— CHAPTER NO. 52—

HOUSE BILL NO. 176
INTRODUCED BY GERKE

BY REQUEST OF THE BOARD OF HOUSING

IN THE HOUSE

January 15, 1979 Introduced and referred to
Committee on Business and
Industry.

January 29, 1979 Committee recommend bill do

pass. Report adopted.

January 30, 1979 Printed and placed on members'
desks.

January 31, 1979 Second reading, do pass.

February 1, 1979 Considered correctly engrossed.

February 2, 1979 Third reading, passed.

Transmitted to second house.

IN THE SENATE

February 3, 1979 Introduced and referred to
Committee on State Adminis-
tration.

March 22, 1979 Committee recommend bill
be concurred in. Report
adopted.

March 24, 1979 Second reading, concurred in.

March 27, 1979 Third reading, concurred in.

IN THE HOUSE

March 28, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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INTRODUCED BY

BY REQUEST OF THE BOARD OF HOUSING

A BILL FOR AN ACT ENTITLEO: ™aN ALT TO PROVIDE FCR THE SALE
OF BONDS BY THE MONTANA BOARD OF HOUSING AT PRICES ABOVE OR
SELOW PAR AND TO CLARIFY THE BOND DEBT LIMITATION ANC
INTEREST RATE; AMENDING SECTION 9C0-6-111+ MCA; AND PROVIDING

AN THMEDIATE EFFECTIVE DATES"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONYANA:
Section le Section 90-6-111s MCAy is amended to reag:
"90-6~111le« Bonds and notese (1} The board may by

resolutions from time to times isSsue negotiable notes and

bonds in a principal amount as the board determines
necessary to provide sufficient funds for achieving any of
its purposess including the payment of interest on notes and
bands of the boards establishment of reserves to secure the
notes and bondss including the reserve funds created wunaer
90-6~119¢ and all other expenditures of the board incident
to and necessary or convenient to carry out this part.

{2) The board may by resolutions from time to timae
issue notes to renew notes and honds to pay notess including
interesty and whenever It deems refunding expedients refund

any bonds by the issuance of new bondss whether the bonds to
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be refunded have cr have not maturede and issue bonds partly
to refund bonds outstanding and partly for any of its other
purposess

{3} Except as otherwise expressly provided by
resolution of the boards every issue of its notes and bonds
shalil be obligations of the board payable out of any
revenuesy assetss or moneys of the boarde subject only to
agreements with the hoiders of particular notes or bonds
pledging particular revenuess assetss of moneyss

{4} The netes and bonds shall Bbe authorirzca by
resciutions of the boards 5hall bear a dater and shall
mature at times 3s the resolutions provides A note shatll
not aature wmore than 10 years and a bond shall not maturse
more than 50 years from the date <f its issue. The bonds may
be issued as serial bonds payable in annual installments or
as term bonds or as a combination thereof. The notes ang
bonds shall bear interest ot a ratex or ratess oe in
denominationsy be in a forms either coupon or registereds
carry registration privilegess be executed in a8 ®manners be
payable in & wmedium of paymentsy at pliaces within or without
the states and be subject to terms of redemption as provided
in resolutionse The notes and bonds of the board may be sold
at public or private sale at such pricesy which may be above
qr _below Rars as are determined by the boarda.

{5) TYhe total amount of notes and bonds cutstanding at
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any one timep_except potes or bonds as to which the board®s
b1 f i I isfi 1 di it fundi

for which reserve for payment gr other means of payaseot bave
been otherwise proyideds may not exceed $75 millions. The
max+mum rate of interest on bonds gr. . _notes issued by the
board amay not exceed the-—maximum-rete—for-revenve-bonda
t+3sued-by-potiticni-subdivisions-as—provided—in-1¥-5-1682 93
Rer _annuge Fhe--notes--and-bonds-may-not-he-sold-for-tess
tham—pars"™

NEW SECTION. Section 2« Prior transactions not
impaireds Nothing herein affects or impairs any provision of
resolutionsy indenturess loanss contractss bondss or notes
adopteds entered intos or issued before the effective date
of this acte.

Section 3. Effective date. This act is effective on
passage and approval.

—-End-



STATE OF MONTANA
REQUEST NO. ._39-79

FISCAL NOTE
Form BD-15

January 18 , 1979 , there is hereby submitted a Fiscal Note

In compliance with a written request received
for HB 176 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

Description of Proposed Legislation

An act to provide for the sale of bonds by the Montana Board of Housing at prices
above or below par and to clarify the bond debt limitation and interest rate.

Fiscal Impact

None. The purpose of the proposed legislation is to make bonds of the Board more
attractive to investors and thereby reduce interest rates.

