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BY REQUEST OF THE DEPARTMENT OF REVENUE
IN THE HOUSE

January 9, 1979 Introduced and referred to

Committee on Taxation.
February 9, 1979 Committee recommend bill

do pass as amended. Report

adopted.
February 10, 1979 Printed and placed on members'

desks.
February 12, 1979 Second reading, do pass.
February 13, 1979 Considered correctly engrossed.
February 14, 1979 Third reading, passed.
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Committee on Taxation.
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be concurred in. Report
adopted.
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March 8, 1979 Third reading, concurred in.

IN THE HOUSE

March 9, 1979 Returned from second house.
Concurred in. Sent to
enrolling.

Reported correctly enrolled.
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1 ' BILL H0. —?ﬁ— 1 ®15-30-162. Investment credit. {1) There is allowed as
z INTRODUCED BY < dx- 2 a credit against the taxes imposed by 15-30-103  and
3 BY REQUEST OF THE DEPARTMENT OF REVENUE 3 15-30-104 a percentage of the <‘nvestment-—in--certain
4 4 depreciable—property—equei-to-one—fifth~—the--percentage——of
5 A BILL FOR AN ACT ENTITLED: ™AM ACT T7 REVISE AND CLARIFY s investeent—-—in-—such-property craedit allowed With respect io
& THE LAW RELATING TO THE ALLOWANCE 00F AM INVESTMENT CREDET 6 certain deprecishle property under section 38 of  the
7 FOR CERTAIN DEPRECIABLE PROPERTY AGAINST INDIVIDUAL INCOME 7 internal Revenue Code of 1954, as amendeds or 3s section 38
8 TAXES AND CORPORATION LICENSE OR INCOME TAXES; AMENDING a8 may be renumbered or amendeds
g SECTIONS 15-30-161s 15-30-162+ AND 15-31~123, MCA; AND 9 {23 _Ihe agount of the credit all { for _the _taxable
10 PROVIDING AN TMMEDIATE EFFECTIVE DATE.® 10 year _is_the sum of:
1 11 {a) 203 of the apount of credit determined under
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 2 section &6{a)(2) of the Interna) Revenue Code of _1954 as
13 Section 1. Section 15-30-161s MCay is amended to read: 13 amended or__as__section . 461ali2) may_be r herad
14 ®15-30-161. Purpose and definition. (1) The purpose of 1% asended:
15 15-30-162 is to allow individualsy_ _gstotess Lrustss and 15 b} _the jovestaept credit . ied R
15 small businesses that meet the definition estsblished in 18 taxable year as provided in subsection (4): and
17 this section to take onefifth—investament—credtt-attowed 17 {cl _ti ; s ¢ . ! o
18 egsinst-federat-taxes apn ipvestmept credit as provideo for 18 taxable year as provided for in subsection (4}e
i1e in 15-30-162 and thus to stimulate capital investmen: by the 19 {3)  Moiwi’Yistanding fhe provisions of subsection f£2}s
20 small business sector. 20 the _investaent credit all £ the t hl ¢
21 {2} For the purposes of 15-30-162, ®ssall business®™ 21 gxceed the taxpayer®s tax liability for the taxahle years In
22 means a business that is eiigidble to elect to be tuxed under 22 the event the taxpaver®s tax liability for the taxable
23 the provisions of 15-31-202s wheth:r oy not such election is 23 [ -
24 mades™ 24 i ili H s.af _$5:0004 In _the
25 Section ?. Section 15-30-162s MCAs+ Is awended to reads: 25 - i i
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inyestmwent credit may not exceed $2-500 plus 203 of the tax
liability in _excess of $22500 wunliess the spouse of the
taxpayer has no  gualified jinvestment for _apd po usused
credit carryback ar carcyower _to the taxable year of tpe
apouse that ends with gr withio the taxpayer's taxahle years
applied against ihe tax lijability for the taxable year
bacause of the limitations iaposed under subsaction {3}ls the
unpused portion shall be carried back 2od carried forward _in

subject to recapgture as pravided for in sectian 4T of the
Ipternal Revenue Code of 1954 as amendads or as sectigo 47
may be repumbered or amsendeds®

Section 3. Section 15-31-123, HCAs is amended to read:

"]15-31-123. Investment credite (1} The purpose of this
section is to allow individualsy _estatess trustse and small
businesses that meet +the definition established in this
section to take one—fifth-investment—credit-otiowed-—agoinst
fedevai--toxes an_ investment _Credit as grovided for in
subsection (3} and thus to stimulate capital investment by
the small business sectore

