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BILL WO, 4%'_22'

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "™AN ACT TG RFPLACE THE MGNTANA
IWHERTTANCE TAX WITH AN ESTATE TAY BASED ON A PERCENTAGE OF
THE PEDERAL ESTATE TAX; AMENDING SECTIONS 9-822, 23-3030,
69-4403, 84-723, Bu-725, 88—726, B4-1901, 91-509, 91-4321.1,
94-4819,  91a-2-805, 91A-3-706, 91a-3-719, 91A-3-805,
912-3-1004, 91a-3-1010, 91A-3—1204, AND 91A-8-202, R.C.H.
1947; ALSO AMENDING SEVERAL SECTIONS TN TITLE 91, CHAPTER
4%, R.C.M. 19487; REPPALING SFCTIORS 91-4401 THROUGH
91-4818,  91-8Bu18,1,  91-8420, 91-4822, 91-4427 THERODGH
91-1430, 91-4432 THRODGH 91-4439, 91-8844, 91-4853, 91-4454,

91-4456 THBROUGH 91-6458, ARD 91A-3-1205, R.C.m. 1947.%"

BE IT EWACTED BY THE LEGISLATURE OF THF STATE CF BONTANA:

Section 1. Short title. This act say be cited as "™The
Montana Estate Tax Act®,

Section 2. Purpose. The purpose of this act is to
simplify Montana's death tazes for both taxpayers and the
department of revenue by replacing the Montana inheritance
tar wvith an estate tax based on a percentage of the federal
estate tax.

Section 3. Definitions. UOnless the context requires

othervise, the following defimitions afpply in this act:
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interest

"Beneficiary" awmeans

in property of a

LC 0889,01

any persom receiving an

decedent that is subject to

inclusion in the decedent's federal gross estate apd which

had a situs in Xontana at the time of the decedent's death.

2y
revenue,
(3
revenue.

(4)

"Department® means

"pirector™ means the

the Montana department of

director of the department of

“Federal gross estate™ means the gross estate of a

decedent as determined for federal estate tax paorposes under

provisions of the United States Internal Revenue Code of

1958,

(5}

"Federal taxable estate®™ means the taxable estate

of a decedent as determined for federal estate tax purposes

under provisions of the United

of 1954,
(6}
provided
)]
the time
(8)

States Internal Revenue Code

"Montana taxable estate®™ means the taxable estate

for in [ sections 6 and

7 of this act].

"Yonresident decedent™ meass ap individual who at

of death was not a resident of this state.

"parsonal represent

ative® means a personal

representative as defined by 91A-1-201(31} or, if there is

no personal representative within this state, any persen in

actual

or constructive posses

sion of any property having a

situs in this state that is included in the federal gross

-
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estate of the decedent,

(9) *™Resident decedent™ means an individvual whose
residence at the time of death was in Montana according to
83-303.

(10) "Situs of property™ means:

{a} as to real property, the state or country in which
it was situated at the time of the decedent's death;

(b) as to tangible personal property, the state or
country in which it was normally kept or located at the time
of the decedent?s death;

fc) as to intangible personal property, the state or
country in which the decedent was a resident at death:; and

{(23) as to property having a situs in Mortana, the
county in which the property has its situs as determined in
accordance with this subsection (10).

(11) "United States 1Internal Revenue Code of 19547
means the United States Internal Revenue Code of 1954, as
anmended,

Section 4. Tax on transfer of estates. An estate tax
is imposed upor the transfer of the estate of anry decedent
which includes property having a situs in Montana.

Section 5. Amount of tax. (1) For purposes of this
section, “FTE"™ means the federal taxable estate, "NTE" means
the Montana taxable estate, and “FET™ @means the federal

estate tax.
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{2} The MWontana estate tax due on the transfer of an
estate is given by:

«35 ¥ (MTE}/{FTE} x FET.

Section 6. Determination of HMontana taxable estate.
The HMontana taxable estate of a decedent is deteramined as
follows:

{1 ¥®hen all of the property included in the federal
gross estate of a decedent has a situs in Montana, the
Montana taxable estate is the federal taxable estate less
the federal estate taxes paid on the transfer thereof.

{2) +when only a part of the property included in the
federal gross estate of a decedent has a situs in Montana,
the Montana taxable estate is the asmount obtained by
subtracting from the federal tazable estate the federal
estate taxes paid or the transfer thereof and then
multiplying the difference by a fraction the numerator of
which is +the value of that portion of the federal gross
estate having a situs in Momtana and the dencminater of
wvhich is the value of the total federal gross estate.

Section 7. Application of tax to intangible property
of nonresidents. For the purpose of determining the Mcntana
taxable estate nunder [section 6 of this act], intangible
property of a nonresident decedent which was located in this
state at the time of the decedent's death shall not be

considered to have a situs in Montana if the laws of the
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state or territory of residence of the decedent at the time
of the decedent's death contained a reciprocal provision
alloving a similar exemption to residents of this state.

section 8., Valuation of property. The valme of all
propecty included in the Montana taxable estate is the same
as its value for federal estate tax purposes.

Section 9. Deductions, exesptions, and credits. all
deductions, exemptions, and credits allowed in calculating
the federal estate tax, and cnly such deductions,
exemptions, and credits, may be wused in determining the
Rontana estate tax, except as provided in Title 91A, chapter
2, parct 4,

Section 10. When tax dme — interest —— extensions.
The tax imposed by +this act is due at the death of the
decedent and, if not paid within 15 months after the date of
death, bears interest at the rate of 12% a2 year to be
computed from the expiratiom of 15 months after death until
paid. The department may grant a reasonable erxteasion of
time for paymsent of the estate tax. However, it may not
extend the time for more than 10 years.

Section 11'. Who 1liable for tax. (1) A personal
representative is liable ap to the amount of the estate
within his control for all taxes payable on the estate with
interest as provided in this act until they have been paid.

(2) The beneficiaries are personally liable fer their
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respective shares of the tax imposed by [section B of this
act]. When the personal representative pays the tax, he aay
recover it from the beneficiaries in accordance with the
provisions of 91A-3-916.

