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INTRODUCED BY,

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR A &6-MILL
OR LESS VOTED LEVY FOR HDSPITAL DISTRICT PURPOSESs AMENDING
SECTIONS 16-10469 16-1047y 15-4309s AND 15-4309«1ly RelaM.

1947 "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l« Section 16-1046s ReCoMe 1947y is amended to
read as follows:

*16—1046« Tax levy authorized. In the event the bonds
become delinquent or cannot be paid from ordinary revenues
of the facilitys 3 county which has ‘issued bonds under
section 16-1045 may levy taxes on all taxable property
within the county: in the mamner provided for public
hospital districts under sections 16—4309 and 16-4309.1y
naneryr-—three—{3y—mitis-not—submitted——to——a-——vote—of--the
peoplte——and--thres—{3)-additionat pot_to exceed & wills when
approved by a vote of the people.™

Section 2. Section 16-1047y RaleMs 19474 is amended to
read as follows:

;16-10h7. Liwmitatione FThe authority granted under this
act is availablie only +to counties in which no hospital

exists or in which the only existing hospital has been
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ordered closed or cannot be reasonably brought into
compliance with the standards established by the department
of health and environmental sciences under chapter 52y Title
699 ReCeMe 194Ty——and——which—commence—~construction—of-—a
hospitad-prior—to-Jduly—iv—19FF."

Section 3. Section 16-430%y ReCaeMe 1947y is amended to
read as follows:

"16-4309. Budget and tax levy. The board of hospital
trustees shalls annuallys present their budget to the board
of county commissioners at the regular budget meetings as
prescribed by laws 3nd therewith certify the amount of money
necessary and proper for the ensuing yeare The board of
county commissioners musts annuallysy at the time of levying
county taxess fix and levy a taxe in mil¥lsy wupon 31l
property within said hospital district clearly sufficient to
raise the amount certified by the board of hospital
trusteess The tax so0 Jlevied for 211 hospital district
purposes other than payment of bonded indebtedness shai¥ pay
not in  any year exceed three—+{3} & mills on each dollar of
taxable valuation of property within sa¥d the district and
is.___subjeci to o vote of the people 2s_  provided in

6— Fele™

Section 4« Section 16-430%.ls ReC.Ma 1947y is amended

to read as follows:

"16-4309a1le Hdditionat ¢ox Tax ltevy --—- elzction —
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majority vote requireds (1) If-the-meximdon—3levy-—of——three
+3+——witts-—on——esch—dottor-of—taxable—vatustion—of-property
within—the-hospitet-district——is——inadequate-—to——raise——the
e-ouﬂt-—of—-one7—-eer§if?ed-~as—necesscry—and—pfeper-by—the
beerd~b¥—hodp§td§dtfustdeSv—as—prevfded-rn—sectren—-i6—4399v
the The board of county commissioners may make—en—-sdditionat
levy 2__fax upon the taxable property within ssid the
hospital district of three—f3¥ & wills or less sufficient to
raise the amount certified by the board of hospital
trustees.

{2) Before the addé;i;;;i‘ Tevy may be nadegr the
question shall! be sub-itted to a vote of the people:at some
general -or special election in the fodlniing form: "Shall
there be ehla hdﬂiﬁiﬁﬁa& Tevy ‘of (specify number) mill¥s rupon
the taxable property of he " {specify hospital district)
necessary to raise the sum of (specify the amount to be
raised by the eadditionat tax: Jevy) for the purpose of
{specify purpose for which the addft'nnai tevy is made)?

[] For am .3 addit%ona} ;a; ‘1evy to raise the sum of
(state the amount tc be raised by the addttfens* tax ‘Jevy)e
and being {give number) aills<

E] Against en—edd%tfona§ a tax levy to raise the sum of
{state amount to be raised by the additfoﬂa* tax levyl)s and
being (giVEtnunber) millsé

{3y A majority of the votes cast shall be necessary to

~3-

~
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permit the edditional levy which—shali—-be-cottected——in——the
same—-manner—as—other—hospital—district-taxes.

(4) If the calculatad percentage of quatifizd elastars
voting in the election is less than thirty percent (30%)s
the adaitionad levy shall be deemed to have been rejectedas™

—-End-

—dy—



STATE OF MONTANA
REQUEST NO. __363-77
FISCAL NOTE

. Form BD-15 ‘w/

In compliance with a written request recaived February 4 .19 17, there is hereby submitted a Fiscal Note
for ____Sepate Bill 384 ____ __ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This bill provides for a 6-mill or less voted levy for hospital district purposes.

ASSUMPTIONS

The proposed bill will have no fiscal impact on state revenues or expendltures The only
fiscal impact will be omn certain local governments.

