks Is within the state -d has been taaed. 

(9) The tera •real ~state- includes: 

( I J the possession ofo clala too owner shl p of, or 

right to the possession o# land; 

(II) all alneso alneralso and quarries in and under the 

land subject to the ~rovisions of 15-23-501 and 15-l3-801i 

all tiaber belonging to indi •iduals or corporations ']ro•ing 

or being on the lands of the United States; and all rights 

and privileges appert~ininq thereto. 

(h) The tera •taxable value• aeans the percentage of 

aarket gr assessed value as provided for in ehe~-by-~ 
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t ~t!gos 1 thrgugb IQ gf this act3. 

(2) The phrase ••unicipal corporation• or 

·~unicipality• or •taxing unit• shall be deemed to include a 

county, cltyo Incorporated town, township, school district • 

irrigation distrlcto drainage district, or any person, 

persons, or organized body authorized by law to esta~lish 

taa levies for the purpos<> of raising public revenue. 

(3) The tera •state board• or •board• •hen used 

•i~hout other qualification shall .. an the state tax appeal 

board. 

Section 15• Section 15-6-lOlo MCAo is amended to read: 

•15-6-101. Property subject to taaatlon 

cl.sslflcation. (1) All property In this state is subject to 

taxation, except as provided otherwise. 

(2) For the purpose of taxationo the taxable property 

in the state shall be classified in accordance with t~6-~~ 

~rea~~ 15 6 ~t [sect!gos 1 through 10 of this a~.· 

Section 16. Section 15-T-202 0 MCAo is aaended to read: 

•15-7-202. Eligibility of land for valuation as 

agricultural. (1) Land which is actively devoted to 

a<Jr i cultural use shall be eligible for valuation, 

assessaent, and taxation as herein provided each year it 

aeets either of the foll~ing qualifications: 

(a) the area of such land is not less than 5 

conti•;uous acn:s when measured in accordance with provisions 

-lb-
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of 15-7-206, and it has been actively devoted to agriculture change hands between a willing buyer and a willing seller, 

2 during the last growing season, and it continues to be 2 neither being under any co•pulsion to buy or to sell and 

3 actively devoted to ~gricultural use, which .eans: 3 both having reasonable ··nowledge of relevant facts. 

4 Ci) it is used to produce field crops including but ·~ {3) The departaent of revenue or its agents aay not 

5 not 1 i~ited to grainso feed c~opso fruits, vegetables; or 5 adopt a 1o.er or different standard of value froa aarket 

6 (I I J It is used for grazIng; or 6 value In .aklng the official assessaent and appraisal of the 

7 tjiil it js used fgr growing tleb9rZ or 1 value of ~roperty in 

8 t~++t~l it is in a cropland retire~nt proqra•> or 8 e~een Subsection (l!lal gf [sactlpn l)s (sections 4 

9 (b) it agriculturally produces for sale or ,._ 9 thrpugb !l)w aoc! (sec.Uoo l!U• For purposes of taxation, 

10 consu•ption the equivalent of 15: or .are of the owners• to assessed value Is the saae as appraised value. 

11 annual gross income regardless of the nu.Oer of contiguous 11 {~) The taxable value for all property in ~a--one 

12 acres in the ownership. 12 subsection lll(a) gf (section 1J• 8ft4 classes ..wen fAu£ 

13 {2) land shall not be classified or valued as B throuqh ei ght:-lt !light.. ;»d clan ten is the percentage of 

14 agricultural if it is subdivided with stated restrictions 14 aarket value established for each class of property in 

15 prohibiting its use for agricultural purposes. 15 t~er-~M~ syiu.ect.loo U!lal of (uctlpn lJ• 

16 (3) The grazing on 1 and by a horse or other ani-ls 16 [sKUog :\J through IS 6 H~ [section BJo •d (liact;ioo 10]. 

17 kept as a hobby and not as a part of a bona fide l1 (5) The assessed value of properties In ~~ 

18 agricultural enterprise shall not be considered a bona fide 18 t~roagh t~ 6 te~t5-6-t~e ~tiQO (11,bl gt (sectigo 

19 agricultural operation.• 19 1J• ·tsect!Qd 2]• [section 3J• and (sectiQO !l Is as folloMs: 

20 Section 17. Section 15-B-111o KCAo is a.-noed to read: 20 fet-f'fitpef'ty.,..--fli--M-6-t&O...--undet--- -e••--+i-Ytty---+-

21 •15-8-111. Assessaent aarket value standard 21 assessed -.t-....-of ~ook v_.a.-ey-th.-.et~od asta~lishad in 

22 exceptions. (1) All taxable property .u•t be assessed at 22 ~86-!IM~-~-+t:et'l--ttter.,+ft. 

23 100% of its aarket value except as provided In subsection 2) ~J.al Properties in ·~~ A&U~s.ec.Ugo UHbt gf 

24 (5) of this section and in 15-7-111 through 15-7-114. 24 [section _lJo under class twe noeo are assessed at 100~ of 

25 (2) Market value is the value at which property would 25 the annual net proceeds after deducting the expenses 

-17- -18- ,..-, ::,;... 
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specified dfld allowed by 15-23-503. 

tei..UU Properties !11 ~!i 6 111\w 15 6 ili§y-end-H-6-+i~fh 

[sectioo....._z_j under ~+..-s-s-ti'l__,-f'eury-end-t~~ineteen ~ 

lMg are assessed at 1uo• of the annual gr05s proceeds. 

f'Ot.u.J. Properties in trfr-tfl (sect:ioo U• under class 

s+- tbLea• are assessed a~ too• of the productive capacity 

of the ldnds when Ydlued for agricultural purpos~s. All 

lands that ...,t the qualifications of 15-7-202 .ne valued as 

agricultural lands for tax purposes. 

ldl Propett¥ ln_(~lon 9}• updec claas olnea ~ 

..ua.ued as pcovlded io part. 5w c'MIJter 24s I!t,le u. 

l6) land and the ieprov-.ents thereon are separately 

assessed vhen any of the toll-Ing concHtlons occur: 

(a) o~nership of th~ l•prove.ents is differ~nt froa 

o..ners.hip of the land; 

(b) the taxpayer aakes a written request; or 

{c) the land is outside an incorporated city or town. 

[7) The taxable value of all property In aybsact,lpa 

llHbl pf ( J•CUM 1) and classes twoa t:ftr-§h alw :t.bLU& 

Md pine Is the percentage of aswssed value estabHshed In 

~H~""'J"--f:r6-tfi ~ •bsecuoa «Zl(bl at [.u:ctioo lJ 

and rsectjQOs z, 3, and i] for each class of property. 

Section 18. s~ction 15-23-SOlo ~Ao is aeended to 

read: 

•15-23-501. Taxation of •ines. All •lnes and •ining 

-19-

2 

3 

lo 

5 

b 

1 

8 

9 

10 

11 

12 

13 

... 
15 

16 

11 

18 

19 

20 

21 

7.2 

B 

2 ... 

25 

LC 0079/01 

claiaso both placer and rock in place, containing or bearing 

gold, silver, copper, leado coal, or other valuable •ineral 

deposits. af~er purchase thereof fro• the United States • 

tmfted-5~s-~f'<Ho 

s...,--e--eftd--+tt~MI---Itle hr -a, ot:her ptlrpos~--?ft 

wtriel\ c e!le !le id .,.,r hce ~<f-ot'-etty4'CH"t:-t:h_eo.._-so--tt,..e 

~-feto-stteh-ot:tlet'-ptt.,_es as all pthec 1 and is taxed. 

All •achlnery used in •ining and all property and surface 

i8prove .. nts upon or appurtenant to mines and •iniog clai•s 

which have a value separate and independent of such eines or 

einlng clal.s and the annual net proceeds of all •ines and 

•ining clatas shall be taxed as other personal property.• 

Section 19. Section 15-23-505• HCAo is a-nded to 

reeds 

•ts-23-SOS. Assesseent of royalties. Upon receipt of 

the list or schedule setting forth the naees and addresses 

of any and all persons owning or clai•ing royalty and the 

aeount paid or yielded as royalty to the royalty owners or 

clal•ants during the year for vhich the return is •adeo the 

departeent of revenue shall proceed to assess and t~x the 

royalties on the sa~ basis as net proceeds of •ines are 

taxed as provided by ~~e~ (section 1 pf thjs actJ.• 

-20-
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Section 20• Section 15-24t-102o KCAo is aN!nded to 

,..,ad: 

•15-24-102. Valuation of intei"State fleets 

detel"al nat I on of aggl"egate tax due. The departaent of 

!"avenue shall assess any intel"state aotol" vehicle fleet 

making application for proportional registration as follows: 

(l) Til<.· purchase price depreciated by a schedule as 

presc!"ibed by the depal"teent shall deteraine the depreciated 

value. 

(2• The depreciated value aultlplied by the percent of 

~iles traveled in Montana as prescl"lbed by 61-3-721 shall be 

the assessed value. 

(3) The sua of the assessed value of all vehicles 

included In the fleet. -ltipl led by t-a l.fa.l shall be tiM 

taxable v.•lue fol" the entire fleet. 

(4) To deteraine the aaount of tax dueo the taxable 

value of the entire fleet shall be aulttplied by the 

statewide average county aill levy plus state levies as 

hereinafter provided.• 

Sectlon 21. Section 15-24t-301o MCAo Is a8ended to 

read: 

•15-2~301. Personal property brought Into the state 

~ssessaent -- exceptions -- custoa coabine equlp .. nt. (1) 

Property in the following cases is 5ubject to taxation and 

assess•ent fol" all taxes levied that year In the county In 
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1 ivestock) 

broughto drlveno or ~oaing into this state at any tiae 

durIng the year that as used in the state for hi reo 

coapensatlono or l>"oflt; 

(b) property whose owner or user Is engaged in ga inf'ul 

occupation or business enterprise In the state; or 

(c) property which coaes to rest and beco.es a part of 

the general property of the state. 

(2) The taxes on this property are levied in the saae 

aanner and to the sa.e extent, except as otherwise provided, 

as though the property had been In the county on the re9ular 

assess.ent dateo provided that the property has not been 

regularly assessed for the year In soae other county of the 

state. 

(3) Nothing In this section shall be construed to levy 

a tdx against. a .. rchant or dealer within this ~tate on 

goods, wa!"es, or aerc~ondise brought into the county to 

replenish the stock of thu aerchant or dealer in addition to 

the tax levied against t~ Inventory of said ..,rchant. or 

dealer on the regula,. ass•>ss .... nt date. 

(4) This section sroall not apply to •otor vehicles 

broughto driven, Of" COdling Into this state by any 

nonresident, eiql"atory, bona fide agricultural workers 

te~orarily ~played in djricultural wol"k in Kontana if the 

-22-
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actor vehicles are usea exclusively for transportation of 

a~ricultural workers. 

(5) Agricultural lwrve!>ting machinery classified under 

en--~-eiMI-~t- ~lass sevep9 licensed in other 

states, and operated on the lands of persons other than the 

o~ner of the •achlnery undar contracts for hire shall be 

subject to a fee in lieu of taxation of 135 per aachine for 

a 60-day period. The .actlioes shal 1 be subject to taaatlon 

under e..__ etgflt end tweJ-~~ only If they are 

sold in Montana.• 

Seo:tion 22. Section 15-2">-505, MCA, is a-nded to 

reacu 

•t5-2+-505· Taxatl on of state banks end shares of 

stock in. (1) Every state bank or banking corporation 

located and doing businass In this state and every private 

banker doing business in this state shall be taxed upon the 

value of all real estate and personal property oMO&d by the 

bank• bankin.] corporation• or private banker• upon the 

110neyed capIta 1 e11p 1 oyed in the bus I nes So and suCh .., -yed 

capital to be ascertained as prowided by *S • !86 (•actipn 9 

of thla ect)• The cashier or secretary of every bank or 

banking corporation and every private banker shall furnish 

to the depar'--ent of revenue or its agent in the county In 

which its or his bank is located, within 5 days after de•and 

ther.forw a state~nt vbrified by his Odth showin~ all the 

-23-

1 

2 

3 

.. 
5 

6 

1 

8 

9 

10 

ll 

12 

13 

l~ 

15 

16 

11 

18 

19 

20 

ll 

Zl 

l3 

2~ 

2S 

LC "0079/01 

resources and liabilities of the bank as disclosed by its 

books at the close of business on Deca.ber 31 of the 

preceding year. If the cashier, secretary. or private banker 

falls to .ake the stata.ent• the depart.ent or its agent 

shall forthwith obtain the infor•ation fro• any other 

available source and for this purpose shall have access to 

the books of the banko banking corporation, or private 

banker. The departlwnt oc- its agent shall thereupon •ake an 

asses ... nt of the real estate and personal property ovned by 

the bank• banking corporation, or private banker ana of the 

.oneyed capital a.ployed in the business of the bank• 

b.nklng corporation• or private banker. The assessaent shall 

be as fair and equitable as can be •ade fro• the best 

infor•ation available. for the purpose of the assess~ento 

the figures disclosed by any prior report •ade by the banko 

banking corporation, or private banker to any state or 

federal officer pursuant to any state or federal law •ay be 

adOpted. Any person required by this section to aake the 

stlt't-nt. hereinabove provided who fails to furnish It shall 

be guilty of a aisde•eanor and punished accordingly. 

(21 All shares of stock in any bank or banking 

corporation shall be assessed at their full cash value. 

except to the extent that that value is represented in 

property vhieh is assessable and taxable to the bank or 

banking corporation in this state, and shall be taxable to 

-2<\-
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the owners •>f the shares in the county, school distl"ict, 

.2 cityo towno or place whel"e the bank or banking col"pol"ation 

3 is located, whether the owners of the shares al"e residents 

"t of such county, school district, city, town, or place. 

5 (3) The cashier or secretary of any bank or banking 

b corporation shall turn ish to the depal"t.ant or Its agento 

1 upon demand, the name of each stockholdel", with his 

a residence and the number of shares belonging to hi• at the 

9 close of business on Oece•ber 31 of the preceding year. If 

10 the cashier or secretary, for .ora than 5 days after the 

11 demand, fails to furnish such information, he is guilty of a 

12 111isdeaeanor and the depart-lit or its agent aay obtain 

13 infor~ation fro• any other available source or fi"OM the 

14 book~ of the bank or banking corporation. For convenience, 

15 the assesscent of the o.hares shall be entere.l on the 

lb personal pl"operty assessaent list under the naee of the bank 

17 or banking corporation concernedo but in the assesssent list 

18 the na .. es of the owners of such shares and the nuat•'r of 

19 shares owned by each shall be set forth• The assess~~nt, 

20 when so entered, has all the force and effect as if Made in 

21 the names of the owners of the shares individually. The bank 

22 or banking corporation in which the shares are owned is 

23 liable for the pay.ent of taxes assessed against the shares, 

24 and the taxe~ are payable by and collected from the bank or 

25 banking corporation in the saae manner and undar the same 
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penalties as other taxes. The bank or banking corporation 

aay recover froa the owners of shares any taxes paid on the 

shares and has a lien ther~for upon the shares and upon any 

dividends accrued or to accrue thereon.• 

Sect: I on 23. Sect ian 15-2~ 506, PIC A, is a-nded to 

read: 

•15-2"'-~06. Banks in two or lt01"8 counties 

apportion-nt of tax. Any state or national bank, banking 

corpol"ation, or private bank, the stock, aoneyed capital. or 

aoneys and cradltscof which are subject to taxation under 

the provisions of this part and che~ter 6-of ~•• titte 

(sec::t,lgo 9 of thi• ,:te:tJ a-od which has banking offices in 

aore than one county, shall furnish to t:he depart:-nt of 

revenue or Its .J9&nt In e<><.h such county the lnf"oraat ion 

required of it by this parto togethel" with a stat.-ent of 

the book value of real estate owned and located In t:he 

respective counties and a stateaent of the deposit liability 

shown by the books of ,Jccount of said bank at each of its 

banking officeo. at th" close of business on Dec-ber 31 of 

the preceding year. The aqgre<]ate tax on the stoclt9 aoneyed 

capital, and aoneys and cr~dlts of such bank, co.puted as 

provided by lawo shall be assessed by and be paid to the 

respective countie!> in the propor-tion whiCh the a80UOt of 

the oeposit liability shown on the books of the office or 

offices of such bank loc.>ted in such counties, respectively• 
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shall bear to the total deposit liability of such bank.• 

Section Zlt. Section 15-2lt-1102, MCA, is a.ended to 

r"ad: 

•15-Zlt-1102. federal property held under contract of 

sale. ~hen the property Is held under a contract of sale or 

other agrea.ent whereby upon pay.unt the legal title Is or 

property ~hall be 

ehep~er -6,. ~tsr~ ;. 

~a<~y be ac~:~ui reel by the pPr:>«~• the r< <tl 

assessed and taxed as defined in 

~ions 1 through 10] and 15-8-111 .,; tnout deduction on 

account of the whole 01' any part of the purchase price or 

other s~• due on the propPrty remaining unpaid. The 11Pn for 

the tax •ay not attach to. 1-valr, or be enforced against 

any interest of the United States In the rPal property.• 

Section 25• Section 15-2lt-ll03, "CA, Is a~nded to 

read: 

•15-Zlt-1103. federal property held under lease. When 

the Jlroperty is hclo und!r lease, other interest• or estate 

therein less than the fee• except under contract of sale9 

the property shall be assessed and taxed as f'or the value• 

as 3efined in e~~_..~ ~!i.eU.Iqn 1 thrpMgh 10 of 

thj5 actJ of s~ch leas~holdo interest, or estate In the 

property and the lien for the tax shall attaCh to and be 

enforced against only the leasehold, interest, or estate in 

the property. When the United States authorize5 the taxation 

of the property for the full assPssed value of the fee 
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thcr"of, the property shall be assessed for full assessed 

value dS defined in 15-8-111.• 

SPction 26. Section 15-2~-1308• HCAo is a~nded to 

r~ad: 

•IS-2lt-1l08o land classified as industrIal 

.•<>s<>ss.,P.nt provisions. (1) The governln•j body shall identify 

thosP lands within its jurisdiction .. hose highest and best 

purrose Is deteralnec:l to be industr lal. o .. ners of existi 119 

;r,fustrlal buildiOCJ$ and grounds under construction or 

undergoing expansion that increases the taxable value of the 

prnp~rty 10& shall ~ecelve tax benefits or penalties oased 

on their c~pliance with the land use categories established 

by the governing body. I•proveeents classified as •new 

industrial property• under ~5 • l~ Lsectioo 5 of thi5 act] 

aay not qualify ~or benefits under this section. Industrial 

land and building5 shall be classified as Class A, Bo c, or 

0 for purposes of new construction or expansion of ~xisting 

facll it.ies. 

(2t Tax bene~its and penalties for new construction or 

expansion shall apply to the land and the improvements 

thereon In accordance "ith these classifications, deterMined 

by the governing bodyo based on compliance "ith the 

following env i roneental criteria. Construction of or 

~xpansion of industrial buildings and grounds: 

(a) would not place unreasonable burden on existing 

-28-
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public services. such as highways. schoolso and police and 

fire protection; 

(b) would have sufficient .. ater ava i 1 able for 

foreseeable needs; 

(c) would meet existing air and .. ater pollution 

requi re.ants or that through recl-t ion the natural 

envlron8ent could ~ returned substantially to Its original 

condition; 

(d) would have adequate selMge end solid waste 

disposal facilities. 

(3) Classes Ao &o Co and D shall be deter•lned and 

taxed as follo .. s: 

Class A--ca.plies vith criteria (Z)(a) through (Z)(d)• 

Class B--coaplies with criteria (2}{c) through IZ)(d)• 

Class c--ca.plies with criteria (ZJ(b) and (2)(d)• 

class 0--other than Class Ao &o or c. 

lANU CLASSIFICATION INDUSTRIAL CLASSIFICATION 

CLASS A CLASS 8 CLASS C CLASS D 

Residential • 50'l +lOO'l +l50'l +ZOO'l 

Co-rcial - 25'l - 15'l -D- • 50l; 

lndustr"ial - SO'l - 30'l - 10% • 25'l 

The percentages above reflect the a.aunt in addition 

(+) to the taxable value Or" less than (-) the taxable value. 

