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LC 1352/01

INTRODUCED BY

A BILL FOR AN ACT .ENTITLED: “AN ACT TO AMEND SECTION
B4—4910y ReCeMe 1947y TO PROVIDE FOR A PERSONAL EXEMPTION OF
$750 IN COMPUTING TAXABLE INCOME; PROVIDING AN EFFECTIVE

DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-4910y ReCeMe 19479 is amended to
read as follows:

"§4-491 0« Exemptions. ‘{tay-—rifowance——of--—Personat
Exemptioney (1) In the case of an individual. the exemptions
provided by this section shall be allowed as deductions in
computing taxable incomes

+hi(2) | Foupayer———and-—Spouses An exemption of aeix
hundred-fifty-dotiees— {5658y - 2122 shall be allowed for
taxable years beginning after December 3ls $¥9¥3 19144 for
the taxpayer; and an additional exemption of adx—hundred
fifty-dottarea—{$6568) $150 shall be allowed for taxabie years
beginning after December 3ls 39¥3 19165 for the spouse of
the taxpayer if a separate return is made by the taxpavyersy
and if ¢the spousey for the calendar vyear in which the
taxable year of the taxpayer beginss has no gross income and

is not the dependent of another taxpayer.
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+e¥13) Additionalt—-Exemption——Ffor—Fexpayer——or-—5pouse
Aged-—Sixty-five——t&5y——or——Hores {i¥[a) For—<taxpeyers An
additional exemption of six-—hundred-—fifty-—dottares——{5$6569
$75G shall be allowed for taxable years beginning after
December 31y 3933 1976s: for the taxpayer if he has attalined
the age of s+xty—Five 465 before the close of his taxable
yeare

t+24{h) For—spousers An additional exemption of s¥+x
hundred——fifty-—dottare—{$650%  3$I50 shall be allowed for
taxable years beginning after December 3is 933 1976s for
the spouse of the taxpayer if ‘a separate return is wmade by
the taxpayery and if the spouse has attained the age of
sixty-Five £65% yepars before the close of such tamable .year
ands for the calendar year in which the taxable :year of the
taxpayer beginsy has no gross income and: is not the
dependent of another taxpayers

td¥{4) Additionani-Exemption—for-siindness—of--Faxpayer
or-—Spouses +$33{3) For—taxpayery An additiconal exesption of
six-huﬁéftd—fiftr-de%iefs—fss&af 3730 shali be allowed for
taxable vyears beginning after Oecember 31+ +9¥3 1974, for
the taxpayer if he is blind at the close of his taxable
yeara

+2¥{h} For-—spouser An additional exeamption of six
hundred-fifey-doiinrs—¢4$658% $750 shall be allowed for

taxable years beginning after December 3le #9F3 1916e for
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the spouse of the taxpayer if a separate return is aade by
the taxpayer and if the spouwse is blind ands for the
caltendar year in which the taxable year of the taxpayer
beginss has no gross income and is net the dependant of
another taxpayere For the purposes of this hanagraphr the
determination of whether the spouse is blind shall be made
as of the close of the taxable year of the taxpayerts except
that if the spouse dies during such taxable year osoeh Lhe
determination shall be made as of the time of sueh deathe.

+3¥(c} - B¥indness——defineds For purposes of this
subsections an individual is blind only iif his central
visual ‘acuity does not exceed 207200 in the betier eye with
correcting lensesy or if his visual acuity is greater than
207200 but is accompanied by a limitation in the fields of
vision such that the widest diameter of the visual field
subtends an angle no greater than 20 degreese.

te¥(S) Additional-—Exemption—for—Sependentsy $13(a) ¥n
generals An exemption of stx—hundred——fifey-—doldara——{6650%
3150 shall be allowed for taxable years beginning after
December 31+ #9%3 (19763 for each dependent:

tA¥(i) Whose yhose gross income for the calendar year
in which the taxable year of the taxpayer begins is less
than six-—hundrod-—fifety-dotiars—{$6569 1150 shati-be-+ottowed
for-toxabte-yesra-beginning-after—Becenber~3iv—19%3v; or

{B¥{ii) Who ¥ho is a child of the taxpayer and who:
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¢+¥{X) has oot attained the age of mimeteen {19} years
at the close of the calendar year in which the taxable year
of the taxpayer beginsyi or

+++3+{B) is a student.

1+2¥{h) Exemption——denied-—in-—cese——of-certain—married
dependemtss No exemption shall be allowed under this
subsection for any dependent who has made a joint return
with his spouse for the taxable year beginning in the
calendar year in which the taxable year of the taxpayer
beginse

$3¥(<) - ERFd-defimeds For purposes of pearagreph-—ti}
+Byy subsection (S){aY{iils the term “chilid® wmeans an
individual who is a sony stepsons daughters or stepdaughter
of the taxpayers

