
' 

45th Legislature u: 156~/01 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Z2 

23 

24 

?'5 

~No.:n2__ 
.......... ~:.__1.'_-f.L_~u~'L $ .,J41 

A BILL FOR AN ACT ENTITLED: "AN ACT TO'PROVIOE FOR A 6-HlLL 

OR LESS VOTED LEVY FOR HO~PITAL DISTRICT PURPOSES, AMENDING 

SECTIONS 16-1046, 16-1047, 16-4309, ANO 16-4309o1o RoCoHo 

1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1o Section 16-1046o RoCoMo r9'o7o is ai .. Hided to 

read as follows: 

•16-1046. Tax levy authorized. In the event the bonds 

become delinquent or cannot be paid fro• ordinary revenues 

of the facility, a county whic~ has 

section 16-1045 may levy taxes on 

within the county~ in the manner 

issued bonds under 

all taxable property 

provided for public 

hospital districts under sections 16-4309 and 16-4309.lo 

"e•el {I t:hr ee-t3t-ri++s-.,ot:-..e..+tt:'etf--t:o----yct:e--e-f--t:he 

peop+e--eft~-t:ftree-t3t-8d6~t:+ona+ not to exceed 6 mills ~ 

approved by a vote of the people.• 

Section 2. Section 16-1047o R.C.M. 1947, is amended to 

read as follows: 

"16-1047. Li•ltation. The authority granted under this 

act is available only to counties in which no hospital 

exists or in which the only existing hospital has been 
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ordered closed or cannot be reasonably brought if)tO 

compliance with the standards established by the departaent 

of health and environmental sciences under chapter 52, Title 

69o R.C.Mo 1947r--ftftd-......~.,_e--een<tt:'I"Uet:i-Oft-O'f-

he<tp+t:ft~-p~oP-~du+y-~y~.• 

Section 3. Section 16-4309, R.C.M. 1947o is amended to 

read as follows: 

"16-4309. Budget and tax levy. The board of hospital 

trustees shall, annually, present their budget to the board 

of county commissioners at the regular budget aeetings as 

prescribed by law, and therewith cert:lfy-the a-aunt of money 

necessary and proper for the ensuing year. The board of 

county commissioners .ust, annually, at the ti.e of levying 

county taxes, fix and levy a tax, in Rills, upon all 

property within said hospital distrrct clearly suffrcient to 

raise the amount certified by the board of hospital 

trustees. The tax so levied for all hospital district 

purposes other than payment of bonded indebtedness ~~ .ax 

not in any year exceed ~Pee-t3~ ~mills on each dollar of 

taxable valuation of property within <t~d ~ district and 

~subject to a vote of the people as proyjded _in 

lb-lt309o1o 11 

Section 4. Section 16-4309.1, R.C.M. 1947, is amended 

to read as follows: 

"16-4309.1. *dd+t:+on"+ tex ~ levy -- election --

-2- 5/3(3f'f 
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aajority vote required. {1] +~-.ex+-dm--+ewy~-o+~~ 

·i-3t--,.........__,..__...,.,h do~ t .,,. of lfi:I(O~e'hrMi-ort-of prop~ 

dis tr kt ~-'+nede~flte. -tG--"1'3~-t:tte 

..,.-........,.,_ .... l'4J1'HI-~-b.,-t:tte 

t~e 1he board of county commissioners may meke en fldd+t+&ne+ 

7 levy ·~· upon the taxable property -within ss+d ~ 

B hospital district of H\P.ee-f3t li •I 11 s or less sufficient to 

9 raise the aaount certified by the board of hospital 

10 trustees. 

11 (2 )' "Before the addi~hinel - levy aay ·be made, the 

12 questio~ shall be sub•itted to a vote of the people;at soae 

13 general ·or special· election in 'the ·foll-owing foror: •Shil'll 

14 there be en ::sJ eddi'tiioftal l:evy ·of (sp'ecify nuaber) •ills rupon 

15 the taxable property of the {specify hospital district) 

16 necessary to raise the sum ·of {specify the amount to·be 

17 raised by the tax 1 evJ') for the purpose of 

18 (specify purpose for which the ltddi-t+-+ levy is aade)? 

19 [] For an .~ edd$tionel ~ ·levy to raise the sum·of 

20 (state·the amount to be raised by the add~ne+ tax ·levy), 

21 and beln!:J (give ·number) •ills. 

22 [] Against en adcfiti·m•el -~ tax levy to raise the sum ·of 

23 (state amount to be raised by the edditione~ tax levy), and 

2-t being (gin·nullber) mills• 

25 (3). 'A aajority of the votes cast shall be necessary to 

-3-
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1 p~rmit the edd+t+one~ levy ah+eh-~e++-be-eo+~eet~--+n--t"~ 

z ~em~-meftfte~-~~-o~her-ft~~+e+-rl~~PT~~-~exe~· 

3 [4) If the calculat2d percentage of q~alific~ el~ctnr5 

4 voting in th8 election is less than thirty percent (30%)• 

5 the ede~~+e"e~ levy shall be deemed to have b~en reject~d." 