EFFECT ON LOCAL REVENUES

Only 7 counties would meet the criterion of either not having a hospital or having a

hospital that cannot be reasonably brought into compliance with the Department of Health o
& Environmental Science standards. The maximum effect would be a 6 mill levy in these
counties.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR :
Office of Budget and Program Planning

Date: o2 =19 =77 -
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Approved by Committee
on Texation

SENATE JILL NO. 384

INTRODUCED BY McOMBERe NELSON

A BILL rOR AN ACT ENTITLED: “AN ACT TO PROVIDE FOR-A-6-Mitt
BR—EESS-Y¥OFED—EEVY LUNDING DY YDIED BOND JSSUES FOR  CRQUNTY
HOSPITAL ©#STRIEF PURPOSESy  AMENDING SECTIONS 16-1846y

16=1045s AND 161047+ T6—4309v—AND—16~4389sty RelaMe 1947."

8E IT tNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Seetion—tv——5ection-16—1846v-RyCoiMs—174Fy—ivsnunended—to
rend-ss—foHiowss

£16-1846v——Fax-—Fevy-authorizeds In-the-event—the-bonds
become—-detHinquent—or—cennot-be-patd—from—ordinary——revenues
of-—the-—faciittyy-—a——county-—which—-—hes-issued-bonds—under
section—-16-1045-may——tevy-——taxes——on--ati-—taxabie—-property
within--the-—eountyy——+a-—the——-monner--preovided-—for—-pubdiec
hosprtat-distriets-—under——sections——16—4339——and-—16-4369sty
namelyt-——three—43——-mirtds——not——sobmitted-to—a-—vote—of-the
peopte—and—three-{3j-additionat pot-teo—-exceed-&-——mitis—uwhen
approved-by-a-vote—of-the-peoptev™

SELTION le SECFION 16-1045y ReCaMe 1947» 1S AMENDED TQ
READ AS FOLLOWS:

"16-1045« Bonds and other obligationse (1)
Notwithstanding any tlimitation imposed by law upon the

bonded indebtedness of 3 countys a county constructing a
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hospital or nursing home under section 16~1008A may borrow
money and issue its bonds therefory including refundinng
tondsy in such form and upon such terms as it may determines
payable out of any revenues of the facilitys including
revenues derived from:

(a) fees and payments for hospital or nursing home
servicess

(b} taxes levied under section 16-1046,

{c) grants or contributions from ihe federal
governments or

(d) any other sourcese.

(2) The bonds =may be issued by resplution or
resolutions of the county governing body without—-an
eiectiony——and uithout any limitation of amount except as
follows:

{a) no such bonds may be issued at any time if the
total amount of principal and interest to become due in any
year on such bondss and on any then outstandina bonds for
which revenues from the same source or sources are pledgeds
exceeus the amount of such revenues to be received in that
year as estimated in the resolution authorizing the issuance
of thz bonds; and

(b} the county shall be obligated to take all action
necessary and possible to imposey maintain and collect

ratess chargess rentals and taxess if any are pledgeds

-2- SR 384
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sufficient to make the revenues from the pledged source or
sources in  such vyear at least equal to the amount of such
principal and interest due in that yeare

They may be sold at public or private sale and shall
bear interest at a rate or rates not exceeding ten—percent
11043 a yeare Except as otherwise provided hereiny any
bonds issued pursuant to this act by a county shall be
payable as to principal and interest solely from revenues of
the countys and shall state on their face the aoplicable
limitations or restrictions regarding the source or sources
from which such principal and interest are payable.

fc) _po such bonds may be issued by any county until
the _question of approval of the issuance of such boonds has
been submitied to the gualified electors of the county af a
special election called for that purpose by the governing
body of the county and the majority of the electors _woting
on. _the question have voted in fayor thereofe The potice and
conduct of the election shall bhe gowverned fto the _extent
applicable .by section 16-202% and 16-2026, If a wmajority of
toe electors voting theregn vote against. the issusnce of
such bonds the coypty shal} have no authority to issue such
bonds uader this acte

{3) Bonds issued by a county pursuant to the
provisions of this act are declared to be issued for an

essential public and novernmental purpose by a opolitical

-3- S3 384

b

10

1l

12

13

14

15

ls

17

18

19

20

21

22

23

53 0384702

subdivision within the meaning of section 84-4905 (2)(a).
The bonds may be for a ferty—{40+% year periode.

ror the security of any such bondss the county may by
resolution make and enter inte any covenants agreements or
ind2nture and exercise any additional powers authorized to
be madey entered into or exercised by a countye The sums
required from time to time to pay principal aﬁd intarest and
to crxate and maintain 2 reserve for the bonds may be made
payable from any and all revenues referred to in this acty
prior to the payment of current costs of operation and
maintenance of the facilities.

