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IN THE HOUSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 

IN THE HOUSE 

Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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~a. L2iL 
INTRODUCED ElY 

be refunded have or have not maturedo and issue bonds partly 

2 to refund bonds outstanding and partly for any of its other 

3 BY REQUEST OF THE BOARD OF HOUSING 3 purposes. 

.. (3) Except as otherwise expressly provided by 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO PROV!Ot FCR THE SALE 5 resolution of the board, every issue of its notes and bonds 

5 OF PONDS ElY THl MONTANA BOARD OF HOUSING AT PRICES ABOV~ OR 6 shall be obligations of the board payable out of any 

b BELOW PAR AND TO ClARIFY THE SONO DE~T LIMITATION AND 1 revenues. assetso or •oneys of the board. subject only to 

7 lNTER~ST RATE; AMENDING SECTIO~ 90-6-111• MCA; AND P~OVIOIN~ 8 agreements with the holders of particular notes or bonds 

B AN IM~EOIATE EFFECTIVE DATE.• '1 pledginy particular revenues. assets. or moneys. 

9 10 ('>) The notes and bonds shall be authori.n::·o by 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 11 resolutions of the board, ~ bear a datey and ~l 

l1 Section 1. Section 90-6-111• MCAo is amended to rRao: n aature at ti•es as the resolutions provide. A note shall 

12 "90-b-lllo Bonds and notes. (1) The board ~ay by l3 not •ature more than 10 years anJ a bond shall not mature 

13 resolution. fro111 til>le to time. issue negotiable notes ;~n<l lt, more than 50 years fro~ the date cf its issueo The bonds may 

l'o bonds in a principal aaount as the board deterwines 15 be issued as serial bonds pay,,ble in annual installlll€nts o;-

15 neces~ary to provide sufficient funds for achieving any of 16 as term bonds or as a combination thereof. The notes and 

16 its purposes. including the payEent of interest on notes and 11 bonds shall bear interest at a rate~ or rates, ue in 

17 bonds of the boardo establlsh•ent of reserves to secure the 16 denoalnationso be in a for~ either coupon or registered. 

18 notes and bondso including the reserve funds created un<H>r 19 carry registration privileges. be executed in a sannero be 

19 90-6-119o and all other expenditures of the hoard incident ~0 payable in a aediUM of payment~ at places within or without 

zo to and necessary or convenient to carry out this part. Zl the state, and be subject to terms of redemption as provided 

21 (21 The board •ay by resolutiono fro~ ti~~ to ti~e. 22 in resolutions. The notes and bonds of the board may be sold 

v issue notes to renew notes and bonds to pay notes. including Z3 at public or private sale at~ prices~ whjcb may be above 

l3 lnteresto and whenever It dee•s refunding expedient• refund 2lt gr belgw par. as a[~ deter~ined by the board. 

24 any bonds by the issuance of new bondso whether the bonds to Z5 (5) The total a•ount of notes and bonds outstanding at 

-z-
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1 any on~ ti~e. except notes or bands as t~b_th~ board's 

2 obljgatjoo has been satisfied and discharged by refunding or 

3 for which reserve for payment or other aeans of payaeot have 

4 beep othgrwjse provide~ ~ay not exceed S75 alllion. Th~ 

5 Mew+.am rate of interest on bonds gr notes issued by the 

6 bodrd ~ay not exceed *he--mew+.a.-~-~0¥-r~eftue-&eft~~ 

7 +~s~e~-by-pe~*~e•-~~bd+v~+~~-es-p~o.+6ed-+n-~~-~~~ ~ 

8 ~~· ~he--"~~--8ftd-b~~eey-ft~-be-~~~-+o.~~ss 

9 *han-par•• 

10 NEW SECTION. Section 2. Prior transactions not 

11 impaired. Nothing herein affects or impairs any provision of 

12 resolutions, indentures, loans, contracts, bonds, or notes 

13 adopted, entered intoo or issued before the effective date 

14 of this act. 

15 Section 3. Effective date. This act is effective on 

16 passage and approval. 

-End-

-3-



STATE OF MONTANA 
REQUEST NO. 39-79 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 18 , 19 Z1__ , there is hereby submitted a Fiscal Note 

for c----- HB 176 ----pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

An act to provide for the sale of bonds by the Montana Board of Housing at prices 
above or below par and to clarify the bond debt limitation and interest rate. 