These percentages of taxable value shall be continuously 

applied to the land and the buildings for" 10 consecutive 
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year's following their" construction. The construction period 

.ay not be taxed for new Industrial construction or 

expansion of an existinq industr"y except as pr"ovided in 

15-24-1301(3) and (5)• Beginning vith the lltn year 

following construction, the percentage of taxabla value 

shall be adjusted in equal lncre.ents until taxable value is 

dttained in the 2oth yea~. The~eafter"o the property shall be 

taxed at 100% of taxable ~alue.• 

Section 27. Section 15-24-1311o "'A• is -nded to 

react: 

15-2~-1311. Re.adeling of h_s, buildings, or 

structuru assess-nt provisions. (1) Re80del i ng of 

existing buildings or structures shall receive tax benefits 

+ft--+*~- t:hesa •• owhlail llftdel' .,,. 6 n•w durlng the 

construction period and for" the following 5 yea~s in 

accordance with the following sChedule. These percentages 

shall be applied to any increase In taxable value caused by 

111 the reeod•d ing: 

19 Construction period 

20 Fir"st yedr" following construction 

21 Second year follow in., constr"ucti on 

22 Third ye~r following construction 

23 Four"th year following construction 

24 Fifth year following constr"uction 

25 following year'S 
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CZJ If an existing ho.aw building, or structure is not 

remodeled as defined in this chapter within the 10 years 

following passage of this ~ctw a 5~ increa~P shall be added 

to its taxable value each year that the cwoer fdlls to 

re.od~l to a .axi.u• of 50~. Aft~r a ha.e, building, or 

structure has been re~delado the provisions of this s0ction 

sh3ll be considared to be started again with the neginning 

of a new lD-year peri ode 

(3J The governing body shall waive the provisions of 

this section unless it can be d~nstrated that lack of 

reqular aalntanance over a period of ti•e has failed to 

•aintain the value of the propert1 and that depreciation has 

taken place to lo-r the value of the pro~rty 11ore than 

2 11n.• 

Section za. Section ZD-9-ItOh MCA, Is a-nded to read: 

•2o-9-101. Indust~lal facilit1 agree.ent for bond 

Issue in ~cess of aaxl~•· (l) 1n a school district within 

Nhlch a new aajor industrial facilit1 which seeks to qualify 

for taxnion as class ~_.. f.1n property under ~H9 

''ectlop 5 gf Shii actJ is being constructed or Is about to 

be constructed, the school district •ay requireo as a 

precondition of the new •ajor industrial facility qualifying 

as class ~"1Jn--.;'l:f"'IS'n f..i.lu: property, that the owners of the 

proposed industrial facility enter into an agrea.ent with 

the school district concerning the issuing of bonds in 
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~xcess of the 29a ll•itation prescribed in this section. 

Under such an agreesento the school district say, with the 

approval of the voters, issue bonds which exceed the 

ll•itation p~escrlbed In this section by a saxi.um of 29% of 

the e~ti•at~d taxable value of the property of the new =ajo~ 

lndust~ial facility subject to taxation when co•pleted. The 

estimated taxable ~alue of the property of the new major 

industrial facility subject to taxation shall be coaputed by 

the depart-nt of revenue when requested to do so by a 

~esolutlon of the board of trustees of the school district. 

A copy of the depar~nt•s statesent of estiaated taxable 

value shall be printed on each ballot used to vote on a bond 

issue p~oposed unoer this section. 

(2) Pursuant to the agreement between the new major 

industrial facility and the school district and as a 

precondition to quallfyi~J as class e~een fixe p~operty, 

the new •ajor Industrial facility and its owne~s shall pay, 

in addition to the taxes iaposed by the school dist~ict on 

property owners generally• so ~ch Qf the principal and 

interest on the bonds provided for under this section as 

represents pay-nt on an Indebtedness i·n excess of the 

li•itation prescribed in this section. After the completion 

of the n- -jol' Industrial facility and when the 

indebtedness of the school district no longer exceeds the 

1 l•itation prescribed in this section, the new major 
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industrial facility shall be entitled, after all the current 

2 indebtedness of the school district has been paido to a tax 

3 credit over a period of no •ore than 20 years. The credit 

4 shall as a total a.ount be equal to the a.uunt ~lch the 

5 facility paid the prlncipa> and interest of th~ school 

6 distri<t's bonds in excess of Its general liability as e 

7 taxpayer within the district. 

8 (3) A aajor industrial facility Is a facility subject 

9 to the taxing po-r of the school dl str let.& whOse 

10 construction or operation vill increase the population of 

ll the district, imposin~ a significant burden upon the 

12 resources of the district and requiring construction of nev 

13 school f~cilities. A significant burden Is an Increase In 

L4 ANB of at least 20% In a single year.• 

15 Section 29. Repealer. Sections lS-b-102 through 

16 15-&-121 and 15-7-121, MeAt are repealed. 

-End-

-33- . ' 
I! 
j. ~ 



STATE OF MONTANA 
REQUEST NO. ___ 52-_7_9_ 

FISCAL NOTE 

Form JJ[)-15 

In compliance with a written request received _ ~ ~1_11 ~~EY_ -~ ~ _ _ _ _ _ , 19 7_ ~ _ _ , there is hereby submitted a Fiscal Note 

for -JiQl.U~~~JUJl fl) --------·--.pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DE SCRIPT JON 

Tll.is bLU Js an act to generally revise the property tax classification system. 

ASSUMPTIONS 

1) The total taxable value of the state is: 
FY7 9 (actual) FY80(estimated) FY81 (estimated) 

$1,568,246,354 $1,647,000,000 $1,729,000,000 
2) The state levy for support of the university system will be 6 mills. 
3) There will be no other levies for state purposes during the biennium. 
4) The composition of the tax base will remain constant throughout the biennium so that 

the change observed in FY79 under the proposal (actual computation) would also occur 
in F'YHO and FY81. (See results on attached sheet.) 

5) Altering the classification system will entail no additional administrative costs. 
6) Since act will not be effective until July 1, 1979, it will have no effect on the 

taxable values for FY80. 

FISCAL IMPACT 

Univers1 ty Levy (6 mills) 
under current law 
under proposed law 

Estimated Decrease 

FUND INIIORHATION 

University Levy 
under current law 
under proposed law 

Estimated Decrease 

!WFECT ON LOCAL GOVERNMENTS 
------

FY80 

$ 9,882,000 
Y,El82,000 

$ 0 

$ 9,882,000 
9,882,000 

$ 0 

FY81 

$10,374,000 
$10,206,978 

($ 167,022) 

$10,374,000 
10,206,978 

($ 167,022) 

The effects wi.ll vary from county to county and municipality n~c.~ c)(_ ~A7 ..r.--... 
to municipality depending on the size and composition of l 
the tax bast•. A survey of the property values in eighteen BUDGET DIRECTOR 

cities revealed a decrease in taxable value averaging 1. 74% Office of Budget and Program Planning 

using actual 1979 values. (Results on attached sheet.) Date:_ ~..J . .:--,1 7'? 

(CONTINUED ON PAGE !) 



·Page 2 -AFFECT ON LOCAL GOVERNMENTS (Cont.) 

County 

Beaverhead 
Big Horn 
Blaine 
Broadwater 
Carbon 
Carter 
Cascade 
Chouteau 
Custer 
Daniels 
Dawson 
Deer lodge 
Fallon 
Fergus 
Flathead 
Gallatin 
Garfield 
Glacier 
Golden Valley 
Granite 
Hill 
Jefferson 
Judith Basin 
Lake 
Lewis & Clark 
Liberty 
Lincoln 
Madison 

Cities 

Choteau 
Fairfield 
Hardin 
Havre 
Lewistown 
Glasgow 
Billings 
Townsend 
Jordan 

Percentage 
Chan~--

-1.54% 
-1.43% 
- .66% 
-4.24% 
-1.45% 
-1.33% 
-2.97% 
-1.02% 
-1.13% 
-1.71% 
·-1. 36% 
-3.36% 
- .56% 
-1.38% 
-2.04% 
-2.0 % 
- .74% 
- . 77% 
- • 77% 
-2.76% 
-1.05% 
-3.4 % 
- .67% 
-1.42% 
-1.69% 
- .5 % 
-4.58% 
-1.65% 

Percentage 
Change 

-1.95% 
-2.55% 
-1.45% 
-1.49% 
-1.74/~ 

-1.6 % 
-2.02% 
-1.61% 
-1.86% 

PREPARED BY DEPARTMENT OF REVENUE 

McCone 
Meagher 
Mineral 
Missoula 
Musselshell 
Pf!rk 
Petroleum 
Phillips 
Ponder a 
Powder River 
Powell 
Prairie 
Ravalli 
Richland 
Roosevelt 
Rosebud 
Sanders 
Sheridan 
Silver Bow 
Stillwater 
Sweet Grass 
Teton 
Toole 
Treasure 
Valley 
Wheatland 
Wibaux 
Yellowstone 
STATE TOTAL 
STATE TOTAL including 
change after state 
allocation of Co-op 

Cities 
--~ 

Harlowton 
Polson 
Ronan 
Baker 
Hamilton 
Helena 
Libby 
Dillon 
Glendive 
CITIES TOTAL 

Percentage 
--~L~~_nz._e_ ... 

-1.09% 
-1.72% 
-3.0 % 
-2.61% 
- .66% 
- .99% 
- .74% 
-1.19% 
-1.45% 
- .16% 
-J.Jn 
-1.2 ;~ 

-1. 7 4% 
-1.63% 
-1. J4% 
- .7% 
-2.41+% 
- .9 % 
-2 .18~~ 
- .83% 
- • 77% 
-1.17% 
- . 88~~ 
-1.33% 
-1.31% 
-1.0 % 
-1. 24~;, 
-2.14% 
-1.69% 
-1.61% 

Percentage 
__ CI~~~·-· 

-1.66% 
-2.05% 
-2.9 % 
·-1. 9U 
-2.05% 
-1.08% 
-2.04% 
-1. L18~~ 
-1.48% 
-1.74% 



STATE OF MONTANA 
REQUEST NO. 52-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received __ Af?riJ.~-~---- ___ , 19 __ ?!}_ , there is hereby submitted a Fiscal Note 

f Amended House Bill 213 Ch 53 · f M 1965 h" N. h · 1 • A I or ~-----"··-·---~~--·~---·--pursuant to apter , Laws o ontana, - T 1rty- mt Leg1s at1ve ssemb y. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legis I atu re upon request. 

DESCRIPTION 

This proposed bill would revise the property tax classification system. 

ASSUMPTIONS 

l) The total taxable value of the state is: 
FY 79 (actual) 

$1,568,246,354 
FY80 (Estimated) 
$1,647,000,000 

FY81 (Estimated) 
$1,729,000,000 

2) The state levy for the support of the university system will be 6 mills. 

3) The average statewide levy for local governments will be 200 mills. 

4) There will be no other levies for state purposes during the biennium. 

5) The composition of the tax base will remain constant throughout the biennium so 
that the change observed in FY 79 under the proposal (actual computation) would 
also occur in FY 80 & FY 81. 

6) Altering the classification system will entail no additional administrative costs. 

7) Since the act will not be effective until July l, 1979, 
on the taxable values for FY 80. 

it will have no effect 

FISCAL IMPACT 

University Levy (6 mills) 
under current law 
under proposed law 
Estimated Decrease 

FUND INFORMATION 

University Levy 
under current law 
unGer proposed law 
Estimated Decrease 

EFFECT ON LOCAL GOVERNMENT 

FY80 

$ 9,882,000 M 
9,882,000 M 

($ 0 M) 

$ 9 , 882 I 000 M 
9,882,000 M 

($ 0 M) 

The proposed legislation would have no impact in FY 80, 
butit would decrease revenues to local governments by 
approximately $3,800,000 in FY 81. 

(Prepared by the Depa;ctment of Beveppel 

FY8l 

$10,374,000 M 
10,260,000 M 

($ 114,000 M) 

$10,374,000 M 
10,260,000 M 

($ 114,000 M) J? · 

BUDGET 01~:;;0~ ,/ ,P.-;iJ 
Office of Budget and Program Planning 

Date: 7/ t;7f 
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App~oved by Committee 
on Taxatl29 

HOUSE BILL NO. 213 

INTRODUCED BY WILLIAMS, GOODOYERt YARDLEY, HUENNEKENSo 

FAGGo SIVERTSEN, GERKE, VINCENT, WATTo TOWEt 

TURNAGE, MATHERS, GALTt SCUllYt 8ENGTSONt DASSINGERt 

FASBENDER, STORYt FABREGAo KOLSTADt LOWEr CRAHAHt 

HAZELBAKER, ROSKIEo O'HARAo DUSSAULT 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A Bill FOR AN ACT ENTITLED: •AN ACT TO GENERAllY REVISE THE 

PROPERTY TAX ClASSIFICATION SYSTEM; AMENDING SECTIONS 

15-1-lOlt lS-6-1019 1S-7-Z02t lS-8-111. 1S-Z3-501t 

l5-Z3-505t 1S-24-l02r 1S-24-30lt ~-24-ses,---ts-24-•eo. 

15-24-1102, 1 S-24-1103, 1S-Z4-1308t lS-24-13119 AND 

20-9-407; AND REPEALING SECTIONS 15-6-102 THROUGH 15-6-121 

AND 15-7-121.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~'llQUa Section 1. Class one p~ope~ty 

description -- taxable pe~centdgeo (1) Class one property 

includes: 

Ia) the ~ight of entry that is a p~operty ~ight 

reserved in land or received by .esne conveyance (exclusive 

of leasehold interests), devise, or succession to ente~ land 

whose su~face title is held by another to explore, prospect, 

or dig fo~ oil, gaso coalt or •inerals; and 
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HS 0213/02 

(b} the annual net proceeds of all •lnes and alnlng 

claias except coal and aetal •lnes. 

(2) Class one p~operty is taxed as follovs: 

(a) Property described In subsection (l)(a) is taxed 

at 100~ of Its •a~ket value, as deter•ined by the depart•ent 

of revenue• 

(b) P~operty described in subsqctlon (l)(b) Is taxed 

at 100~ of Its annual net proceeds afte~ deducting the 

expenses specified and alloved by 15-23-503. 

MEW SECTION. Section 2o Class tvo property 

description -- taxable percentage. (1) Class tvo property 

includes: 

(a) the ann~al g~oss proceeds of cetal •lnes; 

(b) the annual gross p~oceeds of underground coal 

•lnes; and 

(c) the annual g~oss proceeds of coal •ines using the 

strip-•lnlng .cthod. 

(2) class tvo p~operty is taxed as follows: 

(a) Prope~ty desc~lbed In suh~ectlon (l)(a) is taxed 

at 3~ of Its annual g~oss proceed~· as defined In 15-23-801. 

(b) Prope~ty desc~ibed in subsection (l)(b) is taxed 

at 33 l/3\ of its annual gross p~o~ced~. 

(C) Property described In subsection (l)(c) is taxed 

at 45~ of its annual g~~ss p~oceads. 

bfW-if,110H. Section 3o Cla~s three prope~ty 

-2- U'3 213 
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description --taxable perc~nt~ge. (l) Cl~ss three property 

Includes agricultural land as daflned In 1S-7-20Z. 

(2) Class three propP.rty is taxed at 301 of its 

productive capacity. 

lf£"-.ifU.Ullla Section ~. C 1 as<; four property 

description -- taxable perc:ent'!g&• 11 t Class four property 

includes: 

(aJ all land except 

another class; 

(b) all l•prove~ents 

included In ~nother class; 

(c) all trailers and 

d~ellings except: 

that specifically Included In 

eJO!.:ept those specl f I call y 

•oblle ho•es used as per•anent 

(I) those held by a distributor or dealer of trailers 

or •oblle hoees as his stock In trade; and 

(il) those specifically included in another class; 

(d) the first S35t000 or Jess of the •arket value of 

any i~rove .. nt on real property or a trailer or •obile ho•e 

used as a per•anent d~elllng and appurtenant land not 

exceeding 5 acres owned or under contract for deed and 

actually occupied for at least 10 •onths a year as the 

pri•ary residential dwelling of: 

(i) a widow or widower 62 years of aqe or older who 

qualifies under the inco•e ll•itations of (iii) of this 

subsection; 

-3- HB 213 
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(ii) a widow or widower of any age with dep~ndent 

children who qualifies under the income limttations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits ~hose total income from all sources is 

not ~re than $7,000 for a single person or S8r000 for a 

;,,arried couple. 

(2) Class four property is taxed as follows: 

(a) Property described in subsections (l)(a) through 

(1)(c) Is taxed at 8.55~ of its •arket value. 

(b) Property described in subsection (l)(dl is taxed 

at one-half the ta•able percentage established in subsection 

(2)(a)• or ~.215~. 

HfiLifr..llmi£ Section 5. Class fl ve property 

description -- taxable percentage. (1) Class five property 

includes: 

tet--bu~fftes~-+~eft~erfe~-es-defffted-+n--~h+~--~ee~+e"~ 

fbt--o+•--uft~ee~sed-&gr+eu•~WPe+-~edue~~-en-~he-fe~m 

er-fft-s~erege-ewe~• 

i+t--e+•--per+~b•e--fru+~s--end--ye~e~eb+e~--+n--fe~M 

~~erege-eftd-owned-by-~he-~~~~-aftd 

t++t--f+ye~ec~---eftd---,o~~~y---eftd--the--~ft~reeesseci 

produe~s-ef~e~ht 

tet~ a1l property used and owned by cooperative 

rural electrical and cooperative rural telephon<> 

-4- HS 213 
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associations organized under the laws of Montana. except 

l property owned by cooperative organizations described in 

3 subsection (l}(c) of [section 6 1); 

4 fdtial air and water pollution control equlpeent as 

5 defined in this section; 

b teti~ truck ca~pers, •otor hoMeso and caMping and 

7 travel trailers, including fifth-wheel trailers, owned by 

e and actually used primarily by a person 60 years of age or 

9 older who: 

10 I i ) is retired from full eeployaent; and 

11 (ii) whose total income from all sources is not eore 

12 than 57o000 for a single person or 58,000 for a Married 

l3 couple; 

14 tf'·}.LI21 new industrial property as defined in this 

15 section. 

lb (2) •B~~fne~~-+nvento~+e~•-+ne+~de~-~ood~-+ntend~d-fo~ 

L1 ~o•e--o~--+eo~e--+n--~he-o~d+nery-eour~e-of-b~~+n~~~-ond-rew 

18 moter+o+~-end-wo~k-+n-progres~-w+th-re~pee~-to--s~eh--good~~ 

19 Bu~+n~~~--+nven~or+e~--do-not-+ne+ude-good~-+~o~ed-or-rented 

20 or-mob++e-homes-he+d-by-a-deoler-or-d+str+bator-os--pert--of 

21 h+~---~~oek---+n---~rode•---f'he--•orket--yelue--of·--bu~+ne-~~ 

22 +nventor+es .. -for-proper~y-tex-purpe-se~,.-•s-t~e-eost·--t.o--the 

23 pe~~on-s~bjeet-to-the-+n•ento~y-toxw 

24 t3t--"Air anr:l water pollution equipmPnt" eeans 

25 facilities, Machinery, or equipment used to ebe~e REUU~E or 
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control water or at•ospheric pollution or contamination by 

re~oving, &EDU~s alteringo disposing, or storing 

pollutants, contaminants, wastes, or heat. The department of 

health and envlron.ental sciences shall promu~got~-rales 

•dent+fy+ng-e~b+p .. ~-eee~+ng-th+s-def+n+t+on QETERHlHE--lf 

iUUUlllLll &llD.fLl.LiifllHi-l!!D.f • 

fltH.ll •New industrial property• aeans any ne;o 

industrial plant, including lando buildings, eachineryo and 

fixtureso used by ne• Industries during the first 3 years of 

their operation. The property eay not have been assessed 

within the state of Hontana prior to July 1o 1961. 

tSti~ (a) "New industry" -ans any person, . 
corporation, firm, partnership• association, or other group 

that establishes a new plant in Montana for the operation of 

a new industrial endeavor, as distinguished fro• a mere 

expansion9 reorganization, or •erger of an existing 

industry. 