-End-
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STATE OF MONTANA 
REQUEST NO. 363-77 

FISCAL NOTE 

Form BD-15 """"' 

In compliance with a written request re~aived February 4 , 19 __]]__, there is hereby submitted a Fiscal Note 

for Senate Bill 384 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 

This bill provides for a 6-mill or less voted levy for hospital district purposes. 

ASSUMPTIONS 

The proposed bill will have no fiscal impact on state revenues or expenditures. The only 
fiscal impact will be on certain local governments. 

EFFECT ON LOCAL REVENUES 

Only 7 counties would meet the criterion of either not having a hospital or having a 
hospital that cannot be reasonably brought into compliance with the Department of Health 
& Environmental Science standards. The maximum effect would be a 6 mill levy in these 
counties. 

PREPARED BY DEPARTMENT OF REVENUE 

-~~ ot. il~~--f)-' 
BUDGET DIRECTOR J 
Office of Budget and Program Planning 

Date: c;J - I 0 - 7( ..._. 
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Approved by Committee 
on Taxation 

SENATE rllll NO. 384 

INTRODUCED BY ~cOH~ER, NELSON 

A I!Ill t-0;{ AN ACT ElHITLEO: "AN ACT TO PiWVIDE H!R-,_~-~H:~ 

S~-tt~5-¥~£B-~EY¥ tuNDlNu SY YDTEO BOffO IS~ FOR ~QllHIY 

HOSPITAL ers~R~~ PURPOSES, A~ENDING SECTIONS ~6-~y 

.lQ=.lil.i2L-Alill 16-1047, Hr-'rit99y-ltMJ-i-6-ld69wh R.C.H. 19't7.• 

dE IT tNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

!;eeio.r.wt-b~eet+oft-~6 ljM>6w Rw£..Jo4.-~~r-n-ellteftded-to 

reett---+oHews .. 

·~6-~-~-+e.,.,-~ori~ ~n-the-e¥efri:-~-bends 

beeoee-deHftqtte~tt-or-eoMtft-b~ pe I d f'!"ll1ll--ord+fter.,.--eweftot~s 

e+--t~~--fo~++tyy--e--eo~ty--wh+eh--h~-+~~oted-boft~~-otftder 

seet+Mt-i:tr-re~-eey-+e..,.,--~s---ett--e+f--to'll!el>+e--;>roperiy 

w+th+ft--t~~--eootnty~--+ft--the--.aftfter--~rov~--+or--~+e 

+>-~te~+-di-nr+et~~der--1eet+-~-i:6-'t399--d--i:f:r-<t399rly 

"~e+y .. ---three--f3t--m+++~-ftllt--suhm+tted-te-e-~te-of-~ 

pee~e-eftd-three-t:tt-~d+t+~ not-to=~-6-~+++s--.nea 

e~rO¥ed-by-e-y~-e+-t+>e-~+ew-

it;(.llQtLh-llUl!lrLll=.li!!th-B~l.2.ilL__ll...A&Jillf..[l.J!J 

&i;.A\L~...£0L LUWS: 

"16-1045. Bonds and other obli(lations. ( 1) 

Not" .. ithstandinq any 1 imitation i111oosed by law upon the 

bondej iAdebtPdness of a county, a county constructing a 
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hospital or nursing home under section 16-1008A may borrow 

money and issue its bonds therefor, including refunding 

bonds, in such for~ and upon such ter•s as it may deteraineo 

payabl~ out of any revenues of the facility, including 

revenues derived fro~: 

(a) fees and pay~ents for hospital or nursing ho•e 

se,.-v ices" 

(b) taxes levied under section 16-1046 9 

(c) grants or contributions fro• the federal 

govern•ent, or 

(d) any other sources. 

(2) The bonds •ay be issued by resolution or 

resolutions of the county governing body _, 
e+eet+o~---d without any limitation of amount except as 

follo.,s: 

(a) no such bonds may be issued at any ti~e if the 

total amount of principal and interest to beco•e due in any 

year 3n such bonds, and on any then outstandino bonds for 

which revenues from the same source or sources are pledged, 

excee~s the amount of such revenues to be received in that 

year as estimated in the resolution authorizing the issuance 

of th~ bonds; and 

(b) the county shall be obligated to takP all action 

necessary and possible to impose, maintain and collect 

rates. charges, rentals and taxes, if any are pledged, 

-2- Sfl 184 
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sufficient to make the ~evenues f~om the pledoed sou~ce or 

sourcP.s in such yea~ at least equal to the amount of such 

p~incipal and interest due in that yea~. 

Th~y may be sold at nuhl ic o~ p~ivate sale and shall 

bea~ interest at a ~ate o~ rates not exceeding ~-~Peen~ 

flO~t a yea~. Except as othe~wise p~ovided he~Pin, any 

bonds issued pu~suant to this act by a county shall be 

payable as to principal and inte~est solely f~om revenues of 

tne county, and shall state on their face the aoplicable 

li•itations or ~est~ictions rega~ding the sou~ce o~ sou~ces 

f~o• ~hich such p~incipal and inte~est a~e payable. 

