CHAPTER NO. w2

HOUSE BILL NO. 63
INTRODUCED BY DASSINGER

BY REQUEST OF THE DEPARTMENT OF HIGHWAYS

IN THE HOUSE

January 4, 1979 Introduced and referred to

Committee on Taxation,

January 6, 1979 On motion, joint rule 6-6

February

February

February

February

February
February

February

February

suspended and sponsor's
signature allowed to be added
to prefiled bill.

3, 1979 Committee recommend bill do
pass as amended. Report
adopted.

5, 1979 Printed and placed on members'
desks.

On motion taken from printing
and referred to Committee on
Taxation.

9, 1979 Intent statement attached.

Committee recommend bill do
pass. Report adopted.

12, 1979 Printed and placed on members'
desks.

13, 1979 Second reading, do pass.
14, 1979 Considered correctly engrossed.
15, 1979 . Third reading, passed.
" Transmitted to second house.
IN THE SENATE

l6, 1979 Introduced and referred to
Committee on Taxation.



March 15,

March 17,

March 19,

March 29,

March 30,

March 31,

April 3,

April 4,

April 5,

April 18,

April 19,

1979

1979

1979

1979

1979

1979

1979

1979

1979

1979

1979

Committee recommend bill be
concurred in. Report adopted.

Second reading, pass con-
sideration.

On motion taken from second
reading and rereferred to
Committee on Taxation.

Committee recommend bill be
concurred in as amended.
Report adopted.

Statement of Intent, as
amended, be adopted.

Second reading, pass con-
sideration.

Second reading, concurred in,

Third reading, concurred in
as amended.

IN THE HOUSE

Returned from second house.
Concurred in as amended with
Intent Statement.

On motion Senate amendments
referred to Committee on
Rules.

On motion taken from Committee
on Rules and referred to
second reading this day.

Second reading, amendments
rejected.

On motion Joint Conference
Committee requested.

Joint Conference Committee
appointed.



April 19,

April 20,

1979

1979

Joint Conference Committee
dissolved,.

On motion Free Joint Con-
ference Committee requested
and appointed.

Free Joint Conference Com-
mittee reported.

Second reading, adopted.
Third reading, adopted.
Adopted by Senate.
Sent to enrolling.

Reported correctly enrolled.
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—HOUSE  BILL NO. _63__

INTRODUCED BY

BY REQUEST OF THE DEPARTHMENT OF HIGHWAYS

A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCREASE THE
GASOLINE LICENSE TAX AND THE TAX ON DIESEL FUEL AND VOLATILE
LIQUIDS BY 1 CENT; AMENDING SECTIONS 15-70-204 AND

15-70-321¢ MCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le« Section 15-T0-204s MCAsy is amended to read:
®15-70-204e Gasoline license tax — ratee (1} Every

distributor shall pay to the department of revenue a license

tax for the privilege of engaging in and carrying on
business in this state in an amount equal to 1 cent for each
gallon of aviation gasolines which shall be allocated to the
department of community affairs as provided by 67-1-301s as
amendeds and 8 9 cents for each gallon of all other gasoline
distributed by him within the state and upon which the
gasoline license tax has not been paid by Jdny other
distributore

{2) Gasoline exported or sold for export out of the
state shall not be included in the weasure of the
distributor*s license taxe™

Section 2« Section 15-70-321s HMCAy is amended to read:
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LC 0459701

*15-70-321e Tax on diesel fuel and volatile liguidse
The department shalles under the provisions of rules issued
by its collect or cause to be collected from the owners or
operators of motor vehicles a tax in an amount equal to 28
1l cents for each gallon of diesel fuel or other volatile
Tiquide except liquid petroleum gass of less than 46 degrees
AsPoie {American petrcleum institute) gravity test when
actually sold or used to produce motor power to propel motor
vehicles upon the public highways or streets within the
state or used in motor vehicless motorized equipmente and
the internal combustion of any and a1l enginess including
;tationary enginess used in connection with any and all work
perforsed under any and a1l contracts pertaining to the
constructions reconstructions or improvement of any highway
of street and their appurtenances awarded by any and all
pubtic agenciess including federaly states countye
sunicipaly or other political subdivisions.”

~End-

INTRODUCED BILL



STATE OF MONTANA

o FISCAL NOTE

Form BD-15

REQUEST NO, _38-79

In compliance with a written request received January 19 = 19 79 ..., there is hereby submitted a Fiscal Note
for House Bill 63

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth l.egislative Assembly,
. Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill increases the gasoline license tax and the tax on diesel fuel and volatile
liquids by 1 cent.

A3SUMPTIONS

1) Taxable gallons of gasoline will grow 3%-47% per year.
FY 78 FY 79e FY 80e FY 8le (e - estimate)
3% 514.4 M 529.8 M 545.7 M 562.1 M
4% 514.4 M 535.0 M 556.4 M 578.6 M
2) Effective tax on gasoline
current law - 7.88¢/Gallon
proposed law - 8.88¢/Gallon
3) Taxable gallons of diesel fuel and volatile liquids will range from 90 M to 93 M
gallons for FY80 and FYS81.
4) Effective tax on diesel fuel
current law - 9.94¢/Gallon
proposed law - 10.94¢/Gallon
5) Administrative costs will remain unchanged.