(b) New industry includes only those industries that: 

(i) manufacture, mille mine, produce, process, or 

fabricdte mat~rials; 

(ill do similar work, employing capital and labor. in 

wnich materials unserviceable in their natural state are 

extractPd, processed, or made fit for use or are 

substdntially altered or treated so as to cruate commercial 

products or materials; or 

-6- H3 213 
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( ;; i} engage in the Mechanical or chemical 

transforMation of •aterials or substances into new products 

in the aanner defined as •anufacturinq in the 1972 Standard 

Industrial Classification Manual prepared by the United 

States office of aanaqe•ent and budget. 

t6t~l ~ew Industrial property does not include: 

tat property used by retail or ~•olesale •erchantso 

co .. erclal services of any type, agriculture. trades, or 

professions; 

(b) a plant that ~111 create adverse i•pact on 

existing sta~e, countyo or •unicipal services; or 

(c) property used or e•ployed in any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

tft!Al Class five property is taxed at 3' of its 

aarket value. 

~ft.lliilL6..__L!Wl.f_ll_A NEW f1CA SEC.IliltLltiAL!E!Ili.i. 

Class six property descr iptlon taxable 

percentage. (l) Class six property includes: 

(a) business inventories as defined in this section; 

(b) all unprocessed agricultural products on the far• 

or in storage except: 

(il all perishable fruits and vegetables in far• 

storage and owned by the producer; and 

(ii) livestock and poultry "'d • .,, unoroco<;sed product:s 

-1- 'i8 213 
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of both. 

(2) •Business inventories• includes goods intended for 

sale or lease in the ordinary course of business and raw 

•aterials and work in progress with respect to such goods. 

Business inventories do not include goods leased or rented 

or mobile hoMes held by a dealer or distributor as part of 

his stock in trade. The market value of business 

inventories, for property tax purposeso is the cost to the 

person subject to the Inventory tax. 

(3) Class six property is taxed at"'' of its market 

value. 

H~ SEtiiDN. Section 7. Class sf• ~ property -­

description -- taxable percentage. (1) Class s+• S£1fH 

property includes: 

(a) livestock, poultryo and unprocessed products of 

both; 

(b) all property used and owned by persons, firms. 

corporations, or other organizations that are engaged in the 

business of furnishing telephone co•munlcations exclusively 

to rural areas or to rural areas and cities and towns of BOO 

persons or less; 

(cJ all property owned by cooperative rural electrical 

and cooperative rural telephone associations that serve less 

than 95' of the electricity consu•ers or telephone users 

within the incorporateo limits of a city or town; 

-!l- t..!_p, ; ~ 
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(d) electric transformers and meters; electric light 

and power substation Machinery; natural gas Measuring and 

regulating station equip•ento •eterso and compressor station 

machinery owned by centrally assessed public utilities; and 

tools used in the repair and maintenance of this property; 

and 

(e) tools, iMplements• and •achinery used to repair 

and maintain machinery not used for •anufacturing and mining 

purposes. 

121 To qualify for this cl~ssificationt the average 

circuit miles for each station on the telephono 

communication system described in subsection (l)(b) must be 

more than 1 1/4 miles. 

(3) ~lass 5+~ ~ property is ta~ed at 8' of its 

market value. 

~f~-if~llOM. Section s. ~lass seYen flLHI property -­

description-- taxable percentage. (1) ~lass seven fl~til 

property includes: 

(a) all agricultural implements and equlp•ent; 

(b) all mining machinery, fixtures. equipment• toolso 

and supplies except: 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fi~tureso equiprento 

tools, and supplies except those included In class five; 
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(d) motorcycles; 

(e) watercraft; 

(f) light utility and boat trailers; 

(g) aircraft; 

(h) snowaobiles and all-terrain vehicles; 

HB 0213/02 

(i) harness, saddlery, and other tack equipment; and 

(j) all other machinery except that specifically 

included in another class. 

(Z) Class ee..n ~property is taxed at 11' of its 

.arket value. 

NEW SE~TION. Section 9. Class e+~h~ HlHf property 

description -- taxable percentage. (1) Class e~~h~ RlKf 

property includes: 

(a) auto.abileso buses, and trucks weighing 1 1/2 tons 

or less; 

{b) stocko ca•ping, and travel trailers; 

(cl truck caapers and toppers weighing •ore than 300 

pounds, except those included in class five; 

(dJ motor homes e~cept those Included In class five; 

tel furniture, fixtures, an~ equip•ento except that 

specifically included in another classo used in co•mercial 

establish~ents as oeflnod in this section; end 

ifl__l=AAY-A~Q-HfDlC!L_ANO_DfMIAL_EQUlfMfhll-!HO 

tftLGl citi7ens• band ra1ios and mobile telephones. 

(2) ·~oamercial e~tab1 lshment" includes any hotel; 

-10- HB 213 
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motel; office; petroleu~ ~ark~ting ~tation; or service, 

wholesale, retail, or food-handlin1 business. 

(3) Oass ef~h~ HUlf property is t.Hed at 13' _of its 

a.'lrket value. 

H£W-5fiffeHa--See~foft-l9w--ele~~---nfne---proper~y----­

de~erf~fOft----~oweb~e-pereen•e9ew--tlt-ele~~-nfne--proper~y 

+ne~ade~-.oneyed-eop+~o~-end-~here$-of-bonk~w 

t~t--E~os~--nfne--proper~y--+s--essessed--eftd--••~ed-e~ 

prov+dod-+ft-ehep~r-~y-po~-~ 

HEW SECTIOHa Section 10. tlass ten property 

description,-- taxable percenta'\je• (l) tlass ten property 

includes: 

(a) radio and television broadcasting and t:rans•ittlnq 

equip•ent; 

{b) cable television systems; 

{c) centrally assessed utility allocations after 

deductions of locally assessed prnpertleso except as 

provided In: 

(I) class five for cooperative rural electrical and 

cooperative rural telephone associations; and 

(ii) class ~.;.• ~for rural telephone and electrical 

orqanlzations; 

(d) coal and ore haulers; 

(e) trucks weiqhinq more than 1 1;2 tonso including 

those prorated under 15-Zit-102; 
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(f) trailers, except those included in classes fiv~. 

~ev~n.--or--ef~h• ~~-_D&_Hl«f• includinq those prorated 

und<>r 15-24-102:; 

tgt--•-roy---eftd---speefolfred---med+eel---end---dent:e+ 

eqt~fp!t!~ntt 

tn~!Gl theater projectors and sound equipment; and 

t+tUll all other property not included in the 

preceding nine classes. 

(Z) tlass ten property is taxed at 16~ of its market 

v<tlue. 

N~W SEtllQH. Section 11. Certain disabled veterans• 

residences exeapt. (1) A residence. includinq the lot on 

which it is built:, owned and occupied by a disabled veteran 

is exempt from property taxation under the following 

conditions. The owner must:: 

(a) have been honorably discharged fro• active service 

in any branch of the ar•ed services; 

(b) be rated 100~ disabled due to a service-connected 

disability by the United States veterans administration or 

its successor; and 

{c) have an annual Income from all sources of not more 

than s1.000 for a single person and sa,ooo for a marriec 

couple. 

(2) (fa veteran whose property has been eligible for 

this exemption dies, the property shall continue t"o b<' 
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exempt so long as the surviving spouse: 

(a) remains un•arried; 

[b) is the owner and occupant of the hou~e; and 

(c) has a total annual income from all sources of not 

more than SltOOO. 

HfH_£E~~. Section 12. Application for class five 

and certain class four classifications. (1) A person 

applying for classification of property described in 

subsection t~ttet LllLCl of [section 5] or subsection (l)(d) 

of [section 4] shall make an affidavit to the department of 

revenue. on a form provided by the department without cost• 

stating: 

(a) his inco111e; 

(b) his retirement benefits; 

(c) his marital status; 

(d) the fact that he 11aintains the land and 

improvements as his pri111ary residential dwelling, where 

applicable; and 

(e) such other information as is relevant to the 

applicant's eligibility. 

(2) This application 11ust be made before March 1 of 

the year after the applicant beco•es eligible• 

{3) The affidavit is sufficient if the applicant signs 

a statement affirming the correctness of the information 

supplied, whether or not the statement is signed before a 
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person authorized to ad111inister oathso and rails the 

application and state.ant to the department of revenue. This 

signed statew.ent shall be treated as a state111ent under oath 

or equivalent affir111ation for the purposes of lt5-7-202t 

relating to the cri111inal offense of false swearing. 

HfH-ift!lU«a Section 13. Application for 

classification as new industrial property. (1) Any persono 

fir•• or oth~r group seeking to qualify Its property for 

classification as new industrial property under class five 

shall •ake application to the departaent of revenue on a 

form provided by the department• 

(2) The depart.ent of revenue shall proaulgate rules 

for the determina~ion of what constitutes an adv~rse i•pacto 

taking Into consideration the nu•ber of people to be 

employed and the size of the co .. unity in which the location 

of the Industrial property is conte•plated. 

(31 If the depart•ent •akes an initial deter•ination 

that the Industrial property qualifies as new industrial 

property under class five, it shall publish notice of and 

hold a public hearing to det~r•ine whether the property 

should retain this classification. 

{4) Local taxing authority officials may waive their 

objections to the property's classification in class five if 

tha owner of the new ·industrial property aqrees to prepay 

property taxes on the property during the construction 
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period. The maxi~um amount of prepayeent shall be the 

a•ount of tax the oNner would have paid on the property if 

it had not been classified under class five. 

(St If a new industrial facility qualifies under class 

fiveo Its property tax payment may not be reduced for 

reieburseaent of its prepaid taxes as provided In lS-16-lOl 

until the class five qualification expires. 

Section lito Section 1S-l-101o HCAo is amended to read: 

•1S-l-101o Oefinitionso (1) When t~r•s mentioned in 

this section are used in connection with taxation, they are 

defined in t~ following •anner: 

(a) The tare •assessed value• .. ans the value of 

property as defined in lS-8-lll• 

(b) The tare •credit• eeans ~olvent debts. secured or 

unsecured, owing to a person. 

(c) The tere •isproveaents• Includes all buildings, 

structures, fixtures, fences, and ieproveaents situated 

upon, erected upon. or affixed to land. When the departsent 

of revenue or its agent detereines that the per•anency of 

location of a sobile hoee or housetrailer has been 

established, the •obile ho.e or housetrailer Is presu.ad to 

be an ieprove•ent to real property. If the eoblle hoee or 

housetrailer Is an leprovement located on land not owned by 

the owner of such improve•ento the ieprovement is assessed 

as a leasehold improvement to real property and delinquent 
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taxes can be a lien only on the leasehold IMprovement. 

(d) The tere •mobile home• means forms of housing 

known as •trailers•, "housetrailers•, or •trailer coaches•, 

exceeding 8 feet in width or 32 feet in length• designed to 

be moved fro• one place to another by an independent power 

connected to the•• 

(e) The ter• •personal property• includes everything 

that is the subject of ownership but that is not included 

vithin the •eanlng of the ter•s "real estate" and 

•i.proveeents•. 

(f) The ter• "property• includes moneys, credits. 

bonds, stockso frenchlses. and all other matters and things, 

real, personal, and •ixedo capable of private ownership. 

This definition .ust not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such co•pany or corporation represented by 

the stocks is within the state and has been taxed. 

(g) The ter• •real estate• includes: 

(I) the possession oft clai• too ownership of, or 

right to the possession of land; 

(ii) all •ines, •ineralso and quarries in and under the 

land subject to the provisions of 15-23-501 and 15-23-601; 

alt timber belonging to individuals or corporations growinq 

or being on the lands of the United States; and all 

and privileges appertaining thereto. 
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[h) The ter~ "taxable value• .eans the percentage of 

mac~~_gr assessed value as provided for in ehepter-6y--pert 

i: L~~tl.QllLL~Slb-liLoL..thlLJK..U• 

(Z) The phrase ••unicipa\ corporation" or 

•municipality• or •taxing unit• shall be deeMed to include a 

county. city, incorporated towno townshlpo school district, 

irrigation district• drainage district. or any person. 

persons, or organized body authorized by law to establish 

tax levies for the purpose of raising public revenue. 

(3) The term •state board• or "board" when U5ed 

without other qualification shall .ean the state tax appeal 

board. 

Section 15. Section 15-6-101, MCA, is amended to read: 

"15-6-101. Property subject to taxation 

classification. (1) All property in this state is subject to 

taxation, except as provided otherwise. 

(2) For the purpose of taxation, the taxable property 

in the state shall be classified In accordance with ~S-6-te~ 

th~ed~h-t~-6-i:~t ~gct;oos l_tb~lQ_Qf_tbi~-~1J·" 

Section 16. Section 15-7-202• MCAo is amended to read: 

"15-7-202. Eligibility of land for valuation as 

agricultural. 111 Land which is actively devoted to 

agricultural use shall be eligible for valuation, 

assessment, and taxation as herein provided each year it 

meets either of the following qualifications: 
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(a) the area of such land is not less than 5 

contiguous acres when aeasured In accordance with provisions 

of 1S-7-206o and it has been actively devoted to agriculture 

during the last growing season. and It continues to be 

dCtively devoted to agricultural use, which .aans: 

(i) it Is used to produce field crops Including but 

not 1i•ited to grain~. feed crops. fruits. vegetables; or 

(II) It Is used for grazing; or 

Cjill it is Uied fgr grqwlpg t!•b@r; or 

t+++t!iKl it is in a cropland retire-ant progra•; or 

(b) it agriculturally produces for sale or hotae 

consumption the eQuivalent of 15l or •ore of the owners• 
' 

annual gross inc~~e regardless of the nuaber of contiguous 

acres in the own~rshlpo 

121 Land shall not be classified or valued as 

agricultural If It Is •ubdlvided with stated restrictions 

prohibiting its use for agricultural purposes. 

(3) The grazing on land by a horse or other anitaals 

kept as a hobby and not as a part of a bona fide 

agricultural enterprise shall not pe considered a bona fide 

agricultural operation.• 

Section 17. Section 1S-8-11l, ~CA, is amended to read: 

"lS-6-111. Assessment •arket value standard 

exceptions. (l) All taxable property must be assessed at 

100~ of its ~ark~t value except as provided in subsection 

-lll- Hll 213 
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(5) of this section and in 15-7-111 through 15-7-lllto 

(2) Market value Is the value at which property would 

change hands between a willing buy~r and a willing seller, 

neither being under any compulsion to buy or to sell and 

both having reasonable knowledge of relevant facts. 

(31 The depart•ent of revenue or its agents •ay not 

adopt a lower or different standard of value fro• market 

value in •aking the official assess•ent and appraisal of the 

value of property In eless-ofte-~nd-elssses-seven-t~rcugh 

e+ghi:e- ~~Uoo_Ulfal of ucct.ion lh AWL-Li.itU.loDL-i 

~gb ~~=f,ection -lllJ• ,For purposes of tdxatlon, 

assessed value Is the sa.a as appraised value. 

(~I The taxable value for all property in elass--one 

~~C(.tlgn « u I at o~h and !!ill classes se'ten foUL 

through e+ghi:een ctthtw-end=c±dla_i~o Is the percentage of 

•arket value established for each class of property in 

t5-6-t8i--end-t5-6-t&e ~18,tlQO_ill!Al-af_LI.~tian-1Jx !Ma 

Ll.~~ through 15-6-119 L~t..loo_Ajx=Aad=t2tctfon __ ~J· 

(5J The assessed 'talue of properties In .S-6-te~ 

through-ts-6-t8l-end-t5-6-ti8 ~.~~t.ioD-illlhl_of--LI.~t.Loo 

lls--Lsect.lon 2)• AND [se~ lJx-ond-ttectian=jj is as 

follows: 

tet--Properi:y--~n--tS-6-t96s--under--e+oss---fivey---+s 

.,,e~ed--oi:-tee•-o~-bock-velue-by-the-aet~od-esteb++shed-+n 

15-6-186-end-t~e-•ect+on•-e+ted-there+nw 
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fhtLal Properties in t5-6-t83 I.U~tlon--111Lbl-_Qf 

L$.~Qn__lJ, under class two ODC• are assessed at 100% of 

the annual net proceeds after deducting the 

specified and allowed by 15-23-503 • 

expenses 

tctLbl Properties in t5-6-t91t•-t5-6-t95y-end-tS-6-t~e. 

Li.~~t.loo__ZJ under c+as•e~-thre~-foury-end-n+neteen ~la~~ 

~Q are assessed at 100% of the annual 9ross proceeds. 

fdti£1 Properties in 15-6-te~ ~~t.lon_lJ• under class 

s+x t.b~• are assessed at 100% of the productive capacity 

of the lands when valued for agricultural purposes. All 

lan~s that meet the qualifications of 15-l-202 are valued as 

a9rlcultural lands for tax purposes. 

tdt==P%operty-tn-t2J!~Oft=~i1==and~==~io,s==ainex==i, 

o'2e~~=~~ottded-tn-oo~t=11=~ha~~-=fitie=~I 

(6J Land and the l•provements thereon are separately 

assessed when any of the following conditions occur: 

(at ownership of the Improvements is different from 

ownership of the land; 

(bt the taxpayer •akes a written request; or 

{c) the land is outside an incorporated city or town. 

(7l The taxable value of all property in ~uo~~~t.loo 

illlbl__g~e,tjoo ll--4Dd classes two1 A~O ~~rou~~-~+x 

t.breex--ead--ntne Is the percenta9e of assessed value 

established In i5-6-i93-thro~~h-t5-6-t9i ~ub~~LDD-lllibl 

of_L~~'tLon-ll-~nd-~t.lo~AHO-lx=~ for each class 
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of property. 

Section lB· Section 15-Z3-501o HCAt Is a.anded to 

read: 

"15-23-501. Taxation of aines. All •ines and •lnlng 

claims, both placer and rock in place, containing or bearing 

gold, silver, coppert leadt coal, or other valuable •ineral 

deposits• after purchase thereof froa the United States, 

shall be taxed ~t-the-prfee-pefd-the-Ynfted-Stetes--therefcr 

ttl't~ess--the-se.·feee-grfn:lftd-81'-s--,ert-thereef-ef-s~teh-•?"lle 

er-e'l-efm-+s-tl~ed-for-other-thOft-•fft+ftg-perposes--eftd--hes··-e 

seperete--eftd--fftdepeftdeftt-ve+ee-fer-seeh-other-perpoees~-+" 

whfeh-eese-se+d-stlrfoee-groeftd-cr-efty-pert-thereof--so--~:~sed 

for--other--th~ft--M+ft?ft~ptlrpcses-she~~-be-tewed-et-+ts-ftl~~ 

ve~ee-for-seeh-ether-perpeees ~_otber __ land __ i~~K~· 

All machinery used in •ining and all property and surface 

improvements upon or appurtenant to aines and mining claims 

which have a value separate and independent of such alnes or 

mining claims and the annual net proceeds of all mines and 

mining claims shall be taxed as other personal property.• 

Section 19. Section 15-23-505, I'ICA 1 is amended to 

read: 

•15-23-505. Assessment. of royalties. Upon receipt of 

the list or schedule setting forth the names and addresses 

of any and all persons owning or claiming royalty and the 

amount paid or yielded as royalty to the royalty owners or 
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clai•ants during the year for vhich the return is •adeo the 

departMent. of revenue shall proceed to assess and tax the 

royalties on the sa•e basis as net proceeds of •ines are 

taked as provided by ~5-6-~93 ~tian_l_gf_~~·· 

Section 20. Section 15-24-102, MCAt is aaended to 

read: 

•15-24-102. Valuation of Interstate fleets 

determination of aggregate tax due. The depart-ant of 

revenue shall assess any Interstate aotor vehicle fleet 

.aking application for proportional registration as follows: 

(1) The purchase price depreciated by a schedule as 

prescribed by the depart•ent shall detereine the depreciated 

value. 

(2) The depreciated value MUltiplied by the percent of 

•iles traveled in Montana as prescribed by 61-3-721 shall be 

the assessed value. 

(3) The su• of the assessed value of all vehicles 

included in the fleet •ult.iplied by ~~• lR} shall be the 

taxable value for the entire fleet. 

(41 To deter•ine the a•o~nt of tax dueo the taxable 

value of the entire fleet shall be .ultiplied by the 

statewide average county mill levy plus state levies as 

hereinafter provided.• 

Section 21. Secti~n 15-24-301, MCA, is amended to 

read: 
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•15-2~-301. Personal property brouqht Into the state 

assesst~~ent -- exceptions -- custom co•bine equipment. 11) 

Property in the fo.llowing cases is subject to taxation and 

assesseent for all taxes levied thdt year In the county in 

which it is located: 

Ca) any personal property 

broughto driveno or co•ing into 

during the year that is used in 

co.pensationo or profit; 

C including I ivestock) 

this state at any ti•e 

the state for hireo 

(b) property ~hose owner or user Is engaged In gainful 

occupation or business enterprise in the state; or 

(c} property which co.es to rest and beco•es a part of 

the general property of the state. 

