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HOUSE BILL NO, _54 __ 

INTRODUCED BY --------------------------------------------

BY REQUEST OF THE DEPARTMENT OF LABOR AND INDUSTRY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

39-3-603o MCAo TO DEFINE BONO AND TO INCLUDE CERTIFICATE OF 

DEPOSIT IN THE DEFINITION,• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 39-3-603, MCAw is a.ended to read: 

•39-3-603, Definitions. For the purpo~es of this parto 

the words and phrases used herein have the following 

13 meaning: 

14 (l) •ear• or •tavern• .eans a house where liquor or 

15 beer i~ sold to be drunk on the preaises. 

16 (2) •seer• .. ans any oeverage so defined in the 

17 Montana Alcoholic Beverages Code. 

18 .3) •Bgod• aeanse jo addjtjQD tQ the ordinary Meanjog 

19 of a syrety bgod. a certjfjcate of dcpgsjt jo the requjred 

ZO amount• suhiect to all the cgnditjoo5 gf a bgnd fgynd jn 

21 thjs part. and wade payable to the Jessee apd the 

22 depertment. 

23 t~~ •Business• .. ans a co .. ercial enterprise of any 

24 kind involving the buying and selling of goods. 

25 t4ti2l •E~ployee• means a person who works for wages 
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or salary in the ~ervice of an esployer. 

tst~ •Lessee• .. ans one to who. a lease is made. 

t6til! •liquor• aeans any beverage so defined in the 

Montana Alcoholic Beverages Code. 

~~ •Person• includes any establishaento fica, 

partnership, corporation, person, or association of persons. 

teti!l •Restaurant• aeans a public eating house where 

food is prepared and served for hu•an consuaptioo on the 

preaises.• 

-End-
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STATEMENT OF INTENT RE: HP 54 
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4 A state•ent of intent is required for this bill because 

S s~ction 3 of this bill qives the depart.ent of labor and 

b industry rulemaking authority. The depart~ent will need 

1 rule.aking authority if this bill passes because the 

s department will need to establish a unifor• and publicly 

9 known .ethod of filing a certificate of deposit or a 

10 security interest on a liquor license In place of a bond to 

11 ensure that e•ployees of a restaurant• bar. or tavern will 

12 De p~id their wages. The rules will be ll•ited to spe11inq 

13 out how a certificate of deposit can be acc~pted• the 

14 disposition of interest earned by the certificate• an1 how a 

lS security interest is to be filed on a liquor license and how 

16 the security interest will be re•oved. 

l1 First adopted by the HOUSE COMMITTEE ON LABOR on 

18 February zo. 1979. 
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Approved by C0111r,ittee 
on Labor & Employment 
Relations 

HOUSE BILL NOo Sit 

INTRODUCED BY QUILICI 

BY REQUEST OF THE OEPARTKENT OF LABOR ANO INDUSTRY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AKENO S~~i*8N 

if~l!QHi 39-3-603 _6ftQ_l9-3-6Q,, MCA• TO DEFINE BONO ANO TO 

INCLUDE CERTIFICATE OF DEPOSIT fN--~HE--BEFtNf~t8N !HQ _ _A 

llC.UIUll--ltill&fll _ _lltf_!_L I OU08 l.l.f.ENSE IN I tiLilf..El.HllliltiL 

fE~lD~~IKli£D_BULEMAKJNG AUTHQRIIIi AND EXEMPT!Kk__IU£ 

~~1Hk--B£PU18EKENTS F08 PERSONS ~ITH A N~T WORTH ~XC~ 

12~~UU~·· 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF KONTANA: 

Section lo Section 39-3-603, KCAo is aaended to read: 

"39-3-603. Definitions. for the purposes of this parto 

the words and phrases used herein have the following 

..eaning: 

(1) •Bar• or •tavern• .. ansa house where liquor or 

beer is sold to be drunk on the preaises. 

(2) •eeer• Means any beverage so dPfined in the 

Kontana Alcoholic Beverages Code. 

