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IN THE HOUSE 

Introduced and referred to 
Committee on State Adminis­
tration. 

On motion, joint rule 6-6 
suspended and sponsor's 
signature allowed to be 
added to prefiled bill. 

Committee recommend bill 
do pass. Report adopted. 

Printed and placed on members' 
desks. 

Second reading, do pass. 

Considered correctly 
engrossed. 

Third reading, passed. 
Transmitted to second house. 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminis­
tration. 

Committee recommend bill 
be concurred in. Report 
adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
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Returned from second house. 
Concurred in. Sent to 
enrolling. 

Reported correctly enrolled. 
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HOUSE BILL NO. _51 __ 

INTRODUCED BY 

BY REQUEST OF THE QEPARTMENT OF ADMINlSTPATlON 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

19-3-703t MCAo TO PERMIT THE PAYMENT OF All OR PART OF A 

PERS MEMBER'S REFUND OF ACCUMULATED CONTRIBUTIONS DIRECTLY 

TO HIS EMPLOYER WHENEVER THE MEMBER AND THE EMPLOYER SO 

REQUEST AND THE EMPLOYER HAS AN EMPLOYMENT-RELATED CLAIM 

AGAINST THE MEMSER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTANA: 

Section 1. Section l9-3-703t MCAo is a•ended to read: 

•t<J--3-703. 

ter•ination of 

Refund 

service. 

of 

(1) 

11emoer•s contributions on 

[IICept as provided in this 

section, any •e•ber whose service has been discontinued by 

other than death or ret i reaoent shall be p;,i d such part of 

his accu11ul ated contr ibutionso including r<>gul ar interest 

thereono as he requests. If he has less than 5 years of 

service and he does not reenter service for a period of 5 

years after such discontinuance. he shall auto•atically be 

paid any portion of his total accuaulated contributions not 

previously withdrawn. 

(2) Upon qualification for any other benefit under 

this chapter, a ~ember having any accumulated normal 
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contributions standing to his credit in the retire•ent fund 

shall receive the benefit based upon the creditable service 

during which such contributions were made. 

(3) The board mayo in its discretion. withhold, for 

not .ore than 1 year after a •e•ber last rendered serviceo 

a'l or part of his accueu,ated noraal contributions if after 

a previous discontinuance of service he withdrew all or part 

of hi5 nor•al contributions and failed to redeposit such 

withdrawn a•ount in the retire.ent fund as provided in 

19-l-7~. 

141 An ewplgver whg ha5 an gwplgywept-relatgd clajm 

against a ter•jna\jng ••abet eayw wjtbin 30 days after the 

date of tec•inaliQOr syb•it to the hg~rd a wrjtten reQuests 

sjgned by \he e~gloyer and the aewber, authgrjzjog the 

payaent of all or any part of the a,cumulated 'pntribytjgns 

gf the wewber djre,tly to the ewplpygr to satisfy the claj• 

in •bole or in part. lba regue$1• jt tiaeJr $Uh•itted. i$ 

suffjcjent autbQrity fpc the department gf adajniltratign to 

•ake such direct paywent to th• eaployer as part of the 

•eaber•s refund. Ibe total of the payments •ade t 0 the 

ewpJower pod thpse wade to the •e•bgr eay not exceed the 

•ember•s accumulated cgntrjbutjgos,• 

-End-
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Approved by Committee 
on State Administration 

HOUSE BILL NO. 51 

INTRODUCED BY DONALDSON 

BY REQUEST OF THE DEPARTMENT OF AOHINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

19-3-103, MCA, TO PERMIT THE PAYMENT OF ALL OR PART OF A 

PERS MEMBER'S REFUND OF ACCUMULATED CONTRIBUTIONS DIRECTLY 

TO HIS EMPLOYER WHENEVER THE MEMBER AND THE EMPLOYER SO 

REQUEST AND THE EMPLOYER HAS AN EMPLOYMENT-RELATED CLAIM 

AGAINST THE MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA; 

Section 1. Section 19-3-703w MCAo is a.ended to read: 

•19-3-103. Refund of •e•ber"s contributions on 

ter•ination of service. (l} Except as provided In this 

sectiono any member whose service has been discontinued by 

otner than death or retire•ent shall be paid such part of 

his accumulated contributions. including regular interest 

thereon, as he requests. If he has less than S years of 

service and he does not reenter service for a period of 5 

years after such discontinuance. he shall auto~atically be 

~aid any portion of his total accu•ulated contributions not 

previously withdrawn. 