12) The taxes on this propQrty are levied in the sa•e 

aanner and to the sa .. extento except as otherwise providedo 

as though the property had been In the county on the regular 

assess8ent date, provided that the property has not been 

regularly assessed for the year in some other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a 8erchant or dealer within this state on 

goodso wareso or 8erchandise brought into the county to 

replenish the stock of the •erchant or dealer in addition to 

the tax levied against the inventory of said •erchant or 

dealer on the reqular assess .. nt date. 
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(It) This section shall not apply to motor vehicles 

broughto driveno or co.ing 

nonresident, t~~lgratoryo bona 

into 

fide 

this state by any 

agricultural workers 

teaporarily e~~~ployed in agricultural work in Montana if the 

•otor vehicles are used exclusively for transportation of 

agricultural workers. 

('5) Agricultural harvesting Machinery classified under 

e+asses-e+g~-and-t~we ~~ flktllo licensed in 

other stateso and operated on the lands of persons other 

than the owner of the aachinery under contracts for hire 

shall be subject to a fee in lieu of taxation of S3'5 per 

Machine for a 60-day period. The machines shall be subject 

to taxation under e+es~s-e+~~-and-~we+we ~~_s~_f~tii 

only if they are sold in Montana." 

See*+en-~i.--Se~on--~§-i~-se~--M~Ar--+s--emended--tc 

t"eetl+ 

•ts-i~-ses.--~exe~+on-of--s~e~e--benks--e"d--~~o~es--cf 

~oek--+n•---ttt--Ewe~y--s*ate--boftk--et"-benk+n~-eo~pc~ot+on 

toeeted-afttl-de+n.-eas+ness-+n-~~s-state-entl--ewe~y--p~+•ete 

benk~--do+n9-b~s+ness-+n-~~s-state-s~et+-be-texetl-apcn-the 

ve+ae-of-e++-ree+-e~ete-end-pet"seftel-property-ewftetl-by--the 

benk,--beftkift9--cDr~a~+eny--or--p~+•ate--benke~r--apon-t~e 

.aneyed-eep+~et-.-p+oyed-+n-the-bas+ne!~r-eftd--saeh--•aneyed 

eep+te+-*o-be-eseerte+netl-es-pt"ew+tled-by-tS-6-t86 ls~tiao=~ 

of==tbi1==~----~~--eosh+e•-~-seet"etery-of-every-beftk-or 
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beftk~ng-eerpere~+on-end-every-pr+YS~-benker--she++--+arn+sh 

~o--~he--deper~men~-&f-revenae-er-~s-egen~-+n-~he-eoaft~y-+n 

whieh-f~s-or-his-&enk-+s-+oeete67-w+thfn-S-deys-ef~er-de.end 

~heref~~y-e-stetement-ver+f+ed-~y-h+~-oeth-~hew+n~--e++--the 

re~oarees--end--++eb+++~+es--ef-~he-~enk-es-d+se+esed-by-+ts 

books-et-the--e+ese--ef--bas+ne~s--on--eeee•ber--it--ef--~ne 

preeed+ng-yeer.-ff-the-eesh+ery-seeretary.,-cr-pr+vete-benker 

fei+s--to--~eke--the--steteeeftty-the-depert~ent-er-+ts-egent 

she++--forthw+th--ebte+n--tfte--+nforaet+en--fro•--eny--other 

eve++eble--soaree--end-for-th+s-parpo~e-she++-heve-eeeess-to 

the-beoks-of--the--benk.,--be~+ng--eerporet+eny--cr--pr+ve~e 

beftlter.--~he-depert~n~-or-+ts-egen~-sne++-~hereapon-~eke-on 

ossess•ent-ef-the-reo+-estete-end-persone+-propej~y-owned-by 

~he--benlty-bonk+ng-eerpore~+ony-er-pr+vete-benker-end-~f-~he 

~oneyed-eep+~e+--e•p+oyed--+n--the--bas+ness--of--the--be"lt" 

benkfng-eorporot+en.,-or-pr+ve~e-benkerw-fhe-essess.en~-she++ 

be--es--fefr--end--eqa+teb+e--es--cen--be-•ede-fre•-.the-b'!!s~ 

+nfor•ot+en-eve++eb+ew-For-~he-parpose--of--the--e5sess=en~., 

the--f~gares-d+se+osed-by-eny-pr+or-reper~-•ede-by-the-benky 

benk+ng-eorpere~+on.-or--prfvete--benker--to--e~y--stet~--or 

fede1'e+--cff+eer-pttrstten~-te-eny-ste~e··er-fede1'e+-+ew-.,ey-be 

edep~ed.--Any-person-reqttfred-by-~h+~-see~+e~--tc--•ek~--tne 

~te~e•e~t-heref~ebove-prevtded-wnc-fe++~-tc-farn+sh-+~-she++ 

be-ga~+ty-of-e-e+sdeMeenor-end-pttn+shed-eeeo1'dfMg+y• 

t~t--A++--shores--of--steek--+n--e~y--benk--er--benk+ng 

-25- HB 213 

1 

2 

3 

.. 
s 

6 

7 

8 

9 

10 

11 

12 

13 

1 .. 

15 

16 

l1 

18 

19 

20 

21 

22 

2l 

21o 

2<; 

HB 0213/02 

eerperat+cn-she++-be-a~sested--e~--t~r--~~~++--eesh--we+ttey 

exeep~--to--the--exten~--thet--thet--ve+ae-+~-represented-+n 

prepe1'ty-w~eh-+s-essesseb+e-eftd--texeb+e--~e--the--benk--er 

benk+ng--eorpe1'et+on--+n-th+s-stete•-and-sfts++-be-texeb+e-~o 

the-ewner~-of-the-She1'es-+n--~ne--eeanty.--sehoc+--dtstr+ety 

e+ty.,--tewny--or-p+eee-wh~e-~fte-benk-er-benktng-eerporet+on 

+~-+oeete~-whether-tfte-owners-ef-the-~heres--ere--res+eents 

cf-sueh-e&anty.-se~-d+s~rte~ .. -e+ty.,-~.-er-p+eeew 

t~--~he--ea~h+er--o1'--seeretery-of-eny-b&nk-or-benk+ng 

eerperet+en-she++-furn+sh-to-the-depertaent--or--+t~--egenty 

upon---deMend.,--the--neae--ef--eaeh--~toekhc+der.--w+~h--h+s 

res+denee-end-the-ntt.eer-ef-sheres-be+ong+ng-te-h+•--et--the 

e+ose--of--btts+ne~s-on-9eeember-3t-of-the-preeed+ng-yee1'•-ff 

the-eesh~er-er-seeretery~-fo1'-•~e-then--S--deys--efter--the 

de•endy-fet+s-te-fttrn+~h-sueh-tnfor.at+eny-he-ts-gu++ty-cf-e 

•+sde~ener--end--the--depert.ent--er--+ts--egent-.ay-ebtoin 

tnferMOt+on-free-eny-ether--eve+teb+e--soaree--er--freM--the 

beeks--ef-the-benk-er-benk+ng-eerpore~+on•--fer-eenventenee., 

the-nssesseen~--ef--~he--sheres--sne++--be--en~ered--en--~he 

~rseno+-preper~y-esse~~.ent-++st-.ander-the-ne•e-of-the-benk 

or-benk+n9-eorperot+en-eonee1'nedT-ba~-+n-the-essess~ent-++~t 

the--nemes--of--the--owners-ef-saeh-sheres-end-~he-nttMber-ef 

sneres-owned-by-eeeh-she++-be--set--fer~h.--~he--essess~en~. 

when--so-enteredT-hes-e++-~ne-foree-end-effeet-es-~f-mode-+n 

the-nemes-ef-the-owners-ef-the·sheres-+nd+v+due++yr-~he-benk 
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o~-benkfn~-co~pe~o~fon-fn-whien--~ne--~ho~e~--ere--ow~ed--t~ 

ltebte-fo~-~~-poyMen~-of-te~e~-e~~e~~ed-o9ofn~~-the-~hore~y 

end--the-te~e~-ere-payebte-by-e~d-co++ee~ed-from-~he-bonk-o~ 

bonktng-co~po~etten-+n-the-~e•e-Mon~r-end--onde~--the--~o.e 

penol~te~--e~--o~he~--to•~~~-~he-benk-o~-bonktng-eorpo~o~+on 

sey-~ecowe~-fro•-~he-ow~r~-ef-~hore~-ony-~e~e~-po+d-on--the 

~here~--ond-ne~-e-++en-~herefo~-opon-the-~here~-ond-upon-ony 

dtwtdend~-eee~oed-or-to-&eerue-thereon•• 

5eettcn-~3.--5eet+~--i5-~~-566y--MEA•--+~--o~nded--to 

~e,.d• 

•iS-~~~6•--Benk~---tn---tw~--o~---ec~e--coont+e~---­

epport+enMCnt-af-to••--Any-~tete-er-not+~ol--bonkT--b,.n~tng 

ce~porot+on.-or-prfwete-benk•-the-~toek•-eoneyed-eop+telT-er 

eoney~--end--eredtt,--of-whieh-er0-~objeet-te-te~ott&n-ander 

the-p~ov+~ton,-of-th*'-part-o~d--ehepte~--6--of--th+~--t+tte 

t2~tfaa=~~f==tbi2==cctj ond-whtch-hes-bonk+ng-off+ces-+n 

eore-then-one-ceontyT-~hatt-fornt~h--~o--the--depert~nt--of 

revenue--or--t~~--ogent--+n-eaeh-~oeh-ceunty-the-+nforsetton 

reqot~ed-ef-+t-by-th+~-party~egethe~-•+th--e--stete.a~--of 

the--book--wetoe--of--reat--e,tate--owned-end-tocated-+n-the 

respeet+va-eoont+e,-and-a-,tate.ent-ef-the-depos+t-l+abtl+ty 

'hown-by-tha-book,-of-&eeount-of-so+d-bank-a~--eaeh--of--+t' 

bonk+ng--off+ee~--at-the-ela,e-af-bo~+nes~-on-9ece•ber-3i-ef 

t~-preced+ng-yea~.-~he-oggregate-to•-on-the-stoek~--~o"eyee 

eepttol•--o"d--Moneys--oftd-eree+~'-o+-~~ch-bonk•-computed-e~ 
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prov+ded-by-+awy-,hett-be-e,~e~~ed-by-end--be--potd--to--~he 

re~pce~fye--caonties--tft--the-proportten-whfc~-the-e~~nt-o+ 

the-depo~+t-+teb+++ty-showft-on-the-book,-of-the--eff+ee---or 

off+ce~-ef-~och-boftk-+acated-+ft-~och-co~nt+e~~-respecttYe+y• 

~hett-beor-to-the-totel-depo~+t-ttobt+fty-of-sach-benkw• 

~ection zz. Section 15-24-1102, MCA• is amended to 

read: 

•15-2-!t-1102. Federal property held under contract of 

sale. When the property is held under a contract of sale or 

other agreement whereby upon payMent the legal title is or 

•ay be acquired by the person• the real property shall be 

assessed and taxed as defined In eheptcr--6T--port--iy 

~~ti~ _ _l__thLQUgh__lQj and 15-8-111 without deduction on 

account of the whole or any part of the purchase price or 

other su• due on the property remaining unpaid. The lien for 

the tax may not attach to, i•pair, or be enforced against 

any interest of the United States in the real property.• 

Section 23. Section 15-Zit-1103, MLA• is amended to 

read: 

•t5-24-1103. Federal property held under lease. When 

the property is held under lease, other interest. or estate 

therein less than the fee, except under contract of sale, 

the property shall be assessed and taxed as for the value, 

as defined in e~epter-6y-pert-iT l~~~ign~-l-~b£QU~_lQ_gf 

tni~-a~~J of such leasehold, interest, or estate in the 
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property and the lien for the tax shall attach to and be 

enforced against only the leasehold, interest• or estate in 

the property. When the United States authorizes the taxation 

of the property for the full assessed value of the fee 

thereof. the property shall be assessed for full assessed 

value as defined in 15-8-111.• 

Section 24. Section 15-24-1308, HC~, is amended to 

read: 

•15-24-1308. land classified as industrial 

assessment provisions. (1) The governinq body sh3ll ident;fy 

those lands within its jurisdiction whose highest and best 

purpose is determined to be industrial. Owners of existing 

industrial buildings and grounds under construction or 

undergoing expansion that increases the taxable value of the 

property 10% shall receive tax benefits or penalties ba~ed 

on their compliance with the land use categories established 

by the governing body. I•prove111ents classified a; "new 

industrial property• under ~S-6-~~9 L~~~o_}_gf_tbi~--d~J 

may not qualify for benefits under this section. lnrlu•trial 

land and buildings shall be classified as Class A, R, c. or 

0 for purposes of new construction or expansion of existing 

22 facilities. 

23 

24 

Z5 

(2) Tax benefits and penalties for new construction or 

expansion shall apply to the land and the improvc~cnts 

thereon in accordance with these classifications, dPtnrmin~d 
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by the govPrniny body, based on compliance with the 

following environaental criteria. Construction of or 

expansion of industrial buildings and grounds: 

(a) would not place unreasonable burden on existing 

public services, such as highways, schools, and police and 

fire protection; 

(b) would have 

foreseeable needs; 

sufficient water available for 

(C) would •eet existing air and vater pollution 

requireMents or that through recla•ation the natural 

environment could be returned substantially to Its original 

condition; 

(d) wou1d have adequate sewage and solid waste 

disposal facilities. 

(l) Classes Ao s, c, and 0 shall be deteralned and 

taxed as follows: 

Class A--co~plics with criteria (2)(a) through (2)(d). 

Class B--co~pl ies with criteria (2)(c) through (2)(d)• 

Class C--co~plies with criteria (Z)(b) and (l)(d). 

Class o--othcr than Cla~s A, .B• or c. 

LAND CLASSIFICATION 

Residential 

(.ommcrc~at 

lndustr i al 

CLASS A 

-30-

INDUSTRIAL CLASSIFICATION 

CLASS B 

• 50\ 

- 2S\ 

- 50\ 

+100\ 

- 1'>\ 

- 30\ 

CLASS C 

+150::1; 

-0-

- 10::1; 

CLASS 0 

+200\ 

• 50\ 

• 25\ 
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The percent~;os above rcll.,~t tr•" ,,.nount in addition 

(+) to the taxable value or less than 1-1 the taxable value. 

These percentages of taxable value shall be continuously 

applied to the land and the buildings for 10 consecutive 

years following their construction. The construction period 

•ay not be tax~d for new industrial construction or 

expansion of an existinq industry except as provided in 

15-24-1307131 and (5)• Beginning with the 11th year 

following construction. the percentage of taxable value 

shall be adjusted in equal Increments until taxable value is 

attained in,the lOth year. Thereaf.ter, the property shall be 

taxed at 100~ of taxable value.• 

Section 25. Section 15-Zit-1311• MtA. is a~ended to 

read: 

15-Zit-131\o Re~deling of hOIH>S9 buildings. or 

structures assess•ent provisions. (l) Re.odeling of 

existing buildinqs or structures shall receive tax benefits 

~--~+~--of--~hose--~~ov~ded--und~--+S-6-ttit• during the 

construction period and for the following 5 years in 

accordance with the following schedule. These percentages 

shall be applied to any increase in taxable value caused by 

the reeodeling: 

Construction period 

first year following construction 

Second year following construction 
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Thir1 year following construction 

Fourth year followinq construction 

fifth year following construction 

Following years 

HB 0213/02 

~n" 

SOX 

100% 

100:1:: 

(21 If an existing homeo buildin~· or structure is not 

remodeled as defined in this chapter within the 10 years 

following passaqe of this act. a ~~ increase shall be added 

to its taxable Yalye each year that the owner fails to 

re~odel to a •axi•u• of ~01:. After a home. building, or 

structure has been re•odeled• the provisions of this section 

shall be considered to be started again with the beginning 

of a new 10-year period. 

(3t The governing body shall waive the provisions of 

this section unless it can be demonstrated that lack of 

regular Maintenance over a period of time has failed to 

•aintain the Yalue of the property and that depreciation has 

taken place to lower the value of the property more than 

2 1/Z);.• 

Section Z6o Section 20-9-~07, MCA• is a.ended to read: 

•zo-9-lt07. Industrial facility agreement for bond 

issue in excess of maximuM. (11 In a school district within 

which a new major industrial facility which seeks to qualify 

for taxation as class ef9h~een ~property under t5-6-tt9 

~ektigo~_Qf_tb~~l is being constructed or is about to 

be constructed. the school district may require• as a 

-32- HB 213 
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precondition of the new ~ajor indu$trial facility qualifying 

as class ~+~ht~e" ~ property, that the owners of the 

proposed industrial facility enter into an agreement with 

the school district concerning the issuin~ of bonds in 

exces$ of the 29% limitation prescribed in this section. 

Under such an agreement, the school district may. with the 

approval of the voters, issue bonds which exceed the 

limitation prescribed in this section by a maximum of 29% of 

the estimated taxable value of the property of the new major 

industrial facility subject to taxation when cowpletedo The 

estimated taxable value of the property of the new major 

industrial facility subject to taxation shall be computed by 

the department of revenue when requested to do so by a 

resolution of the board of trustees of the school district. 

A copy of the department's statement of estimated taxable 

value shall be printed on each ballot used to vote on a bond 

issue proposed under this section. 

(2) Pursuant to the agreement between the new m~jor 

industrial facility and the school district ano as a 

precondition to qualifying as class ef9ht~~n fiYe property, 

the new major industrial facility and its own~rs sh~ll pay, 

in addition to the taxes imposed by the school district on 

23 property owners generally, so much of the principal and 

24 interest on the bonds provided for under tl.is srction as 

25 re~resents payment on an indebtedness in excess cf the 
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l i~itation prescribed in this section. After the completion 

of the new major Industrial facility and when the 

indebtedness of the school district no longer exceeds the 

limitation prescribed in this section. the ne~ major 

industrial facility shall be entitled• after all the current 

indebtedness of the school district has been paid, to a tax 

credit over a period of no •ore than 20 years. The credit 

shall as a total amount be equal to the amount ~hlch the 

facility paid the principal and interest of the school 

district•s bonds in excess of its general liability as a 

taKpayer within the district. 

to 

131 A ~ajor industrial facility is a facility subject 

the taxing· power of the school district~ ~hose 

construction or operation will increase the population of 

the district, i~posing a significant burden upon the 

resources of the district and requiring construction of new 

school facilities. A significant burden is an increase in 

ANB of at least 20~ in a single year." 

Section 21. Rep~aler. Sections 15-6-102 through 

15-6-121 and 15-7-121• "'"'• are repealed. 

-End-
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HOUSE SILL NOe 213 

INTRODUCED BY WllLIAMSt GOODOVERt YARDLEY, HUENNEKENSt 

FAGGt SIVERTSEN, GERKEo YINCENTt WATT, TOWEo 

TURNAGE, MATHERS, GALlo SCULLYo 8ENGTSONt OASSINGERo 

FASBENDER, STORYo FABREGAo KOLSTAOt LOWEo GRAHAMt 

HAZELBAKER, ROSKIEt 0°HARAt DUSSAULT 

BY REQUEST OF THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE THE 

PROPERTY TAX CLASSIFICATION SYSTEM; AMENDING SECTIONS 

15-1-lOlt 

1'>-23-'>0So 

15-Zlt-llOZ, 

15-&-10lt 15-7-ZOZo 15-8-lllt 15-23-SOlt 

15-24-lOZo 15-24-301t ~~+-~&~~---~~~~-~ 

15-2~-llOlt 15-24-1308o 15-24-13llt AND 

20-9-407; AND REPEALING SECTIONS 15-6-102 THROUGH 15·-6-121 

AND 15-7-121.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

HfH-ifk1lDHa Section 1. Class one property 

description -- taxable percentdge• (1) Class one property 

includes: 

(a) the right of entry that is a property right 

reserved in land or received by ••sne conveyance (exclu5ive 

of leasehold interests)• devise, or succe5sion to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oilo gas, coalo or •inerals; and 
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(b) the annual net proceeds of all •lnes and •lnlng 

clai•s except coal and •etal •ines. 