~I no such bonds may be js$Ued by any cgyn~--YDllJ 

~hc--QU~~on of app~oyal of the js$yance of sycb bonds has 

been sub•itted to the qualified elector$ of the county at a 

~~ election called fg~ that pyrppse by t~gQ~g 

.ll.llJ:Iy_;l.f. the coy01y__ilQJ1...tbe ma jp~ j ty pf the electo~:;__x~ 

ilD._...UW:_glmli..tilliLIJ.au.-XIU;ed jn fayo~epf. Tbe...Jl!U.~d 

,~;.JUUiu!;t._gLtbLJUer.t.inn-!ibal1 be ~~ the etlim.t 

ilw;lli!;.SIUliL-lu-~lgo 16-20ZL5Hl!L16-2026.~L.l_!Aa ior j ty....o.f 

.t~-!ll.e.tlPLLI!i!~Wl~~UH>D vote agalnll__tll~~ns;e_-ilf 

;o~~,~;.tL....b.Wl~~__,~;.lllliJ.tY-~~:aL.LUL~or i ty to ill~....S.!Kb 

.b: WJ.tl;o_it lli1eJ:.....t.ll.i.L!Kh 

(3) Bonds issued by a county ou~suant to th<> 

p~ovisi~ns of this act a~e decla~ed to be issued for an 

essential public and oove~nmental ou~pose by a ool itical 

-3- Si 38 .. 
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subdivision within the m~aning of section 84-490; (2)(a). 

The bO><Hs may be fo~ a f'e,.~y-tAtot year pe~ i od. 

ro~ the secu~ity of any such bonds, the county may by 

~esol~tion make and ente~ into any covenant, aq~eement, or 

ind~nture and ex~cise any additional pow~rs autho~ized to 

be rn3QP• Pntered into o~ exe~cised by a county. The sums 

~~quired f~om tire to time to pay principal and inte~est and 

to cr>ate and maintain a ~ese~ve fo~ the bonds may be made 

payabl~ f~om any and all ~evenues ~efe~~ed to in this act. 

prio~ to the payment of cur~ent costs of ope~ation and 

maintenance of the facilities. 

(4) The governing body of any county ~~-e 

pepu+~+eft-+n-e~ess-ef'--~~~end--t~e&et may, with 

~espect to bonds issued pursuant to this act by the county, 

by ~esolutioo covenant that, in the event that at any time 

all ~evenues, includinq taxes, app~op~iated and the~etofore 

collected fo~ such bonds are insufficient to pay orincioal 

or int~~est then due, it will levy a oeneral tax upon all of 

the taxable p~ope~ty in the covnty to~ the payment of such 

deficiency and may further covenant that at any time a 

deficiency is likely to occu~ within ftfte-tlt year fo~ the 

payment of principal and inte~est due on such bonds. it will 

levy a gene~al tax upon all the taxable orooe~ty in the 

county fo~ the payment of such deficiency, and such taKes 

shall not be subject to any limitation of ~ate o~ amount 

-4- SB 38't 
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appli=aole to other county taxes but shall be limited to a 

rate ~sti~ated to be sufficient to produce the amount of th~ 

d•ficiency. In the event mor~ than one county h~•+n~-e 

~e~~+e~+on-+n-~~~~~-e+-t~n-the~&nd-f±9y999t is included in 

an autnority issuinq bonds pursuant to this act, the 

counties may apportion the obligation to levy taxes for the 

~ayment of or in anticipation of a deficiency in the 

revenues appropriated for such ·bonds in such 111anner as the 

counties shall determine. The resolution shall state the 

princip~l aaount and purpose of the bonds and the substance 

ot the covenant respecting deficiencies. He-~ese+~~ 

+~-e++ec~+ve--~++--~he--q~~oft-Of-+t~-oppr~~-been 

~H~~~ed-~o-the-q~e++++ee--e+ect~~--o+--the--c~ty--o~--~ 

~pec+a+--e+ee~f&n--ee++ce--+or-~h~-pttrpo~~-by-~h~~o.ern+~ 

ft&dy-e+-the-COHftty-end-e-mofor+~-o+-tfte-e+~c~r~ot~--on 

~ne--~He~~+~--hove--YO~ee-+ft-+eYOr-~heree+•--~h~et+c~~d 

condue~-ef-the-e+~c~+on-~he++-b~-~-ern~dT--~e--~;,..--e .. tent 

epp•+e~b+e.--by-~ct+en~-+6-r&r4-~ne-~6-r9~6.--++-~er+ty 

e~-the-e+ecte~-ve~+ft~-ther~~n-ve~~-o~o+~~-~~~·~•-e+--~ 

r~e+~tf~n.--~h~--ceHn~y-.,ho++-heve-fte-ftH~her+~y-to-m~e-thc 

eeven~nt-or-~e-+evy-o-tn,.-+or-tP,e--~oy.ent--e+--e~+c+c~+e~ 

p~r.,Hon~--i:e--th~-.,~et+eny-~-~HCh-eeH~y-mey-nCYerthe+~"~ 

+~~tte-~end,-~~er-th+~-ect-p~~b+e-,e+e+y-+re~-t~--,ettece" 

r~+erred-to-+n-.,~~eet+~-t+t-e+-th+"~~ct+en.• 

~2ction 2. Section 1~-1047• R.C.M. 1941• is amended to 

-~- 58 384 
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read ets follows: 

