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INTRODUCED BY 
~"u"-~ 
~- •..:r.% 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-J01Do R.C.M, 1947, TO PROVIDE FOR A MANDATORY RESERVE FOR 

TITLE INSURANCE COMPANIES AND FOR A METHOD OF AMORTIZING THE 

RESERVE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3010o R.C.M. 1947o is amended to 

read as follows: 

"40-3010. Title insurance reserves. ~ In addition to 

an adequate reserve as to outstanding losses as required 

under section 40-3004, a title insurer shall maintain a 

guaranty fund or unearned pre•ium reserve of not less than 

an aMount co~puted as follows: 

ttt~~ Ten per cent (10%) of the total amount of the 

risk premiums written in the calendar year for title 

insurance contracts shall be assi1ned originally to the 

20 reserve. 

21 trtibl During each of the twenty (20) years next 

22 following the year in which the title insurance contract was 

23 issued, the reserve applicable to the contract ~ey ~gil be 

24 reduced by five per cant (5%) of the original amount of such 

25 reserve. 
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.U.~~s herein__Le~.Q~-WL~Llted for 

ynegLned premjums on contracts of tjtle insurance _£ball_~ 

<2l J t i l!e~lL1.11L-al~~-DIL~ec.e.Q__awl.J:.P.Dllil..llU. 

~t~e!Llmtt..lil~-llf__t.!lil_QLi!li.Oll-PLe~Li.Yl!!La.n~b..alL-b!Llllli.ll 

in trust for tbe oenefjt-UL-R~Yholders£ 

(3' The redyctjon of~ yneacned preaiym ceserye 

.r~lL_Qy_:;u~.tJJHLLllibl of thjs section shall WL!nit!1fl 

for all t j tle- i nsyrance contracts issued after Oece,.beL-___lh 

1958, wjth respect to wbich 101 of the risk premjyms have 

been assjgned·to the reserve pursuant to sybse,tion Jll(a) 

of this section• In~~ that any title insurer has QQ£ 

jo accordance with sybsectjqn CilCbl qf this section reduced 

the amoynt of its unearned pre•jum reserve by 5% of the 

amount ori~jnally assigned to the- reserve pyrsuant__tg 

l<ubs ect i on_-'.l.UilLJlf___Ull_L~timl-fQL.Xili2U__wu!iog at ter 

Oecewber 31, 1958r ao~fore Janyary-1• l977o _the__josyrer 

~hall ef{ec~ reduction for sy~~ears duri~~ 

<ICCoyntjog ve;u:-l!(!Jl.~~~~!lb.e£_Jh 1976." 

-End-

-2- otJsgg 
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musiness and Industry 

INTRODUCED BY -~~i':rz"': ~&,_ ____ _ 
A BILl FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION 

40-3010o R.C.M. l947o TO PROVIDE FOR A MANDATORY RESERVE FOR 

TITLE INSURANCE COMPANIES AND FOR A METHOD OF AMORTIZING THE 

RESERVE•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3010, R.c.H. 1947, is amended to 

read as follows: 

•40-3010. Title insurance reserves. Lli In addition to 

an adequate reserve as to outstanding losses as required 

under section 40-3004, a title insurer shall maintain a 

guaranty fund or unearned pre~ium reserve of not less than 

an amount computed as follows: 

t+t1~ Ten per cent (10%) of the total amount of the 

risk premiums written ~n the calendar year for title 

insurance contracts shall be assigned originally to the 

20 reserve. 

21 ~tLDl During each of the twenty (20) years next 

zz following the year in wnich the title insurance contract was 

23 issued, the reserve applicable to the contract Mey ~hall be 

24 reduced by five p~r cent (S~) of th~ original amount of such 

2S reseF"ve. 
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l.Z~~s here i !l __ .[J~.QU..i.Led._l&_iML~t:.~L!l£ 

y~ned gremjums oa_contracts af tltle-1~~--~~~ 

.oll-~La!ld._L.w:_al~~~~~~-arul~Q!lUilY!.e. 

y~ned portions 2f_t~lgL[lal-PLemiums and sb~ll be h~d 

in~t tor the be!lefjt_Q£~oljcybol~1 

Lil The reduction of the une~ gremjum reserve 

r:egu i red _Qy_:u.t~.t...liln._Llll.U.L.a~hi s sect i o~alL!l.e....milW:: 

for all _title .jnsurance contracts jssued after December:___J_U_ 

1258. wjth respect to whjcb lOJ of tb . k -e r1s premaums haye 

been assjgned to the reserve pyrsyan~ subsection Li!Lal 

~f this sectjon. In~~nt that any title-insurer ~~ 

jn accordance witb :u.t~i20-Lliib) of this section reJu~ 

the amaunt gf its unearned premium_~~-2; gf the 

amoynt grj~jnally_ assjgned_~_tne__~e pyrsyant_~ 

syl>sect i gn_jll,laL_o~L~li!lll_f~c; endin11 af tee 

~ember 31.~-1958. an~Ll<J:e_.lan.u.ary ·1• 19ll• the ~t:.er: 

