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HOUSE BILL NO. 52 

INTRODUCED BY LUND 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

January 4, 1979 

January 6, 1979 

January 12, 1979 

January 13, 1979 

January 15, 1979 

January 26, 1979 

January 29, 1979 

January 31, 1979 

IN THE HOUSE 

Introduced and referred to 
Committee on State Adminis­
tration. 

On motion, joint rule 6-6 
suspended and sponsor's 
signature allowed to be 
added to prefiled bill. 

Committee recommend bill do 
pass. Report adopted. 

On motion rules suspended 
and bill placed on second 
reading this day. 

Second reading, do pass. 

On motion rules suspended 
and bill placed on third 
reading this day. 

Third reading, passed. 
Engrossed before transmittal. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill be 
concurred in. Report 
adopted. 

Second reading, be concurred 
in. 

Third reading, concurred in. 



February 1, 1979 

IN THE HOUSE 
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Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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HOUSE SILL NO. 52 

HHRODUCED BY 

BY REQUEST OF THE OEPARTH£NT LF AOHINISTRATIO~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO RAISE THE LIMIT ON 

REQUIRING SUPERVISION BY THE STATE BUILDING PROJECTS 

DEPARTMENT OF ADMINISTRATION FROM SI09000 TO 

AMENDING SECTIONS 18-2-103 ~NO 16-2-301, HCA.• 

szs.ooo; 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-2-103, HCAt is amended to read: 

•tB-2-103. Supervision of construction of buildings. 

(1) Fer the construction of a building costing •ore than 

•+STeee $25.ooo, the departsent of ad•inistration shall: 

(a) review and approve all plans and working drawings 

prepared by architects; 

(b) approve all bond issues or other financial 

arrange.ents and supervise and approve the expenditure of 

all .oneys; 

(c) under the supervision and with the approval of the 

board of exa•iners, solicit, accept. and reject bids and 

award all contracts to the lowest qualified bidder 

considering conforeity with specifications and terms and 

reasonableness of bid a~ount; 

(d) review and, with the consent of the bo~rd of 
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exa•iners. approve all change orders; 

(e) accept the building when co•pleted according to 

approved plans and specifications. 

12) Before any contract under subsection (1) is 

awarded• two for•al bids .ust have been received• if 

reasonably available. 

(J) The departaent of ad~inistration is responsible 

for concurring in construction projects where the proposed 

cost is less than ~T8T999 S25wOOO but more than •3T8&6 

~~ Befora any contract under this subsection is 

approved for construction. alteration, or l•prove.ant a~ 

least three informal bids. if reasonably available• shall be 

procured from bona fide contractors duly licensed as such in 

the state of ~ontana. 

1~1 The department need not require the provisions of 

~ontana law relating to advertising. bidding. or supervision 

where proposed construction costs are less than •3•996 

!2.LUQQ. 

(S) For the construction of buildings owned or to be 

owned by a school district, the department of administration 

shall• upon request, provide inspection to insure compliance 

with the plans and specifications for the construction of 

such buildings. •construction• shall include construction, 

repair• alteration. equipping, and furnistdn'3 <luring 

construction. r~pair, or alteration. These services shall be 

-z-
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provided at a cost to be contracted for betNeen the 

departmen~ of a~ini~r~~on and the school d i s"tr i ct, •wi 'th 

the receipts to be deposited in the depart11ent of 

ad•inlstration•s construction revolving account in 

revolving fund. 

the 

(6) It is the intent of the legislature that student 

housing and other facilities constructed under the authority 

of the regents of the university syste• are subject to the 

provisions of subsections (1) and (Z) of this section.• 

Section z. 
•1a-2-301. 

unla•ful for 

Section 18-Z-301• HCA. is aaended to read: 

Bids required-- advertlslnq. (1) It Is 

the board of exa•iners or any offices, 

13 depart•entso Institutions, or any agent of the state of 

1~ Montana acting for or In behalf of the state to do, to cause 

15 to be done, or to let any contract for the construction of 

16 buildings or the alteration and improve-ant of buildings and 

17 adjacent grounds on behalf of and for the ~enefit of the 

18 state when the a.ount involved Is ll8o888 125oOOO or •ore 

19 without first advertising in at least one issue each week 

ZO for 3 consecutive •eeks in two neNspapers published in the 

21 state. one of which •ust be published at the seat of 

22 qovcrn•ent and the other In the county where the work is to 

23 be perforMed, calling for sealed bids to perfor~ such work 

Zit and stating the time and place bids will be considered. 