{4) The governing body of any county mavina-——-a
popuiation—in-excess-of—ten——thouvsend—{18v886% mays with
respect to bonds issued pursuant to this act by the countys
by resolution covenant thate in the event that at any time
all revenuesy including taxesy appropriated and theretofore
collected for such bonds are insufficient to pay orincinal
or interest then dues it will levy a general tax upon all of
the taxable property in the county tor the oayment of such
deficiency and may further covenant that at any time a
deficiency is likely to nccur within ene-tl} year for the
payment of principal and interest due on such bondss it will
levy 3 general tax upon all the taxable oproperty in the
county for the payment of such deficiencys and such taxes

shall not be subject to any limitation of rate or amount

-4= ' SB 384
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applicacle to other county taxes but shall be limited to a
rate sstimated to be sufficient to produce the amount of the
daficiencye« In the event more than one county having——s
poputation-in—excess-of—ten—thousand-£16+v886}% is included in
an  autnority issuing bonds pursuvant to this acte the
counties may apportion the obligation to levy taxes for the
payment of or in anticipation of a deficiency in the
revenues appropriated for such bonds in such manner as the
counties shall determinee The resolution shall state the
principal amount and purpose of the bonds and the substance
of the cowvenant respecting deficiencies. HNo—suen—resotution
t9——effective—until-—the——question—of-its-approvat-hsa—been
submitted-—to-the—quatified-—etectors—of-—the--county-——at——s
speciat-—election-—ecatind-—for-thot-purpose—by—the-qoverning
nody-of-the-connty-and-a-mejor+ty-of-the-etectors—veting——on
the-—auesstion--heve-—voted-in-faver—thereofr——Fhe-notiece—and
condutt-of-the-etection—shoti-be-——governedy-—to-—the——extent
appricapley-—by-sections—16-2024—and-16-2826w——if-a—majority
ost-the—etectors—voting-thereon-vote-against-approvel-of—the
resotationy—tne-—county-shati-have—-no-suthority-to-—make—the
covenant—or—to—tevy—an—tax—for—the——payment——of-—deficiencies
parsuant—-to-—this-sectiony-but-such—county-may-neverthetess
+3sue—Sondys-vnder—this-act-payabte—sotely-from -the——sources
referred-to—in—subsectton—tiy-of-this—sections™

Ssction 2e Section 15~1047s+ ReCeMe 1947y is amended to

—5= 5B 384

10

11

12

13

14

16

17

13

19

20

21

22

23

24

2%

S3 0384202

read as follows:

*16-104Te Limitatione The authority agranted under this
act is available only to counties in which no hospital
exists or in which the only existing hespital has heen
orderad closed or cannot be reasonably brought into
compliance with the standards established by the department
of health and environmental sciences under chapter 52¢ Title
69s RaCeMe 194Tv——and--which-—commence--construction——of-a
hospitat-prior—to~duty—tv—193F."

section—Is——S5ection-16-4369vy—ReEviMv-194Fy-is—amended—to
read-ass—foltiowse

=} 5—4389s~-Budget—and-tax-tevyr—Fhe—board--of——hoapitat
trustees——shativ-ennuntiyvr—present-their—bodget—to—the-board
of-county-commissioners-ast—the—reguliar——budget——meretings——os
preseriped-by-tawr-ond-therewitirecertify—the-amount—of-money
necessary-—and-—proper——for——the——ensuine—yearvs-Fthe—board-of
ecounty-conmissioners—musty—onnuattyr—et-the—time—of—ltevying
county—-taxesy——fix-—end-—Fevy-—a——taxy-—in——mit+sy-voron—at}
property-within-satd-hosprtai-distriet—clenrty-sufficient—to
ratse--the—-amount-—eertified——by——the-—board-—oaf-—-hospital
trustsess——Fhe——¢ax——so-——tevied-~fFor-—ati-—hospreat—district
purnesea-other—than-payment—of-bonded-indebtedness—shatt may
not—in—any-year-exceed-three—t3} g-mitts-on-each--dottar——of
taxublte--vatuation——of-nroperty-within-snid the-district-and