1ll-~B~JIUM• in addition to tb~uli.DilL¥--11~~ 

Qf_iLJ!.LL&.t.¥-bond. a ~.[j;i.f.i!:ate of deP<ai.Lla_t.b!LLilQUir.ttd 

am2UD1~1Uil&.Lt.o all tl:HLt.anllili.®~__gf_a__lulnlLJcllD..lL_in 

t.bi.Lu4ti.J..-and 11ade ~xabl e to tbfll !Utte.=.AaA=.tbe. !1£11auuot. 
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Of LABQB AKQ_ItiQU$IBYt 08 A SEtUBIII INTEREST FILED RI THE 

gfPABIMENT Df_LABQ8 AND INQUSTBX ON A LIQUOR LltENSE lSSUEp 

8L-ltiL_QifAIW!flfl_Qf_&Uftlll£~LUD lNG AN ALL -B EYE RAGES 

U.k£fi1b_j_&flilLUER L ICE!fSEt OR A RETAIL _il££8_-A!fL.-JUfU; 

U.ll~fl-1!L_ll:11;_JEQUIBED 4J!DU(U AND $UBJE.C.J TO lttE 

~P11lC~~_pf-A-DDND fQU~P-lti_IHIS PARI. 

t~tl~l ~~usin~ss• ~ans a co~•ercial enterprise of any 

kind involvinq the buying and selling of goods. 

tlt>tL:i:l •E•pl_oy-• .. ans a person vho Norks for waqes 

or salary in the service of an eaployer. 

tSti6i •Lessee• .. ans one to ~ a lease is •ade. 

t6t1ll •Liquor• aeans any beverege so defined in the 

Montana Alcoholic Beverages (ode. 

tit1A1 "Person• includes any establiShMent, firm, 

partnership• corporation. persono or association of persons. 

t8t121 "RI"staurant• -ans a public e<tti 09 house wh£•re 

food is prepared and served for hu•an consu•ption on the 

pre•-i-ses.• 

~~~llU~-Z.-~£~~ Ji-l-60~. ~tAr IS AME~P-10-~!Qi 

"39-3-60~. Bond to be fited by lessee bond 

require,.ents. (11 Every person who leases from anothr•r 

person preaises for the purpose of conducting therein ~ 

busini"SS as a restaurant. baro or tavern is hereby required 

to fole a bond equal to at. least double the aMount of the 

projected se~imonthly payroll with the co.-issioner of labor 
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and industry. Said bond shall at all tiaes be kept En full 

force and effect and any cancellation or revocation thereof 

or withdrawal of the sureties therefroe shall automatically 

revoke and suspend the certificate issued to the lessee of 

this part until such tiae as a new bond of like tenure and 

effect shall have been filed and approved as 

provided. 

hP.rein 

12) The bond and affidavit required by subsection 111 

of this section shall be filed with the co .. lssloner of 

labor and industry. The state of Montana shall be naeed as 

the obligee therein. with good and sufficient sureties to be 

approved by the attorney general. 

(3) Such bond shall be conditioned to assure that In 

any lease transaction of the type referred to In 39-1-608 

the persons who perfore labor or other personal services for 

the lessee are quaranteed their wages In the event the 

17 lessee ceases operation of the business for any reason and 

18 is unable to pay the w~s due and owing the e•ployees and 

19 to assure payeent due the division of eeploy .. nt security as 

20 a result of payroll taxes. 

21 i~l The proyjsjons of this sactjoo do oot applr to OQ¥ 

ZZ resjdent perso~bR_la41e1 frge aoother periOD preejs~~ 

21 tbe-QULPP~-O!_~~og a bqsjne~as a restaUL4Q~_-haL1 

Zlt ~ tayern and wbo presents to the cg.ejssjOD§L_a_f~dl 

25 it«taw•ot certified ~ ljcensed certified publjc 
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accountant -Alt..tiog__lo a oet wgrth of t~~~iaent persQD 

o~~.ing_ uo.ooo.._ For tbiL~ses of tbi.L-UllLU---a 

~,UlmL..QitU.II~_.aos any _J)erson ldlg__ll_ a booa_lid.e. 

ct~idept of tbjs state• o~ partpersbip OL-~atioo or 

cgrpgratiops the •ajgrjtr of whose meabers are bgoa _fLa£ 

LH.id.e.ln.Lil!J.bi.Lu.itta. 

SECTION 3, THERE IS A NEW MCA SECTION ItlAI-RfAUi~ 

Ruleeaking authority. The departaent of labor and 

industry shall •ake and revise rules adopting procedures for 

the use of certificates of deposit and security interests on 

a liquor license to suppleeent the bond requireMents of this 

part. 

-End-
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