~hall effec~ reauctian fpr such prjgr years dULlnQ_~ 

~~~W~M~~~~~~~~~~~" 

-End-

-2- o!JSSS 
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INTROOUCEO BY -~~~·: ~~-----
A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTION 

40-30l0o R.C.M. l947o TO PROVIDE FOR A MANDATORY RESERVE FOR 

TITLE INSURANCE COMPANIES AND FUR A METHOD OF AMORTIZING THE 

Rt5ERVE.• 

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA< 

Section 1. Section 40-3010, R.c.H. 1947, is amended to 

read as fallows: 

•40-3010. Title insurance reserves. ill In addition to 

an adequate reserve as to outstanding losses as required 

under section 40-3004o a title insurer shall maintain a 

guaranty fund or unearned premium reserve of not less than 

an amount computed as follows: 

t~tLal Ten per cent (10%) of the total amount of the 

risk premiums written in the calendar year for title 

insurance contracts shall be assigned originally to the 

20 reserve. 

21 trt~ During each of the twenty (20) years next 

22 following the year in wnich the title insurance contract was 

23 issued, the reserve applicable to the contract MftY ~naiL be 

24 reduced by five par cant {5%) of the original amount of such 

25 reserve. 
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!2) The sums herein requjred__tg__~~LX~~ 

yruar:_ned premillln.Lgn_~~aLI.ilk-.inllLa.n~;L_:i.l:liiJlL_at. 

Rll-~~Lil.D!Lfw:_iUL;l.llLll~_lllL!:.Qnslil!l.~-im!l_!:.~.u.ilY!& 

t• -& +h~ nrJ.·g;naJ premiums and shall be held unearned por tons ~~ 

jo t.rust for the penefjt of p~~holders. 

l3l The reduction of the unearned preaium reserve 

.r.!l..Wolin:!L_ll¥_ll!~liQD....ill!bl of t~ctjon sh~~ 

for all title jnsurance.contracts ·;ssyed after Dece•be.r._~ 

1958t with respect to which lOll: of the .rjsk premiums baye 

been asgignga-to the reseryi pursuant to sub$ection ll)Cal 

of this section. In the·eyent that any tjtle· insurer has not 

jo acCprdance with subsectiOn (llCbJ of this section redyced 

the amoynt of its ynearoed preWium reserve by 5% of the 

amoynt ori~jnally assigned to the .resgryd pursy~n~ 

s yb sect i oo__il.li.<lL_gf___Uli.L~ti2n for yea u--iU1!1ing_atj.e.r. 

December 3lo 1958, and before Janyary·lo 1977o _i.be__~fi:L. 

shall effect such red yet jon for sych prj or years dyrjn~ ~ 

s~Wl!lli.n~<lL.ll'h j ch jOe] Y~l:..eGilL .. U.L~• 

-End-

-2- otJSff.3 
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SENATE Blll NOo 383 

INTRODUCED BY TURNAGE, HAZELBAKER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-3010t RoCoMo 191t7o TO PROVIDE FOR A MANDATORY RESERVE FOR 

TITLE INSURANCE CDHPANIES AND FOR A METHOD Of AMORTIZING THE 

RESERVE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 40-3010t RoCoMo 191t7t is afiended to 

read as follows: 

•ltD-3010. Title insurance reserves. ~ In addition to 

an adequate reserve as to outstanding losses as required 

under section ltD-3001tt a title insurer shall •aintain a 

guaranty fund or unearned premium reserve of not less than 

an aMount computed as follows: 

t*t~ Ten per cent {10%) of the total a•ount of the 

risk pre•iu•s written in the calendar year for title 

insurance contracts shall be assigned originally to the 

20 reserve. 

21 t~t~Ul During each of the twenty (20) years next 

22 follo~inq the year in which the title insurance contract was 

23 issued, the reserve applicable to the contract mey ~ be 

Zit reduced by five per cent (5%1 of the original aMount of such 

25 reserve. 
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· LZl--Ihe suus herejn requ;red tq be reseryed fgr 

~neaLnedL~e•lu•s on co~racts gf title insuraoce shall at 

a)) tjaes and for ~purposes be COD$idetftd ftod CQDStjtute 

Unea£Ded portjons of tbe original prewjYW$ and shall be held 

~ust fgr the benefit gf poljcybg1dars 8 

Ll1- The redyctjQQ of the unearned pre•iu• reserve 

Lequired by subsection fll(bl of this section shall be .aQe 

for all tjtle insur~ contracts issued after Detewber 31• 

~ wjtb respect tg which IQI gf the risk grewjuas haye 

been assigned tg the Ce$erye pursuant \O SUbJ@Ctjoo (}lla} 

of tbjs sectign. In the eyent the~ any title jo$urer bas oqt 

~~rdance wjth subsection (l,(b) of thil section redyced 

~be a•punt of its unearned pre•iu• reserye by 5% of the 

aeount originally a~ned_ to tbe reserve pursuant to 

~~ion__j1l(a) of t~ection tor rears ending after 

Decembe~L-~L-~fore January 1. 1277. tbe jn~ 

~ effect such Leduction tor such prior years dUL~~ 

~~ing_year wbich_includes December 3lo 1916e• 

-End-

-2- SB 383 