F3-—susject-—to-——a--vote—-ef-—the--peonie-—aa-—provided-——in

—6- S8 384
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do—43vSwien
Section—4v-—Section-—16—438%sty-RuCsMz-194Fv—is-amended
to-rend-as—fottowse
*16-4309wtv——hdditionet tax Jax IFIevy——--——etection———
naiorrty-—vote——reouiredy tiy—-¥f-the-maximum—Itevy-of-three
faf-m+}}s-oﬂ-each—do++ar—of—te:ab%e——va%uatéon—-of——property
within--the——hoapitet-—district—is-——insdequate—to—rnise—the
amotnt—of-meney-certified-as—necessary——oand-—proper—py——the
board--of-hespitat-trusteesy—as-provided-in-section—15—4309y
the Ine-board-of-county-commissioners—may-moke-on—additionst
tevy-2-—tax-——upon——the-—taxable——-property-—-within—said the
hespital-—district—of—three—{34 f—mittror—tess—sufficient—to
ratse-——the——anount——certified-—by——the——board-—of--hospitalt
trusteeswy
t2y--Before——¢he-—additionst--tevy-——may——be-—-—madey—~the
question——shati-be-submitted-to—a-vote-of-the-peonte-nt—some
general-or-apeciat-etection—in—the--foiltowing——forme——u5hatt
there—be-sn g edditionat-tevy-ef—fapecify-numberi-midtes—uron
the-—taxeble——property——of-——the——fapecify-hospitat—distriect}y
necessery-—to-rairse-the—sumr—of--fteIpecify-—the—-amount——to-—he
raised-—by——the-—additionat——tax——tevyd——for-—the—purnose—of
tepecify-nurpose—for-which-the—additionst-teavy-is-—madey?
-~tor-an o additional tax-tevy--to--rairse--the-——sum——of
tstate-—the—ancunt—to-be—rairsed-by—the—additionat—tex—Fevyly

and-betng—taive-nomberd-miitesw

-1~ 56 384
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-—Aqa+nst—an—-asdditionat a—-tax—tevy—to-rorse—the—sum——of
tstate——amodnt—to—be-raised-by-the-additional-tax—tevyiv-ond
being-trtve-numbery-mities

t3y-~A-mejority-nf-the-—votes—cost-shnit—he-necessary—tn
permit-the—additionat-tevy-which-shati-be-cottected—in—the
same—-meannsr-as—other—hospitat-district-taxesy

f&f——{f—ehe—ca+eu+oted—pefeentoge—of-qae;ffied—e%eetefs
voting——+n——the-——e}ection-is—tess—than-thirty-percent-{308)vy
the-additronat-tevy-shati-be—deened-to-have-bren——-rejecteds™

—End—

—g— SH 384
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SENATE BILL NO. 384

INTRODUCED BY McDMBERs NELSON

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FBR—A-6—-MitE
OR-EESS-VEFEB—EEVY FUNDING 8Y VOTED BOND JISSUES FOR  LOUNTY
HOSPITAL OFSFREET PURPOSESs  AMENDING SECTIONS +6-1846y

16=10%5¢ AND 16-1047y 26—4309v—ANB—16—4389%wty RelCeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

S5ection—tw-——Section—16-1G46v-ReEnitv—194¢y—i3-nnended—to
read-as—fottowss

23 6-304bs——Fax—Fevy-aunthorizeds In—the—event—the-bonds
become—dedinquent—or-cannot—be-paid-from——ordinery-—revenues
of-—the—facitityr—~a—county-—which--hos—issved—bonda—under
section-16—-1045-may—ievy-—taxes——-on-—ati-——texabie——property
witnin-—the-——cotuntyy——in——the--manner--provided—for——-pubtic
hesp+ta}—a+stf+et9-undef-—seet+ens——i6—4389-—and~—i6-4369tiv
nametysr-——three—{34-—nitis——not--submitted—to-s—vote—-of-the
propie-and-threes—{3j-additionat not-to-exceed-—G—mitis-—-mhen
approved-by-a-vote-of-the-peoptes™

SECTI0N la  SECTION 16-1045s ReCeMe 1947 IS AMENDED TO
REAQ_AS FOLLOWS:

“16—-1045« Bonds and other obligations. (1)
Notwithstanding any Jimitation imposed by law upon the

bonded indebtedness of a countys a county constructing a
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hospital or nursing home under section 16-1008A may borrow
money and issue its bonds therefors including refunding
bondsy in such form and upon such terms as it may determiney
payable out of any revenues of the facilitys including
revenues derived from:

{a) fees and opayments for hospital or nursing home
servicess

{b) taxes levied under section 16-1046,

{c) grants or contributions from the federal
governmenty or

(d) any other sourcese.

{2) The bonds may be issued by resoclution or
resolutions of the county governing body withovt—-on
electiony——and without any limitation of amount except as
folliows:

{a) no such bonds may be issued at any time if the
total amount of principal and interest to become due in any
year on such bondses and on any then outstanding bonds for
which revenues from the same source or sources are pledaedy
exceeds the amount of such revenues to be received in that
year as estimated in the resolution authorizing the issuance
of the oponds; and

{b) the county shall be obligated to take all action
necessary and possible to imposey maintain and collect

ratesy chargess rentals and taxess if any are pledqgeds

~2- SB 384
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sufficient to make the revenues from the pledged source or
sources in such year at least egual to the amount of such
priacipal and interest due in that year.