•lb-1047. limitation. The authority qranted under this 

act is available only to counties in which no hospital 

exists or in which the only existing hospital has ~een 

orderad clos~d or cannot be reasonably brouqht into 

compliance with the standards established by the department 

of health and environ~ental sciences under chapter 52, Title 

69, .{.C.K. 1947y--a~--wh-tcft--e.,.,~e--e..n"~"rt--e+-e 

~p+t~+-~~~-~H+y-~y-~~~-· 

!>eet+en-~-~eet+e"-~6-~-A•E~l-'tW.,.-rt---ftd..d-te 

reod---+o++o~• 

·*~~&9.--&He~-~d-t~w-+evyw-~he-beerd-~--fte~~ 

t~t~e~--sne++.-onnHe++y...-p~~-the+r-bHdget-to-the-beord 

e+-ee~~y-~e..+~~efte~-et-~~r~or--bHdqet-~~t+"~"--e" 

pre~er+bed-by-+ewy-e"d-~~~rewfth-cer~f~y-the-~meunt-er-meney 

n~~~ery--e"d--preper--f'or--the--e~tt+ne-yeor•~he-beerd-e+ 

ceuftty-ce.m~~+~~~mHety-eftn~e++y.,.-~-the-t+~~-e+--+evy+nq 

eeHftty--~~es.,.--++,.--~d--+~vy--e--~e••--+n--m++~-u&eft-e++ 

prepe~ty-w+th+ft-e~d-h.,~+te+-d~tr+et-c+eer+y-~r++efent-to 

ro+..e--~P,e--~meHnt--cert+++~d--by--~~~--boord--~--he~p+~+ 

tr~~~,·--~he--~e,.--,.,--tev+ed--ror--~++--ne~+~~+-d~~r+ct 

p~r~eee,-ether-then-p~Y~ent-e+-bended-fftd~tedn~~-,~e++ ~ 

net-fft-~y-y~~r-~eeed-three-t3t 2--+++~en-eecn--de++er--o+ 

te,.~t~--vetHet~n--e+-ore~~ty-wft~+n-~+d ~Qe-df~tr+ct-~ 

±==2~:jj:.c.t.=~-=::l!!rte.::::l:!f=:::the--cu"'"tt=u=~~~-=in 

-b- so 384 
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5~e~+eft-+w--see~+on--+6-4~~ ... -*•~•Mw-+~~y-+~-e~~nded 

~o-~~-es-+o++o~ 

•H•-~69•+r--Addrt~-+ ~.,,. :faa +eYy-----e+e~~n--

~ej~y--.ote--~eeu+~d. t+t--++-~he-me,.~.-+evy-e~~~e 

t,t-m+++~-en-~eeh-de++e~-e+-t..,.ab+e--ye+uet+oe--e+--p~ope~y 

w+tft+"--~~-~'p+te+--d+'t~e~--+~--~~eQUft..,~~~e-the 

eMOun~-e+-meney-ee~~+++ed-e,-"eee~ary--&nd--p~~~--~--~e 

bee~d--e+--fol~p+te+-~llft~e~~-pt'"eYTded-~~t+en-+6-~99.,. 

the .f~-bee~d-e+~ue~~-~+en..,~,-.ey-..~e-eot-edd+t:~ne+ 

11 +eYy-t~u-ltflen--~1'1~--t-..t.+e--~ep~q.--w+~l'l+n---i-d :l:tlc 

12 l'l~p-i-te+-dH~~et-o~~e-t~ re+++,-er-+---+-++1'! i ~et: t:e 

13 ~e+----tl'le-----eeff+++e<t--by--t:l'le--ae-e--e+--~te+ 

14 t~~e-

15 t~t--Be+ere--ti'le--&ed+t:~e+--+eYy--mey--be--m~ ... --~l'le 

lb ~ue,t+en--,he~-be-su~~d-te-e-w~e-e+-t:~-~ee+...-et:-,eme 

17 <;en-,+-..~-spee+e+-e+O!et:+tHt-+n--t:l'le--+.,++erimJ--M,..,.__.S+te++ 

18 t:~e-bl'!-en ~ edd+~+eee+-+e.y-e+-~e++y-e~e~t-m++~-~" 

19 ~l'le--t:e'l«''b+e--p~effy--e+--tl'le-f1peeT+y-fole~1t+~M-#M~ett 

20 nel'!e~~~y-t:e-~e+--t:l'l_,u~+--t-t~++y--t:he--emeunt:--t~-be 

21 re+~d--bv--t:l'l..,~dd+t:+ .. ee+--tew--+~•yt--+e~--ti'IP.-pur~~P-e+ 

22 t'pO!eT+y-&Urpo~e-+cr-wl'l+eh-t:l'le-edd+t+eee+-+eyy-+s-mee~~ 

L3 --f.tor-l!ln :ll edd+t:+e""+ J::tta-~---t:e--~e.;.,e--t:i'le--su..--e+ 

24 tstl!l-t:e--t:l'le-enouet:-~e-b~-re+~-by-~p-~d+t:+ene+-t:e~-+eyyty 

2 5 eed-be+"q-~+•e-.,...bert--111+++,_ 
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--·~e+e~t:-en-edd.;.t:+ene+ o-t:e.-+eyy-~ .. -~.;.,e-t:l'le--.--e+ 

t'tet:e--eneuet:-t:e-be-~+s~d-by-t:l'le-edd+t+eni!IT-t:l!l,.-+e.yty-end 

be+nq-t~+•e-eunb-t-m+++~• 

t,t--A-mejer+t:y-e+-t:i'le-wet~-e"'t:-"'e++-~-~~~ry-t:e 

per•+t:-t:l'le-edd+t:Teee+-+e.y-wl'l.;.eh-"'a++-&e-ee~eeted-+n--t:l'le 

'"•~-•en"e~-e~-et:l'ler-ho,p+t:e+-d+~~.;.et;-t;e~e'• 

t4t--++- t:l'le-e8+e u+e-t:~d-p-.,..ftt:e"e-e+~t:M++H~-e+eri.w' 

