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BILL NO. 5_3_7;?__
INTRCDUCED BY 2 UANAAA Oy T
L)

A BILL FOR AN ACT ENTITLED: *"AN ACT TO REQUIRE TESTING OF

MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE

THE VALUE OF RAW MILK AND QUALITY OF MILK RECEIVED BY

CONSUMERS."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Testing of wmilke (1) For the purpose of
determining the value of milk supplied by producers during
routine audits of milk processing plants which receive raw
milk directly from producerses the department of business
regulation shall establish a program of testing such raw
milke The department shall also make periodic tests of milk
offered to consumers in supermarkets and on home delivery
routes to insure that consumers are receiving high quality
milke

(2) The department of business regulation may levy an
assessment on licensed producers to secure the necessary
funds to administer this program. This assessment is in
addition to those provided in 27-40%.

{3) All personnel employed in the sampling and testing
program shall be licensed by the animal health division of

the department of livestocke

INTRODUCED BILL

LL 1524701

{4#) The department may conduct all types of sampl irgs
gradings and testing techniques which it considers necessary
to carry out the intent of this act.

~End-

-2 SB373



STATE OF MONTANA
REQUEST NO. __38-77
FISCAL NOTE

Form BD-15 ,
~'

In compliance with a written request reczived . February 4 1977 there is hereby submitted a Fiscal Note
for . Senate Bill 373

— pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 373 is an act to require testing of milk by the Department of Business Reguiation to determine the value of
raw milk and quality of mitk received by consumers.

ASSUMPTIONS:

1. There are fourteen (14) milk processors throughout the state that would be tested on a regular basis for value of raw milk.

2. Testing requirements will require sampling procedures and lab facilities.

3. Milk processors will be assessed on the basis of an estimated 2,240,000 Ibs. of milk at $.035 per cwt. in FY 78 and an
estimated 2,240,000 ibs. of milk at $.0275 per cwt. in FY 79.

4. The staff of the Milk Control Division would require the addition of a lab technician and milk grader to comply with
intent of the act.

FISCAL IMPACT:

_FY_ 78 FY 79
Additional receipts
Assessments to producers $78,400 $66,761
Expenditures A4
Personal services 41,932 44,867
Operating expense 19,700 19,200
Equipment 11,600 200
Total additional expenditure 73,239 64,267
Net increase in receipts due to proposed
{egislation $ 5,161 $ 2,494

TECHNICAL NOTE:

1. Sections 3—2401 through 3-2487, R.C.M. 1947, provide for the regulation of Montana's dairy industry. Specifically,
Section 3--2411.5 indicates that the Department of Livestock {Milk and Egg Bureau} may enter into cooperative working
agreements with other agencies. Under the assumption that the Milk and Egg Bureau engages in inspections, testing and
sampling of milk, and has existing labs & qualified personne! {lab technicians, graders), the option to contract with the
Milk and Egg Bureau appears to be a viable approach in meeting the demands of Senate Bill 373.

2. The Department of Business Regulation suggests that the proposed legislation be made a part of Chapterd, Title 27,

R.C.M. 1947, by assigning this act Section 27—430.

BUDGET DIRECTOR
Office of Byudget and Program Planning
Date:




STATE OF MONTANA
REQUEST NO. 344-77

FISCAL NOTE Keuvised

Form BD-15

In compliance with a written request reczived February 4 ,19 77 , there is hereby submitted a Fiscal Note
for Senate Bill 373

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 373 is an act to require testing of milk by the Department of Business Regulation to determine the value of
raw milk and quality of milk received by consumers.

ASSUMPTIONS:

—

. There are fourteen {14) milk processors throughout the state that would be tested on a regular basis for value of raw milk,
2. Testing requirements will require sampling procedures and lab facilities.

. Milk processors will be assessed on the basis of an estimated 2,240,000 cwt (hundredweight) of milk at $.035 per cwt.
in FY 78 and an estimated 2,240,000 cwt. of milk at $.0275 per cwt. in FY 79,

. The staff of the Milk Control Division would require the addition of a lab technician and two (2) milk graders to
comply with the intent of the act.

FISCAL IMPACT:

FY 78 FYy 79

Additional receipts '

Assessments to producers $78,400 $66,761 Al
Expenditures

Personal services 41,939 44,867

Operating expense 19,700 19,200

Equipment 11,600 200
Total additional expenditure 73,239 64,267
Net increase in receipts due to proposed

legislation $ 5,161 $ 2,404

TECHNICAL NOTE:

1. Sections 3--2401 through 3—2487, R.C.M. 1947, provide for the regulation of Montana's dairy industry. Specifically,
Section 3—2411.5 indicates that the Department of Livestock (Milk and Egg Bureau) may enter into cooperative working
agreements with other agencies. Under the assumption that the Milk and Egg Bureau engages in inspections, testing and
sampling of mitk, and has existing labs and qualified personnel (lab technicians, graders), the option to contract with the
Mitk and Egg Bureau appears to be a viable approach in meeting the demands of Senate Bill 373.