They may be sold at public or private sale and shall
bear interest at a rate or rates not exceeding ten—percent
+10%y 3 yeare Except as otherwise provided hereiny any
bonds issued pursuant to this act by a county shall be
payable as to principal and interest solely from revenues of
the countys and snall state on their face the applicable
limitations or restrictions regarding the source or sources
from which such principal and interest are payables

{c)_no such bonds may be issued by any county until
the _question of approval of the issuance of such bonds has
been subsmitted to the qualified electors of the gounty at _a
GENERAL ELECTION OR A special election called for that
furpose by the governing body of the county and the majority
of the electors woting on the guestijon bave voted in  favor
thereaf. The notice and conduct of the election shall be
governed to the extent applicable by section 16—2024 and
16=¢0ees _1f o majorjty of the electors voting thereop vote
Against the issuance of such bonds the county shall bave no
authority to issue such bonds under this actae

{3} Bonds issued by a county pursuant te the
provisions of this act are declared to be issued for an

essential public and governmental purpose by a political

~3- 5B 384
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subdivision within the meaning of section 84-4905 [(2)(a).
Tne bonds may be for a forty—£40% year periode

For the security of any such bondss the county may by
resolution make and enter into any covenants agr2ements or
indenture and exercise any additional powers authorized to
be mades entered into or exercised by a countye The sums
required from time to time to pay principal and interest and
to create and maintain a reserve for the bonds may be made
payable from any and all revenues referred to in this acts
prior to the paysent of current costs of operation and
maintenance of the facilities.

{4) The governing body of any county hoving——o
pepu}etéon-—+n-—e*eess——eF——ten-—theusond—ftiﬂGﬁj mays with
respect to bonds issuzd pursuant to this act by the county.,
by resolution covenant thats in the event that at any time
all revenuess including taxess appropriated and theretofore
collected for such bonds are insufficient to pay principal
or interest then due, it will levy a general tax upon all of
the taxable property in the county for the payment of such
deficiency and may further covenant that at any time a
deficiency is likely to occur within one~t1} vyear for the
payment of principal and interest due on such bondsy it will
levy a ageneral tax upon all the taxable property in the
county for the payment of such deficiencys and such taxes

spall not be subject to any limitation of rat2 or amount

~4= SB 384
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applicable to other county taxes but shall be liwmited to a
rate astimated to he sufficient to produce the amount of the
daficiencye in the event more than one county heving—n
popuintiron-in—excess—of-—ten—thousand—{+0y8603 is incliuded in
an  authority issuing bonds pursuant to this acts the
counties may apportion the obligation to levy taxes for the
payment of or in anticipation of a deficiency in the
revenues appropriated for suéh bonds in such mamner as the
counties shall determines The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No-such—resstution
ra-effective—untit—the—guestion—of-—+ts——approval—hes——been
subaitted-—to—the—-quatrified—etectors—of-—the—county-at-e
speecint-etection-catied—For-that-purpose—-by-—the-—goverming
pody——of—the—county—and-a—mojority—of-—the—etectors-voting-on
£he-question-hsve-voted-in—favor-thereofs———Fhe——notice——and
eonduet—-;i--the~—e+eetien—-she+§-be—governedv—te—the—e:tent
applicabley—-by—sections-16-2824—and-16-2026s——Ff—n-—majority
of--tne-electora-votina—thereon—vete-sgainst-approval—of-the
resotgtiony-the—-county—shasti—heve-no-authority-to-—neke——the
covenant—-—or——to-——tevy-a-tax-for—the-payment-of-deftecieneies
pursuant-to-this—sectiony-but-such-county-—may—-neverthetess
Tesue-—bonde—-under—thts—act-poyabie—soteiy-from—the-sodrces
referred-to-+n-aussectton—ty-of—this-sectvong™

Section 2. Section 16-104Ts ReCeMe 1947+ is amended to

-5= 5B 384

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Fa-

SR 0384/03

read as follows:

"16-1047« Limitation. The authority granted under this
act is availabte only to counties in which no hospital
exists or in which the only existing hospital has been
orderad closed or cannot be reasonably brought into
compliance with the standards established by the department
of health and environmental sciences under chapter 52 Title
699 Relole 1947y—and-—-—which—commence——construction—of--»
hospital-pricr—to-dody—iv-1933."