Yet+nq--+n--t;""--e+eet:+en-+~-+e,-t;l'len-t:h+~~-pereeet:-t~*t• 

~he-edd+t:•enl!l+-+e•y-,ne++-be-deewee-te-l'l&ve-been--r~ee~e.· 

-End-
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SENATE BILL NO. 384 

INTRODUCED BY HcOHSERo NELSON 

A BILL ~OR AN ACT ENTITLED: •AN ACT TO PROVIDE FSR-It-6-M~r 

t!lt-1::£~-¥*£9-rE'I¥ f.LINDING !!.Y YOTFp BONO ISSUES fOR LWltil.Y 

HOSPITAL Br5¥R~f PURPOSES, AHE"DlNG SECTIONS ±6-±~6y 

~~ilL-AMP 16-1041, ±6-4t~ltfole-Hr-"t3e9wh R.C.H. I9't7.• 

tiE IT E~ACTEO BY THE LEGISLATURE Of THE STATE Of MONTANA: 

See1:+<m-b--5eet!+ert-±6-tit"t6T-Rd~.-+9"r'fy-+s-e........t~o 

~ee<t-ss-f'o'l-+o'"• 

•±6-±8'>6.-~-'1-evy-e~rire<lw oftt-ti'le eYent: ~boftds 

beeaae-6e~+nqHent-o~eennet-be-~d-~ ordinary ~e.enaes 

of'--t:lte-f'ae-t-t+t:yy--e-eolfft't:r-wh+e"--h'"-+~aed bonds 11nde r 

see~an-+6-+8~-~-+evy--tewes--en--e++--~eb+e- prope~t:y 

•+t:,.+n--t:he--eollftt:y.--+--t:he--llftftt'le-r--Jt1"0Y~~~-pt:tfH.+e 

flas~t:e+--1f+st:~+et:s-tm6e~--se~+ons--+6-'t~9--eftd--i:6-~Wilriy 

ftame+y•---t:~ee--t3t--e+++s--ft0t:--~t:t:ed-t:o-e-vot:e-of'-t:fle 

peep+e-end-tn~e-t3t-ftde+t:+~ not-to=exeeed=Q--.+~s-~ 

e~roved-by-e-vete-ef'-tlte-peo~eT• 

~~~--i£C1~16-1045t R.C.K. 1941, IS AMtNDEU_IQ 

!lUILA.S. EOLLQWS: 

~16-1045. Bonds and other obi i gat ions. (I) 

Notwithstandinq any li•itation imposed by law upon the 

bonded indebtedness of a county, a county constructinq a 
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hospital or nursing home under section 16-IOOBA •ay borrow 

money and issue its bonds therefor, includinq refunding 

bonds, in such form and upon such terms as it may determiner 

payable out of any revenues of the facility, including 

revenues derived from: 

(a) fees and oayments for hospital or nursing home 

services. 

(b) taxes levied under section 16-I0~6r 

(c) grants 

government, or 

or contributions fro• the federal 

(d) 

(2) 

any other sources. 

The bonds may 

resolutions of the county 

eteet:+ofty--snd without any 

follows: 

be issued by resolution or 

governing body wi+flottt---.. 

limitation of a.ount except as 

(a) no such bonds say be issued at any time if the 

total amount of principal and interest to beco•e due in any 

year on such bondsr and on any then outstanding bonds for 

which revenues from the same source or sources are pledged, 

exceeds the amount of such revenues to be received in that 

year as estimated in the resolution authorizing the issuance 

ot the oonds; and 

(b) the county shall be obliqated to take all action 

necessary and possible to impose, maintain and collect 

rates, charqes, rentals and taxes. if any are pledged• 

-2- SB 38't 
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sufficient to sake the revenues fro• the pledged source or 

sources in such year at least equal to the a~ount of such 

principal and interest due in that year. 

They •ay be sold at public or private sale and shall 

bear interest at a rate or rates not exceeding ~pePeen~ 

tlO¥t a year. Except as otherwise provided hereino any 

bonds issued pursuant to this act by a county shall be 

payable as to principal and interest solely fro~ revenues of 

the county, and snall state on their face the applicable 

li•itations or restrictions regardinq the source or sources 

fro• ~hich such principal and interest are payable. 

tkl np such bpnds •ay be jssued by any cgunty__wotil 

.tbiL_;a.uestjon gf apgrgyal of the jssuance pf such bonds has 

JlUD_sub•i tted tg the gual if jgd electors of the county i1t.___jJ 

~E&AL--~~--! specjal election called for that 

~UX~~ br the goygrniog bpdy of the cpuntv and the maj~ 

.oLt.bL!I.lgc.tou, yoting on the question have yoted jn fawr 

.tbtU.!:llL-_Ihe potjce apd copdyct pf the electjpn sba~ 

~WU1L~!Lto the extgpt appl jcable by se~....J.!!=Z.Q~_.mif 

.l2.='-'li:£,.__lL_a_ta.ior i ty of the el ectprs yqt i ng ttl.!:~oP yote 

~~~_issuance gf sych bonds tbe cpunty shall~e__o.o 

au.tllotit..y_to....iu.wLliU~2D.~nder this act... 

