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2 INTRODUCED BY 
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(4) The department may conduct all types of sampling, 

2 grading, and testing techniques which it considers necessary 

3 to carry out the intent of this act. 

4 A Bill FOR AN ACT ENTITLED: •AN ACT TO REQUIRE TESTING Of -End-

5 MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE 

b THE VALUE OF RAW MILK AND QUALITY Of MILK RECEIVED BY 

7 CONSUMERS." 

8 

9 BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

10 Section 1. TeSting of •ilk. (1) For the purpose of 

11 determining the value of ailk supplied by producers durrng 

12 routine audits of milk processing plants which receive raw 

13 milk directly from producers. the department of business 

14 regulation shall establish a program of testing such raw 

15 milk. The department shall also sake periodic tests of milk 

lb offered to consumers in supermarkets and on home delivery 

17 routes to insure that consumers are receiving high quality 

18 mi 1 k. 

19 (2) The department of business regulation may levy an 

20 assessment on licensed producers to secure the necessary 

21 funds to administer this program. This assessment is in 

22 addition to those provided in 27-409. 

23 (3) All personnel employed in the sampling and testin; 

24 program shall be licensed by the animal health division of 

25 the department of livestock. 
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STATE OF MONTANA 
REQUEST NO. 344-77 

FISCAL NOTE 

Form RD·l5 '!'lltl 

In compliance with a written request re.;aived. February ~---- ____ . 19 Z? __ , there is hereby submitted a Fiscal Note 

for .. ~ena_t!!__ ~~~~_=!7.=! .. __ ~- ------ pursuant to Chapter 53, Laws of Montana, 1965 · Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 373 is an act to require testing of milk by the Department of Business Regulation to determine the value of 
raw milk and quality of milk received by consumers. 

ASSUMPTIONS: 

1. There are fourteen (14) milk processors throughout the state that would be tested on a regular basis for value of raw milk. 
2. Testing requirements will require sampling procedures and lab facilities. 
3. Milk processors will be assessed on the basis of an estimated 2,240,000 lbs. of milk at $.035 per cwt. in FY 78 and an 

estimated 2,240,000 lbs. of milk at $.0275 per cwt. in FY 79. 
4. The staff of the Milk Control Division would require the addition of a lab technician and milk grader to comply with 

intent of the act. 

FISCAL IMPACT: 

TECHNICAL NOTE: 

Additional receipts 
Assessments to producers 

Expenditures 
Personal services 
Operating expense 
Equipment 

Total additional expenditure 

Net increase in receipts due to proposed 
legislation 

_fY 78 

$78,400 

41,939 
19,700 
11,600 

73,239 

$ 5,161 

FY 79 ----

$66,761 

44,867 
19,200 

200 

64,267 

$ 2,494 

1. Sections 3-2401 through 3-2487, R.C.M. 1947, provide for the regulation of Montana's dairy industry. Specifically, 
Section 3-2411.5 indicates that the Department of Livestock (Milk and Egg Bureau) may enter into cooperative working 
agreements with other agencies. Under the assumption that the Milk and Egg Bureau engages in inspections, testing and 
sampling of mil~ and has existing labs & qualified personnel (lab technicians, graders), the option to contract with the 
Milk and Egg Bureau appears to be a viable approach in meeting the demands of Senate Bill 373. 

2. The Department of Business Regulation suggests that the proposed legislation be made a part of Chapter4, Title 27, 
R.C.M. 1947, by assigning this act Section 27-430. 

/JduL/1~~ 
BUDGET DIRE~TOR 
Office o~ -'d~et and Program ..... Pianning _ 

Date: ~ i /'J 7/ y ·~ 
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STATE OF MONTANA 
REQUEST NO. 344-77 

FISCAL NOTE Reu t~ec:._., 
Form BD·15 

In compliance with a written request re..:aived February 4 , 19 !!___, there is hereby submitted a Fiscal Note 

for Senate Bill 373 pursuant to Chapter 53, Laws of Montana, 1965. Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 373 is an act to require testing of milk by the Department of Business Regulation to determine the value of 
raw milk and quality of milk received by consumers. 

ASSUMPTIONS: 

1. There are fourteen (14) milk processors throughout the state that would be tested on a regular basis for value of raw milk. 
2. Testing requirements will require sampling procedures and lab facilities. 
3. Milk processors will be assessed on the basis of an estimated 2,240,000 cwt (hundredweight) of milk at $.035 per cwt. 

in FY 78 and an estimated 2,240,000 cwt. of milk at $.0275 per cwt. in FY 79. 
4. The staff of the Milk Control Division would require the addition of a lab technician and two (2) milk graders to 

comply with the intent of the act. 

FISCAL IMPACT: 

TECHNICAL NOTE: 

A::lditional receipts 
Assessments to producers 

Expenditures 
Personal services 
Operating expense 
Equipment 

Total additional expenditure 

Net increase in receipts due to proposed 
legislation 

FY 78 FY 79 

$78,400 $66,761 

41,939 44,867 
19,700 19,200 
11.600 200 

73.239 64,267 

~ 5,161 $ 2,494 

1. Sections 3-2401 through 3-2487, R.C.M. 1947, provide for the regulation of Montana's dairy industry. Specifically, 
Section 3-2411.5 indicates that the Department of Livestock (Milk and Egg Bureau) may enter into cooperative working 
agreements with other agencies. Under the assumption that the Milk and Egg Bureau engages in inspections, testing and 
sampling of milk, and has existing labs and qualified personnel (lab technicians, graders), the option to contract with the 
Milk and Egg Bureau appears to be a viable approach in meeting the demands of Senate Bill 373. 