1.2) Upon qualification for any other benefit under 

this chapter. a Deaber having any accu.ulated nor•al 
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contributions standing to his credit in the retire .. nt fund 

shall receive the benefit based upon the creditable service 

during which such contribution~ were •ade. 

(l) The board aayo in it~ discretion• withhold• for 

not DDre than 1 year after a me•ber last rendered 5ervice. 

all or part of his acc~ulated noraal contributions If after 

a previous discontinuance of service he withdrew all or part 

of his noreal contribution5 and failed to redeposit 5UCh 

withdrawn a.aunt in the retire .. nt fund as provided in 

19-3-70~. 

~o a-ulot•r who bas an eaplor .. ot-relat@d claje 

Against a 1•rejnatjog ••llb•r ••¥• within 30 dots af1er the 

dAtA--of terajnatjooo subeit to the board 1 written reque1t• 

r..igQASLbll-tJIL-~t•l.GJu-41U1-t.bL._ftllbeu aut_hQr j z jog the 

~of all gr AD¥ part gf t_be accu•ulat~potrjbut_jonl 

Q{_tbe_eeebec d!rectlt t_g tbe •RPlQJtr tO sat!SfJ the C)Oi• 

iD--Mbol& or io ~-lbt_requa1t• if t_i .. Jw lubwitt_edo is 

iuffjcjeot 4YtbDLi~r tbe degart.aeot. of •4Djnjst_ratioo to 

Hllllu!.a refund. _ _lb,L._tQ1.4.1 Of the pAWMnt.l lltld• to t,be 

uolQJCIIL_and_t_bgu_HifL~bt •8bttr aaw 110t ucee!L~ 

~lllliiL!s_ACcumyJated cont,rjbutjpn$.• 

-End-
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HOUSE BILL NO. Sl 

INTRODUCED BY DONALDSON 

BY REQUEST uF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

19-3-703, HCAt TO PERMIT THE PAYMENT OF All OR PART OF A 

PERS MEM~ER'S REfUND OF ACCUMULATED CONTRIBUTIONS DIRECTLY 

TG HIS EMPLOYER WHENEVER THE MEMBER AND THE EMPLOYER SO 

RE~UEST AND THE EMPLOYER HAS AN EMPLOYMENT-RELATED CLAIM 

AGAINST THE MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-7D3t H(A, is a•ended to read: 

•19-3-703. Refund of 11e•ber•s contributions on 

termination of service. (l) Except as provided in this 

section. any member whose service has been discontinued by 

otner than death or retirement shall be paid such part of 

his ac::umulated contributions, including regu1ar interest 

th~reon, as he requests. lf he has less than 5 years of 

service and he does not reenter service for a period of 5 

years aft~r such discontinuance, he sha11 automatically be 

~aid any portion of his total accu~u1ated contributions not 

previously withdrawn. 

(l) Upon qualification for any other benefit under 

this chapter. a member having any accu•ulated normal 
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~ontributions standin~ to his credit in the retire.ent fund 

shall receive the benefit based upon the creditable service 

during which such contributions were •ade. 

{3) The bo~rd .ayo in its discretion. withhold. for 

not •ore than 1 year after a •e•ber last rendered service. 

all or part of his accu~ulated normal contributions if after 

a previous discontinuance of service he withdrew all or part 

of his normal contributions and failed to redeposit such 

withdrawn a•ount in the retireaent fund as provided in 

19-3-704. 