Rot.d aw? -
BUDGET DIRECTOR

Office of Budget and Prodram Planning

Date: {/-”;L'U‘
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Approved by Committee
on Business and Industry

L BILL NO. [/ 26 1 be refunded have or have not wmatureds and issue bonds partly
4 INTRODUCED BY 5% 2 te refund bonds outstanding and partly for any of its other
3 BY REQUEST OF THE BOARD OF HOUSINMG 3 purposese

4 {3) Except as otherwise expressly provided by
& A BILL FOR AN ACT ENTITLED: AN ACT TO PROVIDE FOR THE SALE 5 resolution of the boards every issue of its notes and bonds
5 UF BONDS BY THE MONTANA BOARD OF HOUSING AT PRICES ABOVE GR 6 shall be obligations of the board payable out of any
& 3EL0W PAR  AND TO CLARIFY THE BOND DEBT LIMITATION AND 7 revenuess assetss or moneys of the boards subject only to
7 INTEREST RATE; AMENDING SECTION 90-6-11ls MCA; ANC PROVIGING 8 agreements with the holders of particular notes or bonds
8 AN TMMEDIATE EFFECTIVE DATES"™ 9 pledging particular revenuess assetss or moneyse
9 10 (4} The notés and bonds shall be authorized by
10 BE IT ENACTED 3Y THE LEGISLATURE OF THE STAYE OF MONTANA: 11 resolutions of the boardes 5hall bear a datev and shall
11 Section i« Section 90-6-~111ly MCAs is amended to reag: 1z mature at times as the resolutions provide. A note shall
12 "g0~6-111. 3Bonds and notese (i) The board may by 13 not wature more than 10 years and a bond shall not mature
13 resclutions from time to times issue negotiable notes and 14 more than S50 years from the date of its issues The bonds may
14 bonds in a principal amount as the board detersines 15 be issued as serial bonds payable in annual installments or
is necessary to provide sufficient fynds feor achieving any of 16 as term bonds or as 3 combination thereof. The notes and
ic its purposess including the payment of interest or notes and 17 bonds shall bear interest at a ratex or ratess be in
17 honds of the boards establishment oF reserves to secure the 18 denominationss be in a forms eithar coupon or registered,
1% notes and bondsy including the reserve funds created under 19 carry reqistration privilegesy be executed in a manners be
19 50-5=-119¢ and 211 other expenditures of the board incident 0 payable in a medium of payments at places within or without
20 to and necessary or convenient to carry out this parte z1 the states and be subject to terms of redemption as provided
21 {2) The board may by resolutiony from time to times 22 in resolutionse The nctes and bonds of the board may be sold
7 issue notes to renew nctes and honds to pay notess including 23 at public or private sale at such prices: which may be above
23 interesty and whenever it deems refunding expedients refundg 24 or _below pars as gre determined by the board.
24 any bonds by the issuance of new bondss whether the bonds to 2% {5) The total amount of notes and bonds cutstanding at
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any one times excopt notes or bonds as to which the bhoard®s
1i N t t isfi | di t funding_cr

for which reserve for payment or other means of paymeot have
been gtherwise provideds may not exceed 375 millions The
wmoximum rate of interest on bonds Qr potes issuved by the
board may not exceed the--maxdinum—rete-for-revenuve-bonds
+3sved-by-po¥iticel-subdivisions-as—provided-in-13-5-162 93
REC . _ANNUEe Fhe— -notes——and-bondes-may-not-be—sotd-for-tess
thoan-pors®

MEW SELTION. Section 2. Prior transactions not
impaired. Nothing herein affects or impairs any provision of
resolutionse indenturess Joanse contractse bondses or notes
adopteds entered intoe or issued before the effective date
of this acte

Section 3. Effective datee This act is effective on
passage and approvale

-End-
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INTRODUCED BY

BY REQUEST OF THE BOARO OF HOUSING

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FOR THE SALE
OF BONDS BY THE MOUNTANA BOARD OF HOUSING AT PRICES ABOVE OR
BELOW PAR AND TO CLARIFY THE BOND DEBT LIMITATION AND
INTEREST RATE; AMENDINMNG SECTION 90-6-111+ KCA; AND PROVIDING

AN THMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMAS
Section 1l Section 90-6-111y MCAy is amended to read:
"30—-6—~11l. Bonds and notese. (1)} The board wmay by

resolutions from time to times issue npnegotiable notes and

bonds in a principal amount as the board determines
necessary to provide sufficient funds'for achieving any of
its purposess including the payment of interest on notes and
bonds of the board, establishment of reserves to secure the
notes and bondse including the reserve funds created under
90-6-119y and all other expenditures of the board incident
to and necessary or convenient to carry out this parte.

