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40-3010s ReleMe 1947y TO PROVIDE FOR A MANDATORY RESERVE FOR

TITLE INSURANCE COMPANIES AND FOR A METHOD OF AMORTIZING THE

RESERYES™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 40-3010y R.CeM. 1947y is amended to
read as follows:

®4£0—-3010. Title insurance reservese {l) In addition to
an adequate reserve as to outstanding losses as required
under section 40-3004s a title insurer shall maintain a
guaranty fund or unearned premium reserve of not less than
an amount computed as follows:

+1¥[al Ten per cent {10%) of the total amount of the
risk premiums written in the calendar vyear for title
insurance contracts shall be assigned originally to the
reservee

+2¥{D) During each of the twenty (20) years next
following the year in which the title insurance contract was
issueds the reserve applicable to the contract mey shall be
reduced by five par cant {(5%) of the original amount of such

reserves
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12y The sums_ herein _required to oe reserved for
unearned premiums on contracts of title insurance  shall _at
all__tiwes and for all purposes be considered and constitute
unearned portions of the original premjums and shall be held
in trust for the venefit of policyholderss

13) The reduction of the unearned presium reserve
required by subsection (1}ib} of this section shall be made
for 21} tit¥e jnsurance contracts jssued after Deceaber 3l
958 it ict % of . .

amoynt _ocriginally _assigned .to the reservd pursuant _to
subsectiop . _(l)(a) of this section for years ending after
December 3l» 1958+ and bDefore January le [977s the _insurer
shall effect such reduction for such prior ygars during its
accounting vear which includes December 3l 1975."

—End-

- 38988



45¢n Legislature

10
11
12
13
14
i5
15
17
18
19
20
21
22
23
24

25

it 1322701

Business and Industry

£ BILL NO. %g:é-
INTRODUCED BY 77“-—»5(,,12 A 7%4"’

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION

40-3010y ReleMe 19475 TO PROVIDE FOR A MANDATORY RESERVE FOR

TITLE INSURANCE COMPANIES AND FUR A METHOD OF AMORTIZING THE

RESERVE«"

A€ T ENACTED BY THE LEGISLATURE OF FTHE STATE OF MONTANA:

Section le Section 40-3010y R.C+Me 1947y is amended to
read as follows:

w4(0~3010. Title insurance reservess {l) In addition to
an adequate reserve as to outstanding losses as required
under section 40-3004y a title insurer shall maintain a
guaranty fund or unearned premium reserve of not less than
an amount computed as follows:

++¥[a) Ten per cent (10%) of the total amount of the
risk premiums written din the calzandar year for title
insurance contracts shall be assigned originally to the
rasgrves

+2¥{b) During each of the twenty (20) years next
following the year in whnich the title insurance contract was
issueds the reserve applicable to the contract may shali be
reduced by five per cant {5%) of the original amount of such

reserves
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{2} The sums herein_ required Lo pe reserved for
unearned presjums on contracts of title jonsurance _shall _at
all__tiees and for all purposes be considered and cooustituts
unearned portions of the original premiums apd shall be heid
in_trust for the Genefit of policyholderse

{3) The redyction of the unearned premium _resgrve
required by subsection {1)}{b) of this seqction shall be made
for all tijtle insurance contracts issued after December _31s
1958, with respect to which LOX of the risk presiums have
begen assignéd to the reserve pursuyant to subsection {i}fa)
of this sectione lo_the evept that any title Insurer has not
in_accordance with subsection (1){b) of this section reduced
the amount of _jts_ _unearned premium reserve by 3% of the
amount originally _assigned to the reserve pursuant _io
subsectiop (1)fa) of this section for years eading after
December 31» 1958y angd Defore Januwary_ ls 1977s the insurer
shail effect such reductiop for such prior years during its
accounting year whigh_ includes December 3ls 1970."

~End-
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BILL NOD. g

INTRODUCED BY g L A
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A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION
40-3010s RaCeMe 1947y TO PROVIDE FOR A MANDATORY RESERVE FOR

TITLE INSURANCE COMPANIES AND FOR A METHOD OF AMURTIZING THE

RESERVE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:

Section le Section 40-3010+ ReCeMa 1947y is aaénded to
read as follows:

#40-3010. Title insurance reservese [1) In addition to
an adequate reserve as to outstanding losses as required
under section 40-3004s a title insurer shall maintain a
guaranty fund or unearned premium reserve of not less than
an amount computed as follows:

fifiﬂl Ten per cent {(10%) of the total amount of the
risk premiums written in the calandar vyear for title
insurance contracts shall be assigned originally to the
reservee

t2¥{D) During each of the twenty (20) vyears next
following the year in which the title insurance contract was
issueds the reserve applicable to the contract mey shall be
reduced by five par cant {5%) of the original amount of such

Teserves
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£2) _The sums hereio__required Lo pe_  reserved for
unearned premiums on contracts of title insurance shall _at
all_times and for 211 purposes be considered and constitute
unecarned portiops of the original premiumss and shall be held
in trust for the penefit of policyhelderse

13} The reduction of the unearned premium reserve
required by subsection (L){b} of this section shall be made
for all title insurance contracts issued after Decesber 3ls
1958 itt t hich 10% of the ri L t

R ; : . i
£ thi . I . . i itle i
. ‘ord itd sction (13{b) of thi N ; y

F i : . 5% of

apount oriJinally _assigned to the reservd _pursuant _to
subsectjon (1)f{a) of this sectijon for years ending after
December 3ls 1958s and before January-ls 1977. _the _insurer
agccounting vear which includes December 3le 1976e"

-End-
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SB 0383702

SENATE BILL NO. 383

INTRODUCED BY TURNAGEs HAZELBAKER

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
40-3010y ReleMe 1947Te TO PROVIDE FOR A MANDATORY RESERVE FOR
TITLE INSURANCE COMPAKIES AND FOR A METHOD OF AMORTIZING THE

RESERVE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTANA:

Section le Section 40—-3010s ReCeMe 1947+ is amended to
read as follows:

»40-3010. Title insurance reserves. (1) In addition to
an adequate reserve as to outstanding losses as required
under section 40-3004y a title insurer shall maintain a
guaranty fund or unearned premium reserve of not less than
an amount computed as follows:

+t+(a} Ten per cent {10%) of the total amount of the
risk premiums written in the calendar year for title
insurance contracts shall be assigned originally to the
reserves.

+2¥{b) During each of the twenty (20} years next
following the year in which the title insurance centract was
issueds the reserve applicable to the contract mey shall be
reduced by five per cent (5%) of the original amsount of such

reserves.
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in accordance with subsection (13(h) of this section reduced
the amount of jis unearned premium reserve by 5% of the
asount originaily assigned to the reserve purswant to
suhsection (13fa) of this section for years snding after
Decemper 31s 1958: and before January 1. 1977s the insurer
shal) effect such reductjon for such prior years during its
accounting year which_includes December 31 1976a"™

~End-
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