ill-Ao_!dQ.lsuiiL-wlllL_b~L@D e•gloyunt-rel ated c:.J aie 

a.g.Uo~Lil-t.tu!~iD.gJ!eGibiiL-Ra):J.-llilt.bin 30 dau aHer the 

~tB-_Qf-ta£aio4t.lQQ1_~bmit._tQ the boaLG_A_MLjtten requestt 

~i~DliULb:t-t.bLJIIPl!Ue.c_arut_l;llu eell!berr author j zing the 

~~MDL-Af-4ll_QL_ii.Q¥_~ii.Lt_Qf_tne ac;,cy•ulat~ootrjbutjo~ 

Qf_the-~eL-~~c;,tlx_tQ_tb~eplQyer to sati$fy the~ 

iD __ wbQle __ QL__ia_~LJ.._lOe-L~~~-i!_t.i•ely sub•it.ted, is 

~i!ik~a~bati~oL-tbe_dWparteent gf admjnjstratjQQ to 

IUU_sw;h.JtiuC:.t.-ll:oUHnt-1lLtbiL-!UIP.lQyer as part. gf Ute 

ltUb11L~--u.fYw1a ___ lllu __ tcl.U_~! the payments •<Hie t.o t.be 

~oloYIIL-ii.Dd_tno~_made_to~llu eeeber eay ngt. exc;,eed _the 

n•ber:!Lau,ullul.Ut:~ont..cib~LU.O!lh • 

-End-

-2· H8 Sl 
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HOUSE BILL NOo 51 

INTRODUCED ~y DONALDSON 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

19-3-703, MCAo TO PERMIT THE PAYMENT OF ALL OR PART OF A 

PERS MEMBER'S REFUND OF ACCUMULATED CONTRIBUTIONS DIRECTLY 

TO HIS EMPLOYER WHENEVER THE MEMBER AND THE EMPLOYER SO 

REQUEST AND THE EMPLOYER HAS AN EMPLOYMENT-RELATED CLAIM 

AGAINST THE MEMBER.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-3-703, MCA, is a•ended to read: 

"19-3-703. Refund of ~~~ember's contributions on 

ter.,ination of service. ( 1) Except as provided in this 

section, any ~ember whose service has been discontinued by 

othPr than death or retire.,ent shall be paid such part of 

his accumulated contributions, including regular interest 

thereon, as he requests. If he has less than 5 years of 

service and he does not reenter service for a rerioa of 5 

years after such discontinuance, he shall automatically be 

paid any portion of his total accu•ulated contributions not 

previously withdrawn. 

(2) Upon qualification tor any other benefit under 

this chapter. a member having ar.y accun.ulated normal 
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contributions standing to his credit in the retire•ent fund 

shall receive the benefit based upon the creditable service 

during which such contribution~ were aade. 

(J) The board .ay, in Its discretion. withhold. for 

not eore than 1 year after a .. .oer last rendered service• 

all or part of his accu•ulated norsal contributions if after 

a previous discontinuance of service he withdrew all or part 

of his noraal contributions and failed to redeposit such 

withdrawn a-aunt in the retirewent fund as provided in 

l<J-3-70'to 

Li1--A~g1Qyer whg biS an eeploXeent=L&lated claim 

~alost a ter•joatipg .. lber war• within 10 days after tbe 

~ts__gf_terajnatLQDo subejt to tba board .il ~i~reguest• 

ll gQe.d_!U-tllL _e.Ell~UU-Jrui the Hlllbfi.L-_AILt.bw:.iLiml--tht: 

~~-gf_41l-DL_any_g4[t_Q!_~cuaulated-'OOtrjbutj~ 

~_tbe._~eL-diLe~tlx-tO-tbe_eaplgyer to~tisfy the~ 

irl __ lttlol!L _oL._iJL"a.U........IllL..t.cQW!tt..._iLt.l.titl.x-~ubmiUIUU.....U 

Mtf.fi~ieo.t_aubotitx for tile d~Lallllioi..Uwlt.ill!Lto 

11illUL~J.IL!Ldl.UU-ll>U .. OL.1.Q_tb41 eapl gyer .ilL_IliiJ:L of tbe 

IH:IIIUU-~L-Uf.l.lrul.._ __ I.bL tot a 1 _IU__t.be_g__au.eru.~-ill11L.tlLl.b.e 

~~l~e.L_and-tbo~e_maae-to_tbe member _a4X--0At_~~d--~ 

tiGU~~I.diiLl.u.w1-'lmt.tiJWlianu• 

-End-

-z- HB 51 

R E F E R E N C E B I L L 