{(2) The board may by resolutions from time to time,
issue notes to renew notes and bonds to pay notese including
interesty and whenever it deems refunding expedients refund

any bonds by the issuance of new bonds, whether the bonds to
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be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
purposeses

{3) €Except as otherwise expressly provided by
resolution of the boarde every issue of its notes and bonds
shall bde obligations of the board payable out of any
revenuess assetss or moneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuess assetss or moneys.

{4} The not;s and bonds shall be authorized by
resolutions of the boarde shall bear a datevy and shall
mature at times as the resolutions providee A note shall
not mature wmore than 10 years and 2 bond shall not mature
sore than 50 years from the date of its issuee The bonds may
be issuved as serial bonds payable in annual installiesents or
as term bonds or as a combination thereof. The notes and
bonds shall bear interest at a rates Or ratess be in
denowminationsey be in a forma either coupon or registerede
carry registration privilegesy be executed in a mannere be
payable in a medium of payments at places within or without
the states and be subject to terms of redemption as provided
in resolutionss The notes and bonds of the board may be sold
at public or private sale at such pricesy which may be_ above
ar_below pars as gre detersmined by the board.

{5) The total amount of notes and bonds cutstanding at
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been otherwise providads may not exceed $75 millione The
mexiuum rate of interest on bonds gr__notes Iissued by the
board wmay not exceed 4the—amtisun-rete-for-revemus—-bonds
issued-by-poltiticat—subdivisions-es-—provided—in—13-5-182 93X
REL . _annLse Fhe~ -notes——and-bonds-may-not—-be—sotd—for-tess
then—pore”

NEM SECTION. Section 2« Prior transactions not
impaired. Nothing hereln affects or impairs any provision of
resolutionse indenturess loanss contractss bondse or notes
adopteds entered intoes or issued before the effective date
of this acte

Section 3. Effective daté. 'fhts act is effective on
passage and approvale.

-End-
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HOUSE BILL NO. 176
INTRODUCED BY GERKE

BY REGUEST DF THE BOARD OF HOUSING

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FOR THE SALE
OF BONDS BY THE MONTANA BOARD OF HOUSI&G AT PRICES ABDVE DR
BELOW PAR AND TO CLARIFY THE BOND DEBT LIMITATION AND
INTEREST RATE; AMENDING SECTION 90-6-111y MCA; AND PROVIDING

AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-6-111ls MCAs is amended to read:
#90-6-111e Bonds and notes. (1) The board wmay by

resolutions from time to times issue negotiable notes and

bonds in a principal amount as the board deteraines
necessary to provide sufficient funds for achieving any of
its purposesy inctuding the payment of interest on notes and
bonds of the boards establishment of reserves to secure the
notes and bondss including the reserve funds created under
90-6~119y and all other expenditures of the board incident
to and necessary or convenient to carry out this parte.

(2) The board may by resolutions from time to times
issue notes to renew notes and bonds to pay notess including
interesty and whenever it deems refurding expedienty refund

any bonds by the issuance of new bondsy whether the bonds to
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be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
purposess

{3) Except as otherwi se expressly provided by
resolution of the boards every issue of its notes and bonds
shall be obligations of the board payable out of any
revenuess assets, or moneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuess assetss OF mOnNeYySe

(4) The noées and bonds shall be authorized by
resolutions of the boards 5ball bear a datev and shall
mature at times as the resolutions provide. A note shall
not mature more than 10 years and a ;ond shall not mature
more than 50 years from the date of its issuee The bonds may
be issued as serial bonds payable in annual instaliments or
as term bonds or as a combination thereof. The notes and
bonds shall bear interest at 3 rates or ratesy be in
danominationss be in a formp either coupon or registered,
carry registration privilegess be executed in a wmanner, be
payable in a medium of paymenta at places within or without
the stateyr and be subject to terms of redemption as provided
in resolutionss The notes and bonds of the board may be sold
at public or private sale at sugh pricess yhich may _be_abawe
or_below pars as_are determined by the board.

{5) The total amount of notes and bonds outstanding at
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any one tiwes gxcept potes or honds as to wbich the _boargd’s
abligatiop bas been satisfied aod discharged by refunding_ or
for which reserve for paysent or other seans of paymceot bave
heen__otherwise _provideds may not exceed $75 millione The
maximum rate of interest on bdonds gr _ogtes issved by the
board way not exceed the--moaxisum-rate-for-revenuve-bonds
+asved-by—potitieat -subdivisions-as-provided-in-33-5-102 923
RRr__300uEe Fhe--notes--and-bonds-may-not-be-sotd-for-tess
then-pere®

NEW _SECTIDNg Section 2. Prior transactlions not
impaireds Nothing herein affects ol impalrs any provision of
resolutionss indenturess loanss contractse bondss or notes
adopteds entered intos or issued before the effective date
of this acte

Section 3. Effective date. This act is effective on
passage and approvale

~End-~
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