FISCAL IMPACT

FY 80 FYy 81

Gasoline License Tax

under current law 543.0 to 43.8 M $44.3 to 45.6 M

under proposed law 48.5 to 49.4 M 49.9 to 51.4 M

Estimated Increase $ 5.5 to 5.6 M $ 5.6 to 5.8 M
Tax on diesel fuel and volatile liquids

under current law $9.0to 9.2 M $9.0to 9.2 M

under proposed law 9.9 to 10.2 M 9.9 to 10.2 M

Estimated Increase $ .9to 1.0M $ 9 to 1.0 M
Total Revenue

under current law $52.0 to 53.0 M 553.3 to 54.8 M

under proposed law 58.4 to 59.6 M 59.8 to 61.6 M

Estimated Increase $ 6.4 to 6.6 M $ 6.5 to 6.8 M

CONTINUED ON PAGE 2 BUDGET DIRECTOR

Office of Budget and Proﬁram Planning
Date:




STATE OF MONTANA |
REQUEST NO, 98779
FISCAL NOTE

Form BD-15

In compliance with a written request received January 19 . , 19 ,7_?, , there is hereby submitted a Fiscal Note
for __House Bill 63 = _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background informétion used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Page 2

FUND INFORMATION

FY 80 FY 81

Earmarked Xevenue
Estimated Increase $6.4 to 6.6 M $6.5 to 6.8 M

LONG-RANGE EFFECTS

Assuming no other changes, revenues would be increased by $6.5 to $7.0 M per year for
the next few years.

PREPARED BY DEPARTMENT OF REVENUE

Dot M 254 =
BUDGET DIRECTOR -ﬁ

Office of Budget and Program Planmng

Date: ./ /ad _’;Z?i B
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H3 0063702

Approved by Committee
on Taxation
HOUSE BILL NO. 63
INTRODUCED B8Y DASSINGER

5Y REQUEST OF THE DEPARTMENT COF HIGHWAYS

A BILL FOR AN ACT ENTITLED: =AN ACT TO INCREASE THE
GASOLINE LICENSE TAX AND THE TAX ON DIESEL FUEL AND VOLATILE

LIQUICGS 3y i CENT; AMENDING SECTIONS 15-70-204 AND

15-70-321¢ MCA.™

4€ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 15-70-204s MCAs is amended to read:

"15-70-204e Gasoline license tax — rates (1) Every
distributor shall pay to the department of revenue a license
tax for the privilege of engaging in and carrying on
business in this state in an amount equal to ! cent for each
gallon of aviation gasolines which shall be allocated to the
department of community affairs as provided by 67-1-301s as
amendeds and 8 92 g cents for each gallon of all other
gasoline distributed by him within the state and upon which
the gasoline 1license tax has not been paid by any other
distributore

(2) Gasoline exported or sold for export out of the
state shall not be included in the measure of the
distributor®s license tax.

L3} JN ADDITION TQ THE JAX IWPDSED PY SUBSFLTION (1)
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HB 0063702

LCOMES FIRSTS™

Section 2. Section 15-70-321: KCAs is amended to reads:

®15-70-321. Tax on diesel fuel and wvolatile liguids.
{1} The department shalls under the provisions of rules
issued by its collect or cause to be collected from the
owners or operators of motor vehicles a tax in an amount
equal to 6 1% 10 cents for each gallon of diesel fuel or
other volatile Yiquide except liquid petroleum gass of less
than 46 degrees AePsle {American petroleum institute)
Gravity test when actually sold or used to produce motor
power te propel motor vehicles upon the public highways or
streets within the state or wused in motor vehicles,
motorized equipmenty and the internal combustion of any and
atl enginess including stationary enginesy used in

connection with any and a1l work performed under any and all

-2- HB 63

SECOND READING
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contracts pertaining to the constructions reconstructions or
improvement of any highway or street and their appurtenances
awarded by any and all public agenciess including Federaly

states countyes municipale or other political subdivisionse

123 _IN AQRITION TO TYHE TAX IMPOSED BY SUBSECTION {13

-3~ HB 63
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STATEMENT OF INTENT RE: HB 63

This bill raises the tax on gasoline and diesel fuel by
one cent a gallon in order to provide funds to enadble the
state of Montana to benafit from a large amount of federal
matching funds now availaole for interstate constructiones

The original bill was amended by adding language in
subsection (3) of section 1 and subsection (2) of section 2
in orger to make it clear that the money derived from the
tax increase may be used only for wmatching federal
interstate fundse.

further limiting lanjuage was added requiring that the
money raised by the tax increase be used only after any
highway funds currently maintained for interstate
construction and maintenance are obligates to insure that
money currently being maintained for the purpose of matcning
federal funds would not be diverted to any other use.

It i» understooo and intended that the ®oney raised
from tnis incredse will cfeate a fund tor matching federal
interstate tunds owver <nd above the level of Funding
normally wused by the Department of Highways for the purpose
of matching federal interstate fundse.

First adopted by the HOUSE COMMITTEE ON TAXATIONs on

February 9s 1979

.
]

,__%
\g}i;
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HB 0063703

Approved by Committes
on Taxation

HOUSE BILL NOe. 63
INTRQOUCED BY DASSINGER

BY REQUEST UF Tdc DEPARTHMENT OF HIGHWAYS

A BILL FOR AN ACT ENTITLEO: "aN ALY TO INCREASE THE
GASOLINE LICENSE TAX AND THE TAX ON DIESEL FUEL AND VOLATILE
LIQuInS BY 1 CENT; AMENDING SECYIONS 15-70-204 AND

15-70-321e ACA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section l. Section 15-70-204s MCA: is amended to read:
%]15-70-204« Gasoline license tax -~ rate. (1) Every

distributor shall pay to the department of revenue a license

tax for the privilege of engaging Iin and carfrying on
tusiness in this state in an amount equal to 1 cent for each
gallon of aviation gasolines which shall be allocated to the
department of community affairs as provided by 67-1-301s as
amendeds and 8 9 8 cents for each gallon of o}l other
gasoline distributed by him within the state and upon which
the gasoline license tax has not been paid by any other
distributore.

(2) Gasoline exported or sola for export out of the
state shall not be included in the w®measure of tha
distributor's license tax.

