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HOUSE BILL NO. 113 

INTRODUCED BY BARDANOUVE 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

January 11, 1979 

January 17, 1979 

January :L8, 1979 

January 19, 1979 

January 20, 197"9 

January 22, 1979 

January 23, 1979 

March 2, 1979 

March 5, 1979 

March 7, 1979 

March 9, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Motion pass consideration 
•until March 7, 1979. 

Second reading, concurred 
in as amended. 

Third reading, concurred 
in as amended. 



Murch 10, 1979 

March 14, 1979 

March 15, 1979 

IN THE HOUSE 

-2-

Returned from second house. 
Concurred in as amended. 

Second reading, amendments 
adopted. 

Third reading, amendments 
adopted. Sent to enrolling. 

Reported correctly enrolled. 
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lNTROOUC~O BY 
~.. Bill NOo .J..L3_ v, I~ 

bY REQUEST OF THE DEPARTMENT OF AOMINISTRATIOI< 

A elll FOR AN ACT ENTITLED: •AN A( T TO ClUlfY 

RESPONSIBILITIES ANO PROCEDURES FOR CluSlN~ CUT OtFUNCT 

STATE AGENCIES.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF HJNTA~A: 

Section lo Definitions. As used in [this act]• the 

fottowing definitions appty: 

(lt •oepart.ent• •eans the depart•ent of 

ad•inistration created in 2-lS-1001. 

(ll •State agency• .aans any state office, board, 

bureau, co~•ission, department, or a~cncy but does not 

include any agency operated by a city• town, county, school 

district, or other political subdivision. 

Section z. Authority rules. The depart•ent shall 

administer [this act] and may adopt all rules necessary to 

properly i•pleeent and carry out its functions. All rules 

shalt be adopted in accordance with the rule•akin~ 

Zl procedures af the l'!ontana Ad•inistrative Procedure Act. 

B Section 3. Closinq out defunct state agenci~s 

24 pracedures. Unless otherwise provided by law, the followin~ 

ZS procedures apply whenever a state agency is ter~inated by 
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LC 0760/01 

operation of law, is abalished by executive or legislative 

action. ceases to function. or otherwise beco~es defunct: 

(l) The depart•ent becoMes the receiver of all real 

and personal property of the agency, including all books, 

records• and accounts, and shall deter~ine all re~aining 

assets and liabilities of the defunct agency. The department 

shall inventary all personal property of the agency and •ay 

reassign the property to other state agencies or other~lse 

dispose of It as provided In Title 18• chapter 6• part 1. 

(Z) The depart.ant eust pay any creditors of the 

defunct state agency fro• the funds re.aining in the 

agency's current budget. However, if insufficient funds 

re•ain to settle all autstanding accounts• then the 

departaent shall prorate all clai•s in the ratio of their 

a.aunt to the total cash available. The departaent shall 

seek a suppleaental appropriation fro• the next regular 

session of the legislature to pay the re.aining balance of 

the creditors• clai•s• Any funds re.aining after payGent to 

all creditors of the defunct agency •ust be deposited by the 

depart.ent into the general fund. 

-End-

-2-
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Approved by Committee 
on State Administration 

~SILL NO.~ 
INTRODUCED BY Vd~-

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT EHTITLEDI •AN ACT TO CLARIFY 

RESPONSIBILITIES AND PROCEDURES FOR CLOSING OUT DEFUNCT 

STATE AGENCIES.• 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [this act)• the 

following definitions apply: 

(1) •Depart-ant• .. ans the depart•ent of 

adainistration created in 2-15-1001. 

(2) •state agency• -ans any state effie~, board, 

bureau, coa•issiont depart.ant9 or agency but does not 

include any agency operated by a city• towno county. school 

district, or other political subdivision. 

Section z. Authority rules. The depart•ent sh 1\l 

administer [this act) and aay adopt all rules necessary to 

properly iaple8ent and carry out Its functions. All rules 

shall be adopted in accordance with the r ul '-'"-:r:tk in·, 

22 procedures of the Montana Adainistratlve Procedure A~t. 

23 Section 3. Closing out defunct state agencies 

2~ procedures. Unless otherwise provided by lawo the followin~ 

Z5 procedures apply whenever a state agency is ter•inated by 
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operation of lawo is abolished by executive or legislative 

actlono ceases to functlono or otherwise bec~s defunct: 

(1) The depart .. nt beco .. s the receiver of all real 

and personal property of the agency. Including all books. 

records, and accounts, end shall deterelne all r ... inlng 

assets and liabilities of the defunct a~ncy. The depart .. nt 

shall inventory all personal property of the agency and aay 

reassign the property to other state agencies or otherwise 

dispose of It as P.rovlded In Title 18• chapter 6t part 1. 

(Z) The depart .. nt .ust pay any creditors of the 

defunct state agency fro• the funds re•inlng In the 

agency•s current budget. HoMever. if Insufficient funds 

re.ain to settle all outstanding accounts• then the 

depart .. nt shall prorate all clalas in the ratio of their 

a.ount to the total cash available. The depart .. nt shall 

seek a suppleeental appropriation froa the next regular 

session of the legislature to pay the reaalnlng balance of 

the creditors• clal•s• Any funds reaaining after pay .. nt to 

all creditors of the defunct agency 1111st be deposited by the 

departaent Into the general fund. 