25 (2) All such work .ay be done, caused to be done, or 
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contracted for on"ly after co•petitlve bidding. 

not 

(3) 

be 

If no bid for such work is accepted, the work may 

done or acco•plished. The vork •ay be readVertlsed 

fro• ti•e to ti•e until awarded to a qualified cOMpetitive 

bidder. 

C~) This section does not 

in•ates at an institution 

institutions.• 

-End-

-It-

apply 

in the 

to work done by 

depart8ent of 

I 
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Approved by Committee 
on State AdminAatration 

HOUSE BILL NOo 52 

INTRODUCED BY LUND 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A Bill FOR AN ACT ENTITLED: •AN ACT TO RAISE THE LIMIT ON 

STATE llUlLDlNG PROJECTS REQUIRING SUPERVISION AY THE 

DEPARTMENT OF AOHINlSTRATION FROM $\DoOOO TO szs.ooo; 

AMtNOING SECTIONS 18-Z-103 AND 18-Z-lDlo MCA.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 16-2-103, MCA, i~ aMended to read: 

•18-2-103. Supervision of construction of buildings. 

(1) For the construction of a building costing aore than 

tta.aee !Z~~~. the department of ad•ini~cration shall: 

{a) review an~ approve all plan~ and working drawings 

prepared by architects; 

(b) approve all bond issues or other financial 

arrange~nts and supervis~ and ~pprove the expenditure of 

all 1110neys; 

(C) under the supervision and with the approval of the 

board ot examiners. solicit, accepto and reject bids and 

award i'111 cont rae t s to the lowest Qualified bidder 

consoderin~ contormity with ~pacification~ and ter•s and 

reasonablene~s of bid a~ount; 

(d) review ann. with the consent of the ~oard of 

He oo52/02 

1 exaMiners, approve all change orders; 

2 (~) accept the building when coMpleted according to 

3 approved plans and specifications. 

4t (l) Sefore any contract under ~ubsection (11 is 

<j awarded, two for~al bids ~ust have been received, if 

6 reasonably available. 

7 (lJ The depart.ant of ad~inistration is responsible 

8 for concurring in construction projects ~here the proposed 

9 cost is less than •y9y999 125aOOQ but •ore than •3•999 

10 ~.&.2il0· &afore any contract under this subsection is 

11 approved for construction, alteration, or i•prove•ent at 

12 least three infor~al bids. if reasonably available, shall be 

B procured fro• bona fide contractors duly licensed as such in 

14 the ~tate of Montana. 

15 {4tJ fhe depart.ent need not require the provisions of 

1!i "ontana law relating to ad~ertisingo bidding, or supervision 

11 where proposed construction cost~ are less than •~Yeee 

1!1 l~&QQ· 

19 (5) For the construction of buildings o~ned or to be 

.20 owned by a school di~trict. the depart~ent of ad•inistration 

ll shall, upon request, provide inspection to insure co•pl iance 

22 with the plans and specifications for the construction of 

23 such butldinqs. •construction" shall include con~truction, 

24 repair, alteration, equip~ing, -and furnishing during 

zs construccion, repair, or alteration. These services shall be 

- 2 - S E C 0 N D R E A D I N G HB 52 
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provided at a cost to be contracted for between the 

department of administration and the school district• with 

the receipts to be deposited in the depart.ent of 

administration's construction revolving account in 

revolving fund. 

the 

[6) It is the intent of the legislature that student 

housing and other facilities constructed under the authority 

of the regents of the university syste• are subject to the 

provisions of subsections (1~ and (2~ of this section.• 

Section 2. Section 18-2-301, MCAo Is aaended to read: 

•18-2-301. 

unlawful for 

Bids required 

the board of 

advertising. {1) It is 

exa•iners or any officeso 

13 departeentso institutions. or any agent of the state of 

14 Montana acting for or in behalf of the state to doo to cause 

15 to be doneo or to let any contract for the construction of 

16 buildings or the alteration and i~rove .. nt of buildings and 

17 adjacent grounds on b~haif of and for the benefit of the 

18 state when the amount involved is tt6?&86 125.000 or .ore 

19 without first advertising in at least one issue each week 

20 for 3 consecutive weeks in two newspapers published in the 

21 state, one of which ~ust be published at the seat of 

iZ govern•ent and the other in the county where the work is to 

23 be performed, calling for sealed bids to perform such work 

24 and stating the time and place bids will be considered. 