Sgetien—i:-—Seetion—&6-43997—Rvﬁtﬂv~i944v—+s-anended-te
read-as-foltowss

4}5~4309w——Budget—ond——tax—tevys—Fhe-board-sf-hospited
trustees-shedty-annuediyy—present—their-budget—to-the——ponrd
of-—county——commtasioners——at—the—reguier—budget—meetings-as
preseribed-by—tawy—and—therewith~certify—the-amount-of-money
necessary-and-proper—for-the—-ensuing——yesrs——Fhe--bosrd-——-of
county——cemmissioners-nusty—anngaliyr—at-the-tine-of—Fevying
eounty-taxesy—fin——and-—-tevy--a-—taxy-~in--aitdsy—upon——aitd¥
property—within-seid-nospitat-district-cienrty—sufficient—Lo
ratse—-the——amount-—certified-—by—-the—board——of-—hospitetr
trusteess—Fhe——tax——so——tevied——Ffor-—ali——hospital-—district
purposes-other—than-payment-of—bonded—indebtedness—shott any
not-—in-—any-year-exceed-three—{3} ﬁ-i#%*s—en-eaeh—do**af—ef
taxable-vatvatiomof-properey-within-sa+d the-—district—and

is-m-jupisct-—to--—a-—vote——of--the-—peopte—-as—-—provided-—in
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t-edutuie™
Section-4v——-Section—316-438%sty-RyCeMu—194Fy-i—amended
to-rensd-ns-fotiowse
236-4389sts——Additionat ¢tex Iax tevy-———election——
majority-vote-requireds tij——if—the-asxinmm-—tevy—eof—three
133-—niits——on--eseh-dotiar—of-toxehie-vatvation—of-property
within-the-hospital-distriet——+s-——inadequate——to——raise——the
e-eunt——of--oney—feeftiﬁied—-ea—neeessarv—aaﬂ—pfeper—by—the
board-of-hospital-trusteesy—ns-provided—in-section——16—4389y
the Ihe-board-ef-county-commissioners—may-nake—an-sdditionad
tevy——a=—tax--vpon——the-—-tarahie——property——within-seid the
hospital-distriet—of-three—{34 -witis—or—tess—sufficient—to
raise-—the—amount——certified-—by-—the--board—of-——-hospitant
trusteesy
t24--Before—the-——pdditional—tevy-—-moy—be——meder—the
question—shalt-be-submitted—to-a-vote—of-the-people-at——some
generat——er-—speciai——etection—in—the—following—Fforme—SShatd
there-pe-an a additionai-tevy-of-—{apecify-numberi—nitis—-upon
the—taxsble—-property——of——the—+{specify—hospitet—distriet)y
necessary-——to——reise——the——sum——ef—{specify-the—enount-to—be
raised-by-the——additional——tex——3evy)—Ffor-—the-—purpose—of
tspeecify-purpose—for—which-the-additional-tevy—is-—made}?
~—for--an § addititonal ax--levy-to-reise-the—sum—of
t3tate—the—amount—to-bhe—raised-by—the-additionat-tax—Itevyiy

anvd-betng—{give-numbery-nitisy

- SB 384
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-—Akgatnst——en-addi+tironat a-tan—tevy-to-roise—the-samof
{tstote—anount—to-be—roairsed-by—the-additional—tax—evyiy-——and
being-{give-numberi-nitisy

£3F--A-majority—of-the-vates-cast-shati—-he-necessary-to
peratrt-—the-—additionat-tevy-which-shaii-be-cottrected—in-the
same—-sanner-as-other—hospitat-district—toxess

t+44-~Ef—-the—catcutated—percentage—of-quatified—etectors
voting-in-the—election—is-ess—than—-thirty-—perecent--{388)vy
the--additional-tevy—shali-be-deemed—to-have-been—rejecteds™

~-End-
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SENATE BILL NO. 384

INTRODUCED BY McOMBERs NELSON

A BILL FOR AN ACT ENTITLED: ®™AN ACT TO PROVIDE FOR-A-6—Mitt

OR-LESS-¥OFER-LEYY FUNDING BY VOTED BOND ISSUES FOR COUNTY
HOSPITAL BESFREIEF PURPDSESs  AMENDING SECTIONS 36—1846v

156-1045s AND [6-1047¢ 36—4369y—AND-16-4#389wiy ReCeMe 1947.%

BE IV ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

row——ordinary—revendes
of-—the—facitityy-—a-—county—which—hes—issued-bonds—under
section~-16—1845-may——tevy—taxes—on-—oii—tanable--property
within-—the-—countyy—in—the——asnner—-provided——for-—pubtie
hospi-tat-districts—tnder——sections—36—4309——and—16—4309viy
nanetyt-——three——f{3——mitts—not—svbwitted—to-o—vote—of-the
pecple—and-three—t3}-additionat pot-to-exceed-¢-—witts——when
eppfoved—by-a—vote—o#—the—peop*ev;-

