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l INTitDOUCE D BY 

~f. BILL NO • ../.Q8_ 
d.: .c~ 

1 

.........--------u 
3 

.. A BILL FOR AN ACT ENTITLED: •AH ACT TO AMEND SECTION 

s 33-2-302• ACAe It ELATING TO SURPLUS LINE INSUilANCE 

6 PROCUREKENT.• 

7 

8 BE IT ENACTED BY THE LE~ISLATUitE Of THE STATE OF ~&MAs 

9 

10 

11 

12 

Section 1. Section 33-2-302o MeA• Is a.anded to read: 

•33-2-302. Condttions precedent to sale of surplus 

1 Ina Insurance agent's affidavit. {1) If certain 

insurance coverag"s cannot be procured fro• CIUthorized 

13 insurers, suCh coverages, hereinafter designated •surplus 

1~ lines•, .ay be procured froa unauthorized insurers subject 

15 to the follOMing conditions: 

16 (a) The Insurance aust be procured through a licensed 

11 surplus line agent. 

18 (b) The full a.,.,nt of insurance required .,st not be 

19 procurable, after diligent effort has been aade to do so. 

zo fro• eaewg a aajorl~y of ~he in•urer• authorized to ~ransact 

Zl eftd--eee.e..,_ •ri~+n9 ~hat kind and cla5s of insurance in 

22 t:hls state• and the a-unt of ln•urance placed in <Nl 

23 unau~horill:ed insurer shall be only t:he exces• over the 

l~ aaount procurable fro• authorized insurers. 

zs (c) Th~ insurance .ust not ee so procured for the 

LC ~13/01 

1 purpose of securing advantages either as to: 

2 {i) a lo•er preaiUIIf rate than •ould be accepted by an 

3 authorized insurer; or 

4 (il) ter~ of the Insurance contract. 

s (2) At the ti.a of procuring, effecting, and Issuing 

6 any such insurance, the surplus line agent shall execute an 

7 affidavit• in fora as prescribed or accepted by the 

8 co..isslonero setting forth facts referred to in subsection 

9 

10 

11 

12 

(1) and file such affidavit with the c-issioner. 

Affidavits filed under this subsection shall be subject to 

public Inspection unless the C088issloner deteraines that 

the public interest requires other.lse.• 

-End-

-2-
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STATE OF MONTANA 
REQUEST NO.cl~'::-2f_ 

FISCAL NOTE 

Form IJD- I 5 

, In compliance with a written request received . ___ : -!:)_':)_. _____ _ , 19 _:]_~, there is hereby submitted a Fiscal Note 

for . ______ S.J}._ Lr.2X __ -·- ________ . pursuant t Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

.. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

Thh; bill permi.ts the Department of Revenue to license the catering of alcoholic 
beverages off the premises of a tavern. 

ASSUMPTIONS 

1) 1~ere will be 25 catering endorsements issued @ $50 each. 

2) There will be 60 prior written approvals for catered gatherings @ $10 each • 

FISCAL IMPACT 
FY 78 

Under 
Current 

Law 

Under 
Proposed 

Law Increase 

Liquor License Catering 
Endorsem0n 1.: 

Citering prior approvals 

TOTAL REVENUE 

$ 0 
§ ___ J2 

L_Q 

$1250 
-~ 600 

_$1850 

Revenue to the State General Fund will increase 
$.1,850 per yt'ilr as a result of the proposed 
legislation. 

$1250 
$ 600 

$1850 

Under 
Current 

Law 

$ 
$ 

$ 

0 
0 

0 

FY 79 

Under 
Proposed 

Law 

$1250 
$ 600 

$1850 

Increase 

$1250 
$ 600 

$1850 

PREPARED BY DEPARTMENT OF REVENUE .&. :~-..J til . .v"~~ 
BUDGET DIRECTOR f7 
Office of Budget and Program Planning 

Date: . ..L,J&~/ 71 
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Approved by Committee 
on Buaineea and Indua\tz 

INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT :TO AMEND SECTION 

33-2-302• MCA. RELATING TO SURPLUS LIIIE I NSUUJIC£ 

PROCUREMENT • • 

BE IT ENACTED BY THE LEGISLATUR~ OF THE STATE'Df'MDRTANAI 

Section 1. Section 33-2-JOZ, MCA• Is _..Dded to read& 

•33•2-302. Condltiona prece~ to ••le ef ..rplua 

line insurance agent•• affi4awlt. -t1J If certeln 

insurance cover~s c~ be procared. fr- •t~aorized 

insurers. suCh coverages, hereiAI!fte~r .desl~ed -.•rp1us 

l't 11 nes•, aay be procured fr- --.tttorlz-r l ... rers. subject 

15 to the following conditions• 

16 (aJ The insurance aast be procured through • licensed 

17 surplus line agent. 