(2) For the purposes of this sections "small business™
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means a business that is eligible to elect to Lo taxed under
the provisions of 15-31-202s whether or not such election is
wmarece

{3) TtThere is allowed as a credit against the taxes
imposed by 15-31-101e 15-31-121¢ 2end 15-31-122 3 percentage
of the +nvestment-in-certoin—depreciabie-property-equni—to
one—fifth-the—percentage--of—investsent——in-—such--property
credit allowed with respect to certain depgreciable praperty
under section 38 of the Internal Revenue Code of 1954y as
amendeds or as section 38 may be renumbered or amended.

{4} The amount of the credit allowed for the taxable

- ygar is tha sum of:

(a) 20z of the amount of credit determined under
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Section 4. Effactive dates This act is effective on
passaga and approvale

-End-
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STATE OF MONTANA
REQUEST NO. 1979

FISCAL NOTE

Form BD-15
In compliance with a written request received ___January 16 L1919 , there is hereby submitted a Fiscal Note
for __House Bill 94 pursuant to Chapter §3, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request,

DESCRIPTION:

This bill would revise and clarify the law relating to the allowance of an invest-
ment credit for certain depreciable property against individual income taxes and
corporation license or income taxes.

ASSUMPTIONS:

It is assumed that the bill, as given by the version marked "Introduced Bill",
will simply legitimize the current practice, and will necessitate no additional
administrative expense. However, see Technical Note.

FISCAL IMPACT:
None.

TECHNICAL NOTE:

COMMENT: It is estimated that the fiscal impact of already allowing the 20%
investment credit is $1.6 million lost annually from Corporation License/
Income Tax, and $5.4 million lost annually from Individual Income Tax. (If
the credit was changed to 50% of the Federal investment credit, Corporation
Tax would be reduced by an additional $1.5 million, and Individual Income
Tax would be reduced annually by an additional $8 million, At 100%, each
year the Corporation Tax would be reduced $3 million, and Individual Income
Tax would be reduced by about $21.5 million, from present law levels.)

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _.%_L/ll—__—




STATE OF MONTANA
REQUEST N0 19-79 (Amended)

FISCAL NOTE
Form BD-15

In compliance with a written request received ___January 29 .19 19 _, there is hereby submitted a Fiscal Note
for _House Bill 94 Amendments pyrsuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background informétion used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legisiature upon request.

DESCRIPTION

This proposed bill revises and clarifies the law relating to the allowance of an investment
credit for certain depreciable property against individual income taxes and corporation
license or income taxes; and provides an immediate effective date.

ASSUMPTIONS

It 18 believed that the impact of the proposed amendments on individual income tax will
not be a large reduction in receipts since there seem to be relatively few individual
taxpayers whose investment credit exceeds $2500. However, it is believed that the
proposed amendments would have a substantial effect upon corporation license tax receipts,
and most of the decrease in tax collections would be attributable to iIncreased tax

credits received by large, multi-state corporations. The Department of Revenue is not
able to estimate the fiscal impact of the proposed bill with any greater precision, due

to lack of data.

PREPARED BY DEPARTMENT OF REVENUE

Lted & . g
BUDGET DIRECTOR V)

Office of Budget and F‘;og;ram Planning
Date: ‘-3/ {)‘,'/ zp
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Approved by Committee
on Taxation

HOUSE BILL NO. 94
INTRODUCED BY NORDTVEDY

3Y REQUEST OF THE DEPARTHENT OF REVENUE

A BILL FOR AN ACT ENTITLED: AN ACT TO REVISE AND CLARIFY
THE LAW RELATING TO THE ALLOWANCE OF AN INVESTMENT CREDIT
FOR CERTAIN DEPRECIABLE PROPERTY AGAINST INODIVIDUAL INCOME
TAXES AND CORPORATION LICENSE OR INCOME TAXES; AMENDING
SECTIONS 15-30-161s 15-30-162+ AND 15-31-123, MCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-30-161y MCAs is amended to read:
"15-30-161. Purpose and definitions {1} The purpose of

L5-30-162 is to allow individualsy__egstatess trustss and
small businesses that meet the definition established in
this section to take one-fifth-investment-credit-oitowed
sqainst-federai-vexes an_investment credit as_ _prowided for
10_15-30~-142 and thus to stimulate capital investment by the
small Dusiness sector.