25 (2) All such work •ay be doneo caused to be done, or 
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contracted for only after co~petotove bidding. 

(3) lf no bid for such work is accepted. the work •ay 

not be done or acco•pl ished. The work •ay be readvertised 

fro• tifte to ti•e until awarded to a qualified competitive 

bidder. 

{4) This section does not apply to work done by 

in•ates at an institution in the depart11ent of 

ins.titutions.• 

-End-

-4- HB 52 
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HOUSE BILL NO. 52 

lHTRODUCEO BY lUND 

BY REQUEST 0~ THE DEPARTMENT OF ~DMl~ISTRATION 

A BILl FUR AN ACT ENTITlED: •AN ACT TO RAISE THE liMIT ON 

STATE ~UILOING PROJECTS REQUIRING SUPERVISION PY THE 

DEPARTMENT OF 40KlNlSTRAT]ON FRO~ llOoOOO TO 125,000; 

A~tNOING SECTIONS 18-2-101 AND 18-2-301, MCA.• 

BE IT ENACfEO BY THE lEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 18-2-103, K(Ao i$ a.ended to read: 

•18-2-103. Supervision of construction of buildings. 

(lJ For the construction of a building costing .ore than 

•te.eee ~~the depart•ent of ad•ini~~ration shall: 

(a} review an~ apprnve all plans and working 

prepared by architects; 

(ol approve all bond issues or other 

drawings 

f inane i al 

arrange~nts and supervis~ a~~ a~prove the expenditure of 

all MOneys; 

tel under the superv•soon and with the approval of the 

ooard or examiners. solicit, accepto and reject bids and 

aw~rd all contracts to t~ lowest qualified bidder 

consodertn~ contormity woth specifications and ter•s and 

reasonableness of bid a•ount; 

(d) review an~, ~it~ th~ consent of the ~oard of 
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exa•inerso approve all change orders; 

(e) acc~~t the building when coepleted according to 

approved plans and specifications. 

121 Before any contract under subsection 11) is 

awaropd, t1IIO foreal bids eust have been received• if 

reasonably available. 

Ill The departaent of adeinistration is responsible 

for concurring in construction projects where the proposed 

cost is less than •tSY9&9 IZ5o000 but •ore than •3T999 

~Ulilil· &efore any contract under this subsection j s 

approved for construction. alteration, or ieprove•ent at 

least three onforeal bids• if reasonably available, shall De 

procured fro• oona fide contractors duly licensed as such in 

the state of •ontana. 

(~) The depart.ent need not require the provisions of 

Montana law relating to advertising, bidding, or supervision 

where proposed construction costs are less than •3y996 

i~LOQQ. 

[5) For the construction of buildings owned or to be 

owned ~Y a school district, the departeent of adeinistration 

s~allo upon request, provide inspection to insure co•pliance 

with tne plans and specifications for the construction of 

such buoldinos. •tonstructionw shall include construction. 

repair, alteration, equip~ing, -and furnilhing during 

construc~iono repair, or alteration. These services shall be 

-z- HB 52 

T H I R D R E A D I N G 



2 

3 

4 

5 

I> 

1 

8 

q 

10 

11 

12 

HIS 0052/0Z 

provided at a cust to be contracted for betw.en the 

departaent of adeinistration and the school district, with 

the receipts to be deposited in the depart-.nt of 

adainistration•s construction revolving account in 

revolving fund. 

the 

(b) lt is the intent of the legislature that student 

housing and other facilities constructed under the authOrity 

of the re98nts of the university systee are subject to the 

~revisions of subsections (1) ana (2) of this section.• 

Section 2. Section 18-2-301. MCA, Is ... nded to read: 

•18-2-301. Bids required advertising. (1) It is 

unl avful for the board of exa•iners or any offices, 

13 aepart .. nts. institutions, or any agent of the state of 

1~ Montana acting for or in behalf of the state to doo to cause 

15 to be done, or to let any contract for the construction of 

16 ouildings or the alteration and iaprov ... nt of buildings and 

11 adjacent grounds on DPhalf of and for the benefit of the 

18 state vhen the aaount involved is •te.eee szs,ooo or .ore 

19 without first advertising in at least one issue each veek 

20 for 3 consecutive veeks in two newspapers published in the 

21 state, one of which •ust be published at the seat of 

22 govern .. nt and the other in the county vhere the work is to 

ZJ be oerfor .. d, calling for sealed bids to perfor• such work 

Z~ and stating the tiae and place bids will be considered. 

zs (Z) All such work eay be done• caused to be done, or 
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contracted for only after co~petotive bidding. 

