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1 1 homess wotorcyclesy aircrafts camper trailerss and truck

2 2 camperss

3 3 {2) Class twenty-one property is taxed at 10% of its
Vincend—

% ! L N ACT ENTITLED: ™AN A REDUCING THE TAXABLE s market value.

5(Z?ZZ€£%Z%§‘tE/ ON  MOTOR VEHICLES TJ  10%; AMENDING SECTIONS 5 Section 3« Section 15-B-11ly MCA, is amended to rexd:

6 15-6-110 AND 15-8-11l+ MCA; AND PROVIDING A  DELAYED 6 "}15-8~111. Assessment -—— market value standard -—-

7 EFFECYVIVE DATE." 7 exceptions. (1} A1l taxable property must bhe assessed at

B8 ] 100X of its market value except as providad in subsection

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA: 9 {5} of this section and in 15-7-111 through 15-7-11%.

10 Section ls Section 15-6-110s NCAy is amended to read: 10 {2) Market value is the value at which property would

11 *)15-6-110. Class nine property -- description - 11 change hands betweerr 3 willing buyer and a willing seliers

12 taxable percentage. (1) Class nine property includess 12 neither being under any compulsion to buy or to sell and

13 te)-—sutoncbiltesy——notor-trucksy-end-other-power—driven 13 both having reasonable knowledge of relevant factse

14 cors——end—vehictes—of--sii—iinds—except——mobite——hosesy 14 (3) The department of revenue or its agents ®ay not

15 motoreyetesy—airerafty—conper-troitiersy-end-truck—cenperst 15 adopt a2 lower or different standsrd of wvalue from wmarket

i6 end 1é value in making the official assessment and appraisal of the

17 $by furniture and fixtures used in commercialy offices 17 value of property in class one ands classes seven through

18 and hotel activitiess except improvements included in class 18 eighteens _and class twenty-one. For purposes of taxatione

19 thirteen. 19 assessed value i: the same as appraised value.

20 {2) Class nine property is taxed at 13.3% of its 20 (%) The taxable wvalue for all property in class on2

z1 market value.” 21 endy classes seven through eighteens apd class twenty-goe is

22 MEMW SECTIOM, Scction 2. €lass twenty-one property -- 22 the percentage of market value estahlished for each class of

Z3 description ~-- taxable percentage. (1} Class twenty-one 23 property in 15-6-102 endy 15-6-108 through 15-6-119x_ _and

24 property includes autowobiless motortruckss and other 24 [section 2 of this actle

25 power-driven cars and wehicles of all kinds except mobile 25 {5) The assessed value of properties in 15-6-103
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through 15-6-107 and 15-6-120 is as follows:

{a) Property in 15-6-106s under class fivas is
assessed at 100X of book value by the wmethod established in
15~6-106 and the sectiuns cited thereine

(b} Properties in 15-6-103s under class twos are
assessed at 100X of the onnual net proceeds after deducting
the expenses specified and altowed by 15-23-503.

{c) Properties in 15-6-10%y 15-6—-105+ and 15-6-~120s
under classes threes foursy and nineteen are assessed at 100X
of the annual gross proceedse

(d) Properties in 15-6-10Ts wunder class sixs are
assessed at 100% of the productive capacity of the lands
when wvalued for agricultural purposese A1l Vands that mseet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposeses

{6) Land and the improvesents thereon are separately
assessed when any of the following conditions occur:

{a) ownership of the improvements is different fros
ownership of the land;

{b} the taxpayer makes a written request; or

{c) the 1land is outside an incorporated city or towne

{7) The taxable value of all property in classes two
through six is the percentage of assessed value established
in 15-6~103 through 15-6-10T7 for each class of propertye."

Section 4. Effective date. This act is effective

-

January le 1980,

-End-

LC 0585701
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Approved by Commit
tee
on Texation

HOUSE BILL NOe 137
INTRODUCED BY HARRINGTONy QUILICIs DAILYs COONEY,
MCBRIDEs MENAHAMNe KANDUCHs HUENMNEKENS s VINCENT,

GILLIGANy PAVLOVICHs O°CONNELL

A BILL FOR AN ACT ENTITLED: *aN ACT REDUCING THE TAXABLE
PERCENTAGE ON MOTDR VEHICLES TG 468 11X AMENDING SECTIGNS
15-6~110 AND 15-8-111, MCA; AND PROVIDING A DELAYED

EFFECTIVE DATES"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-6-110s MCLAs is amended to read:
"15-6-110. Class nine property -- description -
taxable percentage. (1)} Class nine property includess
tet-—sotonmobitesy——motor-trucksy~and-other-power—-driven
cars--snd--vehictes—-of--att--kinds--except--mobite---homesy
motoreyctesy--atrerafty-—-camper-traviersy-and-truck-csmperst
and

+b} furniture and fixtures used in commercials offices
and hotel activitiess except improvements included in <cltass
thirteen.