Fiscal Impact 

None. The purpose of the proposed legislation is to make bonds of the Board more 
attractive to investors and thereby reduce interest rates. 

MJ at. bh""(f/4---. 
BUDGET Dl RECTOR u ' 
Office of Budget and Program Planning 

Date: 1/~a.}?f 
~; 
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Approved by Committee 
on Business and Industry 
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~a • .L2iL_ 
INTRODUCED BY 

be ~efunded have or have not •atu~ed, and issue bonds partly 

2 to ~efund bonds outstanding and pa~tly for any of its other 

3 BY REQUEST OF THE BOARD OF HOUSING 3 purposes. 

4 (l) Except as otherwise exp~essly provided by 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE SALE s ~esolutlon of the boardo eve~y Issue of its notes and bonds 

5 OF EONDS BY THE MONTANA BO.~RD OF HOUSING AT PRICES ABOVI: DR 6 shall be obliqations of the boa~d payable out of any 

b 3ELOW PAR AND TO ClARIFY THE BOND DEBT LIMITATION AND 1 revenues. assetso or •oneys of the boardo subject only to 

1 INTEReST RATE; AHENOING SECTION 90-6-lllo HCA; AND P~OVJGIN~ 8 agree•ents with the holders of particular notes or bonds 

8 AN IMMEDIATE EFFECTIVE DATE." 9 pledging particular revenues. assets. or moneys. 

9 10 (4~ The notes and bonds shall be authorized by 

10 BE IT ENACTE0 BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 resolutions of the boardo ~ bear a date. and ~ 

\1 Section 1. Section 90-6-111• HCAo is amended to reao: H •ature at ti•es as the resolutions p~ovide. A note shall 

lZ "90-6-111. Bonds and notes. (ll The board •ay by 13 not Yatu~e •ore than 10 years and a bond shall not mature 

!.3 r~~5o1ution. from time to tL•e, issue negotiable notes and 14 ~ore than 50 years fro• the date of its issue. The bonds may 

14 bonds in a principal a~ount as the board determines 15 be issued as serial bonds payable in annual ln$tall.ents or 

iS necessary to provide sufficient funds for achieving any of 16 as term bonds or as a co~bination thereof. The notes and 

lG <ts rwrposeso including the pay111ent of interest on notes and 17 bonds shall ~ar inte~est at a rate~ o~ ~ates, be in 

17 tond::,. of the board., estab1ishllent or reserves to secure the- 18 deno•inationso be In a for~ either coupon or registered• 

l ~-. notes and bonds, including the ~ese~ve funds created unoer 19 carry registration privileges, be executed in a •anne~. be 

19 YC-~-119, and all other expenditures of the Doard incident !0 payable in a Mediu• of pay•ent~ at places within or without 

20 to and necessary or convenient to carry out this part. 21 the stateo and be subject to terms of rede~ption as p~ovided 

21 {21 The board ~ay by resolution. from time to time. 22 in ~esolutions. The notes and bonds of the board may be sold 

n i~~•JP notP~ to r0nPw ~CtPS ~nrl h0n~s tn p~y notPSy incl•Jrlin9 23 at public or private sale at~ prices~ which may be above 

L3 i~teresto and whenever it deems refunding ex~ediento refunG ~4 ~~r. as are deter•ined by the board. 

24 any bonds hy the issuance of new bonds, whether the bonds to ~5 (~) The total amount of note~ and bonds outstanding at 
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S E C 0 N D R E A D I N G 

H . r;- ;·~·I 
{_) / 'C/ 



LC 0714/01 

1 any one ti.et ex~ept_notes or bonds as t~b_tb~ board'i 

Z obljgatjon has begn satisfied and djs~barged by refundjn~ 

3 fot whj~b reserve for payment or other means of payment ha~ 

4 beep otberwjse -DLQ~~ •ay not ex~eed S75 million. The 

5 eewf~ rate of interest on bonds or notes issued by the 

6 board •ay not exceed ~~---~--~-fer-~even~-bene~ 

7 •~~aed-by-po4+tfea+-sabd+~*oft~-es-~o.ffted-+n-~~-§-~~ il 

8 gar annu•· Jhe--n~--Sftft-ben~eay-n~-ba-~e+d-for-+~~' 

9 t;l'len pere• 

10 NEW SECIIONe Section 2. Prior transactions not 

11 i•paired. Nothing herein affects or i•pairs any provision of 

12 resolutions, indentures, loans, contracts, bondso or notes 

13 adopted, entered intoo or issued before the effective date 

1~ of this act. 