(3} Bonds issued by a county pursuant to the 

provisions of this act arP. declared to be issued tor an 

essential public and gov~rnmental purpose by a political 

-3- SB 384 
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subdivision within the meaning of section 84-~905 (2)CaJ. 

Tne bon1s may be for a ~r~t4ot year period. 

ror the security of any such bonds, the county may by 

resolution ~ake and enter into any covenant. aqree~ento or 

indenture and exercise any additional powers authorized to 

be uade, entered into or exercised by a county. The sums 

required from ti.e to time to pay principal and interest and 

to create and maintain a reserve for the bonds ~ay be made 

payable from any and all revenues ref~rred to in this act, 

prior to the payaent of current costs of operation and 

maintan~nce of the facilities. 

(4) The governing body of any county ....... ffi<J--- .. 

pttptt'Ht~+ett--+--ewe~s--f'--1:efl-ti'lott,ttftd-ti-&reeet •a y • w i t h 

respect to bonds issu~d pursuant to this act by the county, 

by resolution covenant that, in the event that at any tim~ 

all revenueso includino taxeso appropriated and theretofor~ 

collected for such bonds are insufficient to pay principal 

or interest then dueo it will levy a general tax upon all of 

the taxable property in the county for the payment of such 

deficiency and may further covenant that ~t any time a 

deficiency is likely to occur within one-tlt year for the 

payment of principal and interest due on such bondso it will 

levy a Qeneral tax ucon all the taxable property in the 

county for the payment of such deficiency, and such taxes 

snall not bP subject to any limitation of rate or amount 

-4- SB 384 
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applicaDle to other county taxes but shall be li•ited to a 

rate esti~ated to be sufficient to produce the amount of the 

deficiency. In the event more than one county hftv+n~o 

~&t?e..-+n-e:ote&S-ef'-.:e~tt!lartd fl&yeeet is included in 

an authority issuinq bonds pursuant to this act9 the 

counties ~ay apportion the obligation to levy taxes for the 

payRent of or in anticipation of a deficiency in the 

revenues appropriated for such bonds in such •anner as the 

counties shall deter•ine. The resolution shall state the 

principal a•ount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. Ho-su~3+~+en 

+s-ei'i'eet...,e-tmt++-i:fte-.eH?eft-ef'--+t:s---ap!""-tt+--l'tes--tteeft 

sttMt+t:t:ed--t:o-i:fte--q-t+f-+e-d-e+ee~o+--tite-~-ft-e 

s,.ee+e+-e+eet:?en-eaf led ftt1"-tto8~~--e.,-~~-'10fl!r!rirt"f 

bacly--of-t:fte-eo~rtti~M'rty-M-t:he-e~C>t"S-.,ot:+rtg-ert 

t:he-qtteSio1-0ft-fte__.,et:~+n-+a..er-i:ftet'ee'f-w---'ffte-~~--8ftd 

eOftdaet:--e+--i:fte--e+eet:+e..--she+l-be-gowerft&dT-~fte-e~ent: 

epp++eeh+ey-by-seet:+ens-*6-~t"t-erttl-*6-ee~-T~-mftjer+t:y 

ef--t:rt~-e+eet:ers-..et:+~-t:fte~et:e-ege+nst-~Pft¥8+-ef-~ 

rese+ut:+en.,-t:he-eeant:y-she++-he,..-no-~i:fter+t:y-t:e--meke--~ 

ee•en~t:--er--t:e--+eYy-e-t:~-fe~-~e-~y.eftt:-e+-ee++e+efte+~ 

p~suent:-t:e-.:h+s-seet+erty-~~saeh-ee~t~y--.ay--n~erthe+~s 

+sstte--hends--arttle~~ft+s-aet:-peyeb+e-se+e+y-f~e-seuree!l 

~ef~red-t:e-+n-!JU~eet:+en-t+t-ef'-i:ft+!l-seet:+ens• 

~ection 2. Section lb-1041, R.c.K. 1947, is amended to 
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read 35 follows: 

