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HOUSE BILL 125 

IN THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill, do 
pass. 

Printed and placed on members' 
desks. 

Second reading, do pass, as 
amended. 

Considered correctly engrossed. 

Third reading, passed. 

IN THE SENATE 

Introduced and referred to 
Committee on Local Government. 

Rereferred to Committee on 
Taxation. 

Rereferred to Committee on 
Finance and Claims 

Committee recommend bill, not 
concurred. 

IN THE HOUSE 

Returned from Senate, not 
concurred. 
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1 follo~ing definitions apply: 

z (1) •Municipality" means an entity that incorporates 

3 3 or was incorporated as a city or town in Montan2 under the 

"' A fill FOR ~N ACT ENTITLED: •AN ~CT TO EST~BLISH THE " provisions of any law. 

'j MONT AN~ STATE-lOCAl REVENUE SHARING P~OGRAM; TO PROVI cl~ fL'R ~ {Z) •County" means an entity recognized as such by 

b THe ltllOCATlON OF MONFY TO MUNlllPALITIF~ AN0 COUhTlES; TU 6 Article Xlo section 2. of the Hontand constitution. 

1 PROVIDE FOR THE DISTRIBUTION OF HONeY ltPPROPRIATEJ FuR TH~ 7 (3) "Depart•ent• means the departm<Ont of comn,uni ty 

a STAT~-LOCAL REVENUE SHARING PROGRAM BY THE DEPARTMENT uF 8 affairs provided for in Title 2o chapter 15, part 11. 

9 COMMUNITY AFFAIRS; AND Tu PROVIUE FOP THE U~F ~y 9 (4) "Population• means the nu•ber of residents of a 

10 MUNICIPALITIES AND COUNTY GOVERNM[NTS Of HUN[Y RECtiVEU FRO~ 10 local govern•ent as determined by the latest federal census 

11 THE STATE-lOCAL REVfNUE SHARING PROGRAM.• 11 figuff'St including census bureau interim population 

12 1' esti•ates as of July of each year. if the estimate is made 

13 BE IT E~ACTED ~y THE lEGISlATURE OF THE STATt OF MONTA~A: 13 for all counties and municipalities. 

14 Section 1· Short title. [This act] •ay b~ cited as 14 Section 4o Allocatio~. (1} Money appropriated for the 

15 •The KJntana State-local Revenue Sharing Act of 1979•. 15 state-1 ocal revenue shari nq p o·-;r <tm shall be d i st r i but<>o to 

11> Section 2. Purpose. Th<> purpose of [this ,,ct} is to 16 each •unici pal ity .ond county ;, tl>-· '"'me proportion that its 

11 share ~ith •unicipalities dOd counties a portion ot th<' 11 population bears to th? total state population. The 

l!l ~oney derived by the stat~ govern•ent fro• broad-has~d state 18 population of the county includes only those residents not 

19 revenuP sources other than p~operty tJxes• so th~~ r'o 19 r~siaing in a munici~_dlity within tho:: county boundaries. 

20 pJrticular grot~p b<'ars " disproportionate stlan; uf ttv· 2G (2) The minimum allocation to any local government is 

?1 responsibility for rounicipal and county government fin,,,,ce; ll SlOO a yc-.ar. 

2l to 1essPn •Jis.:·(~ritio:'!:. tH:"t .. een fln~1nciJI ,-,~soure-r~ ... ~ --:.nd l2 Section ">• Di str ibut ion. Th•- depcort11'"!nt shall 111ake the 

1'3 '5-f-•rviCC'! n~::eds. Of neiqh~or inq ~unic.ipc1l iti:~-; rJnd count i••s; ~3 necr_"'s~cu·y Cdlcul~tion~ for the al 1ocation of the money 

24 and to stahilize the local property tax. 24 appropriated for the stat~-local revenue sharing program. 

2S Section J. Definitions. As usea in [this act], the lS Beainning October 3lo l979o the department shall distribute 

-2-
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the ~oney allocated on a quarterly basis. 

2 Section 6. Uses. The ~unicipalities and counties may 

3 use the money received from the state-local revenue sharinq 

4 prograM in the best interests of the municipality or county 

S as deter•ined by the governing body of the municipality or 

6 county. 

7 Section 7. Severability. If a part of this dCt is 

8 invalid• all valid parts that are severable fro~ the invdlid 

9 part re•ain in effect. If a part of this act is invalid in 

10 one or aore of its applications, the p~rt re•ains in eff<ct 

11 in all valid applications thdt .. re s"ver.!ble from th" 

12 invalid applications. 