L3) AN AULITION Tu THE JTAX_IMPUSED 8Y _SUSSELTION (1)
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M8 0063703

UE THIS SECTIUNe THERE XS LEVIED AN AQDITIONAL TAX GF 1 CENT
A GALLDN QN EACH GALLON OF SONANIATION GASOLIME 10 BE
ALLOCATED SOLELY Foa Tus PURPOSE OF MAICHING _EEDERAL FUNDS
AYAJLAGLE EOR _COMPLETION. UF _AdE  FEOERAL-ALD _INTERSTAIE
SYSTEM AS DEFINED IN 23 Medals 103 ANQ SPENT OMLY AFTER ANX
EXISTING dIGHNAY . CUNSTRUCTION . AND __ BAINIEMANCE FUNOS
CUBRENTLY ALLOCATEL  AND SCHEDULED FOR USE _ HAVE = DEEN
QBLIGATED, _ THIS.  _AUQITIJNAL TAX OF ) CENT A GALLON LXPIRES
MULY 1 1983s OR WAITHIN 30 RAYS OF LEGISLATIVE JTERMINATION
OF THE FEOERAL INTERSIAIE MATCHING FUNOS PROGRAM» WHICHEYER
COMES FIRST."

Section 2. Section 15-7T0~321le MCAs is amended to read:

*15-70~321« Tax on diesel fuel and wvolatile liguids.
il) The department shalls under the provisions of rules
issued by ity collect or cause to be collected from the
owners or operators of aotor wvehicles a tax in an amount
equal to 8 1% 14 cents for each gallon of diesel fuel or
other volatile liquids except ligquid petroleum gase of less
than 46 degrees Ae.Pale LAmerican petroleum institute)
gravity test when actuslly sold or used to produce Botor
power to propel motcr vehicles upon the public highways or
streets witnin the stecte or wused in motor vehiclesy
motorized equipments 3and the internal cosbustion of any and
al) enginesy including stationary enginess used in

connection with any ana all work performed under any and all

-z- SECOND PRINTING HE 63

SECOND READING
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contracts pertaining to the constructions reconstructions or
improvement of any highway or street and their appurtenances
awarded Ly any and all public agenciesy iIincluding tedurals
states countys ®unicipale or other political subdivisionss

£23 IS AQDITEGN TO THE IAXK INPOSEQ BY SUBSECIIGN (1)
A__GALLON _ON _EACH _LALLUN OF QLESEL FUEL_GR OIHER wOLATILE
LIGGIDs EXCEPT LIQUEFIEQ PLIROLEUN GASe 10 _BE  ALLUCATED
SOLELY _FOR IHE PURPUSE OF MATCHING FEOLRAL FUNDS AVAILABLE
EQQ_COMPLETION OF TYHE FEQERAL-ALD INEERSTATE _SYSTEM _AS
DEFINED IN 23 UsSaGe 103 AND SPEMI Oty AFTER ANY EXISTING
HEGHWAY CONSTRUCTION AND = BAINTENANCE. _FUNDS _ CURRENTLY
ALLOCATED AND SCHEDULED EON USE HAYE BEEN OBLIGATEO. TMIS
AODIYIOMAL TAX OF ) CENT A GALLOM EXPIRES JULY ls 1923 O8
MIFHIN 20 OAYS OF LEGISLATIVE TERNIMATION Of It FEDLRAL
INIERSTATE MAJCHING FUNDS PRUGRANM: MHICHEYER _COMES £LAST."

=-Enao~

-3 HE 63
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STATEMENT UF INTENT RE: Hb 63

This bill raises the tax on gasoline and diesel fuel Dy
one cent a gallon in order to provide funds to enable the
state of Mcntana to benefit from a large amount of federal
matching funds now available for interstate construction.

The original pill was amended by adding language in
subsection (3) of section 1 and subsection {2) of section 2
in order to make it clear that the money derived from the
tax increase may be wused only for wmatching federal
interstate funds.

Further limiting lanjudge was added requiring that the
money raised Dby the tax increase be used only after any
highway funds currently maintained for interstate
construction and maintenance are obligated to insure that
money currently being maintained for the purpose of matching
federal funds would not pe diverteo to any other uses

It is understooa and intended that the wmoney raised
from tnis incredse will create a fund for matchiny federal
iaterstate tunds over and above the level of funding
normally used by the Department of Highways for the purpose
of matching feageral interstate fundse

First adopted by tne HUUSE COMMITTIEE ON TAXATIONe on

RS

February 9y 1979
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HB 0063/03

Approved by Committee
on Taxation

HOUSE B8ILL NO. 63
INTRODULED BY DASSINGER

BY REQUEST OF THt ODEPARTMENT OF HIGHWAYS

A BILL FOR AN ACT  ENTITLRUZ "AN  ALT TQ  INCREASE THE
GASOLINE LICENSE TAX AND THE TAX ON DLESEL FUEL AND VOLATILE
LIQulus BY 1 LENT;  AMENDIMG  SECTIONS 15-T0-204% AND

15-70—-321+ MCAW"

BE IT ENACTED BY FHt LEGISLATURE OF THE STATE OF MONTANA:
Section le 3ection 15-TU-Z04s MCAe is amended to read:
"]15-70-204e Gasoline license tax -- rate. {1} Every

distributor shall pay to the department of revenue 3 license

tax for the privilege of engaging in and carrying on
business in this state in an amount equal to 1 cent for each
gallon of aviation gasolines which shall pe allocated to the
department of community atfairs as provided oy 67-1-30les as
amendeds and 8 9 8§ cents for each gallon of 41l other
gasoline gistributed Ly him within the state and upon which
the gasoline Jicense tax has not been paid by any other
distributor.

{2} Gasoline export2d or sola for export out of the
state shall not be included in the aeasure of the
distributor®s license taxe.