15 Section 3. Effective date. This act is effe~tive on 

16 passage and approval. 

-End-

-3-
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~ Bl~l NO. L1iL. 
INTROOIK.EO BY ---.J:~~~::!S..:::::... ________ _ 

BY REQUEST OF THE BOARD OF HOUSING 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE SALE 

OF eONDS BY THE MONTANA BOARD OF HOUSING AT PRICES ABOVE OR 

BELOW PAR AND TO CLARIFY THE BONO DEBT LI~ITATION AND 

INTEREST RATE; AMENDING SECTION 9Q-6-lll• HCA; AND PROVIDING 

AN IMMEDIATE EffECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1· Section 9Q-6-111• MCA, is a.ended to read: 

"9Q-6-lll• Bonds and notes. {1) The board •ay by 

resolution. from time to time. issue negotiable notes and 

bonds in a principal a•ount as the board determines 

necessary to provide sufficient funds for achieving any of 

its purposes, including the payment of interest on notes and 

bonds of the board, establlshaent of reserves to secure the 

notes and bonds, Including the reserve funds created under 

9D-b-119o and all other expenditures of the board incident 

to and necessary or convenient to carry out this part• 

(2) The board •ay by resolution. fro• time to time, 

issue notes to renew notes and bonds to pay notes, inclu~ing 

interest, and whenever It dee•s refunding expedient• refund 

any bonds by the issuance of new bonds, whether the bonds to 
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be refunded have or have not .atured, and issue bonds partly 

to refund bonds outstanding and partly for any of its other 

purposes. 

t3) Except as ot:herwl se expressly provided by 

resolution of the board• every Issue of its notes and bonds 

shall be obligations of the board payable out o~ any 

revenues, assets, or aoneys of the board, subject only to 

agreements with the holders of particular notes or bonds 

pledging particular r•venues, assets~ or aoneys. 

(4) The notes and bonds shall be authorized by 

resolutions of the boardo ~ bear a datBT and ~ 

•ature at ti•es as the resolutions provide. A note sha 11 

not mature •ore than 10 years and a bond shall not •ature 

aore than 50 years fro. the date of Its issue. The bonds •ay 

be issued as serial bonds payable in annual lnstallaents or 

as ter• bonds or as a co•bination thereof. The notes and 

bonds shall bear interest: at a rate~ or rates, be in 

deno•lnatlons, be in a for~ either coupon or registered, 

carry registration privileges, be executed in a aannerw be 

payable in a •edlu• of payments at places within or without 

the state, and be subject to ter•s of redeaption as· provided 

In resolutions. The notes and bonds of the board •ay be sold 

at public or private sale at~ prices~ Kb~ mar be abQve 

or below gar. as are deter•ined by the board. 

C5J The total amount of notes and bonds outstanding at 

/7 (.. 
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1 any one ti-, exc.ept notes. or hoods as t:g wb h;b t;,ht! board' s 

2 gbliQatlgo bas begn sat;,lsfied and discharged hW refunding or 

3 fQ1 whiCh res.erye fpr pawagnt;, or other weans pf payRent haye 

~ been pt;,berMi•e proy!deds .ay not exceed 575 eill!on. The 

5 -•i-• rete of interest on bond$ or notes Issued by t.he 

6 board eay not exceed •he ....... rete-for reweo~ -ends 

1 +sawed br DO~e~wbdiwisions •• prewided In ll S l8l ~ 

8 g.er annua. 'ftte- -DMe-!!--IHHI-booft--y-ftft-.._8+&-*er_._s 

9 ~ para• 

10 NEW SEtTIQHe Section 2e Prior transact ions not 

11 i_,aired. Nothing herein affects or l~airs any prowisioo of 

12 resolutions. Indentures. loans. contractsa bonds• or notes 

13 adopt.eda entered Into• or Issued before the effective date 

1~ of this act. 