(2) Class one property is taxed as follows: 

(a) Property described In subsection {l)(a) is taKed 

at lOOt of Its •arket value, as deter•ined by the departaent 

of revenue. 

{b) Property described In subsection {ll(bl Is taxed 

at lOOt of its annual net proceeds after deducting the 

expenses specified and allowed by lS-23-503. 

H~tiia!£ Section z. Class two property 

description -- taxable percentage. (lt Class two property 

includes: 

ta} the annual gross proceeds of •etal •lnes; 

(b) the annual gross proceeds of underground coal 

•ines; and 

(c) the annual gross proceeds of coal •ines using the 

strip-•ining ~thodo 

(2) Class two property is taxed as follows: 

(a) Property described in subsection (l)(a) is taxed 

at lt of its annual gross proceedst as defined in 15-2~-801. 

{b) Property described in subsection (1)(b) is taxed 

at 33 l/3\ of its annual gross proceeds. 

(c) Property described in subsection (lJ(c) is taxed 

at 45t of Its annual gross proceeds. 

MfH-S£,110Ha Section 3. Class three property 

-2- HB 213 
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description -- taxable percentage. (1) Class three property 

includes agricultural land as defined in lS-7-202. 

(2) Class three property is ta~ed at 30l of its 

productive capacity. 

bfk_iftiiQS. Section "'· Class four property 

description-- taxable percenta99o fl} Class four property 

includes: 

fa} all land except 

another class; 

1 b J a 11 h1pr ove10ent s 

included In ~nother class; 

(c) all trailers and 

dwellings except: 

that specifically included in 

except those specifically 

aobile ho.as used as permanent 

CIJ those held by a distributor or dealer of trailers 

or mobile h~s as his stock in trade; and 

(li) those specifically included in another class; 

(d) the first S3So000 or less of the market value of 

any lmprove.ant on real property or a trailer or mobile home 

used as a permanent dwelling and appurtenant land not 

exceeding S acres owned or under contract for deed and 

actually occupied for at least 10 months a year as the 

priaary residential dwelling of: 

(I) a widow or widower 62 years of age or older who 

qualifies under the inco•e limitations of (iii) of this 

subsection; 
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(ii) a widow or widower of any age with dependent 

children who qualifies under the income limitations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources is 

not •ore than S7o000 for a single person or SBtOOO for a 

married couple. 

(2} Class four property is taxed as follows: 

(a) Property described in subsections (1)(a) through 

(l}(c} is taxed at 8.55~ of its market value. 

(b) Property described in subsection (1J(d) is taxed 

at one-half the taxable percentage established in subsection 

(Z)(a)o or lto27S~. 

l!lf1L~J:.IJ.1l.rh Section s. Class five property 

description -- taxable percentage. (11 Class five property 

includes: 

tat--bas+ness-+nYen~e~+es-es-def+ned-+n--~~+s--see~+ent 

fbt--e+.--anpP~,.d-e~~+ea+~~e+-~~edae~s-en-~~e-fe~~ 

or-+n-s~re~e-e.ee~~· 

t+t--e++--per+sheb+e--f~a+~s--end--yeqe~eb+es--+n--fe~~ 

~orege-end-ewned-by-~he-predaee~t-end 

t++t--++•es~eek---end---poa+~ry---end--t~e--un~~eeessed 

predae~s-ef-be~ht 

tet!Al all property used and owned by cooperative 

rural electrical and cooperative rural telephone 

-4- Htl 213 



2 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

13 

14 

15 

l& 

l7 

18 

19 

20 

21 

v 

23 

24 

25 

HB 0213/02 

associations organized under the laws of Montana. except 

property owned by cooperative organizations described in 

subsection [l)[c) of [section b I}; 

fdtial air and water pollution control equip~ent as 

defined in this section; 

t@tlCl truck ca~pers, motor homes, and ca~ping and 

travel trailers. including fifth-wheel trailers. owned by 

and actually used primarily by a person 60 years of age or 

older who: 

(i) is retired from full employ.ent; and 

(ii) whose total income from all sources is not more 

than 57w000 for a single person or ss,ooo for a •arried 

couple; 

tft~ new industrial property as defined in this 

section. 

[2) •eu~+ne~~-+nveft~or+e~•-+ne+ude~-9ood~-+n~ended-for 

~efe--or--+eese--+n--~~e-ord+"ery-eour~e-of-basf"ess-end-rew 

me~er+o+s-ond-work-+ft-pr~res~-·•~~-re~peet-to--~ue~--good~• 

eu~fne~~--f"ven~&r+e~--do-no~-+ne+ude-~ds-leo~ed-or-rented 

or-mobf+e-~efte~-he+d-by-e-dee+er-er-d+~tr+butor-e~--pert--of 

~fs---steek---+"---~redew---f~--merket--ve+ue--of--busfne~s 

+nv@ntor+es.-fer-ore~r~y-te•-purp~e~.-+s-the-eost--~o--the 

person-subjeet-~o-~he-+nventory-texv 

f3t--"Air and water pollution equipment" means 

facilities, •dchinery, or equipment used to ebnte REUUCf or 
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control water or atmospheric pollution or conta•ination by 

removing, afDU~1 altering, disposing, or storing 

pollutJnt~. contaminants, wastes, or heat. The department of 

health and environmental sciences shall premH+~ete-ru+e~ 

+denttfyfft9-equ+pment-eeet+n9-t~~-def+"+t+on QfiERHIHE If 

il.K.l:L1J llLll M.lO!LU _.6~lllrw!!tlf • 

f4t1.ll "New industr lal property" •eans any new 

industrial plant. including lando buildings• Machinery. and 

fixtures, used by new industries during the first 3 years of 

their operation. The property may not have been assessed 

within the state of Montana prior to July 1, 19&1. 

t~t~l (a) "New industry" 11eans any person .. 

corporation, firF., partnership, association, or other group 

that establishes a new plant in Montana for the operation of 

a new industrial endeavor, as distinguished fro• a mere 

expansion, 

industry. 

reorganization• or aerger of an existing 

{b) New in~ustry inclutles only those industries that: 

( i) IRanufacture, 11i 11, mine. produce, process. or 

fabricate ~aterials; 

(ii] do similar work, employing capital and labort in 

which mat~rials unserviceable in their natural state are 

extracted, processed, or made fit for use or are 

substantially altered or treated so as to CrQate co•mercial 

products or materials; or 

-b- HB 213 
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(iii) engage in the 11ech<Jnic<Jl or chPMi C<ll 

tr<~nsfor~ation of 11aterials or substances into new products 

in the mQnner defined as manuf<Jcturing in the 1972 Standard 

Industrial Classification Manual prepared by the United 

St<~tes office of •anage•ent and budget. 

f6t~~ N~w industrial property does not include: 

(a) property used by retail or wholesale •erchants• 

co•11erclal services of any type. agriculture, trades, or 

professions; 

(b) a plant that will create adverse i~p~t on 

existing state, countyo or •unicipar services; or 

(c) property used or eMployed In any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

tit!Ql (lass five property is taxed at 3l of its 

aarket value. 

lltLUl.!Lb .__IHfaL.lLA-liliLI!C..L if.C.llOti_ll:l!L B.f.A ~.i. 

Class six property description taxable 

percentage. (11 Class six property includes: 

(a) business inventories as defined in this section; 

(b) all unprocessed agricultural products on the tar• 

or In storage except: 

(i) all perishable fruits and vegetables in far~ 

storage and owned by the producer; and 

(ii) livestock and poultry and the unprocessed products 
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of both. 

(2) •Business inventories• includes 9oods intended for 

sale or lease in the ordinary course of business and raw 

•aterials and work in progress with respect to such goods. 

Business inventories do not include ~oods leased or rented 

or mobile ho•es held by a dealer or distributor as part of 

his stock in trade. The market value of business 

inventories, for property tax purposeso is the cost to the 

person subject to the inventory tax. 

(31 (lass six property is taxed at 4l of its market 

value. 

MLH_iECIION. Section 7. Class s+x S~fM property -­

description -- taxable percentage. (1} Class s+x Sf1f~ 

property includes: 

(a) 1 ivestocko poultry, and unprocessed products of 

both; 

(b) all property used and owned by persons, firmso 

corporations, or other organizations that are engaged in the 

business of furnishing telephone communications exclusively 

to rural areas or to rural areas and cities and towns of BOO 

persons or less; 

(c) all property owned by cooperative rural electrical 

and cooperative rural telephone associations that serve less 

than 95% of the electricity consumers or telephone users 

within the incorporated limits of a city or town; 
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(d) electric transformers and meters; electric light 

and power substation machinery; natural gas m~asuring and 

regul1ting station equipment• meters. and compressor station 

machinery owned by centrally assessed public utilities; and 

tools used in the repair and maintenance of this property; 

and 

(e) tools, i •pl ements, and machinery used to repair 

and maintain ~achinery not used for •anufacturing and mining 

purposes. 

(2) To qualify for this classification. the average 

circuit miles for each station on the telephone 

communication system described in subsection (l)(b) •ust be 

more than 1 l/4 ~iles. 

(3) Class s+• ~ property is taKed at B' of its 

market value. 

~f~~~Il~a Section a. Clas~ ~even flL~I property -­

description -- taxable percentage. (1) Class sevtn fl~tll 

property includes• 

(a) all agricultural iaple~~ants and equip,.ent; 

(b) all mining machinery. fixtures, equip~ent• tools, 

and supplies except• 

(i) those included in class five; and 

(ii) coal and ore haulers; 

(C) all manufacturing machinery, fiKturest equivment, 

tools, and supplies except those included in cl~~s five; 
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(e) watercraft; 

(fl light utility and boat trailers; 

{g) aircraft; 

(hJ snow•obiles and all-terrain vehicles; 

HB 0213/02 

Iii 

(j) 

harness, saddlery, and other tack equip~nt; and 

all other •achinery except that specifically 

included in another class. 

(2) Class 9eWe" f!Ytll property is taxed at 11~ of its 

•arket value. 

MfH SE,Ilo~. Section 9. Class e+~ KlHf property 

description -- taKable percentage. ~l) Class e~~h~ ~~ 

property include~: 

(a) automobiles, buses, and trucks weighing l 1/Z tons 

or less; 

(b) stockt ca~pin9o and travel trailers; 

(c) truck ca•pars and toppers weighing •ore than 100 

pounds, eKcapt those included in class five; 

(dl ~otor ho~0s except those Included in class five; 

(e) furniture, fixtures, and equip•ento e•cept that 

specifically included in another class• used in commercial 

establish~ents as defined in this section; end 

1E1--~~BAY_A~D_MtOILAL_A~D-DENIAL_EQUlfMf~I~-~Q 

tft1~l citi7ens• band radios and mobile telephones. 

(2) •CommPrcial establishment" includes any hotel; 
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•otel; office; pet~oleu~ •a~keting station; or service. 

wholesale, retail, or food-handling business. 