(2) Class nine property s toxed at 13.3% of its
market valuea"

NEW _SECTIGN. Section 2« £Llass twenty-ono property --—

description -~ taxable percentage. (1) Class twenty-one
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HB 0137,02

property includes automobiless motortrucksy and other
power-driven cars and vehicles of a1l kinds except mobile
homesy motorcyclesy aircrafte camper trailerss and truck
camperse

{2) fClass twenty-one property is taxed at 18& 113 of
its market values

Section 3. Section 15~8-111lys MCAy is amended to read:

®15-8-11le Assessment -~ market value standard --
exceptionse (1) A]! taxable property must be assessed at
100% of its market value except as provided in subsection
{5} of this section and in 15-T-111 through 15-T-1l4.

{2) HMarket value is the value at which property would
change hands beéueen a willing buyer and a willing sellers
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in class one oandy classes seven through
eighteens apnd _class twenty-gne. For purposes oOf taxatione
assessad value is the same as appraised value.

{4} The taxable wvalue for all property in class one
ands classes seven through eighteens_and class_twenty-one is
the percentage of market value established for each class of

property in 15-6-102 endy 1%-6-108 through 15-6-1192 _and
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(section 2 of this actle

{5) Tthe assessed value of properties in 15-6-133
through 15-6-107 and 15-6-120 is as follows:

{a) Property in 15-6-106y under ctlass fives is
assessed at 100% of book value by the method established in
15~-6~-106 and the sections cited thercine

{b} Properties in 15-6-133y wunder <class twos are
assessed at 100X of the annual naot proceeds after deducting
the expanses specified and allowed by 15-23-503.

{c) Properties in 15-6-104%s 15-6-105+ and 15-6-120s
under classes threee fours and ninéteen are assessed at 100%
of the annual gross proceedss

{d) Properties in 15-6-107y wunder class sixe are
assessed at 100X of the productive. capacity of the Jlands
when valued for agricultural purposese All lands that meet
the qualifications of 15-T7T-202 are valued as agricultural
lands for tax purposess

{6) Land and the improvemants thercon are separately
assessed when any of the following conditions occur:

{3} ownership of the improvements is different from
ownership of the ltand;

{b) the taxpayer makes a writtepn reguest; or

(c} the land is ocutside an incorporated City or towne

{7} The taxable value of all property in classes two

through six is the percentage of assessed value established

-3 HB 137

HB 0137702

in 15-6-103 through 15-6~107 for each class of property.”

Section &e

January le

1980.

Effective

-ty

date.

~End-

This

act

[

effective

H? 137
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STATE OF MONTANA s
REQUEST NO. :‘J)ié_“_—;ﬁ

FISCAL NOTE

Form BD-15
In compliance with a written request received .. /S)___~ 19 ..., there is hereby submitted a Fiscal Note
for . -/ / 3 7 pursuant tff Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill reduces the taxable percentage on motor vehicles to 10% and provides a delayed
effective date.

ASSUMPTIONS

1) The taxable value of motor vehicles will increase 5%/year.

2) The bill will reduce the taxable value of motor vehicles 24.87%.

3) In counties that did not separate motor vehicles it was assumed that 80Z of the value
of motor vehicles, motor cycles, etc. was attributed to motor vehicles.

4) The state levy is equal to 6 mills.

5) The local levy is equal to 200 mills.

6) There will be no impact in FY80 due to effective date.

7) Administrative costs will remain unchanged.

- FY81 Estimated
FISCAL IMPACT FY80 Under Current Law  Under Proposed Law Decrease
6 mill university levy No Effect $725,587 $545,641 ($179,946)

AFFECT ON LOCAL GOVERNMENT

Local governments would lose approximately $6 million in FY81 if this proposal were to
be enacted. The attached sheet shows the loss in taxable value for each county had the
bill been in effect in 1978.

LONG-RANGE EFFECTS

Local governments will have the taxable value of motor vehicles reduced 24.8% each year
this bill is in effect.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning

Data: %ZLgllt__#




Counties

Beaverhead
Big Hormn
Blaine
Broadwater
Carbon
Carter
Cascade
Chouteau
Custer
Daniels
Dawson

Deer Lodge
Fallon
Fergus
Flathead
Gallatin
Garfield
Glacier
Golden Valley
Granite
Hill
Jefferson
Judith Basin
Lake

Lewis & Clark
Liberty
Lincoln
Madison
McCone
Meagher
Mineral
Missoula
Musselshell
Park
Petroleum
Phillips
Pondera
Powder River
Powell
Prairie
Ravalli
Richland
Roosevelt
Rosebud
Sanders
Sheridan
Silver Bow
Stillwater
Sweet Grass
Teton

Toole
Treasure
Valley
Wheatland
Wibaux
Yellowstone
TOTAL

Loss in Taxable Value in 1978
had HB 137 been in effect

$ 235,125
276,091
180,956
143,273%
281,635
107,894

2,047,410
293,433
524,176
116,268
403,992
292,096
164,983
425,781

1,723,732

1,369,212

85,570
242,747
47,556
78,276
463,815%
178,876
148,111
431,806
1,795,980
13,568%
755,853%
192,670
118,087
70,558
82,409

2,917,277
158,390%
338, 680%

37,597
181,596%
234,003

159,102
226,105%

70,660

908,767
519,502
346,859
252,667
209,07 9%
293,768

1,165,933%

189,365
96,378
249,603
203,750
48,500
407,422
84,249
80,031
2,761,757

$25,432,979

*Estimated (See assumption
3,Fiscal Note 33-79)