18 (b) The full a~nt of Insurance required -st not be 

19 procurable, after diligent effOrt ~s be.W .-de to 6o soe 

20 froa --.g a -Joritr of the tnaw•• ..-thOrlzed to tran5act. 

21 -11- ee~U) wrU:h•f that. kind and class of Insurance In 

22 this state9 and the a-nt of lnaweMe pl.ced in an 

23 unaut.hor I zed insurer shall be anl y the •xc-• ewer tiM 

Zit a..unt procurable fr- authorized Insurers. 

25 (c) The insurance .. st. not. be so procured for the 
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purpose of securing ..W.Rages elt:MI' • tel 

[I J. a l_.r preal• rate ~- -ld be accepted t.y an 

-.tt~erlzed In••,..., •or 

( i i) .'t.er• ef the lauraace contr&t• 

(21 At the tl- of procurl nge effectinge .-4 · f'aSIUtng 

_., ..:Ia 1-ur"-.c:ew tiM surplus 11- agetrt .... 11 _ __.. . .n 

affha.vtt, ift fer• as prescribed er .ccepted by the 

c-lssl-r. -tUng forttl facts· referred to tn subsectioa 

(l) and file such efftdavlt with ~ c ... isstoner. 

Affi ct.wlts filed under this subsection stan 1te Abject to 

public lnspectlaa unless the c-111si-.- deteral-• UMt: 

the public J~est requires· other•l••·• 

-End-

-2- J-1/3 /uf? 
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HOUSE BILL NO. 108 

2 INTROOU~EO BY LIEN, TROPlL~ 

3 

4 A BILL FOR AN ACT ENTITLED: "AN A~T TO ~MEND SE~TION 

s 33-2-302. MC~, RELATING TO SURPLUS llNE INSURANCE 

6 PROCUREMENT." 

1 

A BE IT ENACTED BY THE LEGISLATURE OF THE ST~TE OF MONT~N~: 

9 Section 1. Section 31-2-102, HCAo is a.ended to read: 

10 "ll-2-102. Conditions precedent to sale of surplus 

11 line insurance agent's affidavit. (1) lf certain 

12 insurance coverages cannot be procured fro• authorized 

13 insurers, such coverages, hereinafter designated •surplus 

14 1 ines"• may be procured fro• unauthorized insurers subject 

15 to the following conditions: 

1& (a} The insurance •ust be procured through a licensed 

17 surplus line agent. 

lA (b) The full a•ount of insurance required eust not be 

19 procurable, after diligent effort has been eade to do so, 

20 from eeon~ a majority of the insurers authorized to transact 

21 end--eet~e~~y--wr+t+n~ that kind and class of insur~nce in 

ZZ this state, and the a.ount of insurance placed in an 

Zl unauthorized insurer shall be only the excess over the 

24 amount procurable fro• authorized insurers. 

25 [c) The insurance •ust not be so procured for th~ 

2 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

HB 0108/0Z 

purpose of securing advantages either as to: 

(i) a lower pre•iu~ rate than would be accepted by an 

authorized insurer; or 

(ii) ter•s of the insurance contract. 

{2) At the ti•e of procurinqo effecting, and issuinq 

any such insurance, the surplus line agent shall execute an 

affidavit, in for• as prescribed or accepted by the 

co .. lsslonerw setting forth facts referred to in subsection 

{1) and file su~h affidavit with the co••• ss ioner. 

lffidavlts filed under this subsection shall be subject to 

public inspection unless the co .. issioner deter•ines that 

the public interest requires other~lse.• 

-2-

-End-

1101'<;1· lrJNSENT CA!.l'NDAR 
SE~ATI' R~l'~R~NIE BILL 

HB 108 