(3) Class e?gh~ tll~f property is taxed at 1l\ of its 

earket value. 

~~~~e~--~ee~+Oft-t8w--~4e~s---n~ne---~ro~er~y----­

de~r?~t+en----te•ebte-pereente~ew--ttt-~+ess-n+ne--~ro~er~y 

+nc+tiries-.oneyed-cop+~o+-ond-~hores-of-bon~s. 

tZt--~~es~--n+ne--proper~y--+s--o~~es~ed--ond--te~ed-4S 

prow+ded-+n-eh8pter-Z.,w-pert-5w 

~~if~. Section 10. Class ten property 

description -- taxable percentage. (1) Class ten property 

includes: 

(a) radio and television broadcasting and transmitting 

equipMent; 

(b) cable television systems; 

(c) centrally assessed utility allocations after 

deductions of locally assessed properties. except as 

provided in: 

(i) class five for cooperative rural electrical and 

cooperative rural telephone associations; and 

(iii class s~x ~for rural telephone dnd electricdl 

organizations; 

(d) coal and ore haulers; 

(e) trucks weighing more than 1 1/2 tons, including 

those prorated under 15-24-102; 
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(fl trailerso except those included in classes five, 

s~v~n.--~~--e+~ht EIGHT, 08 Nl~• including those prorated 

under 15-24-102; 

f1t--•-~ey---eftd---spee+o++r~---eed+ee+---end---d~n~e+ 

eq~+p•~ntt 

thtikl theater projectors and sound equip•ent; and 

Ht11ll all other property not included in the 

preceding nine classes~ 

!Zl Class ten prope~ty is taxed at 1&; of its ~a~ket 

value. 

~~_s~r~ Section 11. Certain disabled veterans• 

residences exeept. (l) A residence. including the lot on 

which lt is built, owned and occupied hy a dis~bled veteran 

is eKe~pt from property taxation under the 

conditions. The owner must: 

follo.,inq 

(a) have been honorably discharged fro• active service 

in any branch of the armed services; 

(b) be rated 100~ disabled due to a service-connected 

disability by the United States veterans administration or 

its successor; and 

(c) have an annual income from all ~ourc .. s of not •ore 

than tl,OOO for a single person ~nd ss,ooo for a married 

couple. 

121 If a veteran whose property has been eligible for 

this e~emption dies. the property shall continue to be 

-12- H!:l 213 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2"o 

HB 0213/02 

exempt so long as the surviving spouse~ 

(a} remains unmarried; 

(b) is the owner and occupant of the house; and 

(c) has a total annual inco~ fro• all sources of not 

more than $7,000. 

H~-~~ Section 12. Application for class five 

and certain class four classifications. (1} A person 

applying for classification of property described in 

subsection tttt@t ~ of {section 5] or subsection (l)(dl 

of [section 4) shall ~ake an affidavit to the depart•ent of 

revenue, on a form provided by the department without costo 

stating: 

(a] his incoMe; 

(b) his retirement benefits; 

(c) his marital status; 

(d) the fact that he •ai"tains the land and 

improvements as his primary residential dwelling, wh~re 

applicable; and 

(e) such other information as is relevant to the 

applicant's eligibility. 

(2) This application MUst be •ade before ~arch 1 of 

the year after the applicant becoaes eligible. 

(3) The affidavit is sufficient if the applicant siqns 

a statement affirming the correctness of the information 

supplied, whether or not the state~ent is signed befor8 a 
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person authorized to adMinister oathso and malls the 

application and statement to the depart•ent of revenue. This 

si9ned state~ent shall be treated as a state~ent under o~th 

or equivalent affir•ation for the purpo~e~ of 45-7-ZOZo 

relating to the crl•inal offense of false swearing. 

H~~ Section l3o Application for 

classification as new industrial property. Ill Any person, 

fir•• or othdr group seeking to qualify its property for 

classification as new industrial property under class five 

shall •ake application to the dep~rt•ent of revenue on a 

form provided by the department• 

(2) The depart.ent of revenue shall pro.ulgate rules 

for the determination of what constitutes an adverse i•pacto 

taking Into consideration the nu•ber of people to be 

e•ployed and the size of the co .. unity in which the location 

of the industrial property is conte~platedo 

Ill If the depart•ent ~akes an initial deter~ination 

that the industrial property qualifies as new industrial 

property under class five, it shall publish notice of and 

hold a public hearing to deter•lne whether the property 

should retain this classification• 

(It) Local taxing authority officials •ay waive their 

obJeCtions to the property's classification in class five if 

the owner of the nPw industrial property aqrees to prepay 

property taxes on the property during the construction 
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shall be tt.e 

property it 

(5) If a new Industrial facility qualifies under class 

five, its property tax payment •ay not be reduced for 

rei•burse•ent of its prepaid taxes as provided in 15-16-201 

until the class five qualification expires. 

Section l4o Section 15-1-101, HCAo is ar,ended to read: 

•t5-1-10lo Definitions. (1} When terms mentioned in 

this section are used in connection with taxation. they are 

defined in ~ following manner: 

(a) The ter• "assessed value• means the value of 

property as defined in 15-8-111. 

(b) The ter• •credit• aeans solvent debts, secured or 

unsecured, owing to a person. 

(c) The ter• •i•proveaents• includes all uuildingso 

structures, fixtures, fences, and i•provements situatad 

upon, erected upon, or affixed to land. When the depart•ent 

of revenue or its agent determines that tne permanency of 

location of a aobile home or housetrailPr has been 

established, the •obile home or housetrailer is presumed to 

be an improveaent to real property. If the mobile home or 

housetrailer is an laprovement located on land not o~ned by 

the owner of such iMprove•ent, the improvement is assessed 

as a leasehold improvement to real property and delinquent 
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taxes can be a liPn only on the leasehold iMprove~ent. 

(d) The ter• •mobile ho•e• means forms of housing 

known as "trailers•. •housetrailers"• or "trailer coaches•9 

exceeding e feet in width or 32 feet in lengtho designed to 

be ~oved fro• one place to another by an independent power 

connected to the•• 

{e) The term •personal property" includes everything 

that is the subject of ownership but that is not included 

within the meaning of the terms •real estate• and 

•i~prove•ents•. 

{f) The ter• •property• includes moneys. credits. 

bonds, stocks, franchises, and all other matters and things. 

real, personal. and mixedo capable of private ownership. 

This definition must not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such co•pany or corporation represented by 

the stocks is within the state and has been taxed. 

(g) The ter• •real estate" includes: 

(i) the possession of• claim tOt ownership of, or 

right to the possession of land; 

(ii) all mines, minerals. and quarries in and under the 

land subject to the provisions of 15-23-501 and 15-23-801; 

all timber belonging to individuals or corporations growing 

or being on the lands of the United States; and all rights 

and privileges appertaining thereto. 
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(h) The te~m "taxable value" means the pe~centage of 

maL~~~_QL assessed value as provided for in ehepter-6y--pert 

l:: L :i'i ~ tiQDLL~hUl.l.l>W-l.Q._ Qf_~tll L>li.U • 

(2) The phrase "•unicipal corporation" or 

"municipality" or "taxing unit• shall be deemed to include a 

county. cityr incorporated town, townshlpo school districto 

irrigation district, drainage districto or any person. 

personso or organized body authorized by Ia~ to establish 

tax levies for the purpose of raising public revenue. 

(3) The term •state board• or "board" when used 

~ithout other qualification shall mean the state tax appeal 

board. 

Section 15. Section 15-6-101, KCA, is a~ended to read: 

"15-6-101. Property subject to taxation 

classification. (ll All property in this state is subjec~ to 

taxation, except as provided otherwise. 

(2) For the purpose of taxation. the taxable property 

in the state shall be classified in accordance with +~-6-te~ 

th~ed~h-t~-6-t~t L~~~l_througb lQ_Q!_~~~tJ·• 

Section 16. Section 15-7-202o MCAo is amended to read: 

"15-7-202. Eligibility of land for valuation as 

agricultural. (1) Land which is actively devoted to 

agricultural use shall be eligible for valuation. 

assessment, and taxation as herein provided each year it 

meets either of the following qualifications: 
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(a) the area of such land is not less than 5 

contiguous acres when •easured In accordance with provisions 

of 15-7-206, and it has been actively devoted to agriculture 

during the last ~rowing season, and it continues to be 

actively devoted to agricultural use• which means: 

{I) It is used to produce field crops including but 

not li•ited to grainso feed crops, fruits, vegetables; or 

(il) it Is used for grazing; or 

(jjjl jt 11-u~ed for grgwjog tj•bero gr 

t•~~t~ it is in a cropland retire•ent progra~; or 

(b) it 

consumption 

agriculturally 

the equivalent 

produces for sale or home 

of 15' or •ore of the owners• 

annuJ1 gross inc~ regardless of the nu•ber of contiguous 

acres in the ownership. 

121 land shall not be classified or valued as 

agricultural if it Is subdivided with stated restrictions 

prohibiting its u~e for agricultural purposes. 

(3) The grazing on land by a horse or other ani•als 

kept as a hobby and not as a part of a bona fide 

agricultural enterprise shall not be considered a bona fide 

agricultural operation.• 

Section 17. Section 1S-8-1llr MCAo is amended to read: 

"lS-B-111. Assess-nt •arket value standard 

ex c f' p t ions. ( l ) All taxable property must be assessed at 

100~ of its •arket value except as provided in subsection 
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(5) of this section and In 15-7-lll through 15-7-111to 

(2) ~rket value is th€ value at which property would 

change hands between a willing buyQr and d willinq ~eller, 

neither being under any co~pulsion to our or to sell and 

both having reasonable knowledge of relevant facts. 

(3) The depart•ent of revenue or its agents may not 

adopt a lower or different standard of value fro• •arket 

value in making the official assess~ent and appraisal of the 

value of property in ~+e~~-ofte-end-e+e~~e,-,eveft-tkro~9h 

e+9"Hen ~WI~o-il.llal~l~eu.UW_l.h A!i!L-U!!U;~IU.-~ 

lhLn~n ~on~=t~~~-lOJ• ·For purposes of taxation. 

assessed value Is the sa~ as appraised value. 

(It) The taxable value for all property in ~+e,,--~e 

~~l..i.QO._LJ..lLU,._gLL~.t.l.l;m_lJx end Ami c1 aues se,en fwu. 

through e+~hteen o~~=ond=ci~l1-teo is the percentage of 

market value established for each class of property in 

t~-6-te~--eftd-t~-6-tea ~WI~~~ZlLill-2t_u~tioo-lJx ~MD 

~ectjgo ~l through tS-6-it~ L~t~D-Ij1-and-tt~gn __ lOJ. 

(S) The assessed value of properties in tS-6-t93 

tkre~~h-tS-6-tBJ-end-tS-6-1~9 ~u~~~~ti2n_lllLQl_gf __ L~e~tioo 

lJ.L_[.~~tiQIL_lJ.L--A!lQ_L~on J ]x-cnd::Uu.t~11::~ i s as 

follows: 

tet--Pr&per~y--~n--iS-6-i86y--~nder--~+e~s---+~vey---+s 

e'se,,ed--et-laa•-o+-b&ek-•e+~e-by-tne-eethod-e~tehf~1ned-in 

t~-6-196-and-the-,eet~Oft,·"~~i:e<t-tt ereT"• 
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fbtlAl Properties In tS-6-+93 iUbi~~~iOD--Lllibl-_QL 

li~tign__lJ, under class twe QUe• are assessed at 100~ of 

the annual net proceeds after deducting the 

specified and allowed by 15-23-503. 

expenses 

t~tLbl Properties in tS-6-t84T-tS-6-t8Sy-t!lnd-tS-6-i~8T 

Li~t.iml--Z..l under e+e,,e~-threey-foary-end-n~netee" ~la~~ 

~Q are assessed at 100~ of t~e annual gross proceeds. 

tdt!kl Properties in +S-6-+8~ ~~~D-1..l• under class 

'+• th~• are assessed at 100~ of the productive capacity 

of the lands when valued for agricultural purposes. All 

lands that meet the qualifications of 15-1-202 are valued as 

agricultural lands for tax purposes. 

tdi==Proper~y-tn-taect±~~=ijx--q"der~l~~2==nine1==~ 

(6) land and the improvements thereon are separately 

assessed when any of the following conditions occur: 

(al ownership of the lmprove~ents is different from 

owner~hip of the land; 

(bl 

I c) 

(7) 

.Ull!U-'li 

the taxpayer makes a written request; or 

the land is outside an incorporated city or town. 

The taxa~le value o• all property in ~b~~~tion 

U~o__lJ._ana classes two1 !t!U throagi'!-:.i" 

tllu:~rui=:::Jl±M is the percentage of assessed value 

es1:ablished in iS-6-tSl-~h~otigh-t~-6-te~ ~~~-L~Lal 

!LL.J.;,~!I.j,ipo i.J iiU~L~llJ;m~ 2x 1111\Llx=:llrul==u for each class 
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of property. 

Section 18. Section lS-23-SOlt MCA, is a11ended to 

read: 

•15-23-501. Taxation of sines. All mines and mining 

clai•s• both placer and rock in place• containing or bearing 

gold, silver. copper, lead, coal, or other va1<>able 11lneral 

deposits, after purchase thereof from the United States. 

shall be taxe,' et-ti'le-pr;.ee-pa+d-the-lln+t .. ti-Stel:e:<~--tt.erefor 

~n+e""--t~-suPfeee-~reund-&r-scee-pe~t-thereef-of-sueh-•~~ 

or-e+a+m-+"-used-fer-ether-then-•+n+ng-p~rpe"es--end--ha~--e 

"eperete--end--+ntlependen~v~ue-f~-sueh-ether-purpese~v-+n 

wi'l+eh-ee$e-"e+d-"urfeee-~round-~-eny-pert-ti'le~ecf--so--used 

for--other--ti'len--•+n+n~purpeses-she~+-be-te•ed-et-+ts-f~+t 

ve+ue-fer-suei'l-ether-p~rpeses as all other laua--~~~· 

All machinery used in 11ining and all property and surface 

improvements upon or appurtenant to mines and mining clai•s 

which have a value separate and independent of such mines or 

mining claims and ~he annual net proceeds of all 11ines and 

mining claims shall be taxed as other personal property.• 

Section 19. Section 15-23-50'5, I"CA, is aM<'nded to 

read: 

"15-23-505. Assess•ent of royalties. Upon receipt of 

the list or schedule setting forth the names and addresses 

of any and all persons owning or claiming royalty and the 

amount paid or yielded as royalty to the royalty owners or 
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claimants durin~ the year for which the return is madet the 

departuent of revenue shall proceed to assess and tax the 

royalties on the same basis as net proceeds of mines are 

taxed as provided by *S-6-t93 ~on 1 of thj~~·· 

Section 20. Section 15-24-102• HtA. is amended to 

re.1d: 

•1'5-24-102. Valuation of Interstate fleets 

determination of aggregate tax due. The department of 

revenue &hall assess any interstate ~tor vehicle fleet 

aaklng application for proportional registration as folloNs: 

(ll The purchase price depreciated by a schedule as 

prescribed by the oepart11ent shall deter•ine the depreciated 

value. 

(2) The depreciatej value multiplied by the percent of 

•iles traveled in Montana as prescribed by 61-J-721 shall be 

the assessed value. 

(3) The sum of the assessed value of all vehicles 

included in the fleet •ultiplied by t~• ~ shall be the 

taxable value for the entire fleet. 

{~l To determine the a~unt of tax due. the taxable 

value of the entire fleet shall be multiplied by the 

statewide average county •ill levy plus state levies as 

hPrPindftPr provided.• 

Section 21. Section lS-24-301, HCA, is amended to 

read: 
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"15-24-301. Personal property brought into the state 

assessment-- exceptions-- custom co•bine equip~ent. (11 

Property in the following cases is subJect to taxation and 

assessment for all taxes levied that year in the county in 

which it is located: 

(a) any personal property (including 1i vestoc k) 

brought• driveno or coming into this state at any ti•e 

during the year that is used in the state for hireo 

co•pensation, or profit; 

(b) property whose owner or user is engaged in gainful 

occupation or business enterprise 'n the state; or 

(c) property which comes to rest and beco~es a pdrt of 

the general property of the state. 

(2) The taxes on this property are levied in the s~me 

•anner and to the saae extent, except as otherwise providedo 

as though the property had been in the county on the regular 

assessment dater provided that the property has not been 

regularly assessed for the year In soee other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a merchant or dealer within this state on 

goods, vareso or .erchandise brought into the county to 

replenish the stock of the •erchant or dealer in addition to 

the tax levied against the inventory of said •erchant or 

dealer on the regular assessment date. 

-23- HB 213 
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{4) This section shall not apply to motor vehiclP' 

brought, driven, or coming into this state by any 

nonresident, •igratory, bona fide agricultural workers 

temporarily E!ftployed in agricultural work in Montana if the 

motor vehicles are used exclusively for transportation of 

agricultural workers. 

(~) Agricultural harvesting machinery classified under 

e•esse~-e?gh~-and-twelve ~~_s~en fl~til• licensed in 

other stateso and operated on the lands of persons other 

than the owner of the aachinery under contracts for hire 

shall be subject to a fee in lieu of taxation of 535- per 

m~chine for a 60-day period. The ~achines shall be subject 

to taxation under ela~ses-e+~ht-end-~•elve ~l~~_s~x~n_fl~~I 

only if they ar~ sold in Montana." 

Seet+on-~r•--Se~+&n--~5-r4-~e~.--M6AT--+s--emended--to 

t'eed• 

•t~-~~-S9~w--fexet+on-of--stete--benks--end--she~es--ot 

stoek--fn.---t~t--Evet'y--stete--benk--or-benk+n9-eo~~o~etTon 

loeeted-end-do+ng-bas+ne~s-+n-th+s-stete-end--eve~y--p~fvete 

benket'--do+ng-htts+ness-+n-th+s-stete-shef+-be-texed-npon-the 

vefne-of-e•+-t"eel-estete-end-pet'sonet-pt'opet'ty-o•ned-by--the 

b~k.--be~+n~--eot'~t'et+&n.--ot"--pt"+vete--benket'•--epon-the 

MOneyed-eep+t&l-e.p+oyed-+n-the-bns+ne~s.-end--saeh--moneyed 

eep+te+-~~be-~e~te+ned-es-p~ev+ded-by-iS-6-+96 ts::t1on=2 

af==~i2==c~·---fhe--eesM+er-or-~eet'e~e~y-of-evet'y-benk-ot' 
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or-benkin~-ecrpore~+on-+n-•~+eh--~h~--~hores--ore--ewned--+s 

++eble-~or-~he-~eyaen~-of-te~es-ossessed-ego+ns~-th@-~horesy 

end--the-~e~es-ere-royobl~-by-~no-eol+~et~d-froa-th~-bon~-or 

benkiftg-eorperet+on-in-the-seme-aenfter-end---ander--tne--~e~ 

p~e+t+e~--es--e~her--~sxes.-fhe--ben•-or-ben~+n~-eerporntfon 

eey-recower-~roa-~he-owners-of-sheres-ony-texes-~e+d-on--the 

sheres--end-hes-er++en-therefor-upon-the-shores-end-apon-eny 

d+v+dends-eeeraed-or-to-oeerae-thereon•• 

Seet+on-~3.--seet+on--+5-ilt-~6~--~EA.--+s--eeended--to 

reed• 

·~s-~_se6.--a.,..t<s---+n---tw~--or---~~ere--eolfftt+es--­

oppert+onmen~of-tow.--Any-stete-or-net+one+--bonl<y--bonk+ng 

eerporet+on.-cr-pr+vete-benk•-the-stoel<y-eeneyed-eepfte+.-or 

~s--end--eredtts--of-whieh-ere~sabjeet-to-texeti&n-ander 

the-provts+ons-of-th+s-pert-ond--ehopte~--6--of--th+s--t+t+e 

t•ecttoa--9-of-=tbts--oet~ end-whtch-ft8s-benk+n9-off+ees-+n 

eore-then-one-eo~ty.-she++-tarnish--to--the--deperteent--of 

rewe~e--er--+ts--o9ent--+n-eech-saeb-coanty-the-inforeet+en 

reqa+red-ot-+t-by-th+s-port.-to~ether-w+th--e--stote..,nt--of 

the--&ook--welae--ef--real--estete--owned-ond-+oeeted-in-the 

respeet+ve-eoant+es-end-e-stete~n~-ef-the-depes+t-l+eb+l+ty 

shown-by-~e-boeks-of-ecc61:1<it-o+-!!le;.d, iJef'llt-et·--esctt--of--+ts 

eenk+n9--ef~;.ces--et-the-e+ese-ot-en~~ness-on-SeeeMbe~-3i-of 

the-preeee+~-yeerw-f~e-e~~re~e~-te~-on-tfte-stoek~--•oneyed 

cep+toly--e~--moftftys--ene-ered~ts-e~-sn~~-~-.n~y -eo~pnted-e~ 
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proy~~eri-hy-lew9-she++-be-essessed-by-end--be--peid--to--the 

respeet+ye--eoant+es--+"--the-prepert+on-whieh-the-eeeant-of 

the-depos+t-t+~bi++ty-shown-en-the-beoks-of-the--offiee---or 

ef~iees-of-sueh-benk-loeoted-ift-sueh-count+esy-respectiyefyy 

shell-beer-to-the-t~e+-depos+t-lieb~l+ty-o~-saeh-benkwa 

Section 22• S~tion 15-24-1102, MCA, is amended to 

read: 

•15-24-1102. Federal property held under contract of 

sale. When the property is held under a contract of sale or 

other agreeeent ~hereby upon payment the legal title is or 

aay be acquired by the person• the real property shall be 

assessed and taxed as defined in ehepter--&.--pert--t. 

L$~tlons 1 throu~QJ and 15-6-111 without deduction on 

account of the whole or any part of the purchase price or 

other sum due on the property remaining unpaid. The lien for 

the tax may not attach to, i~pair, or be enforced against 

any interest of the United States in the real property.• 

Section 23. Section 15-l"o-1103, MCAt is amended to 

read: 

•t5-24-1103. Federal property held under lease. When 

the property is held under leace, ,.ther interest. or estate 

therein less than the fee, except under contract of sale, 

the property shall be assessed and taxed as for the vaiueo 

as defined in e"'eph,,.-6 ... -p..,,.~-~ ... L~tign~_Ltb.cQU!Jh_llLQ.f 

.t..lli~~ ot ;;uc:h ·leasehold• interest, o~ estate in the 

"26- HB 213 
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property and the lien for the tax shall attach to and be 

enforcerl against only the leasehold, interest. or estate in 

the property. When the United States authorizes the taxation 

of tne property for the full assessed value of the fee 

thereof, the property shall be assessed for full assessed 

value as defined in 15-B-111.• 

Section 24. Section 15-24-1308, ~c~. is dMended to 

read: 

•15-24-1308. Land classified as industrial 

assessment provisions. (1) The governing body shall identity 

those lands within its jurisdiction whose highest and best 

purpose is determined to be industrial. Owners of existing 

industrial buildings and grounds under construction or 

undergoing expansion that Increases the taxable value of the 

property 10~ shall receive tax benefits or penalties based 

on their compliance with the land use categories established 

by the governing body. l~roveaents classified as •new 

industrial property• under t~-&-tt9 L~e~o-2-Qf_tb~__a~ 

may not qualify for benefits under this section. Industrial 

land and buildings shall be classified dS Class ~. R, c, or 

D for purposes of new construction or expansion of existing 

f ac i 1 i ties. 

(2) Tax benefits and penalties for new const~uction or 

expansion shall apply to the land and the i~p~ovements 

thereon in accordance with these classifications, deter~ined 

-29- HB 213 
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by the governiny body, based on co•pliance with the 

following environ•ental criteria. C.onstructi on of or 

expansion of industrial buildings and grounds: 

(a) would not place unreasonable burden on existing 

public services. such as highways, schools, dnd police and 

fire protection; 

{b) would have 

foreseeable needs; 

sufficient water available for 

(c) would meet existing air and water pollution 

requirements or that through recla.ation the 

envlronaent could be returned substantially to Its 

condition; 

natural 

original 

ld) would 'have adequate sewage and solid waste 

disposal facilities. 

(31 Classes Ao a, c., and 0 shall be deterained and 

taxed as follows: 

Class A--cosplies with criteria (2)(a) through (Z)(d). 

Class B--co•pl ies with criteria (Z)(c) through (2)(d)o 

C.lass C.--complies with criteria IZJ(b) and IZJ(d). 

(.lass o--other than C.lass ~. a. or c.. 

LAND CLASSIFICATIO~ 

Residentodl 

Com,crcial 

Industrial 

INOUSTRI~l Cl~SSIFIC~TlON 

CLASS A CLASS B CLASS ( CLASS 0 

-30-

• 50~ 

- 2~\ 

- 501: 

+100\ 

- 1 S\ 

- 302: 

+150:t 

-o-

- 10\ 

+200\ 

• 50\ 

• 25\ 
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The percentages above reflect the a•ount In addition 

(+) to the taxable value or less than (-) the taxable value. 

These percentages of taxable value shall be continuously 

applied to the land and the buildings for 10 consecutive 

years following their construction. The construction period 

•ay not be taxed for new industrial construction or 

expansion of an existing industry except as provided in 

15-24-1301(3) and (5). Beginning with the 11th year 

following construction, the percent0ge of taxable value 

shall be adjusted in equal incre~ents until taxable value is 

attained in the 20th year. Ther~drtero the property shall be 

taxed at 100' of taxable value.• 

Section 25. Section 15-24-llllt ~(Ao is o~ended to 

read: 

15-24-1311. R»IIIOdel i nq 

structures assess•ent 

of ho•""•• 

provisions. Cll 

bu i I d i n')S • 

Re.odeling 

or 

of 

existing buildings or structur~s shall r~ceive tax benefits 

~ft--?fea--ef--tho~e--p~o•+ded--and~--YS-6-tt~• during the 

construction period and for the following 5 years in 