-End-
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STATE OF MONTANA 
Request No. 102-79 

---~ 

FISCAL NOTE 
Form BD-15 

fn compliance with a wrillen reqtH'st received ~-.J-~nl!__a_!"_y __ 24 1 ___ !_'U9_, there is hereby 
submitted a Fiscal Note for House Bill 125 pursuant to Chapter 53, Laws of Montana, 
1965- Thirty-Ninth L(•gislative-A::sembTy·:-~E;Jz;kground information used in developing 
this Fiscal Nole is available from the Office of Budget and Program Planning, to members 
of thP Lt•gislaturt• upon rt•quesl. 

.. ······--·····--··- ·····- -· ··-- ... -·-- ·-···-- ··-------~-------

DESCHIPTION OF PKOPOSED LEGISLATION: 

To estahl ish liH' Montana statf'-local reV{'JIIle sharing program; provide allocation of money; 
provide for usP of money. 

FISCAL IMPACT: 

TherP is no fiscal impact associatf'd with this bill. as it does not provide for an 
appropriation. Section 4(2), however, provides for a minimum allocation to any local 
gov(•rnmenl of $200 p(•r year. Assuming that there are 124 municipalities and 56 
counties, Uw minimum cost to tlw State Gem•ral Fund is $36,000 per year. 

12.=4-.<~ Jn_Q/~-l a ~-, t-~ 
BUDGET D l HECTOR · 
Office of Budget and Program Planning 

Date: .... .. !,L~~.li.L{-·· 
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Approved by Comm. 
on Local Government 

A ~Ill FOR AN ACT ENTITLED: •AN ACT TO ESTABLISH THE 

MONTANA STATE-lOCAl REVENUE SHARING PROGRAM; TO PROVIDE FOR 

THe ALLOCATION OF HONEY TO MUNICIPALITIES AND COUNTIES; TO 

PROVIDE FOR THE DISTRIBUTION OF HONEY APPROPRIATED FOR THE 

STATE-LOCAL REVENUE SHARING PROGRAM BY THE DEPARTMENT OF 

COMMUNITY AFFAIRS; AND TO PROVIDE FilA THE USE SY 

MUNICIPALITIES AND COUNTY GOVERNMENTS OF HONEY RECEIVED FROM 

THE STATE-LOCAL REVENUE SHARING PROGRAM.• 

BE IT EhACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Short title. [This act] say be cited a~ 

•The Montana State-Local Revenue Sharing Act of 1979•. 

Section 2. Purpose. The purpose of [this act] is to 

share with municipalities and counties a portion of the 

~oney derived by the state govern.ent from broad-basad state 

revenue sources other than property taxes, so that no 

particular group bears a disproportionate share of th~ 

responsibility for municipal and county government finance; 

to lessen disparities bet~een financial resources and 

service needs of neighboring •unicipalities and counties; 

and to stabilize the local property tax. 

Section 3o Definitions. As used in [this act], the 
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LC 0412'/01 

following definitions apply: 

Ill •Municipality• •eans an entity that incorporates 

or was Incorporated as a city or town In Montana under the 

provisions of any law. 

(Z) •county• .eans an entity recognized as such by 

Article XIo section 2o of the Montana constitution. 

(3) •oepart•ent• aeans the depart•ent of co•munity 

affairs provided for In Title 2o chapter 15o part 11. 

(4) •Population• aeans the number or residents of a 

local govern-ant as deter•lned by the latest federal census 

figures, including census bureau lnteria population 

estlaates as of July 1 of each yearo if the estlaate Is aade 

for all counties and municipalities. 

Section lt. Allocation. (1) Money appropriated for the 

state-local revenue sharing progra• shall be distributed to 

each •unicipality and county in the same proportion that its 

population bears to the total state population. The 

population of the county Includes only those residents not 

residing In a •unicipality vithin the county boundaries. 

(2) The cini•um allocation to any local govern~nt is 

JlDO a year. 

Section 5. Oi stribution. The depart ... ~nt shall aake the 

nec~ss~ry calculations for the allocatior of the ~on~y 

appropriated for the state-local revenue sharing progra•• 

Beginninc; October 3lt 1979, the department shall di~tribute 

HB J~G 
S E C 0 N D R E A D I H G -2-
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1 the .oney allocated on a quarterly basis. 