131 LN auDITION Ty JAC TAX IMPO3ED BY JUASECTION (11
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HB 0063/03

OF THIS SECTIuNa THERE IS LEVIED AN ADDITIONAL TAX OF ) CENT
A__GALLON ON__EACH calluN_ _OF HUNAYIATION _GASOLINE TO BE
ALLUCATED SOLELY FOR THL PURPGSE QF MAICHING _FEDERAL__FUNDS
AYAILAGLE . FOR _CUNPLETIOQN Of _JHE  EERERAL-ALQ _JISNTEESTAIE
SYSIES AS QEFINED IM 23 UsSela 103 AND SPENI UNLY AFTER__ANY
EXISTING . HIubwAY  CONSTRUCTION —ANO _ BAINIENANCE FUNOS
CUBRENTLY ALLUCATED _AMU  SCHERUNLED. FOR __USE _ HAVE = BEEN
OBLIGATEDS _ IHIS AQDITIUNAL JAX OF 1 CENT & GALLON EXPIRES
JULY la 1983s QR MEIfWIN 30 OAYS OF LEGISLAYIYE IEAMINMAYION
0f__IHE FcDERAL INTERSIAZE MAICLHING FuUN2S PEYGRAM: MWHICHEMER
COBES EIRSTa"

Section 2. Section 15-7T0-321s MCAs is amended to read:

*15-70-321le Tax on diesel fuel and volatile Viquiose.
11} Tne department shalls uncer the provisions of rules
issued by ity collect or cause to be collected from the
owners or operators of ootor vehicles a tax in an amount
equal to 8 i% 14 cents for eoch gallon of diesel fuel or
other wvolatile liquide except liquid petroleum gasy of less
than 46 degrees A.Pesle (American petroleum institute)
gravity test when actuzlly sold or used to produce @motor
power to propzl metor venicles upon the public highways or
streets within the stete or wused in motor vehicles,
motorized equipsentsy and the internal combustion of any and
all enginesy including stationary enginesy used in

connection with any and all work performed unaer any 4and all

-2~ HE 63

THIRD READING
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contracts pertaining to the constructions reconstructions or
improvement of any highway or street and their appurtenances
awarded Dy any and 21! public agenciess including feazurale
statey cCountys MuniCipals of other political suddivISIONSe

L2)_ _IN ADDITION TO IHE IAK IMPOSEQ DY SUBSECIIGN (11
GE TBIS. SECTIUNs TheRE 15 LEVIED AN AQCIYIOMAL IAX JF 1 CENT
A _GALLON QN £ACH. _GALLUN_OF QIESEL EUEL_UR OTHER YULATILE
LioUIOs EXCEPY LIQUEFIEQ PEIROLEUM CASe Q. _DE  ALLUCAIER
SOLELY _FO8 THE PURPQSE QF NAICHING FEDERAL FUNDS AVAILABLE
EOR COMPLERIUN UFf JHE FEQERAL-ALIOD _INTERSTAYE _SYSIEM _AS
QEEINED _IN _23 UaSeCe 103 AND SPENI OMLX AFICR ANY EXISTING
HEIGHWAY _CONSIRUCTION _ANU  MAINTENANCE  EunDS _ _CURRENILY
ALLOCATED AND SCHEQULED ECW USE HaYE GEEN OBLIGAIEDR. IHIS
ADOQLITIONAL TAX QOF 1 LEHI A GALLON EXPIRES JuULY lx. .12d3a 0GR
alIHIN . 30 DAYS GOF LEGISLATIVE TERMINATION Df Iu€ FEDERAL
INEERSIATE MAJCHING FUNDS PROGRAM: MHICHEYER _COMES FIRST."

-Eng-

-3~ HE 63



-~ & v &

-]

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

STATEMENT OF INTENT RE: HB 63

This bill raises the tax on gasoline and diesel fuel by
one cent a gallon in order to provide funds to enable the
state of Montana to benefit from a large amount of federal
matching funds now available for interstate construction AND
IO AXID INCORPORATED CIVYIES AND COUNTIES XN CONSTRUCTING _AND
RECONSYBUCTING STREETS THAT HAVE OETERIORAIED AS A RESULT OF
BECENT SEVERE MINYER MEATHER.

Fhe-—originet—-bi1t-——was--enended-by—-adding-tonguege-in
subsection—-{t3y-of-section-i-and-subsection-{2)-of-section-—-2
+n—erder——to—-make-it-clear—thet-the-money-derived-from-the
tax--incresse—unay——be-—used—enty—Ffor-—matching——federal
interstate—fundsy

Further—3+miting-tenguege-was-sdded-requiring—that-the
nene7—fe;sed—br—the-tax-iﬁefeage—-be~~used--on}7-aftef-;en1
highway-—-—funds———currentiy—-mainteined—for———interstote
eonstruction-end-maintenance-are—obligeted-~to--insure-—thet
money-currentiy-being-roaintained-for-the-purpose-of-motching
federai-funds-would-not-be-diverted-to-eny-other-usey

It is wunderstood and intended that the money raised
from this increase will create a fund for matching federal
interstate funds over and above the level of funding

normally used by the Department of Highways for the purpose

of matching federal

First adopted by the HOUSE COMMITTEE ON TAXATION,

February 9y 1979«

interstate funds AND FQR CONSTRUCTING

HEB ¢2

SECOND PRINTING

on



1 of matching federal interstate funds AND FOR_CONSIRUCTIING
2 AND RECONSTRUCTING COUNTY AND CITY STREEIS.

3 First adopted by the HOUSE COMMITTEE ON TAXATIONs on
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STATEMENTY OF INTENT RE: HB 63

This bill raises the tax on gasoline and diesel fuel by
one cent 3 gallon in order to provide funds to enable the
state of Montana to benefit from a large amount of federal
matching funds now available for interstate construction AND
I0_AID_INCORPORATED CIYIES AND COUNTIES IN _CONSTRUCTEING _AND
RECONSTRUCTING STREETS THAY HAYE OETERIORATEDQ AS_A RESULY QF
BECENT SEYERE WINTER WEATHER.