{ll lf no bio for such work is accepted• the work aay 

not be done or accoepl ishedo The work •ay be re•dvertised 

fro• tiRe to tiae until awdrded to a qualified coepetitive 

bidder. 

C<tl This section does not apply to work done by 

i-naates at an institution in the depart•ent of 

in•titutoons.• 

-End-

_.,_ 
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HOUSE BILL NO. ~2 

INTRODUCED BY LUND 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO RAISE THE LIMIT ON 

STATE BUILDING 

DEPARTMENT OF 

PROJECTS REQUIRING 

ADMINISTRATION FROM 

SUPERVISION 

SlOt 000 TO 

8Y THE 

us,ooo; 

AMENDING SECTIONS 18-2-103 ANO lB-2-301, HCA." 

BE IT ~NACTEO BY THE LeGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section lB-Z-103, HCA, is amended to read: 

"18-Z-103. Supervision of construction of buildings. 

(1) For the construction of a building costing More than 

~t8y999 !Z2~ the department of administration shall: 

(a) review and approve all plans and working drawings 

prendred by architects; 

(o) approve all oond issues 

arrangements and supervise and approve 

all moneys; 

or other financial 

the expenditure of 

(c) under the supervision and with the approval of the 

board of examiners. solicit, accept• and reject bids and 

award all contracts to the lowest qualified bidder 

consideriny conformity with specifications and ter•s and 

reasonablene~s of bid amount; 

(d) review and• "ith the consent of the board of 
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exa~iners, approve all change orders; 

(e} accept the building when co•pleted according to 

approved plans and specifications. 

(2) oefore any contract under subsection (1) 

awarded• two for•al bids ~ust have been received. 

reasonably available. 

i~ 

if 

(3) The ~epart~ent of ad.,inistration i 5 responsible 

for concurrin~ ln construction projects where the proposed 

co~t is less than •t6Y689 lZ~ but •ore than •~Teee 

ll1!lll2· Before any contract under this subsection is 

approved for construction, alteration, or l•prove.ent at 

least three infor•al bids, if reasonably available, shall be 

procured fro• bona fide contractors duly licensed as such in 

the itate of Montana. 

(~) The departMent need not require the provisions of 

Montana law relating to advertising, bidding, or supervision 

"herE> proposed construction costs are less than •~Teee 

U.uliln• 

(S) For the construction of buildings owned or to be 

owned P)' a school district. the de~artment of adMinistration 

shd1\, upon requdst. provide inspection to insure cozpliancc 

with the plans and specifications for the construction of 

such buildings. •construction• shall include construction, 

repair, alteration, equipping, and furnishing during 

construction, repair, or alteration. These services shall be 

-z- HB 52 
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provided at a cost to be contracted for between the 

department of ad•inistration and the school district. 

th~ receipts to be deposited in the departaent 

ad•inistration•s construction revolving account in 

revolving fund. 

with 

of 

the 

(6) It is the intent of the legislature that student 

housing ano other facilities constructed under the authority 

of the regents of the university syste• are subject to the 

provisions of subsections (1) and (2) of this section.• 

Section 2. Section 18-2-301, ~CAt is a•ended to read: 

"18-2-301. Bids required -- advertising. (1) It is 

unla~ful for the board of exa•iners or any offices. 

depart.entso institutions• or any agent of the state of 

Kontana acting for or in behalf of the state to do, to cause 

to oe done, or to let any contract for the construction of 

16 ouildinqs or the alteration and i•prove•ent of buildings and 

17 adJacent grounds on behalf of and for the benefit of the 

18 state ~hen the a•ount involved is t+e.eee tz2~ or •ore 

19 without first advertising in at least one Issue each week 

'0 for 3 consecutive ~eeks in two newspapers published in the 

Zl state. one of which must be published at the seat of 

22 govern•ent and the other in the county where the ~rk is to 

23 be perfor•edo calling for sealed bids to perfor• such work 

£4 and stating the ti~e and place bids will be considered. 

£5 (ZJ All such ~ork may be done, caused to be done, or 
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contracted for only after co•petitive bidding. 

(3) If no bid for such work is accepted• the work may 

not be done or acco•pl ished. The work may be readvertised 

from ti~e to ti~e until awarded to a qualified competitive 

bidder. 

(4) This section does not apply to work done by 

inmates at an institution in the department of 

institutions.• 

-End-

-4- HB 52 


