
January 12, 1979 

January 23, 1979 

January 24, 1979 

January 25, 1979 

January 26, 1979 

February 15, 1979 

HOUSE BILL 135 

IN THE HOUSE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill, 
do not pass. 

Report adopted. Objection. 

Printed and placed on members' 
desks. 

On motion taken from second 
reading and postponed to 38th 
Legislative day. 

Second reading, as amended, 
do not pass. 



~th Legislature LC 0~ 14/01 

1 ~BILL NO • .1H 
: -- LJF{I,)QJ2 ~, ~ 2 INTRODUCE:D BY 

3 

~ A BILL FOR AN ACT ENTITLED: •AN ACT TO AMENO THE PROYISIONS 

5 IN THE TEACHERS' RETIREMENT SYSTEM OF THE STATE OF MONTANA 

6 RELATING TO EARLY RETIREMENT; REDUCING THE MINIMUM EARLY 

1 RETIREMENT AGE FROM SS YEARS TO SO YEARS; REYISING THE 

8 FORMULA FOR CALCULATING THE EARLY RETIREMENT AlLOWANCE: ANO 

9 AMENDING SECTION 19-.-802o MCA.• 

10 

11 IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA; 

l2 Section 1. Section 19-~802• KCA• Is ... nded to. reads 

13 •19-4-802. Early retireaent. (1) A eeaber who has at 

1~ least 5 years of creditable service. whose last 5 years of 

15 creditable service were in this state, and who has attained 

16 the age of~~ aay retire froe servlce and be eligible for 

11 an early retireaent allowance if he files with the 

18 retir-nt board hh written application setting forth the 

19 fact of his retireaent. 

20 (2) The early retire.ant allowance shall be detereined 

21 as prescribed in 19-~-8~(11 and (2), with the exception 

22 that the allowance will be reduced by ~~ ~ of 1~ 

Zl eultiplled by the nuab~r of eonths by which the retireaent 

Z~ date precedes the date on which he would have retired had he 

ZS attained 60 years of age or had he coepleted 30 years of 

creditable service.• 

-End-
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46th Legislature LC 0574/01 

1 

2 INTRODUCED BY 

3 

State Administration 

Objection Raised to 
Adverse Committee Report 

~ BILLNO.~ 
, -L!fl2iiaol~1 ~ 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE PROVISIONS 

5 IN THE TEACHERS' RETIREMENT SYSTEM OF THE STATE OF MONTANA 

6 RELATING TO EARLY RETIREMENT; REDUCING THE MINIMUM EARLY 

1 RETIREMENT AGE FROM 55 YEARS TO 50 YEARS: REVISING THE 

6 FORMULA FOR CALCULATING THE EARLY RETIREMENT ALLOWANCE; AND 

9 AMENDING SECTION 19-4-SOZo MCA.• 

10 

11 BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section 1• Section 19-4-802• "'A• Is a.ended to read: 

13 •19-4-soz. Early retireaent. (1) A aeaber who has at 

14 least 5 years of creditable service, whose last 5 years of 

15 creditable service were In this stateo and who has attained 

16 the age of S5 ~ aay retire fro• service and be eligible for 

11 an early retireaent allowance if he files with the 

16 retireaent board his written application setting forth the 

19 fact of his retireaent. 

20 (2) The early retireaent allowance shall be deterained 

21 as prescribed in 19-4-804(1) and (21• ~ith the exception 

22 that the allo~ance will be reduced by ~~ lL! of 1~ 

23 aultiplied by the number of aonths by which the retireaent 

24 date precedes the date on which he would have retired had he 

25 attained 60 years of age or had he completed 30 y~ars of 

LC 0574/01 

1 creditable service.• 

-End-
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STATE OF MONTANA 
Nequest No. 100-79 

FISCAL NOTE 
Form BD-15 

fn compl iaun· wilh a wrillt•JI rPq1wsL n•n•ivt•d .Ja11uary 24, 1979 , there is hereby 
suhmillt•d a Fiscal Nolt• for llous<' Bi II IJS pursuaul to Chapter 53, Laws of Montana, 
1965- Thir-ly-NinLh Legislative Af.aH•mbly. Background information used in developing 
this Fiscal NoLP is available from the OflicP of Budget and Program Planning, to members 
of lhc Legislature upo11 request. 

IJESCI< I PT I ON OF PI<OPOSED LEG (SLAT I ON : 

An acl to amc>nd tht• provisions in Lht• TP;IdH•rs's Hetir·c>ment System of the State of Montana 
n•lat.ing to early rf'lirPmelllj rc•ducing ltw minimum early rPlirement age from 55 years 
to r>O years; rcvisi11g LhP formula for t·alculaling the C'arly retirement allowance by 
n·duciug Lht• Parly rPLi remt•ul allowance by 1/4 of 1% rather than 1/2 of the 1% multiplied 
by Lhe uumiH'r of months by which the rel i reme11t date precedes the date on which he would 
havt' relirt•d had IH~ attained 60 yean; of age or had he completed 30 years of creditable 
serv i n•. 

ASSUMPTIONS: 

The lnw lim•ncial impact of this hill can only be dPlermined by a complete actuarial 
valuation of the rPtin·menL systPm, howPver, based on the past experience of the Teachers' 
Helin·m<•nt System, il may tw estimaLPd that: 

l. :>0 members wi 11 (•lccl the proposed option each year at an average retirement age of 
SS with 25 Y<'<Hs of service. 

2. Tlu• ;IVPrage saJary of tht•se mPmhers wiJ I he $1,500 per month. 

Fl SCAL I MPAC'I': 

The additional cosl to lhc Teaclwrs' Hl'lin•uwnt SyslPill duP Lo the proposed legislation 
w.i II be• $:>6,2r>o in FY 1980. Tht~ cost wi II conlinue l.o incrt>aS<' each year by $56,250. 
(Thcst' costs do not .include investnwnt Parning losses.) 

Offin• of Budgel and Program Planning 

Da L(': _ _ .;,/.l: 'i1}--~·-