accordance with the followin~ schedule. These percentages 

shall be appliad to any increa~e in tax~ble value caused by 

the re~odeling: 

Construction period 

First year following construction 

Second year following construction 

-31-

0'1 

20'1 

'tOt 

HB 213 

2 

3 

4 

5 

6 

1 

a 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

ll 

24 

25 

lhio d y~ar folloNing construction 

Fourth year following construction 

fifth year following construction 

following years 
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-.o• 

80'1 

lOO't 

lOO't 

(2) If an existing home, buildin~· or structure is not 

remodeled as defined in this chapter within the 10 years 

following passage of this acto a 5'1 increase shall be added 

to its taxable value each year that the owner fails to 

remodel to a maximuP of 50'to After a home, building, or 

structure has been remodeled, the provisions of this section 

shall be considered to be started again with the beginning 

of a new 10-year period. 

(3) The governing body shall waive the provisions of 

this section unless it can be demonstrated that l~ck of 

regular maintenance over a period of time has failed to 

maintain the value of the property and that depreciation has 

taken place to lower the value of the property more than 

2 l/2'lo" 

Section 26. Section 20-9-407, MCAt is amended to read: 

w20-9-407. Industrial facility agreement for bond 

issue in excess of maximum. 111 In a school district within 

which a new •ajor industrial facility which se~ks to qualify 

for taxation as class e+~h~eeft fixe property under i5-6-tt9 

~~tlgn_2_Q£ tbjs act] is being constructed or is about to 

be constructed, the school district may require, as a 

-32- HB 213 
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precondition of the new •ajor industrial facility qualifying 

as class e+~htee" ~ propertyo that the owners of the 

proposed industrial facility enter into an agree•ent with 

the school district concerning the issuing of bonds in 

excess of the 29~ li•itation prescribed In this section. 

Under such an agreement• the school district •ayo with the 

approval of the voterso issue bonds which exceed the 

limitation prescribed in this section by a maxi.um of 29~ of 

the estimated taxable value of the property of the new major 

industrial facility subject to taxation when completed. The 

estimated taxable value of the property of the new aajor 

industrial faci1 ity subject to taxation shall be computed by 

the department of revenue when requested to do so by a 

resolution of the board of trustees of the school district. 

A copy of the departaent's state .. nt of estimated taxable 

value shall be printed on each ballot used to vote on a bond 

issue proposed under this section. 

C2) Pursuant to the agreement between the new major 

industrial facility and the school district and as a 

precondition to qualifying as class e+9hte~ !~ propertyo 

the new •ajor industrial facility and its owners shall payo 

in addition to the taxes imposed by the school district on 

23 property owners generally, so much of the principal and 

24 interest on the bonds provided for under this section as 

25 represents payment on an indebtedness in excess of the 

-33- HB 213 
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1 imitation prescribed In this section. After the completion 

of the new major industrial facility and when the 

indebtedness of the school district no longer exceeds the 

limitation prescribed in this sectiono the new major 

industrial facility shall be entitled• after all the current 

indebtedness of the school district has been paido to a tax 

credit over a period of no •ore than 20 years. The credit 

shall as a total 

facility paid the 

amount be equal to the amount which the 

principal and Interest of the school 

district•s bonds in excess of its general liability as a 

taxpayer within the district. 

to 

t3J A •ajor industrial facility is a facility subject 

the taxing' power of the school district~ whose 

construction or operation will Increase the population of 

the districto imposing a significant burden upon the 

resources of the district and requiring construction of new 

school facilities. A significant burden Is an increase in 

AN8 of at least lOt in a single year.• 

Section 21. Repealer. Sections 

lS-6-121 and lS-7-lZlo MCAo are r~pealed. 

-End-

-34-

U-6>-102 through 
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HOUSE BILL NOo 213 

INTRODUCED BY WILLIAMS, GOODOVER, YARDLEYr HUENNEKENSr 

FAGG, SIVERTSEN, GERKEr VINCENT, WATT, TOWE, 

TURNAGE, MATHERS, GALTt SCULLY, BENGTSON, DASSINGER, 

FASBENDER, STORY, FABREGA. KOLSTAD, LOWE, GRAHAM, 

HAZELBAKER, ROSKIE, O'rlARAr DUSSAULT 

BY REQUEST Of THE REVENUE OVERSIGHT COMMITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO GENERALLY REVISE THE 

PROPERTY TAX CLASSIFICATION SYSTEM; AM~NOING SECTIONS 

15-1-101, 15-6-101, 15-7-202, 15-8-111, 15-23-SOlr 

15-23-505, 15-24-102, 15-24-301t ts-~.-S6Sy---ts~.-S86? 

15-24-1102, 15-24-1103, I5-24-I308, 

20-9-407L--~; AND REPEALING SECTIONS 

15-6-121 AND 15-7-121~·· 

15-24-1311, AND 

15-6-102 THROUGH 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONT~NA: 

aEH_S~~ Section 1o Class one propP.rty 

description-- taxable percentage. (1) Class one property 

includes: 

(a) the riqht of entry that is a property riqht 

reserved in land or received by ~esne conveyance (exclusivP. 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; and 
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(b) the annual net proceeds of all •lnes and •tning 

clai•s except coal and .. tal •lnes. 

(2) Class one property is taxed as follows: 

(a) Property described In subsection (l)(a) is taxed 

at 100~ of its market value, as deter•ined by the depart•ent 

of revenue. 

(b) Property described In subsection (1)(b) is taxed 

at 100~ of Its annual net proceed• after deducting the 

expenses specified and allowed by 15-23-503. 

NEW SECIION 8 Section 2. Class two property 

description-- taxable percentage. (1) Class two property 

includes: 

(a) the annual gross proceeds of aetal •lnes; 

(b) the annual gross proceeds of underground coal 

•lnes; and 

(c) the annual gross proceeds of coal •lnes using the 

strlp-•lninq •ethod. 

(2) Class two property is taxed as follows: 

(a) Property described In subsection (1)(a) is taxed 

at 3t of Its annual gross proceeds. as defined In 15-23-801. 

(b) Property described in subsection (l)(b) is taxed 

at 33 l/3t of its annual gross proceeds. 

(c) Property described In subsection (l)(c) is taxed 

at 45t of its annual gross proceeds. 

~EW SECIIONe Section 3. Class three property 

-2- HS 213 

R E F E R E N C E B I L L 



z 

3 

'+ 

5 

b 

1 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

11 

18 

19 

ZD 

Zl 

22 

23 

2 .. 

25 

H8 0213/03 

description -- taxable percentage. {l) Class three property 

Includes agricultural land as defined In 15-7-202. 

(2) Class three property Is taxed at 3Dl of its 

productive capacity. 

NEW SECTION. Section '+• Class four property 

description -- taxable percentage. (ll Class four property 

includes: 

(a) all land except that specifically Included In 

another class; 

(b) a 11 I ~aprove111ent s 

included in ~nother class; 

(c) all trailers and 

dwellings except: 

except those specifically 

•obile ho .. s used as permanent 

(i) those held by a distributor or dealer of trailers 

or •obile hoaes as his stock In trade; and 

(ii) those specifically included in another class; 

(d) the first 135,000 or less of the market value of 

any i•proveaent on real property or a trailer or •oblle home 

used as a permanent dwelling and appurtenant land not 

exceeding 5 acres owned or under contract for deed and 

actually occupied for at least 10 months a year as the 

pri•ary residential dwelling of: 

(i) a widow or widower 62 years of age or older who 

qualifies under the income ll•itatlons of til i) of this 

subsection; 

-3- HB ll3 
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(ii) a widow or widower of any age with dependent 

children who qualifies under the income li•itations of (iii) 

of this subsection; or 

(iii) a recipient or recipients of retirement or 

disability benefits whose total income from all sources is 

not more than S7,000 for a single person or S8,000 for a 

married couple. 

(2) Class four property is taxed as follows: 

(a) Property described in subsections (l)(a) through 

(1){c) is taxed at 8o55l of its ~arket value. 

(b) Property described in subsection (l){d) is taxed 

at one-half the taxable percentage established in subsection 

(2)(a)t or 4o275S. 

~SECTION. Section 5. Class five property 

description -- taxable percentage. (l) Class five property 

includes: 

tet--•~~ne~s-+n.en~or+es-es-eeF+nee-+n--~h+~--see~+on~ 

tet--e++--~~roe&s~ed-e~r+eo+~~re+-produe~s-en-~he-ferm 

or-+n-stora98-eweep~ 

t+t--e++--per+sh&&+e--fr~+ts--ond--ye9e~eb+e~--+n--form 

s~oreqe-ond-owned-by-the-produeert-end 

t++t--++.e,~oek---end---pou+~ry---end--~he--anproeessed 

prodaets-of-bo~ht 

tetLA1 all property 

rural electrical and 

-It-

used and owned by 

cooperative rural 

cooperati11e 

telephone 

HB 213 
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association5 organized under the la~5 of Montana, except 

property owned by cooperative organizations described in 

subsection {l){c) of [section 6 1); 

tdtLal air and ~ater pollution control equip.ant as 

defined in this section; 

tetL(l truck campers, motor homes, and camping and 

travel trailers. including fifth-wheel trailers, owned by 

and actually used primarily by a person 60 years of age or 

older who: 

1 i) is retired fro• full employ.ant; and 

( ii) whose total lnc~e fro• all sources Is not •ore 

than 57,000 for a single person or sa,ooo for a •arrled 

couple; 

tft~ new Industrial property as defined In this 

section. 

121 •su~+fte~~-+"•entor+es•-+net~s-geed~-+ft~eneed-fer 

~e+e--er--+ee~e--+ft--~he-e~d+ftery-eeu~e-of-bu,+ft@~~-eftd-rew 

me~e~+e+~-eftd-werk-+ft-pregre~~-w+~h-respee~-te--~eh--geee~~ 

Su~+ne~~--+n•enter+es--de-net-+ftelude-~d~-teesed-er-rentee 

er-~eb++e-he~s-hetd-by-e-deater-er-d+~tr+beter-~--pert--ef 

h+s---steek---+ft---trede•---fhe--•erket--•e+ue--ef--bu,+ne~s 

+nYefttar+e,.-for-preperty-te~-perpo~esy-+s-~he-eest--te--the 

persDft-~ebjeet-te-the-+n•entory-tex~ 

t3t--•Air and ~ater pollution equipment• means 

facilities, •achinery, or equipment used to ebete ~ or 
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control ~ater or atmospheric pollution or contamination by 

reaovlnq, BEQUCINGo altering, disposing, or storing 

pollutants, conta•inants, wastes, or heat. The department of 

health and environ•ental sciences shall pre.a+gate-ra+es 

+deftt+fy+n~-eqe+p .. ftt-.aet+ftg-th+s-def+ft+t+Oft DETERMINE IE 

~tH_UllllZAIION IS BEING MADE, 

t~LJl •Hew Industrial property" •eans any new 

Industrial plant, including land. buildings• eachlnery. and 

fixtures, used by new Industries during the first 3 years of 

their operation. The property may not have been assessed 

within the state of Montana prior to July lo 1961. 

tSt~ ta) •New Industry• Means any person, 

corporation• firm; partnership• association, or other group 

that establIshes a new plant In Montana for the operation of 

a new Industrial endeavor, as distinguished fro• a mere 

expansion, reorganization, or merger of an existing 

industry. 

(b) New industry Includes only those industries that: 

(I) manufacture, •ill, •lneo produceo process, or 

fabricate materials; 

(ii l do similar work, employing capital and labor. in 

which materials unserviceable in their natural state are 

extracted, processed, or made fit for use or are 

substantially altered or treated so as to create co~ercial 

products or aaterlals; or 
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(iii) enqaqe in the mechanical or cheoa i cal 

transfor.atlon of aaterials or substances into new products 

in the ~annar defined as manufacturinq in the 1912 Standard 

Industrial Classification Manual prepared by the United 

States office of •anage.ant and budget. 

f6t~ New Industrial property does not include: 

(a) property used by retail or ~holesale ~erchantso 

co.-erclal services of any typeo agriculture, trades, or 

professions; 

(b) a plant that will create adverse i•pact on 

e~lsting sta~e, county, or auniclpal services; or 

(c) property used or e•ployed In any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

f~Lkl Class five property Is taxed at 3~ of Its 

•arket value. 

SECTION 6. THERE IS A NEW MCA SECTION THAI BEADS; 

Class six property descrIption ta~able 

percentage. (1) Class six property includes: 

(a) business inventories as defined in this section; 

(b) all unprocessed agricultural products on the far~ 

or In storage except: 

(i) all perishable fruits and vegetables in farm 

storage and owned by the producer; anJ 

(ii) livestock and poultry and the unprocessed products 
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of both. 

(2) •Business inventories• Includes goods intended for 

sale or lease in the ordinary course of business and raw 

Materials and work in progress with respect to such goods • 

Business inventories do not include goods leased or rented 

or ~bile homes held by a dealer or distributor as part of 

his stock in trade. The market value of business 

inventories, for property tax purooses, is the cost to the 

person subject to the Inventory tax. 

(3) Class six property is taxed at 4~ of its market 

value. 

NEW SECTIQN. Section 7. Class ~+~ ~ property -­

description -- taxable percentaqe. (11 Class ~+~ ~ 

property Includes: 

(a) livestock, poultry. and unprocessed products of 

both; 

(b) all property used and owned by persons. firms. 

corporations, or other organizations that are engaged in the 

business of furnishing telephone communications exclusively 

to rural areas or to rural areas and cities and towns of ~00 

persons or less; 

(c) all property owned by cooperative rural electrical 

and cooperative rural telephone associations that serve less 

than 95% of the electricity consumers or telephone users 

within the incorporated limits of a city or town; 
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(d) electric transformers and meters; electric 1 ight 

and power substation machinery; natural gas measuring and 

regulating station equipment, meters, and compressor station 

machinery owned by centrally assessed public utilities: and 

tools used in the repair and mai~tc .nee of this property; 

and 

(e) tool so imple.entso and •achlnery used to repair 

and maintain machinery not used for manufacturing and mining 

purposes. 

( 2) 

circuit 

To qualify for this 

miles for each 

class I flcat ion, 

station on 

the average 

the telephone 

communication system described In subsection (l)(b) must be 

more than 1 1/4 miles. 

(3) Class ~~~ ~ property is taxed at B~ of its 

market value. 

~SECTIQN. Section Bo Class ~~~ ElGtli property -­

description-- taxable percentage. (1) Class ~.e" flktli 

property includes: 

(a) all agricultural l•plements and equipment; 

(b) all mining machinery, fiKtureso equipment• toolst 

and supplies except: 

(i) those included In class five; and 

(ii) coal and ore haulers; 

(c) all manufacturing machinery, fixtures, equipment, 

tools, and supplies except those Included in class five; 
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(i) harness, saddlery, and other tack equlp.ant; and 

(j) all other •achlnery except that specifically 

Included In another class. 

(2) Class ~·~ £1kHI property is taxed at 11~ of its 

11arket value. 

REW_SECIIOH. Section 9. Class e+~ tilKf property 

description -- taxable percentage. (l) Class e+gftt ~ 

property includes:• 

(a) automobiles, buses, and trucks weighing l l/2 tons 

or less; 

(b) stocko ca•plngo and travel trailers; 

(c) truck ca•pers and toppers ~eiqhlng •ore than 300 

pounds, except those included in class five; 

(d) ~otor ho .. s except those included in class five; 

(e) furniture, fixtures, and equip•ent, except that 

specifically included in another class, used in co~erclal 

establishments as defined in this section; e"d 

!El X-RAY !NO-M~L-AND DENIAL EQUIPMENI; A~Q 

tfti~ citizens• band radios and •obile telephones. 

(2) •commercial establishment" includes any hotel; 
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~otel; office; petroleu• ~arketing station; or service, 

wholesale, retailo or food-handling business. 

(3) Class e+,~ KlHf property is taxed at 13\ of its 

aarket value • 

NEV=5fEJtefty--See~+Oft-~w--e+ess---ft+ne---pr~per~y----­

deser+p~+on----teweb+e-p~eeft~e~--ttt-~ess-n+~--pro~~ 

+fte•dd.,-.efteyed-re~e•-eftd-sheres-o+-banksw 

t~--e•a.s--ft+ne--proper~y--+s--essessed--e~--texed-es 

NEW SECTION. Section 10. Class ten property 

description ·-- taxable percentage. (l) Class ten property 

includes: 

(a) radio and television broadcasting and transeitting 

equip-rrt; 

(b) 

(C) 

cable television systa.s; 

centrally assessed utility allocations after 

deductions; of locally assessed properties, except as 

provided In: 

(i) class five for cooperative rural electrical and 

cooperative rural telephone associations; and 

(ii) class s+x ~for rural telephone and electrical 

organizations; 

(d) coal and ore haulers; 

(e) trucks weighing more than 1 1/2 tons, including 

those prorated under 15-24-lOZ; 
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(f) trailers, except those included in classes five, 

sevefty--or--e+~~ EIGHT, OB NINE, including those prorated 

under 15-Zit-102; 

t~t--x-rey---e~---spee+e++~ed---aed+eo+---eftd---deftte+ 

equ+pee~ 

fht~ theater projectors and sound equipment; and 

t+t .UU a 11 other property not includ~d in the 

preceding nine classes. 

(2) Class ten property Is taxed at 16~ of its market 

value. 

NEW SECIIQNe Section 11. Certain disabled veterans• 

residences exe•pte (l) A residence, including the lot on 

which it is built, owned and occupied by a disabled veteran 

is exempt fro• property taxation under the following 

conditions. The owner must: 

(a) have been honorably discharged from active service 

in any branch of the armed services; 

(b) be rated 100' disabled due to a service-connected 

disability by the United States veterans administration or 

its successor; and 

(c) have an annual Income from all sources of not more 

than S7,000 for a sinqle person and sa,ooo for a married 

couple. 

(l) If a veteran whose property has been eligible for 

this exemption dieso the property shall continue to be 
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(b) is the owner and occupant of the house; and 

(c) has a total annual in~ome from all sources of not 

~ore than s7,000o 

~SECTION. Section 12. Application for class five 

and certain class four classifications. I 1) A person 

applying for classification of property described in 

subsection t+ttet ~of [section 5] or subsection (l)(d} 

of [section 4] shall make an affidavit to the depart.ent of 

revenue, on a for~ provided by the depart11ent without costo 

stating: 

(a) his inco~e; 

(b) his retirement benefits; 

(c) his marital status; 

(d) the fact that he 

improvements as his pri11ary 

applicable; and 

11aintains 

re!i i dent I al 

the land and 

dwelling, where 

(e) such other infor11ation as is relevant to the 

appl icant•s el iqibil ity. 

(2} This application must be 11ade before March 1 of 

the year after the applicant becomes eligible. 

(3} The affidavit is sufficient if the applicant siqns 

a statement affirming the correctness of the Information 

supplied, whether or not the state~nt is signed before a 
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person authorized to ad11inister oathso and 11ails the 

application and stateaent to the department of revenue. This 

signed statement shall be treated as a state11ent under oath 

or equivalent affir11ation for the purposes of 45-7-202, 

relating to the criminal offense of false swearing. 

NEW SECTION. Section 13. Application for 

classification a!i new industrial property. (1) Any person, 

fire, or other group seeking to qualify its property for 

classification as new industrial property under class five 

shall make application to the depart11ent of revenue on a 

for11 provided by the depart~ent. 

(2) The depart11ent of revenue shall proiiUlgate rules 

for the determination of what constitutes an adverse l11pacto 

taking into consideration the nu•ber of people to be 

e~ployed and the size of the co1111unity In which the location 

of the industrial property is conte11platedo 

(3) If the departMent aakes an Initial d~ter•ination 

that the Industrial property qualifies as new Industrial 

property under class five, it shall publish notice of and 

hold a public hearing to deter11ine whether the property 

should retain this classification. 

(~) Local taxing authority officials may waive their 

objections to the property•s classification in class five if 

the owner of the new industrial property agrees to prepay 

property taxes on the property during the construction 
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shall be the 

property if 

15) If a ne~ Industrial facility qualifies under class 

five, Its property tax pay•ent •ay not be reduced for 

rei•burse•ent of Its prepaid taxes as provided in 15-16-201 

until the class five qualification expires. 

Section loft. Section 15-1-101, KCAt is a~ended to read: 

•15-1-101. Definitions. (1) When ter•s mentioned In 

this section are used in connection with taxation, they are 

defined in the follo~lng aanner: 

(a) The tere •assessed value• .. ans the value of 

property as defined in 15-8-111• 

(b) The tere •credit• .. ans solvent debts. secured or 

unsecured• owing to a person. 

(c) The ter• •taproveaents• Includes all buildings, 

structures, fixtures, fences, and improve~ents situated 

upon, erected upon, or affixed to land. When the department 

of revenue or its agent dater•lnes that the pereanency of 

location of a mobile ho•e or housetrailer has been 

established, the •obile ho•e or housetrailer is presu•ed to 

be an i~roveaent to real property. If the .obile ho•e or 

housetrailer is an i.prove .. nt located on land not owned by 

the owner of such i•provement, the improvement is assessed 

as a leasehold iaprovement to real property and delinquent 
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taxes can be a lien only on the leasehold improvement. 

(d) The ter• •mobile home• means forms of housing 

known as "trailers"• •housetrailers•, or •trailer coaches•, 

exceeding 8 feet in width or 32 feet In length, designed to 

be •oved fro• one place to another by an independent power 

connected to them. 

(e) The term •personal property• includes everything 

that is the subject of ownership but that is not included 

within the aeaning of the ter•s •real estate" and 

•J•provements•. 

(f) The term •property• includes moneys, credits, 

bonds, stockso franchises, and all other matters and things, 

real, personal, and ~ixed, capable of private ownership. 

This definition must not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such co~pany or corporation represented by 

the stocks is within the state and has been taxed. 

(g) The term •real estate• includes: 

(il the possession of, claim to, ownership of, or 

right to the possession of land; 

(ii) all mines, minerals, and quarries in and under the 

land subject to the provisions of 15-23-501 and 15-23-601; 

all timber belonging to individuals or corporations growing 

or being on the lands of the United States; and all rights 

and privileges appertaining thereto. 
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(h) The term •taxable value• ~eans the percentage of 

market or assessed value as provided for In ~e~~e~-~--pe~~ 

i [sectjQD$ 1 thrpugb ~this act}. 

(2) The phrase •m~nicipal corporation• or 

•municipality• or •taxing unit• ~h' l be deemed to Include a 

county, city, incorporated town, township• school district, 

irrigation district, drainage district, or any person, 

persons, or organized body authorized by law to establish 

tax levies for the purpose of raising public revenue. 

(3) The term •state board• or •board• when used 

without other qualification shall .. an the state tax appeal 

board. 

Section 15. Section 15-6-101• MCAt Is a•ended to read: 

"15-6-101. Property subject to taxation 

classification. (1) All property in this state is subject to 

taxation, except as provided otherwise. 

(2) For the purpose of taxation, the taxable property 

in the state shall be classified in accordance with ~-6-*er 