2. The Department of Business Regulation suggests that the proposed legislation be made a part of Chapter 4, Title 27,

R.C.M. 1947, by assigning this act Section 27-430.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: . g/??? -
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Approved by Committee
on Agrivulture Livestock
& Irrigation

SENATE BILL NO. 373

INTRODUCED BY TURNAGEs MURPHY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO REQUIRE TESTING OF
HMILK 8Y THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE
THE VALUE OF RAW MILK ANB—-QUALIF¥-—BF -—MItKk-—-RECEFVED-—BY¥

EONSUMERS "

BE [T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Testing of wilke (1) For the purpose of
determining the vatue of milk supplied by producers during
routine audits of milk processing plants which receive raw
milk directly from producersy the department of business
regulation shall establish a3 program of testing sucn raw
milke ¥he-department-shali-siso-meke—periodic—tests-of-—miti
offered-—to--consumers——-in—superaasrkets-snd-on—-home—dedivery
routes—t;—+nsufe—thet-eensumefs—afe-reee+v+ng-—high—-qne*+t1
mites

(2) The department of business reguiation may levy an
assessment on licensed producers to secure the nacessary
funds to administer this program. This assessment is in
adaition to those provided in 27-409.

(3} A1l personnel! employed in the sampling and testing
program shatl be ticensed by the animal health division of

the gepartment of Jivestocks

SECOND READING

S8 0373/02

(4} The department may conduct all types of samplinge

gradings and testing techniques which

to carry out the

intent of this acte

-

—End-

it considers necessary

S8 373
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SENATE BILL NO. 373

INTRODUCED BY TURNAGEs MURPHY

& BILL FOR AN ACT ENTITLED: =aAN ACT TO REQUIRE TESTING OF
MILK B8Y THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE
THE VALUE OF RAW MILK AND—~@QUALEF¥—BF-——Micl-~-REEELIVED——-BY

EANSUMERS. "

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Testing of w®ilke (1) For the purpose of
determining the value of milk supplied by producers during
routine audits of milk processing plants which receive raw
milk directly from producerss the department of business
regultation shall establish a program of testing such raw
milke ¥he-department-shati-atso—make-periodic—tests—of——nitk
offered-—to——consumers——ta-supernsrkets-oshd-on-hoze—detivery
roetes—t§~+ﬂsure—that—eensumers—afe—feee+v+ng——h+gh——que¥+tf
miinw

(2} The department of business regulation may levy an
assessment on licensed producers to secure the necessary
funds to administer this program. This assessment is in
adaition to those provided in 27-409.

{3y A1l personnel caployed in the sampling and testing
program shall bz licensed by the animal health division of

the department of livestocke

THIRD READING

38 0373/02

(4} The department may conduct all types of samplings

gradings and testing techniques which

to carry out the intent of this acte

-

—End—-

it considers necessary

S8 373
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SENATE BILL NO. 373

INTRODUCED BY TURNAGEs MURPHY

A BILL FOR AN ACT ENT1TLED: ®AN ACT TO REQUIRE TESTING OF
MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE
THE VALUE OF RAW MILK AND-——QUALEFY¢——BF——MEibKk—-RECEIVED-—-B¥

EONSUMERS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section le Testing of milke (1) For the purpose of
determining the value of milk supplied by producers during
routine audits of milk processing plants which receive raw
milk directly from producerss the department of business
requlation shall establish a program of testing such raw
Milke ¥he-department—sihati-atso—make—periodice—testys—of——mitk
offered——to-—constumers-—in-supermarkets-ond—on—home-detivery
rogtes-to-rnsure—that-consumers-are—recetring-—high-—quetity
mites

{Z) The department of business regulation may levy an
assessment on licensed oroducers to secure the necessary
funds to administer this programe This assessment is in
addition to those provided in 27-409.

(3) A1} personnel employed in the sampling and testina
program shall he licensed by the animal health division of

the department of livestocks

REFERENCE BILL

S8 0373/02

{4) The department may conduct all types of samplings

gradings and testing techniques which

to carry out the

intent of this acte

-2

-End-

it considers necessary

Se 373