Section 12. Filing requirements. When the estate of a
decedent is liable for payment of federal estate taxes, the
personal representative or, if the persomal representative
fails to do so, any interested perscn shall file with the
district court of the county in whichk the estate is being
administered and with the department of revenue the
following:

(1} a duplicate of the federal estate tax return;

{2) a certificate or other evidence from the United
States internal revenue service or its successor indicating
the amount of the federal estate tax due as computed by that
agency; and

{3) any other pertinent information necessary to
establish the amount of the Montana estate tax,

Section 13. Determination of tax due —— supervised
adainistration, W¥hen an estate is under supervised
administration, the district court shall hear all parties
desiring to be heard concerning the amount of the state
estate tax due and shall enter an crder determining such
amount.

Section 14. Collecticon of tax. The department shall

—6—
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collect the tax imposed by [section & of this act] and, at
the end of each calendar month, deposit it in the general
fund. The department shall issue a receipt showing payment
of the tax,

Section 15, Powers and duties of department —_—
assistamce of other departments. (7) The department has
conplete supervision of the collection of all Montana estate
taxes and shall make such rules as it considers necessary
for the interpretation and enforcement of this act., The
departaent may call upon other departments of the state
government for cooperation and assistance in the collection
of the taxes and wmay eaploy such attorneys, examiners,
special agents, and other personnel as smay be necessary to
carry out the purposes of this act.

{2) The department shall prescribe those foras,
application blanks, and printed =matter necessary for the
adsinistration of this act. It also shall keep records
necessary to provide statistical information to the
legislature.

(3) The department shall investigate any estate which
might require legal action by the attorney gemeral. No
information so acquired may, in advance of legal action, be
disclosed to anyone except proper officials and persons
interested in the estate.

Section 16. Applicability of federal estate taz rules,

i

=

W ® S

13
14
15
16
17
18
19
20
21
22
23
24
25

LC 08u9,01

The federal estate tax rules promulgated by the United
States internal revenue serwvice apply to this act insofar as
they are not inconsistent with any specific provision of
this act or are not incomsistent with any department rule.

Section 17. 1lien for taxes — liens under prior 1law,
{1) & tax imposed by this act is and remains a lien upon the
property transferred and upon all estate property acqguired
by the personal representative for a period of 10 years fros
the date of the death of the decedent or until the tax is
paid or a bond is given for its paysent, whichever comes
first. However, the lien does not affect any tangible or
intangible persconal property after it has passed to a bhona
fide purchaser.

{2} The lien charged upon the real property in the
estate or a separate parcel thereof may be discharged by:

fa) the payment of all taxes dume or to become due on
the real property or separate parcel;

{b) the filing and acceptance of a bond for their
rayment; or

fc) an order of the director transferring the lien to
other real property owned by the person to whom the real
property or any separate parcel thereof passes.

(3Y 2 1lien which attached to real property under the
inheritance tax lavs or estate tax lavs that were in effect

prior to the epactment of this act shall terminate in
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accordance with the provisions cf law that were in effect at
the time the lien attached.

Section 18. Refund and adjustwsent. (% If, after
payment of the Montana estate tax, the federal estate tax
return is revised and the credit for Montana estate taxes is
Aecreased, the department shall, upon ezamination of the
ravised federal return, cause warrants to be issued to the
persons who paid the Montana estate tax in the proper
proportionate shares to repayY the difference between the
Montana estate tax previously paid and that actually due.

{2) T1If, after payment of the Montana estate tax, the
federal estate tax return is revised and the credit for
Montana estate taxes is increased, the 1liability for the
additional Montana estate tax shall be determined in the
same manner as under federal law, including the provisions
relating to any additional tax izposed as a result of
cessation of gqualified use as prescribed in the Internal
Revenue Code, 260SC2032A, as amended.

Ssection 19, Section 9-822, R.C.M. 1947, is amended to
read as follows:

"g_p22, Fxemption from isbheritamee Nontana estate tax.

sausoleum or columbarium property passing to am individuoal
by reason of the deathk of the owner is exempt from all

inkopitange Montana_estate taxes,™

Section 20. Section 23-3030, R.C.M. 1987, is amended
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to read as follows:

®23-3030. Cancellation of deceased electors. Each
county clerk shall immediately cancel all registrations of
individuals reported as deceased by the department of health
and environmental sciences in the department's reports
submitted to the county under sesdion-93—Ribiy—RrCalir—I047
69-8403(5}."

Section 21. Section 69-4803, R.C,M, 1987, is amended
to read as followus:

"69-8403, Functions, powers and duties of department.
The department shall:

(1Y divide the state into registration districts and
change Aistricts as necessary;

(2y gather, record, use, and preserve vital
statisticss

{3) enforce rules adopted by the departmsent for
gathering, recordirng, using and preserving vital statistics;

{(8) give Iinstructions and prescribe foras for
gathering, recording, preserving, and using vital

statistics.

(5) __prepare, on or before Janmpary S5, April 5, July_ 5,

and _October 5 of each _year, a list of all deaths with the

date of each death reported_during the preceding_ 3 _months

and send the list to _the county clerk of each county in the

state.”™
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Section 22. Section 84-723, R.C.N. 1947, is amended to
read as follows:

"g4-723. Collection of mensesidest—iahesitanee—takesy
gross earniangs Laxes on freight linesy and license taxes
imposed by state department of revenwe., The duty of
collecting #4he—nonresident—iahoRitanvo——sanes, all gross
earning taxes on freight linesy ard the following 1license
tazxes, to wit: The corporation licemse tax, taxes on express
companies and sleeping car companies, coal wmines, and
dealers license taxes, metalliferous =mines 1license tax,
cesent producers and dealers 1license taxes, the gasoline
distributors and dealers license tax, tbke o0il producer's
license tax and all other licemse taxes determined by the
state department of TrTevenue, the responsibility for
collection of which has heretofore been imposed upon the
state treasurer are hereby transferred from the state
treasurer to the state department of revenue; such
collections to be taurned over to the state treasurer om the
10th and 25tk day of each and every month, and it is further
provided +that all duties heretofore imposed by law upcn the
state treasurer, with reference to the collection and
isseance of receipts for any of the above nased license
taxes, or other tarxes above enumerated, are hereby imposed
upon the state department of revenue,”™

Section 23, Section 84-72%5, B.C.N. 19847, is amended to
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read as follows:

n"84-725. Suspense account for receipts and refunds.
The state departwent of revenue shall establish a suspense
account in the state treasury for the purpose of
conveniently processing receipts and for payimg refumds for

overpayments of imheritanee Montana estate taxes collected

by county treasurers and all other taxes c¢ollected by the
department. 111 moneys received by the department shall be
temporarily credited by the state treasurer to the
department's suspense account. Each wsonth the departaent
shall send to the treasurer and to the contreller a
distribution sheet designating the amount to be deposited in
each treasury fund and in each account.”