~~~ou~~-iS-6-Tr~ [sectjons l tbrougb 10 of~~·· 

Section 16. Section 15-7-202, MCA, is aMended to read: 

"15-7-202. Eligibility of land for valuation as 

agricultural. (1) Land which Is actively devoted to 

agricultural use shall be eligible for valuation, 

assessment, and taxation as herein provided each year it 

meets either of the following qualifications: 
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(a) the area of such land is not less than 5 

contiguous acres when .aasured In accordance with provisions 

of 15-7-206, and It has been actively devoted to agriculture 

during the last growing season, and It continues to be 

actively devoted to agricultural use, which Deans: 

(I) it is used to produce field crops including but 

not li•lted to grains, feed crops, fruits, vegetables; or 

(il) it Is used for grazing; or 

fill! it Is us&d for growing tiaber; or 

t~+t~ It is In a cropland retire.ant prograa; or 

(b) it agriculturally produces for sale or hoae 

consuaptlon the equivalent of 15' or .are of the owners• 

annual gross Inc~~ regardless of the nu.Oer of contiguous 

acres In the ownership. 

(2) Land shall not be classified or valued as 

agricultural If it is subdivided with stated restrictions 

prohibiting its use for agricultural purposes. 

(31 The grazing on land by a horse or other anlaals 

kept as a hobby and not as a part of a bona fide 

agricultural enterprise shall not be considered a bona fide 

aqricultural operation.• 

Section 17• Section 15-8-11lt ~CA. Is aaended to read: 

•ts-B-111. Assessment -- market value standard 

exceptions. (1] All taxable property must be assessed at 

100' of its market value except as provided In subsection 
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(5) of this $&Ction and in 15-7-111 through 15-7-ll't. 

(2) Karket value Is the value at ~hich property would 

change hands between a will inq buyer and a willing ~eller, 

neither being under any co~ulslon to buy or to sell and 

both having reasonable knowledge of relevant facts. 

(3) The depart•ent of revenue or its 1gents may not 

adopt a lower or different $tandard of value from ~arket 

value in •aklng the official assessment and appraisal of the 

value of property In e+ess-ene-end-e+~e~-s~ven-threagh 

etgh~eft sub$&Ctjoo lll(al gf (section 1Jy AliD--Lsectigns ; 

through Djy--end--taectton 10]. •for purposes of taxationo 

assessed value I$ the sa .. as appral$ed value. 

(4) The taxable value for all property in e+~s--one 

sub$eCtjon (l)(al gf [$ectlon l]x end AHD classes seven LAY£ 

through e~~een e±Gbtw-end-ciots teo Is the percentage of 

aarket value established for each class of property in 

t5-6-t8i--end-t5-6-~ subsection (2)(al_Qf_[$ecti 0~ ~ 

[sect!go ;) through tS 6 ll9 [section Bjw-ond-~aect+on 10}• 

{5) The assessed value of properties in .S-6-t83 

thro~~-&-ta~-ene-ts-~~ subsectjon (l)(bj of [section 

l]o ($&Ctioo 2]• ANP [$ectioo 3]r=ona-tscctten-ii is as 

follows: 

tet--Pr~~ty--tn--t5-6-l9&y--and~--e+ess---ftwey---~s 

esscssed--et-tee•-of-book-ve+ae-by-the-eethod-cs~ebf~shed-~n 

l~-6-186-end-the-see~+~s-ett&d-~h~etnw 
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tbti41 Properties in tS-6-t&3 ~tjon Ill!~ 

~~~Pn--lJ• under class two~· are assessed at 100% of 

the annual net proceeds after deducting the expenses 

specified and allowed by 15-23-503. 

tet~ Properties In l5-6-t94y-l5-&-~9Sy-end-ts-&-tr9y 

[iectloo _ZJ under e+~ses-~h~eey-foary-end-n+neteen ~ 

~ are assessed at 100% of the annual gross proceeds. 

tdt~ Properties in ~S-6-i&f ~tjon 3], under class 

s+x ~· are assessed at 100% of the productive capacity 

of the lands when valued for agricultural ?Urposes. All 

lands that meet the qualifications of 15-7-202 are valued as 

agricultural lands for tax purposes. 

~ropertr-+n-t~ect+on--9ix -under eias~--otner- t~ 

asse2sed-AS-proy±dftd-tn-part-Sx=chopter-r;w-fttie=±2I 

(6) land and the l•provements thereon are separately 

assessed when any of the follo~lng conditions occur: 

(a} ownership of the improvements is different from 

ownership of the land; 

(b) the taxpayer makes a written request; or 

(c) the land is outside an incorporated city or town. 

(71 The taxable value of all property in ~~~ 

(l)lbl gf [sectigo 1] and classes twoy ~ th~oa9h-~tx 

~ex=-ond--otne is the percentage of assessed value 

established In t5-&-l9~-throagh-t5-6-i9T ~~~0 (2)(bl 

QL~~tjon 1] and [$ectlons Zy AND 3x-ond=9] for each class 
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of property. 

Section 18· Section 15-23-501, MCAt Is a•ended to 

read: 

"15-23-501. Taxation of mines. All •ines and •ining 

claimso both placer and rock In ?1 -• containing or bearing 

gold, silver, copper, lead, coal, or other valuable ~ineral 

deposits, after purchase thereof fro• the United Statest 

shall be taxed a~-~he-p~+ee-~+~-~-~~+~ed-S~a~es--~he~fa~ 

~"~ess--~he-su~~aee-~~uft~-a~-sa.e-pa~~-~he~eef-ef-sueh-e+ne 

a~-ete+~-+s-used-~a~-a~~-~h~-e+~"~-9u~pases--and--has--a 

sepa~a~e--aftd--+~e~en~-yatae-~a~-saeh-o~he~-~pasesy-+ft 

wh+eh-ease-sa+d-sa~~eee-~auftd-~-eny-pa~~-~~eef--sa--us~ 

~e~--o~he~--~ha~--•+"+"g-pa~pases-shat+-be-~~ed-a~-+~s-~at~ 

ve+ae-~o~-saeh-o~her-pc~poses as all gther land Is taxed. 

All machinery used in mining and all property and surface 

improvements upon or appurtenant to mines and •lning claims 

which have a value separate and independent of such •ines or 

mining claims and the annual net proceeds of all •ines and 

mining claims shall be taxed as other personal property.• 

Section 19. Section 15-23-505, MCA, Is a-nded to 

read: 

•15-23-505. Assessaent of royalties. Upon receipt of 

the list or schedule setting forth the names and addresses 

of any and all persons owning or claiming royalty and the 

amount paid or yielded as royalty to the royalty owners or 
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claimants during the year for which the return is made, the 

departaent of revenue shall proceed to assess and tax the 

royalties on the sa•e basis as net proceeds of mines are 

taKed as provided by ts-e-te~ [section 1 of this actJ•• 

Section 20. Section 15-24-102, MCA, Is a.ended to 

read: 

•15-24-102. Valuation of interstate fleets 

deter•ination of aggregate tax due. The department of 

revenue shall assess any interstate •otor vehicle fleet 

.akinq application for proportional registration as follows: 

111 The purchase price depreciated by a schedule as 

prescribed by the departeent shall deter•lne the depreciated 

value. 

121 lhe depreciated value •ultiplled by the percent of 

•iles traveled in Montana as prescribed by 61-3-721 shall be 

the assessed value. 

(31 The su~ of the assessed 

included in the fleet •ultiplied by l~• 

taxable value for the entire fleet. 

value of all vehicles 

~ shall be the 

(~I To deter•ine the a~unt of tax due, the taxable 

value of the entire fleet shall be ~!tip! ied by the 

statewide average county •Ill levy plus state levies as 

hereinafter provided.• 

Section 21. Section 15-24-301, HCA, Is amended to 

read: 
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•15-24-301. Personal property brought Into the state 

assessMent -- exceptions -- custoe coebine equlp•ent. (1) 

Property In the follo~ing cases is subject to taxation and 

assess.ant for all taxes levied that year In the county In 

~hich it Is located: 

(a) any personal property 

brought, driven, or coming into 

during the year that Is used In 

coMPensation, or profit; 

(I ncl ud I n1 1 i vestock) 

this state at any ti•e 

the stute for hireo 

(b) property ~hose o~ner or user Is enqa9ed in gainful 

occupation oF business enterprise (n the state; or 

(c) property vhlch coees to rest and becomes a part of 

the general property of the state. 

(2) The taxes on this property are levied in the same 

.anner and to the sa.e extent, except as otherwise provided, 

as though the property had been In the county on the regular 

assessment date, provided that the property has not been 

regularly assessed for the year In so.a other county of the 

state. 

(3) Nothing in this section shall be construed to levy 

a tax against a .erchant or dealer within this state on 

goods, wares, or merchandise brought into the county to 

replenish the stock of the merchant or dealer In addition to 

the tax levied against the inventory of said eerchant or 

dealer on the regular assess8ent date. 
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(41 This section shall not apply to motor vehicles 

broughtt driven, or coming Into this state by any 

nonresident, migratory, bona fide agricultural workers 

temporarily employed in agricultural work in Montana if the 

eotor vehicles are used exclusively for transportation of 

agricultural ~orkers. 

(S) Agricultural harvesLing ~achlnery classified under 

ehos~-e+~ht:-end-~wfl¥e class snen Uki1Io 1 I censed in 

other states, and operated on the lands of persons other 

than the owner of the •achinery under contracts for hire 

shall be subject to a fee in 1 ieu of taxation of S35 per 

machine for a 6D-day period. The machines shall be subject 

to taxation under e~esses-e+~h~-end-~we~ve ~~even EIGHT 

only if they are sold in Montana.• 

See~+on-~r.--see~+on--tS-r~SB'iy--He~y--+s--emended--~o 

read• 

•tS-r~-ses.--fewe~+on-of--s~e~e--ben~s--end--sheres--of 

~eek--+n•---ttt--Every--s~e~e--b&nk--or-ben~+ng-eorporet+on 

+eeo~ed-end-do~g-bds+ness-+n-~h+s-s~e~e-end--eyery--pr+Ye~~ 

bun~er--do+ng-bus+ness-+n-~h+s-s~e~e-she++-be-te~ed-upon-the 

ve~ue-of-e++-ree+-este~e-ond-persene~-property-own~-by--the 

~nky--benW+~--eorp&ret+ony--or--pr+ve~e--benWery--upon-~he 

~neyed-eep+~e+-emp+oyee-+n-the-bus+nessy-end--suen--meneyed 

eep+te+-to-be-eseerte+nee-es-prey+eed-by-tS-6-t86 ~~ 

af==tnts--octi~---fhe--eesh+er-or-seeretery-ef-eyery-benk-or 
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or-b~~~n~-eerporet+oft-+ft-~ieh--the--~h~e~--ere--owned--+~ 

l+eb•e-for-~-~~T•~-of-~~Ke~-e~~e~sed-ege~n~t-~he-~heresy 

end--~ne-te•es-e~~peyeb+e-by-oftd-eet+eeted-from-the-benk-er 

~~~"9-eorpor~+on-+ft-~he-~ .. -•enner-end--ander--the--se .. 

~ne~~-~--es--o~her--~exes•-'he-ben~-or-bon~~ng-ecrpore~+on 

aey-reeower-fre~he-own~~-of-sheres-eny-~e~e~-pe~d-on--the 

~heres--end-hes-e-•+en-~herefor-apcn-~he-~heres-end-~on-ony 

d+wtdeftds-eeeraed-or-~o-eeerae-th~on.• 

See~+on-l3.--S&et~--~5-~+-~--Ht~y--~s--o.eftded--to 

~•d• 

·~S-~+&6---8~---+n---~~--or---.ere--eoont+es---­

ap~ion.e~-of~e•.--•nr-s~~o-or-net+one+--ben~y--ben~+ng 

eerpor~~on.-or-pr+.e+e~nky-~he-s~oeky-•eneyed-eepito+,-or 

aeneys--ene--er~s--of-wft+eh-ere-sabj~-to-to•et+on-andor 

~he-prow+s+ons-of-~hts-p~-end--ehop~er--6--of--~h+s--t+t+e 

taection--j-=of-=tb+a--octi ond-whieh-hes-benking-off+ees-+n 

.ore-~hen-one-eoantyy-sno++-farnish--to--the--deperteent--of 

rewonae--or--+ts--ogent--fft-eeeh-saeh-eoo~y-the-tnfor•~+en 

~qu+red-of-t~by-~ht,-portw-toge~r-with--e--s~teae~--of 

the--book--we+oe--of--ree+--es~ete--owned-end-+ee~ed-tn-the 

~speet+we-eoonties-~nd-e-st~e.ent-of-~fto-dopos+~-++obi++ty 

sMwrt-~e-boetts-of--M-of-so+d-benlt-o~-eeel't--of--tn 

bonk~n~-of~ees--ot-the-e•oso-of-bos+ness-on-8ee@Mbor-3t-of 

~-preeed+ng-yeerw-+he-eggregote-te•-on-the-stceky--.afteyed 

eept~ety--end--eoneys--end-e~~s-of-~aeh-b~k•-eeftPUted-es 
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prowided-by-+owy-sh .. +-be-essessed-by-end--be--peid--te--the 

respeet+wo--eoant+es--+n--the-propert+on-whieh-the-emoo~-ef 

the-depc~+~-++ob+++ty-shcwn-on-the-books-cf-the--eff~ee---er 

off+ees-of-saen-benk-+oeeted-+n-saeh-eoont+esy-respeet+we+yv 

sho++-beer-to-the-teto+-depos+t-++se+++ty-of-soeh-benkw• 

Section 22. Section 15-24-1102, MCAt is amended to 

read: 

•15-24-1102. Federal property held under contract of 

sale. When the property is held under a contract of sale or 

other agreeaent whereby upon payment the legal title is or 

aay be acquired by the person, the real property shall b~ 

assessed and taxed as defined in ehep~er--&y--pert--t~ 

~~~ 1 through _lQJ and 15-8-lll without deduction on 

account of the whole or any part of the purchase price or 

other su~ due on the property remaining unpaid. The lien for 

the tax may not attach too impair, or be enforced against 

any interest of the United States in the real property.~ 

Section 23. Section 15-24-1103, KCAo is amended to 

read: 

•15-24-1103. Federal property held under lease. When 

the property is held under lease, other interest, or estate 

therein less than the fee, except under contract of sale, 

the property shall be assessed and taxed as for the value. 

as defined in ehepter-69 -port-ty L~ns 1 thr~lQ_Qf 

this act] of such leasehold, interest, or estate in the 
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property and the lien for the tax shall attach to and be 

enforced against only the leasehold• Interest• or estate in 

the property. When the United States authorizes the taxation 

of the property for the f~ll assessed value of the fee 

thereof, the property shall be asse~sed for full assessed 

value as defined in 15-8-111.• 

Section 24. Section 15-24-1308• MCAt Is amended to 

read: 

Ml5-24-l30Bo Land classified as Industrial 

assessment provisions. (11 The governing body shall identify 

those lands within Its jurisdiction whose highest and best 

purpose is determined to be industrial. Owners of existing 

industrial buildings and grounds under construction or 

undergoing expansion that Increases the taxable value of the 

property 10~ shall receive tax benefits or penalties based 

on their compliance with the land use categories established 

by the governing body. Improvements classified as •new 

industrial property" unde< T5-b-iT~ [section~~~ 

may not qualify for benefits under this section. Industrial 

land and buildings shall be classified as Class At a, Cr or 

D for purposes of new construction or expansion of existing 

22 facilities. 

23 

24 

25 

(2) Tax benefits and penalties for new construction or 

expansion shall apply to the land and the improvements 

thereon in accordance with these classifications, detPrmined 
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by the governing bodyo based on compliance with the 

following environmental criteria. Construct I on of or 

expansion of industrial buildings and grounds: 

(a) would not place unreasonable burden on existing 

public services, such as highways, schools, and police and 

fire protection; 

(b) would have sufficient water available for 

foreseeable needs; 

(c) would •eet existing air and water pollution 

requirements or that through reclamation the natural 

envlronaent could be returned substantially to its original 

condition; 

(d) .. ould have adequate sewage and solid waste 

disposal facilities. 

(3) Classes A, e, c, and D shall be deterMined and 

taxed as follows: 

Class A--co•plies with criteria (2)(a) through (2)(d). 

Class 8--co•pl les with criteria (2)(c) through (2)(d). 

Class C--co•plles with criteria (2)(b) and (l)(d). 

Class D--other than Clas~ Ao ~. or c. 

LANO CLASSIFICATION 

Residential 

Cooaroercial 

Industrial 

CLASS A 

-30-

INDUSTRIAL CLASSIFICATION 

CLASS B 

+ "iO\ 

- 25~ 

50\ 

+100~ 

- 15~ 

30\ 

CLASS C 

+150\ 

-0-

- 10\ 

CLASS 0 

+200:1;; 

• 50~ 

• 25~ 
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The percentage5 above reflect the a•ount in addition 

c•l to the taxable value or less than (-1 the taxable value. 

These percentages of taxable value shall be continuously 

applied to the land and the buildings for 10 consecutive 

years following their construction. The construction period 

•ay not be taxed for new Industrial construction or 

expansion of an existing 

l.S-21t-1307 ( 31 and (5}. 

industry except 

Beginning with 

as provided in 

the 11th year 

following construction. the percentage of taxable value 

shall be adjusted in equal incre•ents until taxable value is 

attained In 'he 20th year. Thereafter, the property shall be 

taxed at 100~ of taxable value.• 

Section 25. Section 15-Zit-1311, MCA, is amended to 

read: 

15-Zit-1311. Reaodellng of hOt118St bui ldlngst or 

structures assess•ent provisions. (11 Remodeling of 

existing buildings or structures shall receive tax benefits 

~--~+ee--ef--~hO'e--p~v+ded--~der--t~-b-ttltT during the 

construction period and for the following 5 years in 

accordance with the following schedule. These percentages 

shall be applied to any increase In taxable value caused by 

the reaodeling: 

Construction period 

First year following construction 

Second year following construction 

-31-
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Third year following construction 

Fourth year following construction 

Fifth year following construction 

Following years 

HB 0213/03 

60% 

BO~ 

100% 

lOO:t 

(21 If an existing home, building, or structure is not 

remodeled as defined in this chapter within the 10 years 

following passage of this act, a 51 increase shall be added 

to its taxable value each year that the owner falls to 

re.odel to a maxi.um of 5D:t. After a home, building, or 

structure has been remodeled, the provisions of this section 

shall be considered to be started again with the beginning 

of a new 10-year period. 

(3) The qoverning body shall waive the provisions of 

this section unless it can be demonstrated that lack of 

regular maintenance over a period of time has failed to 

maintain the value of the property and that depreciation has 

taken place to lo~er the value of the property more than 

2 1/21." 

Section 2b. Section 20-9-401r MCA, is amended to read: 

"20-9-lo07. Industrial facility agreement for bond 

issue in excess of maximum. (l} In a school district within 

~hich a new •ajor industrial facility ~hich seeks to qualify 

for taxation as class e+qhtee" ~property under +5-b-+±q 

~~5 of this actJ is being constructed or is about to 

be constructed, the school district may require, as a 
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precondition of the new major industrial facility qual ifylnq 

as class e+gh~ee" ~ property, that the owners of the 

proposed industrial facility enter into an agreement with 

the school district concernin_ the issuing of bonds in 

excess of the 29% ll•ltation p· ·scribed In this section. 

Under such an agreement, the school district may, with the 

approval of the voters, Issue bonds which exceed the 

1 imitation prescribed In this section by a •axi•u• of 29% of 

the estimated taxable value of the property of the new major 

industrial facility subject to taxation when completed. The 

esti~ated taxable value of the property of the new •ajor 

industrial facility subject to taxation shall be computed by 

the department of revenue when requested to do so by a 

resolution of the board of trustees of the school district. 

~ copy of the depart•ent•s state•ent of estl•ated taxable 

value shall be printed on each ballot used to vote on a bond 

issue proposed under this section. 

(2) Pursuant to the agreement between the new major 

industrial facility and the school district and as a 

precondition to qualifying as class eTq~tee" fl~ property, 

the new major industrial facility and its owners shall pay, 

In addition to the taxes laposed by the school district on 

23 property owners generally, so much of the princlp~l and 

24 interest on the bonds provided for under this section as 

25 represents payment on an Indebtedness In excess of the 

-33- HB 213 

2 

3 

It 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

lit 

15 

16 

l1 

18 

19 

20 

HB 0213/03 

li•itation prescribed in this section. After the completion 

of the new •ajor Industrial facility and when the 

Indebtedness of the school district no longer exceeds the 

li•itatlon prescribed in this section, the new major 

industrial facility shall be entitled, after all the current 

indebtedness of the school district has been paid, to a tax 

credit over a period of no •ore than 20 rears. The credit 

5hall as a total amount be equal to the amount ~hich the 

facility paid the principal and Interest of the school 

district's bonds in excess of Its general liability as a 

taxpayer within the district. 

(31 A •ajor industrial facility Is a facility subject 

to the taxing ' power of the school district~ whose 

construction or operation will Increase the population of 

the district, imposing a significant burden upon the 

resources of the district and requiring construction of new 

school facilities. A significant burden Is an Increase in 

~NB of at least 20% in a single year.• 

Section 21. Repealer. Sections 15-b-102 

15-b-121 and 15-7-121• MCA, are repealed. 

-End-

-3't-

through 

HB 213 