12) For the purposes of 15-30-162+ "small business™
means a business that is eligible to elect to be taxed under
the provisions of 15-31-202,y whether or not such election is
madea"

Section 2. Section 15-30-162y MCAy is amended to read:
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"]15-30=-162. Investment credite [1l) There is allowed as
a credit against the taxes imposed by 15-30-103 and
15-30~104 3 percentage of the J‘nvestment-—in—-cereatn
depreevasbte-property-equai-to-one~firfth-—the--percentage--of
myestment--+n--such-property cradit allowed yith_respect to
certain__depreciable _property under section 338 of the
Internal Revenue Code of 1954, as asendedes or a3s section 38
may be renumbered or amendede.

L2)__1he amoupt of the credit allowed for _the _taxable
year_is the sum of:

1a) 203 of ithe amount _of credit detersined under
section 46{a)(2) of the Ioternal Revenue Code of 193%s _as
amendeds _or as__section 461a)(2) eay _he _repushered _or
amended;

Lol _the iovestment credit carryovers  carrjed _ta__the
taxable year as_provided in subsection {5): and

{c)__the _iovesteent credit carrybacks carried o the
tazable year as provided for ip _subsection (4}

42} _dotwithstanding the previsions of subsection {2)e
the _investment _credit allowed for the taxable year say not
exgeed the taxpayer's Lax liability for the taxable years 1o
the evept the taxpayer®s tax liability for the taxable year
axceeds _$5:000s the investment credit say not exceed $3:000
plus 20% 50X of the tax liability in excess of _$5.000. Ip

the _gase__of_ _a bushand aod dife «ho file separate returnss

-2- HB 94
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the inyestment credit msay not exceed $2:500 plus 28% 503 of
the _tax liability in_excess of $2:500 unless the spouse of
the taxpayer has po qualified ipvestment for and _ne__unused
cradit _carryback _or. cargyower Lo tne taxable year of the
spouse that ends with or within the taxpayer's taxoble years

131 _1f any part of _the investment credit _is not
applied _against _the _tax _liability for _the taxable year
because of the limitaticos imposed under subsection {3)s the
uoused portion shall be carried back and carried forward _io
acnrordance _with the _provisions of section 4b(b} of the
intarnal Revenus Code of 1354+ a5  amendeds oqr _as _section
464b) _may be repumbered or asendeds

13)__Iha _iovestment _credit allowed by this section is
subject to recapture 2s provided for o sectipn 41 _of the
Internal Reveoue Code of 1954s as amendeds or as section s7
aay he renusbered or asended.®

Section 3, Section 15-31-123, MCAs is amended to read:

"15-31-123s Investment credit. (1) The purpose of this
section is to allow individualss_estatess trustss and seal)
businesses that meet the definition established in this
section to take one-fifth-investment-credit-stiownd--aqainst
fedoret--texes ap__investaent . cCredit__as provided for_in
Subsaction (3] and thus to stimulate capital investment by
the small bSusiness sector.

(2} For the purposes of this sections "small business™

~3- HE 94
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means a business that is eligible to elect to be taxed under
the provisions of 15-31-202+ whether or not such election is
made.

{3) There is alluwed as a credit against the taxes
imposed by 15-31-101s 15-31-121s and 15-31-122 a percentage
of the +avestment-rn-certein-deprecirable-praperty-equasi-to
one-f+feth-the-percentage--of--tavestment--in-—-such--property
credit allowed with respect to certain depreciable property
under section 38 of the Internal Revenue Code of 1954 as
amendeds or as section 38 may be renumbered or amended.

14)__Ihe oamount of the credit allowed for the taxable

. he £

1a)l__20% of the amount of credit _determiped under
section 46{a){2) of the Ipternal Revepue Code of 19542 as
amandeds ofr as section %6(331(2) wmay  he  repumbered or
apeagdeds:

ib)__the _investment credit carryowers carried to the
taxable ycar oas proxided in_subsection (6)i _and

{c) _the investment credit carrybacks carried _to the
taxable year as provided for in subseciian [(Q)e

15)__Notwithstanding the prowvisions of subsection {43s
the igyestment credit allowed for the taxable year _may _ngot
gxceed the taxpayer's tax ljability for tbe tazable years lo
the__event the taxpayer®s tax liability for the taxable year
exceeds $5:000s the investeent credit may not exceed 352000

- HB 94
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plus 28% 503 of ithe tax liability in excess of $5.:000.