Section 24. Section 84-726, R.C.N. 1947, is amended to
read as follows: .

"A4—-726., PRefund of overpayments -— time of filing
claias for refund — procedure. {1} When there has been an

overpayment of the inberitance Montana estate tax collected

by county treasurers or any other tax collected by the state
departwent of revenue, and there is no lawv providing for a
refund, the dJdepartment shall refund the amount of the
overpayment to the taxpayer, plus any interest and penalty
due the tarxpayer, as provided in subsection {2) of this
section,

(2} V¥o refund or payment shall be allowed unless a

-12—
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clain is filed by the taxpayer befeore—the—owpiration—of-£ive
within 45} years £xe® after the time the tax was paid or, in

the case of the estate tax, such longer time as allowed by

federal law. Within six (6) months after the claim is filed

the state department of revenue shall examine the claim and
either approve or disapprove it. If the claim 1is approved
the credit or refund shall be made to the taxpayer within
sixty (60) days after the clais is approved; if the claim is
disallowed, the state department of revepne shall sc notify
the taxpayer and shall grant a hearing on the clais. If the
department disapproves a claim after holding a hearing, the
determination of the department may be reviewed as provided
by section 84--8923,1,%

section 25. Section 84-1901, B.C.M. 1987, is amended
to read as follows:

#84-1901. Disposition of soneys from certain
designated license and other taxes. {1) The state treasurer
shall deposit to the credit of the state general fumd all
moneys received by hiwm from the collection of:

{a) auvtemebile Automcbile drivers' license fees ander
section 31-135;

(b} eleetrie Electric energy producers® license taxes
onder sections B4-1601 to BU-1609, inclusive;

{c) setailiferons Metalliferous wmines license taxes

under sections B4-2001 to B4-2016, inclusive;

-13
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{d) +elegraph Telegraph license taxes under sections
842501 to 84-2508, inclusive;

{e) @it 0i} producers® licemse taxes under sectioms
84-2201 to 84-2211, imclusive;

(£} swmateral Natural gas distributors' license taxes
under sections 84-210% to 84-2110, inclusive;

(g) 3dgaer Liquor license taxes under Title 4§ ;

{h} +elephene Telephone licemse taxes under sections
B4-2601 to 84-2608, inclusive; and

{i) ieheritance-—and HNontana estate tazes ander Title

91, chapter U4, and [ this act].

{2) Seventy-five percent (75X} of all moneys received
from the collection of income taxes under Title B4, chapter
4%, corporation 1license taxes under Title 88, chapter 15,
and corporation income tax, Title 84, chapter 61, shall be
deposited in the general fund subject to the prior pledge
and appropriation of such income tax and corporation licemse
tar collections for the payment of long-range building
prograa bonds., The remaining twenty-five percent ({25%) of
the proceeds of the corporation license +tax, corporation
inccme tax, and income tax shall be deposited to the credit
of the earmarked cevenue fund for state equalization aid to
the public schools of Montana.

{3} The state treasurer shall also deposit to the

credit of the state general fund all wmcneys teceived by hi=

—14—



10
"
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0849/01

from the collection of 1license taxes, fees and from all
other sources under the operation of the #ontana Beer Act,
sections %-301 to 4-356, inclusive, and all net revenues and
receipts received by hiw from and under the operation cof the
State Liquor Comtrol Act, sections B-101 tc 8-237, inclusive
or as those sections may ke renumbered or asended.”

Section 26. Sectiom 91-509, R.C.M. 1947, is amended to
read as follows:

"91-509, Court action by claismant of property in hands
of state treasarer — lisitation of action — judgment. Any
persoas claiming property in the hands of the state
treasurer wmust briang an action in the district court of
Lewis and Clark county, MNontana, against the state
treasurer. In suwch action one copy of the complaint and
samaons msust be served apon the state treasurer, one must be
served upon the attorney gemeral and one must be served upon
the director of revenge,

Such action shall be prosecuted subject to all of the
provisions of the statutes of this state in relation to
civil actions generally, including the right of either party
to appeal to the supreme court of the state of Xontana. Such
action must be brought within two (2) years from the date on
which the wmoney or property is received by the state
treasurer, saving, however, to infants and persons of

unsound mind, or citizens of the Dnited States beyond the

—-15-
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limits of the ©United States, the right to commence their
action at any time within the time limited or two (2) 7years
after their respective disabilities cease.

The Fadgaent—-of—4=4he court in such action shall, upon

eramination of _the federal _estate tax returp filed in

regpect _to the property, detersine and—£ix the amount of
iphesitanee the Montana estate tax, if any, which is due

from said claimant to the state of Nontama upon the money or
property claimed and none of said money or property shall be
tgrned over to said claimant until said ishesitanee Montana
estate tax is paid. The state department of revenue shall
issue its interlocutory certificate showing the amount of

said—inheritanee the Nontana estate tax due, if any, and

shall have the right to file objecticns and be heard upom
the final determination of said tax.m™

Sectior 27, Section 91-432%,1, R.C.N. 1947, is amended
to read as follows:

"91-4321.1. Joint tenancy property -— transfer to
surviving spouse, {1} Title to¢ property held in joint
tenancy by a husband and vife with the right of survivorship
shall, upon the death of one of the spouses, vest inp the
surviving spouse provided the requirements of this section
have been complied with.

(2) Proof of death of one of the spouses may be =made

by filing a copy of the death certificate with the

—16-
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department of revenae.

{3) The surviving spouse shall file an affidavit in
fors prescribed by the departeent of revenue with the
department of revenue listing all interests im real and
personal property held in joint tenancy with the deceased
spouse.

(4} The surviving spouse shall send a 1list of all
properties or interest therein ({and the value thereof as of
the date of the deceased spouse's death) held in joint
tepancy with the deceased spouse to the department of
revenue.,

{5} Joint tenancies in real property with right of
survivorship may be created by spouses by deed or by <£iling
a form with the county clerk and recorder signed by both
spouses and attested to by an officer authorized to
adeinister oaths. Proof of creation of joint temancies in
personal property may be wmade by submitting to the
department of revenue copies, or other evidence, of any
documents which created sach joint tenancies.