H1f>-1041. limitation. The authority qranted under this 

act is available only to counties in which no hospital 

exists or in which the only existing hospital has been 

ordered closed or cannot be reasonably brought into 

co•pliance with the standards established by the depart•ent 

of health and environsental sciences under chapter 52 9 Title 

69, R.C..K. 1947,--Mtd-wMeft--ee.onene-e~t:-r~en-ei'--e 

n-~+-pt"i-er t:e dt1ly-:t..-+9'H.• 

5eet:1-ft..-3•--Seet:+en-l-6~~.t:wfl.-t-9"rff-~-mfed-t:e 

~e&d-~s-+e+teW!I• 

t:t'U!Jt:ee-stte++..-enntte++y,-,w-~tte+t'-~H-t:e~"--bmtrd 

e~-e-nt:y--e~s~ene~-~~regtal er-bttd~ft+tol~es 

pr-eser+hed-by-l-aw...-end-~ere.H:~t:+ f y the l!tll<nm't--e+-_,

fteee!l§ary-end-p~-+er-~tte--en.u+ng--yeer.--'fhe--beard--&+ 

ee~tnt:y--e~~+eners-mast:.,-annue++y,-et:-~e-t:+se-ef-+e..y~~ 

eeunt:y-~e•e,..,-++.--and--+eYy--a--t:e••--+n--•~-upan--e++ 

prepert:y-w+i:ft+n-se+d-hft!lp+t:e+-d+!l~r~et-e+eer+y-~F+ .. +ent:~e 

rft+!lft---t:he--e•eltftt:--eert+f+ed--by--t:he--bee~d--ef--hft!lp+t:e+ 

t:ru!l~e!l.-'fhe--~--se--+BY+ed--fer--e++--h~p+t:et--d+st:~+et: 