16} __If _apy. . park of the _iovesiment _credit.  is not
agplied against the _tax _liability for the toxable _year
because of tne limitations imposed uopder subsection (5)s the
upused. _portiopn_shall be carried back and carried forwacd io
accordance with the provisions of _section _46(b) of _the
Interpal _Revenue. Code _aof 1254 as _amendeds or as section
46(b)_may he renumbered or amendeds

L1} _Ibe invesiment credit allowed by this _section _is
subject 1o _recapture as provided for in section 41 of the
Internal Revenue Code of 193%s as _oamendeds or as. _sectiop 47
may_be repumbered gor amendeds™

Section 4. Effective datee This act is effective on
passage and approvale

-End-

-5- HB 94
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HOUSE BILL NOe« 94
INTRDDUCED BY NORDTVEDT

3Y REGUEST OF THE DEFARTMENT 0F REVENUE

A BILL FOR AN ACT ENTITLED: “AN ACT TO REVISE AND CLARIFY
THE LAW RELATING TO THT ALLOWANCE 7F AN INVESTMENT CRENIT
FOR CERTALN DEPRECIABLE PROPERTY AGAINST INDIVIDUAL INCOME
TAXES AND CORPORATION LICENSE OR INCOME TAXES; AMENDING
SECTIONS 15-30-161y 15-30-1629 AND 15-31-123, MCA; AND

PRIVIDING AN IMMEDIATE EFFECTIVE DATE.™

HE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 15-30-161s HCAy is amended to read:
"15~30-161le Purpose and definitions (1) The purpose of

15-30-162 is to allow individualsy _gs5tatess Srustss and
small pusinesses that meet the definition established in
this section to take ene-fifth-investment-eredit-aitowed
aqainse-federal-taxes ag_joyestment credit as _provided. . for
in_15-30-162 and thus to stimulate capital! investment by the
small business s=ctors.

[2) For the purposes of 15-30-162s "small business™
means a business that is eligible to elect to be taxed under
the provisions of 15-31-202y whether or not such election is
madee"

Section 2. Section 15-3N-182s MCAs is amended to read:
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®15-30-162. Investment credits (1) There is allowed as
a credit against the taxes imposed by 15-3C-103 and
15=-30-104% d percentage of the +nvestment—-in——certain
depreciabte-property-equoi-to-one—fifth--the--percentage--of
investment--in-——such-property Cradit allowed with respect tg
certain depreciable gropecty wunder section 38 of the
Internal Revenue {ode of 1954+ as amendeds or as section 38
may be renumbered or amended.

123 _Ihe ampupnt of the credit allowed for the _taxable
¥ear_ is _the _sum of:

{a) 203 of _the aasguot _of .credit determined under
sectiop 46fai(21 of the Ipternal Revepue fLode of _1954s as
amendeds QL a5 . _sectign %0fa}{ld) _may e repumbered or
azended:

4bl}__the investment credit carcryovers _carrjied _to the
taxable year as provided in subsection (%31 aod

ic)__the iavesisent _credit carrybacks carried to the
taxable year as provided for in subscction (41.

12} _Hotwithstandiong Ltbe provisioos of subsection _(2)s
the _iovestmzoi.__crediz allowed for the taxable year may not
excesd the taxpgdyer's tax liakbility for the taxable years Ip
tbe cyeot the taxpayer®s tax liability for the taxable _year
exceeds $55000s the iovesimepnt credit may not exceed $5,000
plus 29% 50X of the tax liability in excess _of _$52000._ _Ip
the _case__of 2 busband and wife who file separate returnsse

-2- HB 94
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the ipyesisent credit may not _exceed 3293500 plus 264 50X of
the tax liability in gxcess of $2:500 unless the spousa of
the taxpayer has no qualified ioyestsent for_and _po__upused
credit_ carryback or carryover . to the taxabla year of the
spouse that ends with or within the taxpayer’s taxable yeara

19} _If any part of the jinvestmeot _cradit _is oot
applied ogainst the tax liability for the taxable year
because of the limitations isgosed undec subsection (3)s the
upused pottion shall be cacried back and cacried forward. _ip
accordance  with the provisions of section _56ib) of the
Internal Reyeoug Code of 1954, a5 apendeds _ar__as _section
45(h) _may he ranuabered or asendeds