{6} Upon subsission of copies of the documents
required in subsections (2). 3, 4y, and {(5) of this
section the departsent of revenue shall determine the
inboritamee Montana_estate tax due and send a certificate of
tax due to the surviving spouse, If there is no tax due the

certificate shall be filed with tke county clerk and
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recorder who shall then issune a tramsfer of title for any
real property involved to the surviving spouse. If there
is tax due, upon its payment to the county treassrer and
filing the receipt therefor with the county clerk and
recorder, the clerk and recorder shall transfer title in the
real property to the surviving spouse. The certificate of no
tax due from the department of revenue or the receipt from
the county treasurer for taxes paid is sufficient for the
surviving spouse to transfer title to any personal property
involved.

{7y VNo sarviving spouse is reguired to hire am
attorney to transfer title in the doint tenancy ©property.
If an attorney is hired by the surviving spouse the
attorney's fees, including expenses, shall not exceed two
percent (2%) of the value of the interest passing to the
surviving spouse.™

Section 28. Section 91-4819, R.C.W. 1947, is amended
to read as follows:

"91-6419. Bond for deferred paywent of tax. Any
beneficiary of any property chargeable with a Montana estate
tax andee—-+his—aesy and any esxecatorsy——adwinisiratere—and
trustees——thereofy personal representative may elect, within

oightaes 18 aonths froe the date of the death of decedent,
aFr—trabefer—theraof-as—herein—providedy not to pay saeh the

tax antil the porsen-—eF persons beneficially interested

-18-
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thereis——ehall in _the property come into the actual
possession or enjoyment thereof. The pesser—ox persons so

electing shall give a bomd to the state is with a penalty of

three times the amount of amy—seeh the tax for nonpayeert,

vith such sureties as the district court of the proper
ceunty or the state departsent of revenue, as the case may
be, way approve, and conditioned for the payment of seeh the
tax and interest thereony at suchk time ec—peried as the
poFEeR—eF persons bemeficially interested thorein—aay in_the
property come into the actual possession or enjoyment eof
sueh—propertyy thereof. whieh The bond shall be filed in the
district courty or ia-the-effice—of tho—state—treasurer with
the department, as the case may be. Seeh The bond must bhe
eyecuted and filed and—a—full-return—of——such-—proposty-—upen
eath—sade—te with the district court within eighteen 18
wonths from the date of #he death of the decedent, o=
teansfer—as—herein-—provided,—and—sush The bond sust be
reneved every £ive 5 yearsy, anéd-gaid The deferred tax shall
bear Dbears interest at six—por—oeest 6% per annum afier—such
eighteen—aonths commencing upon the expiration__of _the

above—mentioned_18-month pericd."

Section 29, Sectionm 91-4421, BR.C.8. 1947, is amended
to read as follows:
¥91-882%. Payment of tax on transfer of securities by

foreign representative — duty of holder of securities or
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assets of nonresident decedent — apportionment of
deductions — information to be given department of revenue
-— amount of tax to be retained on delivery of assets —
penalties. (1) If a foreign executor, administratcr, or
trastee shall assign or transfer any stocks, tonds,
sortgages, or other securities, ip this state, or within the
Jjurisdiction of this state, standing in the name of a
decedent or in trust for a Jdecedent, liable to any such
Nontanpa _estate tax, the tax shall be paid to the treassrer
of the proper county or the state treasurer on the transfer
thereof; othervise the corporation persitting such transfer
shall become liable to pay such tax.

{2} ®o safe deposit comnpany, bank, or other
institution, person or persons, holding securities or assets
of a monresident decedent, nor any corporation organized
ander the laws of this state, in which a nonrresident
decedent held stock, boads, mortgages, or other securities,
at his decease, shall deliver or transfer the same to the
executors, admsinistrators or legal representatives of said
decedent, or upcen their order or reguest, unless notice of
the time and place of such intended transfer be served upon
the state department of revenue at least ten (10} days prior
to the said transfer; nor shall any such safe deposit
company, bank, or other imnstitution, person or persons, nor

any corperation, deliver or transfer any securities or
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assets of the estate of a nonresident decedent without
retaining a sufficient portion or amoant thereof to pay any
tax which may thereafter bLe assessed on account of the
transfer of such securities or assets under the provisions

of the inhesitanse Montana estate tax laws, wvithout an order

from +the ©proper court aathorizimg sach transfer; and it
shall be 1lawful €or the state department of revenue,
personally or by representative, to examine said securities
or assets at any time before sach delivery or transfer.
Failure to serve such notice or toc allov soch examination or
to retain a sufficient portion or amount to pay such tax as
herein provided, shall render =said safe deposit company,
trust cospany, bank, or other iustitution, person or
persons, or such corporation, liable to the payment of the
tax due wupon said securities or assets in pursuance of the
provisions of the inheritanee Nontapa estate tax laws, The
state departaent of revenue smay issue a certificate
authorizing the transfer of any such stock, securities or
assets whenever it appears to the satisfaction of the said
board that no tax is due thereon; rprovided, however, that
the foreqgoing provisions shall not apply to shares of stock
in any Montana corporation held by a nonresident of #Montana
at the time of his death whose death cccurred on or after
Jannary 30, 1945, and who was at the +time of his death

domiciled in any other distriot territory or state of the

21—

10
11
12
13
16
15
16
17
18
19
20
21
22
23
24

25

LC 0849/01

inited States, provided reciprocal rights are granted Gty
such 4&issrdet territory or state of dosicile siwmilar to

peetion—-94-4433 fsection 7 of this act], and in such event

this suobsection ({2} shall not apply to the transfer of
stocks, bonds, mortgages or o¢ther securities exempt fros
taxation under %he-provisions—of-seetien-91-4433 [ section 7
of _this act], and a Hontara corporation, or its agent, may
transfer stocks, bonds, mortgages and other securities
without any liability for +he HNontana _egtate tax ispesed
snder—thoprovisioas—of—the—inbosribance—tar—laws vhere there
are reciprocal rights as set forth in seetiea—31-4413

{section 7 of this_act}, and in such event no application

for consent to transfer such stock need be made to the state
departsent of rtevenne of the state of Montana, and the
corporation, or its duly authorized +transfer agenmt wmay

transfer such shares of stock upon its books without any

such application or consent to transfer.
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such reports and information and shall wake such orders,
rules, and regulations as it may deen necessary to enable
the department to secure the necessary information from
domestic corporations, and to ascertain the amount of and
collect such tax; and no holding company or other
corporation subject to the provisiocns of this section shall
deliver or transfer aany such stocks, bonds, mortgages, or
other securities of a Montana corporation without retaining
a sufficient portion thereof to pay any tax which emay
thereafter be assessed under the provisions of this act on
account of such transfer, except upen order of the proper
court or a certificate of consent of the state departaent of
revenue.