!'lf~~~s-e~her-t:nen-peyMent-ef'-beftded-+nd~dftess-!ltte++ .ax 
net:--~n--any-yee~-e•eeed-t:hree-t3t ~-m+++!l-ert-eeeh-de++~ 

~~~+e-ve+uet:+en-e+-~rep~t:y-w+t:n~-se+d ~-d+str+et:--ana 

±2===~Qject--to--a--~te--e+=-tne--peopte=-o2=-~~~d==±n 
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SENATE BILL NOe 384 

INTROOUCEO BY Mc~BERo NELSON 

A BILL FOR AM ACT ENTITLED: •AN ACT TO PROVIDE ~-A-6~ 

8R-kESS Y8~E~¥¥ FUNDING ay·yoTED BOND ISSUES FOR ~ 

HOSPITAL &£~~~ PURPOSESo AMENDING SECTIONS ~~6y 

16-1045• ANQ l6-1047o ~~·M&-~6-~y ReCeMe 1947e• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

See~ion lw See~ieft 16 1846w R~~-is e.eftded ~o 

t'eatl-e-f-ot~ 

"i:6-~-~--+e'lt e~t~horil:edw In the ....em:-tfte-bctltft 

seet+en-~6-~~-.ey-+eYY ~tuces ---++-te•ett+1!-~r~ 

ritit+ft--the eoantn in the ----pr-+decf--Mw- p~tbl ie 

~~e+-d+.tr+e~det"- seetions l6 4389 end 16 4399•lY 

ns.e~•---~e--t3t-~s--not--seb•itted ~e~e-&f-the 

peep+e-ond-three-f3t edditionol not-to ewcced 6 •ills -.beD 

eeoroved-by-o-¥ote-~he peoplew• 

SEtiiON le SEtliQN 1~1045• B.t.H• 1947, IS AMENPED TO 

RE&P AS FOLLOWS~ 

•16-1045. Bonds and other obl iqations. (1) 

N?twithstanding any li~itation iMPosed by law upon the 

bonded indebtedness of a county. a county constructing a 
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hospital or nursing home under section 16-lDOBA aay borrow 

•oney and Issue its bonds thereforo Including Tefunding 

bondso in such form and upon such ter~s as it may determine, 

payable out of any revenues of the facility, Including 

revenues derived fro•: 

Ca) fees and pay•ents for hospital or nursing hoee 

serviceso 

{b) taxes levied under section 16-1046o 

(c) grants or contributions fr011 the federal 

government, or 

(d) any other sources. 

{2) The bonds •ay be issued by resolution or 

resolutions of the county governing body 

eteetion.--~ vit:hout: any 1 iaitation of aeount except as 

follows: 

(a) no such bonds eay be Issued at: any ti- if the 

total aeount of principal and interest: t:o becoae due in any 

year on such bondso and on any then outstanding bonds for 

which revenues fro• the same source or sources are pledged, 

excee1s the aaount of such revenues to be received in that 

year as est:l•ated in the resolution authorizing the issuance 

of the bonds; and 

(b) the county shall be obligated to take all action 

necessary and possible to i•poseo •aintain and collect 

rates, charges. rentals and taxes, if any are pledged, 

-2- SB 364 
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sufficient to •ake the revenues fro• the pledged source or 

sources in such year at least equal to the a•ount of such 

principal and interest due In that year. 

They May be sold at public or private sale and shall 

bear interest at a rate or rates not exceeding~~ 

t10%t a year. Except as otherwise provided herein• any 

bonds issued pursuant to this act by a county shall be 

payable as to principal and Interest solely fro• revenues of 

the county, and shall state on their face the applicable 

li•itations or restrictions reqardlng the source or sources 

fro• which such principal and interest are payable. 

tel no such bOnds HI' be jssued by aoy couoty until 

the guestiQQ Of apprpyaJ Of the ISSuBQCB of &ucb bgods bas 

been subl! i tt-ed to the qual If i ll!!t eJectors of the CmmtJ at a 

GENERAL ELEtTIQN QB A special elect!QD called fpr_tbat 

pyrpc&P by the governing body of the county and the aaJorjty 

gf the elector& voting on the QAtes\iGn b§ye voted jn fayor 

thereof• Tbg notice apd CRQduct gf the election shall be 

ggyerogd to the extent aQplicable by section 16-202! and 

19-2QZ6. If a Maigrity pf the electors yoting theregn yqte 

agajnst·tbe issuance of sucb bonds the coynty shall baye no 

authoritY to jssue such bgnds under this act• 

(3) Bonds issued by a county pursu3nt to the 

provisions of this act are declared to be issued for an 

essential public and governmental purpose by a political 

-3- SB 384 
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subdivision within the •eanlng of section 84-4905 t2)(a)• 

The bonds may be for a fe~ltot year period. 

For the security of any such bonds, the county may by 

resolution Make and enter into any covenant, agreeMent, or 

indenture and exercise any additional powers authorized to 

be .adeo entered into or exercised by a county. The su.s 

required fro• time to time to pay principal and interest and 

to create and •aintain a reserve for the bonds .ay be ••de 

payable fro• any and all revenues referred to in this acto 

prior to the pay .. nt o~ current costs of operation and 

maintenance of the facilities. 

(It) The governing body of any county na....--.-~- '-pop~~-+ft--eweess--o~ ~~ ~~saftd-tl8w888) •ay, with 

respect to bonds issued pursuant to this act by the countyo 

by resolution covenant that, in the event that at any tlae 

all revenues, including taxes, appropriated and theretofore 

collected for such bonds are insufficient to pay principal 

or interest then due, it will levy a general tax upon all of 

the taxable property in the county for the payMent of such 

deficiency and may further covenant that at any time a 

deficiency is likely to occur within Ofte-t1t year for the 

payment of principal and interest due on such bondso it will 

levy a general tax upon all the taxable property In the 

county for the payment of such deficiency, and such taxes 

shall not be subject to any limitation of rate or amount 

-4- SB 381t 
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applicable to other county taxes but shall be li•ited to a 

rate estimated to be sufficient to produce the a.uunt of the 

deficiency. In the event more than one county ~+~~ 

pepa+~+on-+ft-e~-~-~the•send (18;888t is included In 

an authority Issuing bonds pursuant to this act, the 

counties •ay apportion the obligation to levy taxes for the 

pay.ant of or In anticipation of a deficiency In the 

revenues appropriated for such bonds In such .anner as the 

counties shall deter•ine. The resolution shall state the 

principal -ount and purpose of the bonds and the substance 

of the covenant respecting deficiencies. No seeh reset~ 

+s-e~~e~+Ye en~il ~he aees~ien-of--i~s ·~~rotel he• -been 

s~ed-~o--~he~~~ied elee~er~- ~he eeen~r •~ e 

spee+e+-e+ee~+on-elled f0f'-<the1:-perpose ~~h-..~ 

b&dy--e~~he-eeen~r ~nd-e-Me:fot"~-~ee~ors vo~+~ 

~he-~M+oft-~Me.t-+n-f~"-tl1tf1r---'fhe ne~-ttftd 

e~--o~~he elee~ien shelt-ee-eevernedw ~o ~he e~ 

~pp++eobley-b~+ons-~6~~end-~6-t9~6.--Tf-e- eejorit, 

of---~-e-l~ors-vot+~~-een-~ egains~~pt'tWri of ~.,e 

reso+ft+eny-~he-eoent<y-shel 1 tle"e no-eftMt'Hy-te--.eke-~e 

pHrSHeft~-~o-~h+s-s~+ony-~te+-~eoun~-.ey--newertheless 

+s-e--boftds-~~s-ee~ pepeble solel-y fro• ~he-se-..es 

referred-~+n-~see~ Ill of ~+s-seet+en-• 

Section 2. Section 16-10~7. R.c.H. 19~7. is amended to 
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read as follows: 

•16-1~1. limitation. The authority granted under this 

act is available only to counties In which no hospital 

exists or in which the only existing hospital has been 

ordered closed or cannot be reasonably brought into 

co•pliance with the standards established by the departaent 

of health and environ.ental sciences under chapter 52, Title 

69, R.c.M. 19~1t end -.~ee .. enee een•treetion of e 

he•pl~et-erior ~e d•t• 1• ~911.• 

See~ien 3w See~ien 16 ~l89t Re£eMe 19~1t +s-e .. ndad ~~ 

~eed-os-fa~lewst 

~6-+399..--Btt~-end ~a• le•r• ftte-beerd of .._p+H+ 

of-~.,- ee-issl-~ e~ ~he ! 

.......... , ee-iss+---.estw enneellTw at ~he ti•e of lewylnt~ 

e-n~-~--y-f'+w--end---le'ly-e--fllil--+--+-t+.t--~-ri+ 

preperty-w+Mt-1-n-Stl'i-d-t~es pI t:e 1 d; s~r+e1: el ear ly-~e i en~ to 

ra+se---~he--~--eer~~d--by-~ board e~ hes~i~et 

no+--+n--_.,-.,e--ewe..ed-'three-t3t r-+++s-en-eee" dol' er-o~ 

~-eMe-wMHB~on-11f--l'repei"~Y within se+d ~-d+Mrie+--m!Sl 

t,--=2ubject-=to--~--rote~f==the==o~e=-o2==QrOxtded=-tn 
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