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.-J~j,J BILL llO. ~3 .2_. 

BY~ IH'Il!ODDCJ!D 

1 BILL FOB AN ACT EllTITLEt: "AI lCT TO PBOYIDE lDDITOilll 

FUNDIIlG FOR THE SECOIDARY HI&BWll SlSTB! AID TO PBOYIDE 

lDDI!IOilli. FDBDIIG TBI!REPOB BY IICB!lSIIG THE ill 

GlSOLIIl! liD SP!Clll fUELS Bl 1 CJ!BT PEl GI~LOJ.• 

BE IT ElllCTI!D BI THE LEGISLATOR! OP THE STATE OF !OITABA: 

01 

section 1. There is a aev B.c.!. section nuabered 

32-2607.1 that reads as follcvs: 

the 

32-2607.1. Additional apportionaeat. In additioa to 

apportion•ents aade nuder 32-2601. each year the 

departaent shall apportion the sua of SS aillioa aaong the 

financial districts. This shall be done in the saDe Danner 

and on the saae basis as provided in 32-2601. such suD 

shall be" nsed for the construction and reccnstructicn cf 

public highways and bridges on the secondary highwaJ systeD. 

Section 2. Section 84-1e32.1, a.c.a. 1941, is a•ended 

to read as follows: 

•84-1832.1. Taz to be collected on diesel fuel and 

liguid petroleu• gas, when. the ~ departaent cf revenue 

shall, under the provisions of rules and regulations issued 

by the departaent, ccllect or cause to be collected froa the 

owners or operators of Dotor vehicles a taz in an a•ount 
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equal to aiae a•i ••Eee qaaE\eES &eDt& (lo99 ~141 !_ll~ 

~ for each gallon of diesel fuel or other volatile 

liquid ezcept liquid petroleu• gas, of less than leaty aia 

116 degrees ~ l.P.I. (lDerican Petroleu• I•stitute) 

gravity test when actually •old or used to produce •otor 

power to propel aotor vehicles upon the public highways or 

streets within the state of !ontana, or used in •otor 

vehicles, •otorized equipaent and the internal coDbustion of 

any and all engines including stationary engines used in 

connection vith any and all vork per£or•ed nuder any and all 

contracts pertaining to the constructicn, reconstruction or 

iaproveDent of any highway or street and their appurtenances 

awarded by any and all public agencies, including federal, 

state, county • Dunicipalities, or other political 

subdivisions and an additional 1 cent 

pupose of funding 32 26C1.1.• 

Section 3. Section 811-1841, B.C.!. 1941. is aaended to 

read as follows: 

~4-1BQ7. Gasoline license taz aDount. Ewery 

distributor shall pay to the state departaent of revenue a 

license taz for the privilege of engaging in and carrying on 

business in this state in an aaoont equal to eae eea\~ 1 

~ for each gallon of aviation gasoline, which shall be 

allocated to the aeronautics coaaissicn, as provided by 

section 1-501, ~~- 19q7. as aaended, and ae•ea aai 
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,.Eee ~'a£•eEe eee•s t•o87 if~r 8 3/4 £en!§ for each gallon 

2 of all other gasoline distributed by hia within the state 

3 and upon which the gasoline license tax bas not beea paid by 

• any other distributor~nt of which sball b! U§e~ for tb! 

5 parposg of faadipg 32 2607,1. Gasoliae exported or sold for 

6 export out of the state of ftontaaa shall not he included in 

1 the aeasure of the distributor's license tax.• 
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STATE OF MONTANA 
REQUEST NO. _4_94_-_7_7_ 

FISCAL NOTE 

Form BD-15 ....,1 

In compliance with a written request re-:aived February 14 , 19 _ll_, there is hereby submitted a Fiscal Note 

for Senate Bill 432 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 

This bill provides additional funding for the secondary highway system and provides additional 
funding therefor by increasing the tax on gasoline and special fuels by 1 cent per gallon. 

ASSUMPTIONS 

1. The growth rate in diesel fuel dealers' taxable gallons would be 2-3%/year. 
2. The new diesel tax would be 10 3/4¢. 
3. The growth rate in gasoline dealers' taxable gallons would be 2-3%/year. 
4. 2% of the first 6¢ collected on gasoline tax will be deducted (evaporation allowance). 
5. Refunds for off-road use will be $2-7 million in FY 78 and FY 79. 
6. Administrative costs will remain unchanged. 

FISCAL IMPACT 

Diesel Tax 
Gasoline Tax (Less refunds 

and evaporation allowance) 

TOTAL REVENUE 

Diesel Tax 
Gasoline Tax (Less refunds 

and evaporation allowance) 

TOTAL REVENUE 

LONG-RANGE EFFECT 

Current Law 

$ 4.786M-$ 4.880M 

$34.648M-$35.384M 

$39.434M-$40.264M 

Current Law 

$ 4.882M-$ 5.027M 

$35.395M-$36.527M 

$40.277M-$41.554M 

FY 78 
Proposed Law Increase 

$ 5.277M-$ 5.381M $ .491M-$ .501.M 

$39.543M-$40.375M $4.895M-$4.991M 

$44.820M-$45.756M $5.386M-$5.492M 

FY 79 
Proposed Law Increase 

$ 5.382M-$ 5.542M $ .SOOM-$ .515M 

$40.388M-$41.688M $4.993M-$5.141M 

$45.770M-$47.230M $5.493M-$5.656M 

-.,1 

If gasoline and diesel consumption increase over the long run the net increase to the state 
will be even greater than the increase during the biennium. 

TECHNICAL NOTE 

The diesel fuel tax should be raised to 10 3/4¢ per gallon 
(line 1 page 2) with 1¢ per gallon earmarked for secondary 
roads in order to be consistent with the title of the bill 
and the treatment accorded gasoline in Section 3. 
The word "purpose"1 _line 16 page 2 is mispelled. 
PREPARED BY DEPARTMENT OF REVENUE 

.Lk.J c/, ;;z ~ ~~~) b 
BUDGET DIRECTOR ../ D 
Office of Budget and Program Planning 

...,...., 
Date: --"~::oL:::-~t~7_-~/_.f~--