+453-{4} Any corporation or holding cospany violating
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the provisions of this section shall be liable to the state
for the amount of the tax together with a penalty of ten per
centua (30%) thereof.™

Section 30. Section 91-4823, R.C.E. 1947, is amended
to read as follows:

"9%1-8423, Jurisdiction of district court. The district
court of every county of the state having Jurisdiction to
grant letters testamentary or of adsinistration opon the
estate of a decedent whose property is chargeable with any
Bontana estate tax snder—itho—inherikance—tan—laws, or to
appoint a trustee of such estate or any part thereof, or to
give ancillary letters thereon, shall have jurisdiction to
hear and determine all questions arising onder the

provisions of the iaheritanse Rontana estate tax laws, and

to &80 any act in relation thereto authorized by law to be
done by a district court in other matters or proceedings
coming within its jurisdiction; and if two or more district
courts shall be entitled to exercise any such jurisdicticn,
the district court first acquiring jurisdiction hereunder,
shall retain the same to the exclusion of every other
district court."

Section 3t., Section 914425, B.C.M. 1947, is aeended
to read as follous:

"%1-4425, Determination of tax due froa estate of

nonresident decedent — application — appeals. (1) Any

-285—
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personal representative, trustee, heir, devisee or legatee
of a nonresident decedent leaving no estate requiring
administration ir this state, desiring to transfer any
stocks, bonds, aortgages or other securities, or other
personal property in this state or within the jurisdictien
of this state, may make application to the state department
of revenue for the determination whether there is any tax
due upon account of the transfer therecf, and the amount of
any such tax, and such applicant shall furnish to the state
department of revenue therewith, an affidavit setting forth
a description amnd statement of the property owned by the
decedent siteated withipn this statey or within its
jurisdiction at the time of his death, the true value of
said property at the time of decedent®’s deaths, _and a
description and statesent of the true value of all property

owped by the decedent at the time of his death situated

outside of this state, and vithout its jurisdictiony, aad
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tho—sransteor——wacs—aades Such affidavit shall be subscribed

and svorn to by the personal representative of the decedent,
or some other persom having knowledge of the facts therein

set forth. The _person _desiring_to tramnsfer the property

shall also_ furnish _the department_of revenue with the

ipformation listed in [section 12 of this_act].

{(2) The statement contained in any affidawits,
statements or schedules as to values, or otherwise, shall
not be binding upon the state departasent of revenue in case
they believe the same to be erroneous or untrue. ¥rcm the
inforsation so furnished thes and such other information as
they may be able to obtain with reference thereto, the state
department of revenue shall, with reasonable diligence,
proceed to ascertain and determine the amount of the Komtana
estate tax, if any, due under—the—provisione—of-this—ast,
and notify the person amaking the application of the amount
of the tax so ascertained and determined to be due; or in
case there is no tax to be paid, the state department of
revenue shall issae a consent to the transfer of the
property so owned by the decedent.

{3) BAny person aggrieved by the determination of the

—26—
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state department of revenne in any matter hereinm prowided
for in this section may, within thirty (30) days thereafter,
appeal to the district court of Lewis and Clark county, by
serving on the state department of revenue a notice in
writing setting forth his objections to such determination,
and by filing such notice, after so serving the same, in the
office of the clerk of such court, and thereupon, and within
ten (10) days after the service of such notice on then the
state department of revenue shall transmit full and complete
copies of 211 original papers and records which have been
filed with them in relation +to such application, to the
clerk of said district court, and thereupon the said
district conrt shall have jurisdiction of such applicatienr
and proceeding. Upon ten days' notice given by either
applicant or the state departaent of revepue, the matter may
be brought on for hearing and determination by said coart,
either in terw time or in vacation, at a general or special
tere of court, or at chambers, as may be directed by the
order of the court.®

Section 32, Section 314481, R.C.N. 1947, is amended
to read as follows:

"91-4441, Special administration to determine tax ——
compensation. When no application for adainistration of the
estate of any deceased person is made vithin six wonths

after the demise of such person, and such estate appears to
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come under the provisions of the iahesitamee Nontada_ estate
tax laws, or when administration has been completed without
determining the tax, the public administrator of the proper
county, or any person interested in such estate, may make
application for such special or general administration as
may be necessary for the purpose of the adjustsent and
payment of such tax, if any, or if no tax ‘is due, for an
order determining that fact. In cases arising under this and
the following section, the public administrator, if
appointed such special adwinistrator, shall be entitled in
the discretion of the court to the fees allowed by law to
administrators, or to other reasonable compensation, unless
it be found that no tax is due."

Section 33, Section 91-823482, R,C.N. 1987, is amended
to read as follows:

m91-0442, Special adainistration to determine tax
wvhere transfer made in contemplatiocn of death. Where it
appears that the estate of a deceasedl person subject to the
inhocitance Nontana _estate tax laws was transferred in
contemplation of the death of the grantor withovt the

adjustment and payment of the iaheritanse Montana _estate

tazxes and mo application for soch adfustment is wade within
six months after the demise of suchk grantor, the pablic
administrator of +the proper county shall notify the state

department of revenue and on its order make applicatiom for
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and shall be entitled to such general or special
administration as may be necessary for the punrpose of the
adjostment and payment of the iaheritanee Montana estate
taxes provided by law and shall adwinister such estate the
same as other estates are administered as though sech estate
had mot been transferred by the gramtor.™

Section 38, Section 91-8483, R,.C.M. 1947, is amended
to read as follows:

"9 14443, Pablic adainistrator’s duty to investigate
concerning tax — coapensation. It shall he the duty of the
public administrator, under the gemeral superwvision of the
state department of revenue, and with the assistance of the
county attorney, when required by the department or district
judge, to investigate the estates of deceased persons within
his county and to appear for and act in behalf of the county
and state in the district court in such estates as the court
may in its discretion deem necessary, and for such services
the public administrator shall be entitled to five per cent

of the gross isheritance Montana estate tax as deterained in

each such estate, to be paid by the county treasurer out of

the iaheritanee estate tax funds apon an order of the

district judge, provided that the sinisum fee for each such
estate shall not be 1less than five dollars, and that it
shall not exceed twenty-five dollars; but in cases cf

unusual Adifficulty, in estates of resident decedents, where
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the tax exceeds five hundred deollars, the district judge »2ay
allow the public administrator such additional cospensation
as he pay deem just and reascpable.®