Fhe--ortginnl--bitt--was--amended-by-adding-Yangunge-in
subsectron-{3y-of-section-i-and-subsection-{2}-of-section--2
tn—-order—-to--make-it-chear-that-the-money-derived-from-the
tex——increase-—-may--be--used-—onty——for---metching---feders?d
tneerseate—fundaw

Forther--Jimiting-tonquage-was-added-requir+ng-that-the
money-ratrsed-by-the-teax-tnereose--be--need--onty--after--any
Righway———-funds-——-courrentty-—-matntained---for---interstate
construction-and-matntenance-sre-obtiqated--to--insure--that
maney-currentliy-petng-maintained-for-the-purpose-of-motehing
federal-funds-woutd-not-be-diverted-to-any-other-usey

It is wunderstood and intended that the money raised
from this increase will create a fund for matching federal
interstate funds over and above the level! of funding

normatly used by the Department of Highways for the purpose

February 9y

1979.
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HOUSE BILL NO. 63
INTRODULED BY DASSINGER

BY REQUEST OF THE DEPARTHMENT OF HIGHWAYS

A BILL FOR AN ACT ENTITLED: "AN  ACT YO INCREASE THE
GASTOULINE LICENSE TAX AND THE TAX ON DIESEL FUEL AND VOLATFILE

LIQUIDS BY 1 CENT AND IO _PROYIDE FOR 1¥S OISTRIRUTION:

AMENDING SECTIONS 15-70-101s 15-T70-2042 AND 15-70-321y MCA."™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-70-204s MCAes is amended to read:
"15-70-204. Gasoline license tax -- rate. (1) Every

distributor shall pay to the department of revenue a license

tax for the privilege of engaging in and carrying on
business in this state in an amount equal to 1 cent for each
3allon of aviation gasolines which shall be altocated to the
department of community affairs as provided by 67-1-301s as
amendeds and 8 9 8 cents for each callon of all other
gasoline distributed by him within the state and upon which
the gasoline license tax has not been paid by any other
distributora

{2} Gascline exported or sold for export out of trc
state shall not be included in the weasure of the
distributor®s li_ense taxa

L33 _IN _ADDITION TO THE TAX IMPOSED_BY _SUBSECTION L1}
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HB 0063/04

UFE_IHls SECTIONs YHERE IS5 LEYIED AN ADCITIONAL YAX GF 1 CENI
A__GALLON__ON EACH GALLON _OF NOMAYIATION GASOLINE-¥8-BE
ALEBEATED - SOLELY-FOR-FHE-PURPESE-BF ~MATEHENG-—FEDERAL--~FUNBS
AYAREABEE-~FOR-—COMPEEFION--OF - -FHE--FEBERAL-ARD--INFERSIAIE
SYOFEN-AS-OEFINED-IN-23-UuowEx-203-AND-SPENT-ONLY-AFFER--ANY
EXESPENG - - —HECHWAY - - -CBNS TRYCTION-——AND-—-MAINFENANEE--FUNDS
CURRENFEY - ALEOEATED - —AND--SEHEBULER-~FER--HIE---HA¥E---BEEN
G3LIGATER. _ THIS _ADDITIONAL TAX OF 1 CENT A GALLOM EXPIRES
JULY 1s 1903y-OR-MiFHIN-30-OAYS-BF-—LEGISEATIVE--FERUINATION
BE--RHE-FEDERAR-INFERSFAIE-MAFEHING-FUNDS-PROGRAMy ~WHEICHEYER
COMES-EIR5E."

Section 2. Section 15-70-321y HCA.'is amended to read:

®15-70-321. Tax on diesel fuel and volatile 1liquidsa
11} Tne department shalls wunder the provisions of rules
issued by ity collect or cause to be collected from the
oswners or operators of motor vehicles a tax in an amount
equal to 18 % 1Q cents for each qallon of diesel fuel or
other wvolatile liquide except liquid petroleum gase of less
than 46 degrees A«P.ls (American petroleum institute)
gravity test when actually sold or used to produce motor
power to propel motor vehicles upon the public highways or
streuts within the state or wused in motor vwvehicles,
motorized equipments and the internal combustion of any and
all enginess including statiorary enginessy wused in

connection with any and all work performed under any and all
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contracts pertaining to the constructions reconstructions or
improvement of any highway or street and their appurtenances
awarded by any and all public agenciess including federals
states countys municipale or other political subdivisionse

42 _IN ADDITION YO VHE IAX IMPQSEQ BY SUBSECYION . (1}
QE_IHIS SECTIONs THERE IS LEYIED AN ADDITIONAL TAX OF E CENT
A__GALLON_ _ON__EACH _GALLON OF DIESEL FUEL OR QIHER YOLATILE
LIQUIDs EXCERPY LIQUEFIED PEIROLEUM GASx--F0--RE--ALLOEAFED
AOtEEY-—FOR--FHE -PURPOSE-RE-MATEHING-FERERAL-FUNDBS-AYARLABEE
EOR-COMPLEF 0N - OF - - FHE - cFEDERAL-AZB-~INFERSIAZIE--SYSTEN--AS
BEEINES=-IM=-R3-UySaEy-103-AND-SPENE-ONEY-AFIER-ANY-EXESEENG
HEGHWAY -~ EONSTRUETRON-—ANB - -HAINTENANCE---FUNBS---EURRENTLY
ALKOEATED - ~ANB--SEHEDUEED--FOR-USE-HAVE-BEEN-BREI6AFER THIS
ADRQITIONAL TAX OF 1 CENT A GALLON EXPIRES JULY 1s . 1933x--88
NEEHEIN--30--BAYS - -OF - -k EGISEATIVE-FERNINATRON-BF ~FHE-FEQERAL
INIERSTARE-MAFEHING - FUNDS-PROGRAMy —WHEEHEVER -~ CONES--FEREF "

