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STATE OF MONTANA

REQUEST NO. _55-79
FISCAL NOTE

Form BD-15

“In compliance with a written request received January 19 ., 19 79 _, there is hereby submitted a Fiscal Note
for _House Bill 151 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This is to repeal the individual income tax surtax.

i

ASSUMPTIONS :

a) Under the proposed law, all income tax receipts for the 80-81 biennium
will reflect the removal of the surtax. : {

b) The Department of Revenue forecast of individual income tax collections
for the 80~81 biennium is the basis for comparison. \

FISCAL IMPACT

L. . FY80 FY81
Individual Income Tax Collections
under current law $154.268 M $169.790 M
under proposed law 140.244 M 154.355 M
Estimated Decrease TI4.024)Mm (15.435)M
. 4
FUND INFORMATION
General Fund
under current law $ 98.732 M $108.666 M
under proposed law 89.756 M 98.787 M
Estimated Decrease (8.976)M (9,879)M
Earmarked Revenue Fund
under current law $ 38.567 M $ 42.447 M i
under proposed law 35.061 M 38.589 M !
Estimated Decrease (3.506)M 3.858)M
Sinking Fund*
under current law $ 16.969 M $ 18.677 M }
under proposed law 15.427 M 16.979 M '
Estimated Decrease (l.SZi)M (T.698)M
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It is noted that revenues to the Public School Equalization Earmarked Revenue Account

are used to support the Public¢ School Foundation Program; therefore, any decrease in
revenues to that accounting entity either (1) results in a decrease in the Foundation :
Program schedules, (2) requires additional support from other contributors to the Founda-
tion Program (oil and gas royalties, corporation license tax, individual income tax,

State General Fund appropriation, etc.) or (3) requires a state deficiency levy.

Also, for all practicable purposes, revenue decreases to the Long-Range Building Sinking
Account are decreases to the General Fund since collection®in excess of debt service

requirements are transferred to the General Fund.

AFFECT ON LOCAL GOVERNMENTS

No local impact.

LONG-RANGE EFFECTS

Individual income tax receipts would decrease by 9.09% from what they would be if the
10% surtax were allowed to continue in effect.