-End-

-2-
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INTRODUCED BY 

~No.;,/3 

bY REQUEST OF THE DEPARTMENT Of ADMINISTRATION 

A 8ILL FOR AN ACT ENTITLED: .... ACT TO CLARIFY 

RESPONSIBILITIES ANO PROCEDURES FOR CLOSING OUT OEFUNCT 

STATE AGENCIES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [tnis act]• the 

following definitions apply: 

(1} •Oeparteent• -ans t.he departaent of 

administration created in 2-15-1001• 

(l} •state agency• aeans any state office, board, 

bureau, coM•issiont depart .. ntt or agency but does not 

include any agency operated by a cityo towno county, school 

district, or other political subdivision. 

Section z. Authority• -- rules. Tne depart•ent shall 

administer [this act) and aay adopt all rules necessary to 

properly iMpleaent and carry out its functions. All rules 

shall be adopted in accordance with the rulemakin~ 

22 procedures of the Kontana Ad•inistrative Procedure Act. 

Z3 Section 3. Closing out defunct state agencies 

2~ procedures. Unless otherwise provided by law, the following 

Z5 procedures apply whenever a state agency is terminated by 
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operation of law, is abolished by executive or legislative 

actiono ceases to functlono or otherwise becomes defunct: 

(1) The depart .. nt beco .. s the recei¥Br of all real 

and personal property of the agency, Including all bookso 

recordse and accountse and shall deter•lne all remaining 

assets and liabilities of the defunct agency. The depart .. nt 

shall Inventory all personal property of the agency and •ay 

reassign the property to other state agencies or otherwise 

dispose of It as provided In Title 18• chapter 6w part 1. 

CZJ The depart .. nt .ust pay any creditors of the 

defunct state agency free the funds reaatning In the 

agency's current budget. Howevert if Insufficient funds 

re•aln to settle all outstanding accounts. then the 

depart .. nt shall prorate all clal•s in the ratio of their 

aeount ~o the total ca5h •v•llable• The departeent shall 

seek a supple.antal appropriation fro• the next regular 

session of the legislature to pay the reeainlng balance of 

the creditors• clai•s• Any funds re.aining after pay.ant to 

all creditors of the defunct agency .ust be deposited by the 

depart.ent into the general fund. 

-End-

HI>''' -z- T H I R D READING 
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HOUSE Bill NO. 113 

INTRODUCED BY BARDANOUVE 

BY REQUEST OF THE DEPARTMENT OF •DHINISTRATION 

A BILl FOR AN ACT ENTITLED: "AN ACT TO CLARIFY 

RESPONSIBILITIES ANO PROCEDURES FOR CLOSiNG OUT DEFUNCT 

STATE AGENCIES." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [this act]• the 

following definitions apply: 

(11 "DepartMent• •eans the depart-nt of 

ad~inistration created in 2-15-1001. 

(21 "State agency• Medns any state office, boaro, 

bureau, coMMission. depart~nt, or agency but does nat 

include any agency operated by a city, town, county, school 

district, or other political subdivision. 

5~~t~en-~w--Auther+ty------r~lesw--fhe-6epert.ent-shett 

edm~nister-tth~s-e~t1-end-•ey-e6ept-etl-r~+es--neees~ary--te 

preper+y--+mp+e.ent--and--earry-eut-+ts-~~n~t+onsw-At+-ru+es 

sho++--be--adept~--+n--aeeerdenee---w~th---the---ru+e•eM+nq 

22 pro~edures-ef-the-Hentena-Ada+~+stret+ve-Pre~ed~re-A~t• 

23 Section 2. Closing out defunct stat~ agencies 

24 procedures. Unless otherwise provided by lawo the following 

25 procedures apply whenever a state agency is terminated by 
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operation of law, is abolished by executive or legislative 

dCtion. ceases to function, or otherwise beco~es defunct: 

{1) The departaent beco~es the receiver of all real 

Jnd ~ersonal property of the ayency• including all books, 

records, anJ accounts• and shall deteraine all re•aining 

assets and I iabilities of the defunct agency. The de~art~~nt 

shall inventory all personal property of the agency and •ay 

redssign the property to other state agencies or otherwise 

dispose of it as provided in Title lBo chapter 6• part lo 

(2) The ~epartaent aust pay any creditors of the 

defunct state agency froa the funds re.aining in the 

agency's current budget. 

re•a•n to settle all 

However, if 

outstanding 

insufficient funds 

accounts, then the 

de~art•ent shall prorate all claims in th~ ratio of their 

a•ount to the total cash available. The departMent shall 

seek a supple~ntal appropriation fro~ the next regular 

s~ssion of the leg•slature to pay the re•aining balance of 

the creditors' claims. Any funds re•aininq after pay.ent to 

all creditors of the defunct ~gency DUst Le deposited by the 

oepart•ent into the general fund. 

-End-

-2- HB 113 

R E F E R E N C E B I L L 



March 7, 1979 

SENATE COMMITTEE OF THE WHOLE 

That House Bill No. 113 be amended as follows: 

l. Page 1, line 18. 
Strike: section 2 in its entirety 
Renumber: subsequent subsection 