SECTION 3 SECTION 15-70-101« MCAs 15 AMENDEQ TQ READ:
*15-T0-10te Oisposition of fundse Al]l taxess interests

and penalties collected under this chapter shall be turned
over promptly to the state treasurer who shall place the
same in the earmarked revenue fund to the credit of the
department of highwayss except those funds hercinbelow
allocated to citiesy townse and countiess which funds shall
be paid by the state treasurer directly to such citiesy

townss and counties.
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{1} 4$6v500¢960 $8:50020Q00 of the funds collected under
this chapter shall be allocated each Ffiscal year on a
monthly basis to the counties and incorporated cities and
towns in Mantana for constructiony reconstructions
maintenances and repair of rural roads and city or town
streets and alleysy a3as provided in subsections (a) and (b)
hereof:

{3) $2+950v960 $1,250:000 shall be divided among the
various counties in the following manner:

{¥} 40X in the ratio that the rural rcad mileage in
each countys exclusive of the federal-aid interstate system
and the federal-aid primary systems bears to the total rural
road mileage in the states exclusive of the federal-aid
interstate system and the federal-aid primary system;

{ii} 40% in the ratio that the rural population in each
county outside incorporated cities and towns bears to the
total rural population in the state outside incorporated
cities and towns;

(ii+) 20% in the ratio that the land area of each
county bears to the total land area of the state;

(b} $3v¢550+888 35,250,000 shall be divided among the
incorporated cities and towns in the following manner:

{i) 50% of the sum in the ratio that the population
within the corporate limits of the city or town bears to the

total population within corporate limits of all the cities
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and towns in Montanaj

{ii) 50% in the ratio that the city or town street and
alley mileages exclusive of the federal-aid interstate
system and the federal-~aid primary systems within corporate
linits bears to the total street and alley mileages
exclusive of the federal-aid interstate system and
federal-aia primary systems within the corporate Yimits of
all cities and towns in Montanae

{2) A1l funds hereby allocated to countiesy citiese
and towns shall be used exclusively for the constructiony
reconstructions maintenances and repair of rural roadss city
or town strecets and alleys or for the share which such citys
towns or county might otherwise expend for proportionate
matching of federal funds allocated for the construction of
roads or streets which are part of the federal-aid primary
or secondary highway system or urban extensions thereto.

(3) Upon vreceipt of the allocation provided hereins
the yoverning bodies of the reciptent countiesy citiess and
towns shall inform +the department of highways of the
purposes for which the funds will be expended so that the
county commissionerss the governing bodys and the department
of highways may coordinate the expenditure of public funds
for road improvemantse

{4) A1l funds hereby allocated to countiess Citiese

and towns shall be disbursed to the lowest responsible
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bidder according to applicable bidding procedures followed
in all cases where the <contract for constructions
reconstructions maintenances or repair is in excess of
34,0004

(S) For the purposes of this section where
distribution of funds is wmade on a basis reltated to
populationy the population shall be determined by the last
preceding official federal census.

{6) For the purposes of this section where
determination of wmileage is necessary for distribution of
fundss it shall be the responsibility of the citiess townss
and  counties to Ffurnish to the department of highways and
state treasurer a ;early certified statement indicating the
total wileage within their respective arcas applicable to
this chapters A1l mileage submitted shall be subject to
review and approval by the department of highwayse

{7) Hone of the funds authorized by this section shall
be used for the purchase of capital equipmentas™

-gEngd-
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HOUSE BILL NO. 63
INTRODUCED BY DASSINGER

BY REQUEST OF THE DEPARTHENT OF HIGHWAYS

A BILL FOR AN ACT ENTITLED: AAN ACY TO INCREASE THE
GASOLINE LICENSE TAX AND THE TAX ON DIESEL FUEL AND VOLATILE

LIQUIDS BY 1 CENT AND JO PROVIDE FOR ITS DISTRIBUTIONS

AMENDING SECTIONS }5-70-1Q1e 15-70-20%e AND 15-70-321y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
] o 3

Purposes The purpose of this bill is to provide an
additional 1 cent per gallon tax on gasolines diesel fuels
and volatile liquids to raise funds tos firstly, fully fund
the accelerated interstate highway construction prograsi
secondlys fully fund the highway patrol costs; and Tastlys
provide $2 wmillions if funds are availables to cltlies and
counties for the constructionsy reconstructions maintenances
and repair of streets and roadse

Section 2. Section 15~T0-204y MCAy is amended to read:

n15-70-204e Gasoline license tax -— ratee (1) Every
distributor shall pay to the department of revenue a license
tax for the privilege of engaging in and carrying on
business in this state In an amount equal to 1 cent for each

gallon of aviation gasoliney which shall be allocated to the

HB 0063705

1 department of coamunity affalirs as provided by 67-1-301ls as
2 amendeds and 8 3 8 cents for each gallon of all other
3 gasoline distributed by him within the state and upon which
4 the gasoline license tax has not been paid by any other
5 distributore.

[} {2) Gasoline exported or sold for export out of the

T state shall not be included in the measure of the

8 distributor®s license tax.
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21 Section 3. Section 15-T0-321s MCAs is amended to read:
22 »15-70-321. Tax on diesel fuel and volatile liquidse
23 £1) The department shally wunder the provisions of rules
24 issued by ity collect or cause to be collected from the
25 owners or operators of motor vehicles a tax in an amount