+4¥{d) Stiddent——and-—educationat—institution—defineds
For purposes of persgreph—{#———¢8y——{++¥v subsection
15)(a){ii¥(B}s 'the term “student™ means an individual who
during each of fiwe ¥5¥% calendar months during the calendar
year in which the taxable year of the taxpayer beginsw:

t®¥{i) ¥s is a full-time student at an sducational
institution; or

BrLii) ¥s is pursuing a fedld-—time full-time course of
institutional on-farm training under the supervision of an
accredited agent of an educational institution or of a state

or political subdivision of a statee« For purposes of this
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paragraphs the term "educational institution™ means only an
educational institution which normally maintains a regqular
faculty and curriculum and normatly has a3 regularly
organized body of students in attendance at the place where
its educational activities are carried one

+£¥(6) 6Eenerad-—-DBefinitions For purposes of this
sections the term “dependent™ means any of the following
individuals over half of whose supporte for the calendar
year in which the taxable year of the taxpayer beginsy was
received from the taxpayer:

+¥ia)l A& a son or daughter of the taxpayery or a
descendant of eitherviy -

t2¥(k} * a3 stepson or stepdaughter of the taxpayervyji

+3¥1c) & a brothers sisters stepbrothers or stepsister
of the taxpaveryi

+4#¥1d)l Fhe the father or mother of the taxpayery or an
ancestor of eithervyj

+5¥(e)l # a3 stepfather or stepmother of the taxpayervyi

f6¥1€} * @a son or daughter of a brother or sister of
the taxpayeryi

+¥34g) # 3 brother or sister of the father or wmother
of the taxpayervi .

+8¥{h}] + a son-in-taws daughter-in-laws father—in—laws
mother—in—1aws brother-in-laws or sister~in-law of the

taxpayeryi
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. +9¥Li)} #4n ap individual whos for the taxable year .of
the taxpayers has as his principal place of abode the home
of +the taxpayers and is a member of the taxpayer®s
nhouseholdyy  oOr

+38¥{j} An an individual who :
fA¥L{i) is a descendant of a brother or sister of the
father or mother of the taxpayersi

t8¥Lii}] for the taxable year of the taxpayer received
institutional care required by vreason of a physical or
mental disabilityy; and

+€¥L5lL) before receiving such institutional cares was
a member of the same household as the taxpayere

19¥i1) | Rutes——Reloting-—to——Gerera¥F—Befinitionwy  For

purposes of this section:
+t3¥La) Fhe the terms "brother® and "sister” include a
brother or sister by the half bloodsi

t+2¥{b} In in determining whether any of the
relationships specified in subsection {a) or paragraph (1)
of this subsection existse a legally adopted child of an
individual shall be treated as a child of such individual by
bloods

thi{8} Betermination-of-Marital-Statuss For purposes
of this part:

+¥¥{a) ¥Fhe Lhe determination of whether an individual

is married shall be made as of the close of his taxable

-
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yoargy -except ‘that if uhis.spouseudiesddur g his “baxebie
year such determination_.shall .be .made .as of .the ~tiwe _of xuoch
death; and

+23ih) -4n_.an wndividual logally .separcated -from his

spouse under .2 :decree of :diverce.or of -sep e st
shall not "be considered -8s marriede
e—ponresident—taxpayer

3 The exemption deduction shall - be prorated
according to the.ratio the taxpayer®s Montana -adjusted gross
income bears to his ‘federal adjusted gross income.”®

Section 2. Effective date. This ;act is effectiwve for

taxable years beginning on or after January 1y 1977.

~-End—
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STATE OF MONTANA

| REQUEST NO. . 370-77
FISCAL NOTE

- Form BD-15

in compliance with a written request recaived February 7 ,19 17, there is hereby submitted a Fiscal Note
for __Senate Bill 394  _ pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legisiative Asurrib!v}"
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to m‘mbtm
of the Legislature upon request,

DESCRIPTION

This bill provides for a personal exemption of $750 in computing taxable income; provides
an effective date.

ASSUMPTIONS

1. The Department of Revenue income tax revenue projections of $123.732M in FY 78 and
$140.093M in FY 79 were assumed to be correct.

2, The portion of tax, within each of the $1000 brackets of Montana taxable income (up
to $50,000), will remain constant throughout the biennium.

3. The change in taxes resulting from this legislation equals $100 x average number of
exemptions x the marginal tax rate for each bracket x the number of taxpayers in
each bracket.

4. There will be additional refunds in FY 78 because taxes will be withheld assuming a
$650 exemption in the last half of FY 77. This will result in an additional 2%
loss of revenue in FY 78.

5. The margin for error was set at 17 for this calculation. .

6. The tax tables will remain unchanged throughout the biennium. b

7. Administrative costs will remain unchanged over the biennium,

FISCAL IMPACT

FY 78 FY 79
Income tax collections under ‘ : - :

current law, : $123.732M © $140.093M
Income tax collection by increasing

the amount of the exemption .

under proposed law. : $120.780M-$118.388M $136.843M~8134.133M

DECREASE IN REVENUE | _$2.95M - $5.344M $3.250M - $5.960M

LONG--RANGE EFFECT

There will be a decline in income tax collections of around 3.5% in future years due to
this proposed legislation.

TECHNICAL NOTE

In order to allow those with short tax years the advantage
of this bill it is suggested that the bill become effective ‘JJ_QLM,?_?\
upon passage and approval, BUDGET DIRECTOR

Office of Budget and Program Planning
PREPARED BY DEPARTMENT OF REVENUE Date: __ 2 =272 -