15) _The investment credit 2allowed by this sectioo is
subject to recapture as provided for in sectien &1 of _the
Interpal _Revecue Code of 195%: as amendeds or as section &7
say_be _renusbered or amendedas®™

Section 3. Section 15-31-1234 MCA+ is amended to read:

"15-31-123. Investment credits (1) The purpose of this
section is to allow Individualsy pgstatass trustss and small
businesses that meet the definition established in this
section to take one~fifeth—investment-credit-altiowed--against
federat--taxes an__ipvestmeot _credit as _provided for_ in
subsection {3) and thus to stimulate capital investment by
the smal) business sectore

(2} For the purposes of this sections "small busipess™

~3- HB 94
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means a business that is eligible to elect to h~ taxed under
the provisions of 15-31-202+ whether or not such election is
maces

(3) There is allowed as 3 cradit against the taxes
imposed by 15-31-101s 15-31-121s and 15-31-122 3 percentage
of the +nvestment-in-certain-depreciable-property-equat-to
one—fifeh-the-percentage-—of-—investaent--in--such-~-property
credit allowed with respect to certain depreciable property
under section 38 of the Internal Revenue Code of 1954y as
amendeds or as section 38 may be renumbered or amendeda

141 _Ihe _amount of the credit allowed for the taxable
year_ is tbe sum Qf;:

1a) _20% of the apount of credit _determiped under
aection %61a)(2) _of the Interpal Raveoue Code_of 195%4s_as
amangeds _Or as _sectiop 46(a1t2) may be reoupbered _or
agepdeds

{b)__the _investment credit.  carryovers carried to tf
taxable year as orovided ip subsectiun (O}i_and

1gl _tha ipvesteent credit carrybacks carried _to._the
tazable year as provided for in_subsection {6l.

13)__Notwithstanding the provisions of subsection {4)s
the_jovestment credit allowed for the taxable year may _not
axceed the taxpayer®s tax liability for the taxable years In
the _evept the taxpayer's tax ljability for the taxable year
gxcesds $5:000s the iovesteent credit may pot exceed $-:000

—4- HB 94
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alus 28% 50% of tha tax Jiability in excess of $3,000.

161 I1f any part of the jinvestsent credit _is oot
applied against the fax liability for the taxable _year
because of the limitaticns imposed wader subsectign {31s the
unused _porticn shall be carried back and carried forward ip
agcordabce with the prowisions of section 4%ib)} _aof the
Internal _Revenue Code. of 1954s as oeengedr Or as sectioo
40(b)_pmay_p2 renumbered or asendada

11)__Ihe_ investment credit allowed by this _section _is
subject to recapiure as provided for in section 47 of the
doternal Bevenue Code of 193%: as amended. or as_section &7
may _Dbe_renumbered or Jsendeds®

Section 4. Effective datee. This act is effective on
passage and approvale

-End-

-5- H8 94
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HOUSE BILL NO. 94
INTRODUCED BY NORDTVEDT

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACY TO REVISE AND CLARIFY
THE LAW RELATING TO THE ALLOWANCE OF AN INVESTMENT CREDIT
FOR CERTAIN DEPRECIABLE PROPERTY AGAINST INDIVIODUAL INCOME
TAXES AND CORPORATION LICENSE OR INCOME TAXES; AMENDING
SECTIONS 15-30-161s 15-30-162+ AND 15-31-123, HCA; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THME STATE OF MONTANA:
Section le Section 15-30-161ls MCAy is amended to read:
®15-30-16le Purpose and definition. {1} The purpose of

15-30-162 is to allow individualss _estatess trustss and

small businesses that meet the definition established in

this section to take one-fifth-investwent-credrt-otiowed
agsinst-federat-taxes an_investeent credit as provided  for
in_15-30-162 and thus to stimulate capital investment by the
small business sectore

(2} For the purposes of 15-30-162» "small business”
means a business that is eligible to elect to be taxed under
the provisions of 15-31-2024 whether or not such election is
mades”

Section 2. Section 15-30-162s MCAs is amended to read:
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*15-30-162. Investment credit. {l) There is allowed as
a4 credit against the taxes imposed by 15-30-103 and
15-30-104% a percentage of the +nvestment--+n—-certewn
deprecioble-property-equai-to-one—fifth--the--percentage—-of
investment--+n--such-preaperty credit allowed xith respect to
certain _deoreciable _property under section 38 of the
Iaternal Revenue Code of 1954y 3s amended, or as section 38
may be renumbered or amended.