REFERENCE BILL: INCLUDES JOINT
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equal to %8 1% 10 cents for each galion of diesel fuel or
other volatile liquids except liquid petroleum gass of 1less
than 46 degrees .A«Pele (American petroleaus institute)
gravity test when actually sold or used to produce motor
powar to propel motor vehicles upon the public highways or
streets within thae state or wused in motor vehicles,
motorized aquipment, and the internal combustion of any and
alt enginess Iincluding statlonary engines, used in
connection with any and all work performed under any and all
contracts partaining to the constructiony reconstructions or
improvesent of any highway or streef and their appurtenances

awarded by any and all public agenciesy including federals

statey countys municipalsy or other political subdivisions.
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*15-70-101. Disposition of funds. Al}l taxess interests
and penalties collected under this chapter shalt be turned
over promptly to the state treasurer who shall place the
same in the earmarked revenue fund to the <credit of the
department of highwaysy except those funds hereinbelow
allocated to citiess townss and countiess which funds shall
be paid by the state <treasurer directly to such citiesy
townssy and countiesse

(1} $6vy50684y008 505809900 5$6:500,000 of the funds
collected under this chapter shall be allocated each fiscal
year on a monthly basis to the counties and incorporated
cities and towns in Montana for constructions
reconstructions maintenances and repair of rural roads and
city or town streets and alleyss as provided in subsections
(a) and {b) hereof:

{3) $2y958y000 2Iy250vOH0 $2.950:000 shall be divided
among the wvarious counties in the following manner:

{i) 40% in the ratio that the rural road aileage in
sach countys exclusive of the federal—aid interstate system
and the federal-aid primary systems, bears to the total rural
road mileage in the states axclusive of the federal-aid
interstate system and the federal-aid primary systemj

{ii) 40% in the ratio that the rural population in each

county outside incorporated cities and towns bears to the

—g— HE 63



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0063/05

total rural population in, the state cutside incorporated
cities and towns;

{iti) 20% in the ratio that the land area of each
county bears to the total land area of the state;

{b) $3vS559+866 $5y250+v608 $3:550,000 shall be divided
among the incorporated cities and towns in the following
manner:

{i) 50% of the sum in the ratio that the population
within the corporate Vimits of the city or town bears to the
total population within corporate limits of all the cities
and towns in Montana;

[iéi) 50 in the ratio that the city or town street and
alley mileages exclusive of the federal-aid interstate
system and the federal-ald primary systemy, within corporate
limits bears to the total street and alley mileagey
exclusive of the federal-aid interstate system and
federal-aid primary systeay within the corporate limits of
all cities and towns in Montana.

t2) A1l funds hereby allocated to countiesy citiess
and towns shall be used exclusively for the construction,
reconstructions maintenances and repair of rural roadss city
or town streets and alleys or for the share which such city,
towns ©F county might otherwise expend for proportionate
matching of federal funds allocated for the construction of

roads or streets which are part of the federal-aid primary
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or secondary highway system or urban extensions theretoe

{3} Uupon receipt of the allocation provided herelns
the governing bodies of the recipient countiese Citiess and
towns shall infore the department of highways of the
purposes for which the funds will be expended so that the
county commissionerss the governing bodys and the department
of highways may coordinate the expenditure of public funds
for road improvementse

(4} A1 funds hereby allocated to countiese cities,
and téwn: shall be disbursed to the lowest responsible

bidder according to applicable bidding procedures followed

in all cases where the contract for constructiony
reconstructions maintenancey or repair is in excess of
$49000.

{5) For the purposes of this section where
distribution of funds 1is wade on a basis related to
populations the population shall be determined by the 1last
preceding official federal census.

{6) For the purposas of this section where
determination of mileage is necessary for distribution of
fundsy it shall be the responsibility of the citiess towns,
and counties to furnish to the department of highways and
state treasurer a yearly certified statement indicating the
total mileage within thelr respective areas applicable to

this chapter. A1l mileage submitted shall be subject to

-6 HB 63
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review and approval by the department of highwayse

{7) None of the funds authorized by this sectlon shall
be used for the purchase of capital equipment.”

SECTION S. THERE IS A NEW MCA SECTION THAT READS:

Distribution of revenue generated by additional taxe
(1) The estimated revenue to be raised by the tax on
gasoline imposed in 15-T0-204 and on diesel fuel and

volatile liquids imposed in 15-T0-321 is:

Eisca) year 1980 Eiscal year 1941
st quarter $1740874000 $171292+000
2nd quarter 1393264000 134949000
3rd quarter 1248524000 13,190,000
&th quarter 1297350000 13,0694+000

{2} The revenue collectad each quarter from the
additional tax imposed in 15-70-204({3) and 15-T70-321(2) will
be used as follows:

{a) primarilye for the purpose of wmatching federal
funds available for completion of the federal and interstate
system as defined in 32 UsSals 103 and spent only after any
existing highmeay construction and maintenance funds
currently allocated and scheduled for use have been
abligateds as appropriated in HB 483 of the 4#6th
Tegislature}

(b)) secondarilyy for the docvartment of justice®s

highway patrol costss as appropriated in HB 483 of the 46th

-7- HB 63

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

HB 0063705

legislature; and

{c) thirdlye subject to the limitations imposed in (3)
through (5)e¢ $2+0004000 for each year is hereby appropriated
to citiesy townsy and counties for the purposes described in
15-70-101{1} under the formula established in (6) of this
sectione

(3} If the revenue collected in any quarter from the
additional tax is up to $500,000 1less than the estimated
revenue listed for that quarter in {1)s the amount paid to
citiesy townses and counties for the purposes described in
15-70-101{1) will be decreased $1 for every dollar by which
the ravenue collected is less than the estimated revenue for
that quarters

(#) If the revenue cellected in any quarter from the
additional tax is more than $500+000 less than the estimated
revenue listed for that quarter in (1):

(a) no funds from the additional tax shall be paid to
citiesy townse and counties for the purposes described in
15-70-101(1)3

{b) the department of highways shall inform the
governing body of each countys citys and town that no funds
from the additional tax will be available for that quarter;
and

(c} the amount of money deposited to the credit of the

department of justice for the costs of the highway patrol
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will be decrecased $1 for every dollar by which actual
revenue collections are $500,000 1less than the estimated
revenue listed in {1) for that quartere.