Section 35, Section 91-44n5, R.C.M. 1937, is amended
to read as follows:

"91-4445, Powers—and——dutiee——of-——the——dopartnont

Investiqative _povers of departsent —— reports to _goverhor

and legislature. The state department of revenue in the

conduct of inheritanee Boptapna estate tax affairs, shall

have the same and similar powers and aunthority fcr gathering
inforaation and waking investigations as is conferred by law
on the department in the performance of its other duties.
The department shall biennially report to the governor and
to the legislature at the opening of the sessions the
general resuelt of its labors and investigatioms in
iapheritanee estate tax watters during the previous Lbiennial
period, together with specific reports of the several
counties where the administration of the imbomitanmee estate
tax lawvs has been lax and upsatisfactory, wvwith such
Tecomwsendations for action therecn by the legislature as may
be deemed advisable and proper.?

Section 36. Section 91-4846, R.C.H. 1987, is amended
to read as follows:

9144486, Pevers—and——duties—in Investigaticn_ _of

nonresident estates. The state department of revenue shall
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also gather information and make investigations and reports
concerning the estates of nonresident decedents within the

provisions of the iabheritanee Montana estate tax laws, and

shall especially isvestigate the probate and other records
for such probable estates without +the state and report
thereon from time to time to the legal department of the
state and to the proper district court for appropriate legal
action, but no information so acqguired shall, in advance of
legal action, be disclosed to anyone except Froper
officials, and persons interested in such estate,®

Section 37, Section 91-8887, R.C.H. 1947, is asended
to read as follows:

"91-4847. Duty of the legal department of state. It
shall be the duty of the legal department of the state to
carry oot and enforce the recomsendations and directions of
the state department of revenue in all matters pertaining tc
the condact of iphesitanee Montana estate tax affairs; and

e =2t T

in every estate im which the amount of dmheritanee Montana

estate tax collectible shall exceed or probably exceed the

sum of ome thousand dollars, there shall be no compounding,
cosposition, or settlement of the taxes under the authority
conferred by section 91-4451 or otherwise, until the state
department of revenuve shall have investigated such estate
and made a report thereon, nor until the department conseants

to such compounding, compromise, or settlement.®
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Section 38. Section 914848, R.C.M. 1987, is amended
to read as follows:

rg91-3448. FPores and blanks for_ _use _of courts. The

stats department of rewvenue shall prescribe such fcoras and
prepare such blanks as may be necessary in inheritanee
Montana estate taxr proceedings; and such blanks shall be
printed at the expense of the state and furnished to each
district court or the clerk thereof upcn the request of the
judge or clerk thereof.™

Section 39, Sectionm 91-4450, R.C.N. 1947, is amended
to read as follows:

"93-8450. Monthly reports of courty treasurer —
payment of collections to state department of revenne —
interest on unpaid amounts. On or before the <fifth day of
each wmonth each county treasurer shall make a report under
oath to the state department of revenue listing all paysents

received by hiam under the dinheritanee Montana_ _estate tax

laws, during the preceding =onth, and stating for vhat
estate, by whoa and when paid. The form of suoch report shall
be prescribed by the state departwent of revenue. He shall
at the same time pay the state department of revenne all the
payments received by him aonder the dahesidasee Montana
estate taxr laws and not previonsly paid to the state
department of revenune, and for all such payments collected

by him and not paid to the state department of Trevenue
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within five days from the time herein required, he shall pay
interest at the rate of ten per cent (10%) per annum."

Section 40, Section 91-4459, B§,C.K, 1947, is amended
to read as follows:

"g1-8459. Checking by county clerk of records and
transfers — report to department of revenuoe. The county
clerk, upon the receipt of the list of deaths provided for
in sestion—0I-L4uUS8 659-UH0I (5), shall ismediately check the
records of his county to determine vhether any of the
deceased persons whose names appear upon such list may have
nade any transfer of property or of property rights within
such county during the three years preceding the death of
such person or whether such deceased person wmay have been
possessed of any property in such county at the tise of his
death.

If he shall find that any such deceased person may have
made any such transfers of property or of property rights,
or have died possessed of such, he shall immediately
transeit such inforsation to the state department of
revenue,®

Section #1. Section 91-4468, R.C.HM. 1947, is amended
to read as follows:

"9 4468, Persenal——repEeseitative——to————Ffuraish
information————departsent Department to determine tax —
appeal. fhe-porsonal-representativer—or—should-—4the—personal

-33-
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be-—eEFoRhcoas-—9E—4RtEues From the inforration €e furnished,
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the department under f{section 12 of this act] and sach other

informatior as it may be able to obtain with reference
thereto, the department shall, vith reasonable diligence,
proceed to ascertain and deteraiae the amocent of Montapa
estate taz, if avny, Jdee ander—ahe—provisionc—ef——ihe
inheritasee—tas—love—of-tho—state-of-Nontass, and a copy of
such determination shall be wmailed to the personal
representative and to the clerk of the appropriate district
court. If no tax is due, the department shall likewise sc
infora the clerk of 3district coort and the personal
representative. Should the personal representative cr any
person affected by the determinaticn of imhexitanee the tax
feel aggrieved by the department's determination, he may,
vithin sixty (60) days after the filing of the copy of such
determination with the clerk of district court, appeal the
determination to the appropriate district court, by serving
upon the department his objections to such determination and
by £iling such mnotice, after so serving the same, in the
office of the clerk of such court., The court shall set a day
for hearing such appeal upon ten (10} days® notice to all
interested parties, and at the time and place set shall hear
the appeal, upon all papers and records which wmay be
properly presented before it, and shall as soon as possible
thereafter issuve its order determining the amount of sach

inboritanee the tax, if it finds a tax to be due.™

-35-~
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Section 42. Section 91-8469, R.C. M, 1347, is amended
to read as followus:

"91-4469. Inheritanoe——tas——jeiat Joint tenancies —

and life estates —— absence of a personal representative.