SECTION Lo SECTION 16-1045, RaCaMe 1947, 1S AMENDED 10
READ AS FOLLOMSS

"16-1045. Bonds and other obligationse {1)
Notwithstanding any limitation imposed by 1aw wupon the

bonded indebtedness of a countys 2 county constructing a
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hospital or nursing home under section 16—-1008A may borrow
money and issue its bonds therefore including refunding
bondse in such form and upon such terms as it may deterwminey
payable out of any revenues of the facilitys including
revenues derived from:

{a) fees and paywments for hospital or nursing home
servicess

{b) taxes Ieviedvunder section 16-1046,

{c) grants or contributions from the federal
governments or

{d} any other sources.

{2) The bonds may be issued by resolution or
resolutions of the county governing body without——en
etectiony——end without any 1limitation of amount except as
follows:

{a) no such bonds may be issued at any time if the
total awount of principal and interest to become due in any
year on such bondses and on any then outstanding bonds for
which revenues from the same source or sources are pledged,
exceeds the amount of such revenues to be received in that
year 3as estimated in the resolution authorizing the issuance
of the bonds; and

{b) the county shall be obligated to take all action
necessary and possible to imposes maintain and collect

ratesy chargess rentals and taxess if any are pledged,

-2- SB 384
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sufficient to make the revenues frow the pledged source or
sources in such year at teast equal to the amount of such
principal and interest due in that yeare

They may be sold at public or private sale and shall
bear interest at a rate or rates not exceeding ten—perecent
+10X% a year. Except as otherwise provided hereines any
bonds issuwed pursuant to this act by a county shall be
payable as to principal! and interest sclely from revenues of
the countys and shall state on their face the applicable
limitations or restrictions regarding the source or sources

from which such principal and interest are payable.

{3) Bonds issued by a county pursuant to the
provisions of this act are declared to be issued for an

essential public and gqovernmental purpose by a political

-3~ 5B 384
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subdivision within the meaning of section 844905 {2)(2a).
The bonds may be for a ferty—¢404 year perioda.

For the security of any such bondss the county may by
resolution make and enter into any covenanty agreements or
indenture and exercise any additional powers authorized to
be madey entered into or exercised by a county. The sums
required from time to time to pay principal and interest and
to create and ma2intain a reserve for the bonds may be made
payable from any and al) revenues referred to in this acty
prior to the payment of current costs of operation and
maintenance of the facilitias.

{4) The governing body of any county heving---a
popuistion-—in——excess—of—ten—theusond-¢t16v8686) mays with
respect to bonds issved pursuant to this act by the countys
by resolution covenant thats in the event that at any tiwme
all revenuesy including taxesy appropriated and theretofore
collected for such bonds are insufficient to pay principal
or interest then dues it will Yevy a general tax upon all of
the taxable property in the county for the payment of such
deficiency and may further covenant that at any time a
deficiency is likely to occur within one—t134 year for the
payment of principal and interest due on such bondss it will
levy a general tax wupon all the taxable property in the
county for the payment of such deficiencys and such taxes

shall not be subject to any limitation of rate or amount

- SB 384
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applicabie to other county taxes but shall be lismited to a
rate estimated to be sufficient to produce the amount of the
deficiencye In the event more than one county heving-a
popuiation-rn-excess—of-ten—thousend-{18v806+ is included in
an authority issuing bonds pursuant to this acty the
counties may apportion the obligation to levy taxes for the
payment of or in anticipation of a deficiency in the
revenues appropriated for such bonds in such manner as the
counties shall determine. The resolution shall state the
principal amount and purpose of the bonds and the substance
of the covenant respecting deficiencies. No-sueh-resolution
Fe-effective-—untit-the—question—of--its—approvel—hes——been
submitted-—to-—the-—quetified—electors—of-—the-county—at-s
speciat-etection——ceotied-for-that—purpose-—by-—the——governing
body——of-the-county—and-a—majority—of-the-etectors-voting-on
the-questien—have-voted-in—favor—theresfv———Fhe——notice——end
eonduet——eF—-the-—e*eetien——shn+¥—be;gevefneﬂv-to~the—e:tent
appticabley-by—sections-16—2624—end-16-2026v——if-a-—wajority
of-—the-etectors—voting-thereon—vote-sgainst-approvel-of-the
resotutiony-the-—county-shaii—have-no-asuthority-to-—make——the
eovenent-—er--to—-*ev7—a—tax—fcf—the-paynent-of-deffefeneies
pursunnt-to—thfs—seet+env—bﬂe-sueh-eountr— mey——neverthetess
F23ve——-bonde-—under-this—-sct-payable-sotetly—from—the-sources
referred-to~in-subsection—{ti3—of-this-secetions"™