2. The Department of Business Regulation suggests that the proposed legislation be made a part of Chapter 4, Title 27. 
R.C.M. 1947, by assigning this act Section 27-430. 

Wt~~ 
BUDGET DIRECTOR 
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation 

SENATE SILL NO. 373 

INTRODUCeD BY TURNAGE, MURPHY 

4 A BILL FOR AN ACT ftHITLEO: •AN ACT TO REQUIRE TESTING OF 

5 MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE 

6 THE VALUE OF RAW MILK ANB--~k~f¥--eF--~t*--~EcE~¥£8--8¥ 

7 ceHSti~HISo • 

B 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Testing of •ilk. Ill For the purpose of 

11 determining the value of milk supplied by producers during 

12 routine audits of milk processing plants which receive raw 

13 •ilk directly fro• producers, the departeent of business 

14 regulation shall establish a program of testing sucn raw 

15 m i 1 ko 'fhe-ffpt~HIIteft~-~I'WI++-riS1r11elte-pe~~•tcHe-~~t:~o.._-•~·H• 

lb e+fe~ee--t:o--ee~.e~~--~ft-~u~aor«et:~-eftd-Oft-fteee-e~v~y 

11 reut:e~-t:o-+ft~u~e-t:~et:-eeftsu•e~~-SPe-reee+Y+ft~--~~-que+~t:y 

18 •~Ho .. 

)9 (2) The depart•ent of business regulation may levy an 

20 assessment on licensed producers to secur~ the n~cessary 

21 funds to ad11inister this progras. This assess.,.,nt is in 

22 aaaition to those provided in 27-409. 

23 I~) All personnel ~•ployed in the sampling and testing 

24 program shall be licensed by the ani~dl health division of 

25 the oepartaent of 1 ivestock. 

' 

S E C 0 N D R E A D I N G 

' 

sa 0373/02 

(4) The department may conduct all types of sa•plingo 

2 gradill•J• and testing techniques which it considers necessary 

3 to carry out the intent of this act. 

-End-

-2- SB 373 
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45th Legislature 

SENATE BILL NO. 373 

INTRODUCED BY TURNAGEo MURPHY 

SB 0373/02 

2 

3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE TESTING Of 

5 MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE 

b THE VALUE OF RAW MILK ANS--~~£~¥--BF--M+t*--~~E£¥£9--B¥ 

7 £QNS~~ERS.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Sectoon 1. Testing of •ilk. Ill For the purpose of 

11 determining the value of ~ilk supplied by producers during 

12 routine audits of IDilk processing plants which receive raw 

13 milk directly from producerso the department of business 

14 regulation shall establish a prograM of testing such raw 

15 milk· ~he-deper~.eft~-~+-e+se-m&ke-pe~od+e-te~s-e+--m++k 

lb e+fer~--~e--eo~eers--+n-s~permorke~s-eftd-on-ft~e++~~T 

11 ~~~es-~o-+RsHre-~~e~-eons~eers-ere-reee+.+n~--"+~-que++~ 

18 m++*• 

19 (Zl The department of business regulation Day levy an 

20 assessment on licensed producers to secure the necessary 

21 funds to administer this program. This assess~~nt is in 

22 adoition to those provided in 27-409. 

23 (3) All personnel employed in the sampling and testing 

24 program shall be licensed by the animal health division of 

25 the department of livestock. 

T H I R D R E A D l N G 

' 

2 

3 

' 

SB 0373/02 

(4) The depart.ent may conduct all types of saMpling. 

grading, and testing techniques which it considers necessary 

to carry out the intent of this act• 

-End-

-4::- SB 373 
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SENATE BILL NO. 373 

lNTROOUC~O BY TURNAGEt MURPHY 

Sll 0373/02 

4 

~ 

A B!LL fDK AN ACT ENTITLED: •AN ACT TO REQUIRE TESTING OF 

MILK BY THE DEPARTMENT OF BUSINESS REGULATION TO DETERMINE 

<> fHE VALUE OF KAW HILK AH9-IItilri:i-'f'l'--tlF--KH::It- REEll'iE&---tl'f 

f £:attStll'tt*~•" 

d 

9 a~ IT ENACTED BY fHE LEGISLATURE OF THE STATE OF MONTANA: 

lu Section lo Testing of milko (1) For the purpose of 

11 determining the value of ~ilk supplied by producers during 

ll routine audits of •ilk processing plants which receive raw 

13 onilk directly from producers, the department of business 

14 regulation shall establish a prograM of testing such raw 

15 lA i 1 ko Hte-dep-~~t.ftH·-~411i!tke-pe1"+ed-i-e~~~-•H·lt 

16 cf~eree--te--eeft~~~~-~"-~~-ke~-eftd-on-ne.e-de++.ery 

11 rcttte~-~c-+ft~~e-tt.~-eeft~ttmers-ere-r~e-i-Y+ft~--h+qt.--qua++~y 

ltl m++ot.-

19 Ill The department of business regulation may levy an 

£u assessment on 1 icensed oroducers to secure the necessary 

£1 tunds to administer this program. This assessment is in 

ll addition to those provideo in 27-409. 

23 {3) All personnel employed in the sa!Aplinq and testino 

24 progr~m snail be licensed by the animal health division of 

£5 the oepartment of 1 ivestock. 

R E F E R E N C E B I L L 

' 

l 

j 

' 

sa 0373/02 

(41 The depart~ent may conduct all types ot sanplingo 

grading, and testing techniques which it considers necessary 

to carry out the intent of this act. 

-End-

-,l- SB 313 