{5) If the revenue collected In any quarter from the
adgitional tax exceeds the estlmated revenue listed in (1)
for that quartery $1 for each $1 in excess shall be paid to
citiess townss and counties for the purposes described in
15-70-101(1) under the provisions of (&) of this sectione

{6) Any money collected from the additional tax and
paid to the citiesy townse and counties jin Montana for
constructions reconstructions maintenancey and repair of
rural roads and city or town streets and alleys shall be
divided 65% for cities and towns and 353 to counties and
allocated among the cities and towns and among the counties
by the method provided in subsections (1)(a){i) and (ii) and
(1)(b){i) and (ii) of 15-70-10l.

SECTIOM 6, EFFECTIYE ~ QDAIE OF SECTIONS 1 AND .4
SECTIONS 1 AND 4% ARE EFFECTI¥E FOR FISCAL YEARS 1980 AND

-End-
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March 29, 1979

SENATLE STANDING COMMITTEE XEPORT
(Taxation)

That House Bil:i No. 63, third reading bill, be amended as follows:

1. Title, line 7.

Following: "CENT"

Insert: "AND TO PROVIDE FOR ITS DISTRIBUTION"
Following: "“SECYIONS"

Insert: "15-70-101,"

Following: "15-70-204"

Insert: “,"

2. Page 2, line 2.
Following: "GASOLINE"
Strike: remalnder of line 2 through "OBLIGATED" on line 8

3. Page 2, line 9.

Following: "1983"
Strike: remainder of line 9 thrcugh line 11
Insert: "."

4. Page 3, line 8.
Following: "GAS" .
Strike: remainder of line 8 through "OBLIGATED" on line 13

5. Page 3, line 14.

Following: "1983" '
Strike: "remainder of line 14 through line 16
Insert: "."

6. Page 3.

Following: 1line 16

Insert: "Section 3. Section 15-70-101, MCA, IS AMENDED TO READ: )

"15-70-101. Disposition of funds. All taxes, interest, and
penalties collected under this chapter shall be turned over promptly
to the state treasurer who shall place the same in the earmarked
revenue fund to the credit of the department of highways, excgpt
those funds hereinbelow allocated to cities, towns, and counties,
which funds shall be paid by the state treasurer directly to such
cities, towns, and counties.

(1) 66+566+00608 58,500,000 of the funds collected under this
chapter shall be allocated each fiscal year on a monthly basis to
the counties and incorporated cities and towns in Montana for
construction, reconstruction, maintenance, and repair of rural roads
and city or town streets and alleys, as provided in subsections (a)
and (b) hereof:

(a) &27958+666 $3,250,000 shall be divided among the various
counties in the following manner:

(i) 40% in the ratio that the rural road mileage in each
county, exclusive of the federal-aid interstate system and the federal-
aid primary system, bears to the total rural road mileage in the
state, exclusivce of the federal-aid interstate system and the federal-
aid primary system;
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House Bill No. 63
Page 2

(11i) 40% in the ratio that the rurail population in each county
outside incorporated cities and towns becars to the total rural
population in the state outside incorporated cities and towns;

(iii) 20% in the ratio that the land area of each county
bears to the total land area of the state;

{b) 6375565806 55,250,000 shall be divided among the incorpor-
ated cities and towns in the following manner:

(i) 50% of the sum in the ratio that the population within
the corporate limits of the city or town bears to the total population
within corporate limits of all the cities and towns in Montana;

(ii) 50% in the ratio that the city or town street and alley
mileage, exclusive of the federal-aid interstate system and the
federal-aid primary system, within corporate limits bears to the
total street and aliey mileage, exclusive of the federal-aid
interstate system and federal-aid primary system, within the corporate
limits of all cities and towns in Montana.

(2) All funds hereby allocated to counties, cities, and towns
shall be used exclusively for the consturction, reconstruction,
maintenance, and repair of rural roads, city or town streets and
alleys or for the share which such city, town, or county might other-
wise expend for proportionate matching of federal funds allocated for
the construction of roads or streets which are part of the federal-
aid primary or secondary highway system or urban extensions thereto.

(7) Upon receipt of the allocation provided herein, the
governing bodies of the recipient counties, cities, and towns shall
inform the department of highways of the purposes for which the funds
will be expended so that the county commissioners, the governing body,
and the department of highways may coordinate the expenditure of
public funds for road improvements.

(4) All funds hereby allocated to counties, cities, and towns
shall be disbursed to the lowest responsible bidder according to
applicable bidding procedures followed in all cases where the contract
for construction, reconstruction, maintenance, or repair is in excess
of $4,000.

(5) For the purposes of this section where distribution of
funds is made on a basis related to population, the population shall
be determined by the last preceding official federal census.

(6) For the purposes of this section where determination of
mileage is necessary for distribution of funds, it shall be the
responsibility of the cities, towns, and counties to furnish to the
department of highways and state treasurer a yearly certified statement
indicating the total mileage within their respective areas applicable
to this chapter. All mileage submitted shall be subject to review
and approval by the department of highways.

(7) None of the funds authorized by this section shall be
used for the purchase of capital equipment."
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PROPOSED AMENDMENTS TO STATEMENT OF INTENT on House Bill No. 63

1.

Page 1, line 7.

Following: "construction”

Strike:
Insert:

2.

"remainder of lines 7 through line 10 in their entirety"
". The original bill was amended by adding language in
subsection (3) of section 1 and subsection (2) of section 2

in order to make it clear that the money derived from the tax
increase may be used only for matching federal interstate funds.

Further limiting language was added requiring that the money
raised by the tax increase be used only after any highway funds
currently maintained for interstate construction and maintenance
are obligated to insure that money currently being maintained for
the purpose of matching federal funds would not be diverted to

any other use.,”

Page 2, line 1.

Following: "funds"

Strike:

"remainder of lines 1 and 2 in their entirety"