15 Section 3. Effective dat•• This act is effective on 

16 passage ~ approval. 

-End-

-3-
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HOUSE BILL NO. 176 

INTRODUCED BY GERKE 

BY REQUEST OF THE BOARD OF HOUSING 

A SILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR THE SALE 

OF BONOS BY THE MONTANA BOARD OF HOUSING AT PRICES ABOVE OR 

BELOW PAR AND TO CLARIFY THE BONO DEBT LIMITATION AND 

INTEREST RATE; AMENDING SECTION 9Q-6-lllo MCA; AND PROVIDING 

AN IMMEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 90-6-111• MCAw is aaended to read: 

•90-6-111· Bonds and notes. C1J The board •ay by 

resolution• from time to ti•e• Issue negotiable notes and 

bonds in a principal a•ount as the board deter•lnes 

necessary to provide sufficient funds for achieving any of 

its purposes, including the payeent of interest on notes and 

bonds of the boardo establishment of reserves to secure the 

notes and bonds, Including the reserve funds created under 

90-6-119, and all other expenditures of the board incident 

to and necessary or convenient to carry out this part. 

C2) The board •ay by resolution, from time to timet 

issue not~s to renew notes and bonds to pay notes. including 

interest, and whenever it dee•s refunding expedient, refund 

any bonds by the issuance of new bonds, whether the bonds to 
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be refunded have or have not •aturedo and issue bonds partly 

to refund bonds outstanding and partly for any of its other 

purposes. 

t 3) Except as otherwise expressly provided by 

resolution of the board, every Issue of Its notes and bonds 

shall be obligations of the board payable out of any 

revenues, assets, or •oneys of the board, subject only to 

agree•ents with the holders of particular notes or bonds 

pledging particular revenues, assets. or .aneys. 

C4) The notes and bonds shall be authorized by 

resolutions of the board• Sb4ll bear a date• and ~ 

•ature at ti•es as the resolution~ provide. A note shall 

not aature .ore' than 10 years and a bond shall not •ature 

.are than SO years fro• the date of its issue. The bonds •ay 

be Issued as serial bonds payable In annual lnstall .. nts or 

as ter• bonds or as a co•bination thereof. The notes and 

bonds shall bear interest at a rate~ or rateso be In 

deno•lnations. be in a for•~ either coupon or registered. 

c~rry registration privileges, be executed In a •anner, be 

payable in a •ediu• of pay•ent~ ~t places within or without 

the state, and be subject to terms of rede•ption as provided 

in resolutions. The notes and bonds of the board •ay be sold 

at public or private sale at~ prices~ Mbicb •ay~~ 

Qt_bel~-DdL~-a~_a~ determined by the board. 

(~l The total amount of notes and bonds outstanding at 

-2- HB 176 
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1 any one Uaeo exc.epL-J)QULQL.Juwds as to l!lhir.tLtbL...Iul4Ld~ 

2 g~tion bas beep satjsfjed and djs~LQU~Lefypdjog OL 

3 fgr wbjch reserve foc_gayaeot or~r meao5 gf pa~ba~ 

~ ~ otbetl!liS&--QLQYi~• •ay not exceed t7~ ei11ion. The 

5 ~~~-..rate of interest on bonds or ogte5 issued by the 

b board •ay not exceed the--•ex+•a•-rete-~&r-reveftae-~end~ 

1 •~~aed-by-po++t+ee~-5a~d+w+~+ens-e~-prewided-+n-tJ-S-t8~ 2l 

8 

9 

10 

11 

Q&L-'1Dilll8• ~he--ftotes--end-~onds-aey-not-be-so~d-fer-tess 

tflett-p-·• 

NEW SECJIQNa Section 2• Prior transactions not 

iepaired. Nothing herein affects o~ i~alrs any provision of 

12 resolutions. Indentures, loans, contracts. bonds• or notes 

13 adopted, entered intoo or issued before the effective date 

1~ of this act. 

15 Section 3. Effective date. This act Is effective on 

16 passage and approval. 

-End-

-3- HB 176 