(1) TIf a decedent dies, leaving noc property which requires
the appointment of a perscnal representative, but:

{a) wvas the owner of a life estate which terminated by
reason of the death of such persom; or

{b) was the owner with ancther or others as a Jjoint
terant with right of survivorship, and not as a tenaant in
commson; or

{c) was the owner of any other ircterest in property
requiring the detersination of ianheritanee Nontapa estate
tax by reason of the death of such perscp; then any such
resainderman, surviving Jjcint tepant, or other imterested
party shall file with the department of revenue evidence of
the imnstrusents by which each suchk 1life estate, joint
tenancy, or other interest was created requiring
detersination of iaskeritanee gestate tax, together with a
verified application, in form prescribed by the department
containing the following inforamation:

(i) Nase, address and interest of applicant.

{ii) Name, date of death, age, and domicile of decedent
at death.

{iii) Description and fair sarket value of decedent's
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interest at date of death in property requiring the

determination of iwheritanee Montapa estate tax including

the name, address, age, and relationship to decedent of all
repaindersen, surviving Jjoint tenants, possessors, or such
other information as shall be required for the determination
of iphesitance the tax by reason of decedent's death;
including an appraisal or other proof of fair market value
if required by the department of revenue.

{iv) Statement that decedent died leaving no prcperty
reguiring appointment of a personal representative.

{v} A statement of inheritadee the_estate tax due to

the state of Nontana by reason of decedent's death.
{vi) The information prescribed ip [section 12 of _this

act].

{2} Tpon receipt of the original application, the

department of revenue shall:

{a) endorse on each original the word "filed®™ and the
month, day and year of the filing thereof;

(by upon consideration of the application and
determination of the imnhoritameée tax by the department of
revenue, issue a certificate showing the imhesitamee tax, if
any, due the state of Montana by reason of the death of the
decedent;

(c} affix one of the certificates to the original

application on file with the department of revenue, and
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affix one of such certificates to a certified copy of the
original of +the application and wmail the same to the
applicant or his attorney.

(3] The iakeritance tax as determined shall be paid to
the county treasurer for transmittal to the state treasurer
as provided by law, Upon paysent of the tax as determined,
the county treasurer shall receipt therefor upcn the
certificate of the department of revenue and shall issue and
distribute duplicates thereof as required by law.

(4) If an interest in real property is involved, a
certified copy of the original applicatior together with {a)
the certificate referred to in subsection (2) (c) above, and
{by, the receipt, if any, referred to in subsection (3)
above, shall be filed with the clerk and recorder of the
county in which the real property, or any part thereof, is
situate. additional copies of the application and
attachsents certified by the department of revenuce shall bhe
filed in each county within the state of Montana vherein
real property involved is situnate.

{5} The certificate with the receipt, if any, provided
for in subsection (3) above, shall constitute a release of
any lien, for ieaheritanee estate taxes due the state of
Montana by reason of the death of the decedent and shall
constitute prima facie evidence of the termination of such

joint tenancy or other transfer of ownership.
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{6) If disputes exist as to tax cosmputation, they
shall be resolved as provided under the laws applicable to
the determination of inkeritense Jontana_ _estate taxes in
estates.”™

Section 43. Section 91A-2-405, R.C.H. 1947, is amended
to read as follows:

"912—2-405. Allovances and exempt property included in
inheritance tax exemption. The allosances and exempt
property provided f£for in sections 91A-2-801 through
91A-2-403 are toc be included in computing the exemptions
froa iwmhesitanee fNontana estate tax previded-feor-in-——section
8344834 and are mnot in addition to such ianberitance-tax
exesptions."™

Section 44, Section 91A-3-706, B.C.H. 1947, is amended
to read as follows:

"9 14-3-706, Duty of personal representative;
supplementary inventory and appraisement; eaployment of
appraiser; copy to department of revenue. Within three (3)
months after his appointmsent, a personal representative, who
is not a special adeinistrator or a saccessor to another
representative who has previously discharged this daty,
shall prepare and file or mail an ipventory, which inventory
shall include 1listing of all property which the decedent
owned, had an interest in or control over, individually, in

common, or Fointly, or otherwise bad at the time of his
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death; or had possessory or dispository rights over at the
time of his death or had disposed of fcr less than its fair
market value within three (3) years of his death; cr which
was affected by his death for the purpose of inkeritence—oF
estate taxes. The ipventory shall include a statesent cf the
full apd true walue of the decedent's interest in every itea
listed ipn such inventory. In this connectiocn the personal
representative shall appoint ome {1) or more qualified and
disinterested persons to assist him in ascertaining the fair
market value as of the date of the decedent's death of all
assets included in the estate. Different persons may be
esployed to appraise different kinds of assets included in
the estate., The names and addresses of ary appraiser shall
be indicated on the ipventory with the item or items he
appraised.

The personal representative shall send a copy of the
inventory to interested perscns who request it, or he may
file the original of the inventery with the comert. In any
event, a copy of the inventory and statement of value shall
be mailed to the department of revenue.“

Secticn 45, Section 91A-3-719, R.C.M. 1947, is amended
to read as follows:

“91A-3-719, Coapensaticn of perscpal representative.
{1 & personal representative is entitled toc reascnaktle

compensation for his services. Such compensation shall rot
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exceed three percent (3%) of the f£first forty thcusand
dollars ({$40,000) of the value of the estate as reported for
federal estate tax oF—state—inkeritatee—tax purposesy
whiohover-is-lasges and two percent (2%} of the value of the
estate in excess of forty thonsand dollars ($40,000) as
reported for federal estate tax ep-ctate-inheritance—+4as
PUrposesy—whichever-is-1aEges.

(2) In proceedings conducted for the termination of
joint tenancies, the compensation of the rgperscnal
representative shall not exceed two percent (2%} of the
interest passing.

{3) In proceedings conducted for the terminatiom of a
life estate, the compensation allowed the perscnal
representative shall not exceed ¢two percent (2%) of the
value of the life estate if it is terminated in conneéction
vith a Gfprobate or Jjoint tenancy termination. If a life
estate is  terminated separately, the personal
representative’s coapensation shall nct exceed two percent
{2%) of the value of the estate, except that it shall nct be
less than one hundred dollars {$100).

{0y If there is more than one personal representative,
only cne compemsaticn is allcwed,

{5) The court may allow additional cospensation for
extraordinary services. 5Such additional compensation shall

not be greater than the amount which is allowed for the
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original compensation.