Section 2. Section 16-104Ty ReCeMe 1947+ is amended to
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read as follows:

"16-1047. Limitations The authority granted under this
act is available only to counties in which no hospital
exists or in which the only existing hospital has been
ordered closed or cannot be reasonably brought into
compliance with the standards established by the department
of health and environmental sciences under chapter 52¢ Title
699 ReCoeMe 194Ty—end—which——commence—construoction—of—a
hogp+te}-pf+of-te-eu§7—§v—i944.;

Section—3vr——Section—16—430%y—Rvteiv—194Tv-isamended—te
read-as-foltows+

23 6-4309v——Budget——and—tax—Fevyw—Fhe-hoard—of-hospitet
trustees—shativ—annuedtyr-present—their—budget—to-the——board
of——county——commissioners—at—the-—reguier-budget-—meetings—os
preseribed-by-tawy—-ond—therewith—certtfy-the—emount—of-money
necessary-and-proeper-for-the—ensuing--yesrv—Fhe—board—of
county——commissieners-mustv—ennuvallyy-st—the—time—of—tevying
county-taxesy-fix—and-—tevy-—a-—taxy-—ir-—-atiisy--upon—eait
property—within—said—heospital-district—clearty-sufficient—to
raise———the-—amomnt—certified——by-——the——board-—af-—hospital
tfusteQSv—¥he——tas——so-—+evted-—fef—-e+¥-—hospfte+— distriece
purpoaes—ether—ehen-paynent—ef-bonded-+ndebtedness—shs}+ any
net——in-—ony—-yesr—exceed-three—{34 H-mitts—on—eoch—dottar—of
taxable-vatuation—of-property—within—seid the——district-—and
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164309 y3w™
Section—4v-——Section—16—4369stv—RztsMe-194Fv—i9s-—umnended
to-read-as-foliowss
2364309 viv—Additionel tox JFgx Ievy———eleetion—
najority-vete-requiredy {i—if-the-maximun—tevy—of-——three
433w s-—-on——esch—dotier—-of—texable-veluation—of-property
-fth+n-the—ﬁesp+to*-d+str%et—-+s—-+nadequate——to——feise—-the
amount-—of-—money——ecertified-—asnecessary-and-proper—by-the
bosrd-of-hospital—trusteesr—os-provided—in-section—16~430%y
the Ihe-board-of-county-commissioners-aey-meke—on—edditionad
Fevy—a-——tgy-—upon——the-—toxeblie-—preperty—within—sweid the
hospitet-district-of-three—{3) fmitis-or—tess—sufficient—to
f.fan—-the—--eunt—;e-ftifiod-hy—-the—-beovd——ef—--heapite&
trusteess ) 7
ij—‘Before——tﬁe—-oddit%ona%——*evy——-ey-—b‘-.adtv-th.
gquestion—-shali-be-submitted-to—a-vote—of-the-pesopte-—nt-—some
generalt-—-or--speciat-——etection—in—the-following—forme-"Shai¥
there-be-an nddét*e;04-*evy—of—tspce+f1—nﬁ-bef1—1+¥+s—upen
the—tonnb%e—pfepeft7—;of-thc~—1apeeify—-hosp*to%-—distfieti
neeessary——eo——fa%se-;the-—su-—of—fspee+f7-eho—-ount-t-—he
reésed—by—the——add+t4ena*——tcu——*evy1——*09-‘the—~purpose——of
fspeeify—pufpese-fef-uh+eh—ehe-edd+e%ona%—%ovf—fﬁ—-ade1§
—For-—an g eadditioned jﬂg--%ev;-;e-f.$se—the—sul—of
fstote-the—c-ount—to-Se-re&sed—by—the-sdd+t+onc§~te:—-+evy+v

and-being—{give-numbery-atidsy
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—-—Ageinst~—an-additional pg-tax—tevy-to-reise—the—susm—of
{tetate-amount—-to—be-raised-by—the-additional—tox—Fevy}v—ond
being—{qgive-numberi-wittse

+33——hk—-majority-of-the—votes—cast—shalti-—bde-naecessary—te
permit—the——additional-tevy-which-shati-be-cotiected—in—the
same-manner—as-other—hospitol-district-taness

t+43-—Ff-the—catcutated-percentage—of—quatified—eltectors
voting-in—the—etection—is—tess—than——thirty——percent—{38%)y
tﬂe-—odd+t+ano+—4ev7—:ha++—be—de-cd—to—htve—been—rejeetedw'

-End-
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