2 Section b. Uses. The •unicipalitles and counties may 

3 use the •oney received fro• the state-local revenue sharing 

~ progra• in the best interests of the •unicipality or county 

5 as deter•ined by the governing body of the .uniclpality or 

6 county. 

7 Section 7. Severability. If a part of this act is 

B invalide all valid parts that are severable fro. the invalid 

9 part reaain in effect. If a part of this act Is Invalid in 

10 one or .are of its appllcatlonse the part reaains In effect 

11 in all valid applications that are severable fro• the 

12 Invalid applications. 

-End-

-3-
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HOUSE BILL NO. 125 

INTRODUCED BY REICHERT, KEMMISt ROSENTHALt OBERG, FABREGAt 

PORTER, WALDRONt H. ROBBINSt HUR~lTZ 

A SILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH THE 

MONTANA STATE-LOCAL REVENUE SHARING PROGRAM; TO PROVIDE FOR 

THE ALLOCATION OF MONEY TO MUNICIPALITIES AND COUNTIES; TO 

PROVIDE FOR THE DISTRIBUTION OF HONEY APPROPRIATED FOR THE 

STATE-LOCAL REVENUE SHARING PROGRAM BY THE DEPART~NT OF 

COMMUNITY AFFAIRS; AND TO PROVIDE FOR THE USE BY 

MUNICIPALITIES AND COUNTY GOVERNMENTS OF MONEY RECEIVED FROM 

THE STATE-LOCAL REVENUE SHARING PROGRAM.• 

dE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Short title. [This act] •ay be cited as 

•The Montana State-locat Revenue Sharing Act of 1979•. 

Section 2. Purpose. The purpose of [this act) Is to 

share with municipalities and counties a portion of the 

money derived by the state govern.ant free broad-based state 

revenue sources other than property taxes, so that no 

p~rticular group bears a disproportionate sh~re of the 

responsibility for •unicipal and county governMent finance; 

to lessen disparities between financial resources and 

service needs of neighboring •unicipalities and counties: 

and to stabilize the local property tax. 
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HB 0125/02 

Section 3. Definitions. As used in [this act]• the 

following definitions apply: 

(1» •Municipality• .eans an entity that incorporates 

or was Incorporated as a city or town In Montana under the 

provisions of any law. 

(2) •county• .eans an entity recognized as such by 

Article Xlo section 2o of the Montana constitution. 

(~J •Depart .. nt• aeans the depart.ant of ca.-unity 

affairs provided for ,In Title 2• chapter 15o part 11. 

("J •Population• .eans the nu•ber of residents of a 

local govern.ent as deter•lned by the latest federal census 

figures, Including census bureau interi• population 

estl.ates as of July 1 of each yearo if the estl•ate is eade 

for all counties and .uniclpalltles. 

Section ~. Allocation. (1) Money appropriated for the 

state-local revenue sharing progra• shall be distributed to 

each •unicipality and county In the sa .. proportion that Its 

population bears to the total state population. The 

population of the county includes only those residents not 

residing In a municipality within the county boundaries. 

(Z) The minieua allocation to any local 9overn.ant is 

1200 a year. 

Section s. Distribution. The depart .. nt shall aake the 

necessary calculations for the allocation of the money 

appropriated for the state-local revenue sharing program. 

-2- HB 125 
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1 Beginning Oct~ 31t 1979, ~he depart~ s~a11 distribute 

2 the ~ney allocat .. d on a ~rterly basis. 

3 Section 6. Uses. The Municipalities and counties aay 

~ use the ~ney receoved froe the state-local revenue sharlnq 

5 progr- in tbe best interests of the -nicipalhy or county 

6 as dater•>ned by the governlnq body of t~ .uniclpality or 

7 courtty. 

I $H,IIQM J. IttliiE IS A llf!( ftC& $KTlQII THAJ BElpS: 

9 Property tax reduct I Ofte Local gover nlftflt: units 

1:1 receivi~tg _,- fr- the "-t- state-t-al r•- sharing 

11 proqr- wi 11 reduce t.hei r property t.aau ace-d I ncJlY• 

u ~Uon •• s-abiHty. If a pan: of t.bls act is 

13 lnve1id, all valid ~t.s that. are severable froa the lnv.lld 

1~ pert. r ... in in effect. If a pert of this act is invalid In 

' 
15 - or -• Oil its appllcatl._, the part r-rns In effect 

16 In all valid applicatoons that are severable froe the 

11 invalid applications. 

-End-
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