{6) If the will provides for the compemsaticn of the
personal representative and there is nc contract with the
decedent regarding compensation, the perscnal representative
say renounce the provision before qualifying and be entitled
to comspensation under the teras of this section. A persoaal
representative also may rencunce his right to all cor any
part of the compensation. A writtem renpunciation of fee may
be filed with the court."

Section H46. Section 91A-3-805, R.C.N¥. 1947, is amended
to read as follows:

¥912-3-805, <Classification of claiss. (% I1f the
applicable assets of the estate are insufficient to pay all
claims in full, the perscnal representative shall make
paysent in the following order:

{a) costs and expenses of adsinistration;

(b} reasconable funeral expenses and reasonable and
necessary medical and hospital expepses cof the last illness
of the decedent, incluvding coapensation of persons attending
him;

(c} federal estate and Montapa state estate aad
inkeritanee taxes;

(d) debts with preference under federal and Hcntana
law;

(e} other federal and Montana state tazes;
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{f) all cther claims,

(2) Mo preference shall be given in the paysent of any
claim over any other claim of the same class, ard a claia
due and payable shall not be entitled to a preference over
claiss not due.®

Section 47, Section 91A-3-1004, R.C.H. 1947, is
apended to read as follows:

"314-3-1004, Department of revenue certificate shewing
taxes paid or receipt of county treasarer — prerequisite of
closing estate. In all probate proceedings under this code
before final distributicn to successors is sade and before
any petition is granted under sections 913-3-1001,
914-3-1002, or 91A-3-1003, there shall have been filed with
the clerk a certificate froa the department of revepue or a
receipt from the county treasurer stating that any
inhesitance Nontapa_estate tax due on the assets of the
estate has been paid. This section shall not prohibit such
partial distribution as may become necessary in the course
of administration.®

Section 48. Section 91a~-3-1010, R.C.H. 1947, is
amended to read as follows:

"91a-3-1010. Lien of state om estate property for
pnpaid iwnheritanee Montapa_estate tazxes. All rroperty which
is affected by the death of the decedent amd on which

iaheoritaneey estate oxr—-deakh taxes are due under the laws of
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this state is subject to the lien of the state of Montana
until such taxes have been paid. This 1lien follcws all
property sold in the course of administration or distributed
vnder this code until such time as all isheritapee Hoptapa
estate taxes have been paid and a receipt shcwing rpayment
thereof has been filed with the clerk cf court, subject to
applicable statutes of limitations on state isheridemee tax
liens. The department of TrTevenue =may issue a consent to
transfer any real or personal property in the estate of a
decedent free of the lien for unpaid imheritasee tazes upon
proper application and under such rules and regulations as
the department shkall prescribe.”

Section 49, Secticen 913~-3-1208, R.C.H. 1947, is
amended tc read as follows:

"31A-3-1208, Small estates; closipng by sworn statesent
of personal representative, (1) Unless prohibited by order
of the court and except for estates being administered ty
supervised personal representatives, a personal
representative may close an estate adeinistered under the
sussary procedures of section 91a-3-1201 ty filing with the-
coert, at any time after disbursement and distritution of
the estate, a verified statement stating that:

(a) to the best knovledge of the personal

representative, the value of the net distribuntable estate

did not exceed eae—theusand-five-hundred—Adellers—{351,500)y
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(b) the personal representative bas fully administered

the estate by—paypest-ef—inheritange—tasxes—ard by disbursing

and distributing it to the persons entitled thereto; and

{c) the personal representative bhas sent a copy of the
closing statement to all distributees of the estate and to
all creditors or other claimants of whom he is avare whose
claims are neither paid nor barred and has furnished a full
account in writing of his adainistraticn to the distributees
wvhose interests are affected.

{(2) If =8ao actions or proceedings involving the
personal representative are pending in the court one (1)
year after the clcsing statement is filed, the appointmesnt
of the perscnal representative terminates.

{3) A closing statement filed under this section has
the same effect as one filed under section 91A-3-1005.%

Section SC. Section 91A-8-202, B.C.H. 1947, is amended
to read as follows:

"94a-4-202, Determination of daheeitance Bontana

estate tazes; certificate of department cf revenue showing
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taxes paid, waived or bond pcsted., (1) The department of

revenue shall determipe what isheritanee HNontama estate tax,

if any, is owing on the property cf the nonresident decedent
located in this state and shall send notice of the tax owing
to the dowmiciliary foreign personal representative and to
the clerk of court.

(2} Opon payment of the inheritamee Hontana ecstate tax

due, or if no tax is owing, the department of revenue shall
issue a certificate to the dosiciliary foreign personal
representative indicating that iahesritanee—tazes the Noptapa

estate tax either ake is not owing or hawve has been paid and

shall send a copy of the certificate to the clerk of court.

{3) The departsment say issue an crder wairving
inberitanse Bontana estate taxes cm a particular ites of
property under such teras and circusstances as the
department shall determiue.

(4) Upom the posting by the domiciliary foreign
personal representative of satisfactory btond, the department
may issue a certificate indicating that bond has been posted

sufficient to secure any isheritanee Montapa_estate tax due

on the in-state property of the nonresident decedent. This
certificate @may be issved at any time after the filing of
the inventory with the clerk cf court.®

Section 51. BRepealer, Sections 31-4401 through

9i-uu1g, 9i-4414.1, 91-4420, 91-4422, 91-4427 through
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1 9t-4430, 91-8432 through 91-4839, 914444, 914453, 91-8454,
2 91-8456 through 91-46458, and 91TA-3-1205, ®.C.H. 1987, are
3 repealed.

—Epd-
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STATE OF MONTANA

| REQUEST N0, _474=77
FISCAL NOTE

Form BD-15 ‘@

In compliance with a written request recaived __february 14 ,19 17 __ . there is hereby submitted a Fiscal Note
for _Senate Bill 42 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION

This bill replaces the Montana Inheritance Tax with an Estate Tax based on a percentage of
the Federal Estate Tax.

ASSUMPTIONS

There is no way of estimating, with precision, what effect the new Federal Tax Reform Act
will have on inheritance tax collections in Montana. It is felt, however, that the impact
of this particular bill would be to reduce the inheritance tax collections in Montana by
50%. This would mean a reduction of approximately $3.5 million in inheritance tax collect-

ions once the act is in effect. All of the inheritance tax collections go into the general
fund.
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PREPARED BY DEPARTMENT OF REVENUE
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BUDGET DIRECTOR.
Office of Budget and Program Planmng
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