{2)__1he awount of the credit allowed for _the _taxable
¥gar_is_the sum of:

12)_20% of _the amouat of Credit detersioed under
section &6(a)(2} of the Intercal BRevanue Coda of 1254: 23
amepdeds _or _as__section  46(a){2) say be _reoushered or
apendeds

1) _the ioxesteent credif carryovers _carcied _to _the
taxable year as provided in subsection {4): and

fg)_ _the _ipvestment credit carrybacks carrisd Lo the
taxable year_ as provided for in subsection (&)a

L3} _Hotwitbstanding the provisions of subsection _{2)a
the__invastmend. credit allowed for the taxable year say oot

‘exceed_the_taxpayer’s taz liability for the taxable years_Ia

the eveni the taxpayer®s Lax liability for the taxable _year
excegds. _$5:0004 the ipvesiment credit say oot exceed $3.000
plus 28% 503 of the tax liability in excess of _$51000. _In
the_ _case _of_ _a husbacd aod wife who file separate returns:

—2- H3 94
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the iovesiment credit may pet exceed $2:500 plus 268 50% of
the _tax_ _liability in excess of $2.300 unless_the spouse of
the taxpayer has oo quatified iovesteent for aand _po  unused
credit _carryback _of _carcyover.  to the taxable yeacr of the
spouse_that ends with or witbin the taxpayer®s taxable years

L5} _If any part of _the _jovesteant credit _is _pot
appliad »against the _tax liability for the taxable year
because of the limitations isposed undar subsection {3). the
unusaﬂ-nnx&lnn.#hnll.ha.sarzi&n_hnsk_anﬂ.sazzlsd_In:lann._1n
accordance with _the provisions of_  _sectigo _s6{h} of the
Interpal Revenue (ode of 1954: 235  assodeds or _as _section
A6(b) may he requsbered qr asendeds

£3) _The jovestment cCredit allowed by this section is
subjact to recapture as provided for io sectign 47 of the
lnternal _Revenue Lode of 1958 _ax asandads or as_section &7
aay_be_renusbarsd or asended."™

Saction 3. Section 15-31-123, MCAs is amended to read:

®15-31-123. Investment credite (1) The purpose of this
section is to allow individualtsy estatess trustss and small
businesses that wseest the definition established in this
section to take ene-fifth—investaent-eredit—attowed--against
federst--texes an__jovesteent _credit _as__prowided for in
subsection [(3) and thus to stimulate capital investment Dby
the small business sector.

{2) For the purposes of this sections "small business™
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means 3 business that is eligible to elect to be taxed under
the provisions of 15-31-202+ whether or not such election is
made.

(3) There is allowed as a credit against the taxes
imposed by 15-31-101s 15-31-121¢ and 15-31-122 a percentage
of the Jnvestmont-in-cortein-depreciabie-property-equet-te
one-fifth-the-pereentage-—of--investment-—in--such-—preoperty
credit allowed with respect to certain depreciable property
under section 38 of the Internal Revenue Code of 1954+ as
amendeds or as section 38 wmay be renumbered or amended.

14} _Ths _amount _of tbe credit allowed for the taxable
ynac_is_the sus of:

Lad 20% of the amount of credit determined under
saction $642342) _of tbe lnterpal Revenue Code of 195%s as

13) _Notwithstanding the provisions of subsection {4)s
the investeent credit aliowed for the taxable year say got
sxcesd the taxpayer®s tax liability for the taxable years In
the _event the taxpayer's tax liability for the taxable year
excesds $3:000s the iovestment credit oay pot exceed $52000
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plus 29% 50% of the +tax ljability in efxcess Of $5.000a

{16} _if any park of _the _investment credit is oot
applied agaionst the tax l}iability for  the taxable year
because of the limitations imposed under subssaction (S)s the
unused kortion shall he cacried hack and carried forward in
accordance witp the _orovisjiops _of _section 4Gib} _of the
Internal _Rewenue Code of 19564 as apendeds Or as ssction
46(b) may be repushered or amendede

ili__Ibe jovesiment credit allowed by this _section _is
subject _to _recapture as provided for in section %7 of the
Internal Revenue Code of 1954s as asepdeds or as seckiop &7
may_be_renushered ot amended."

Section 4. Effective date. This act is effective on
passage and approval.

-End-
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