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INTRODUCED BY 

A SILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE 

UNDISTRIBUTED OIV I DE NOS AND DISTRIBUTIONS OF BUSINESS 

ASSOCIATIONS NOT CLAIMED FOR 7 YEARS TO BE DISTRIBUTED TO 

THE COUNTY OF THE OWNER'S LAST KNOWN RESIDENCE IN THE FORM 

OF SCHOLARSHIPS; AMENDING SECTIONS 67-2213, 6 7-l216t 

67-221Bt 67-2223o 67-2224o AND 67-2225r R.C.M. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 67-2213r R.c.M. 1947• is a~nded to 

read as follows: 

•67-2213. Payment or delivery of abandoned property. 

Every person who has filed a report as provided by ~eet~ 

67-2211 shall within ~enty--t20t days after the time 

specified in ~et+on 67-2212 for claiming the property from 

the holder, or in the case of sums payable on travelers• 

checks or money orders presumed abandoned under seet~en 

67-2202 within twenty--t20t days after the filing of the 

report, pay or deliver to the state department of revenue 

all abandoned property specified in this report, excep~ 

that-ri. 

LLl if the owner establishes his right to receive the 

abandoned property to the satisfaction of the holder within 
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lC 1334/01 

the time specified in ~eet+en 67-2212• or if it appears that 

for some other reason the presu•ption of abandonment is 

erroneous, the holder need not pay or deliver the property, 

which will no longer be presumed abandoned, to the state 

department of revenuer but in lieu thereof shall file a 

verified written explanation of the proof of claim or of the 

error in the presumption of abandonment•~ 

l2I jn the case of property described jn 67 Z2Q5, 

djsposjtjon shall _be made by the board of directors of the 

business asSoCiation hg1ding sueb urtdistribut~rdends or 

~jstributiqos to the board of countv camsjssjgnecs qf the 

~~ of the last known residence of the person jn~ 

name· sycb djyidends or distributions arg held. The funds _a.t:. 

proogrty shall be distributed in the for• of scbplar$bips 

under such conditipns as the board of county copmjssipn~ 

,determ j IH!S• • 

Section 2. Section 67-2216, R.C.M. 1947o is amend~d to 

read as follows: 

•6~-2216· Periods of limitation not a bar. The 

expiration of any period of time specified by statut~ or 

court order, during which an action or proceeding may be 

commenced or enforced to obtain payment of a claim for money 

or recovery of propertyr shall not prevent the money or 

property from being presumed abandoned property, nor affect 

any duty to file a report required by this act or to pay or 
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u: 1334/01 

delive~ abandoned property to the state department of 

revenue .!lL_il!l~.aL.!L~!l1~!1!1!l.:illmtsu:.li•" 

Section 3. Section 67-221Bo R.(.M. 1947, is amend~d to 

read as follows: 

"67-2218. Deposit of moneys. tet~-fA~t for 

~roperty descrjbed jn 67-22~ A++ gll moneys received unde~ 

this acto including the proceeds f~om the sale of abandoned 

property under see~+on 67-2217, shall forth~ith be deposited 

by the state depart•ent of revenue with the state treasurer 

for credit to the trust and legacy fundo public school 

account of the state, except that the state treasurer shall 

retain in the agency fund an a-aunt not exceeding 

~we~y-~+.e-~~d-do~s-tS25oOOOt from which ne shall 

make pro•pt pay•ent of claims allowed by the depart.ent as 

hereinafter provided. Before making the deposit the state 

department of revenue shall record the name and last known 

address of each person appearing from the holders• reports 

to be entitled to the abandoned property and of the name and 

last known address of each insured person or annuitant, and 

with respect to each pol icy or contract listed in the report 

of a life insurance corporation, its number, the name of the 

corporation, and the amount due. The record shall be 

available for public inspection at all reasonable business 

hours. 

fbt·.Lll Before making any deposit to the credit of the 
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public school account, the state department of revenue may 

deduct: 

t+tLai any costs in connection with sale of abandoned 

propertyT.i 

t~t.LIU any costs of mailing and publication in 

connection with any abandoned property~.i and 

f3t~ reasonable service charges.• 

Section 4. Section 67-2223• R.t.M. 1947, is amended to 

read as follows: 

"67-2223. Examination of records. The state dapartment 

of revenue, any agpropri_ate board of county co .. jssjgners, 

or their designated agent, •ay at reasonable times and upon 

reasonable notice examine the records of any person if the 

depart.ent ~r board of county co .. issjpners has reason to 

believe that such person has failed to report property that 

should have been reported pursuant to this act.• 

Section s. Section 

a•ended to read as follows: 

67-2224, R.t.M. l941t is 

"67-2224. Proceeding to compel delivery of abandoned 

property. LLl If any person refuses to deliver property to 

the state department of revenue as required under this 

the depart•ent sha11 bring an action in a court 

appropriate jurisdiction to enforce such delivery. 

act. 

of 

{21 If ~~~~uses tg de]jyer property to an¥ 

J~Q~.uL_QL.J;.Q~cggi ssj oner:; .-aLUW.lLe.li-Yw1ll....b1-22 l 3. 
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that: board of C!Ul!ltY commi§sjoners~ brjng an act.iQn__in 

2 a court of aopropriate iy(:i$djctian to enforce such 

3 .d~x.s· 

4 Section 6. Section o7-2225, R.C.H. 1947o is amended to 

5 read as follows: 

6 •67-2225. Penaltias. t~tLll Any person who willfully 

7 fails to render any report or perform other duties required 

8 under this act shall be punished by a fine of ++?~y--do++e~ 

9 t550t for each day such report is withheldo but not more 

10 than one-~hou~d-de++~rs-tSloOOOt. 

11 Tbt~ Any person who willfully refuses to pay or 

12 deliver abandoned property to the state department of 

13 revenue or anx board of co~~~~~~ as required 

14 under this act shall be punished by a fine of not less than 

15 e~-huftdred-de++ers-tSlOOt ftOr ~ more than e~e--~he~eftd 

16 eo++ers--t5L,OOOto or imprisonment for not more than s+x-tot 

17 months, or both, in the discretion of the court.• 

-End-
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STATE OF MONTANA 
REQUEST NO. 342-77 

FISCAL NOTE 

Form BD-15 """"""' 

In compliance with a written request re.;aived February 2 19 7_7 __ , there is hereby submitted a Fiscal Note 

for ___ Senate Bill 364 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

This bill is an act to require undistributed dividends and distributions of business associations not claimed for seven (7) 
years to be distributed to the county of the owner's last known residence in the form of scholarships. 

FISCAL IMPACT: 

Although no precise dollar projection can be provided, it appears that the maximum amount of dollars involved would be 
$50,000 per year (see technical note). 

TECHNICAL NOTE: 

This bill appears to be in conflict with Article X, Section 2, Subsection 6 of the Montana Constitution which provides that 
"The public school fund of the state shall consist of: ........ (6) All unclaimed shares and dividends of any corporation 

il incorporated in the state .... " 

LA4~# 
BUDGET DIRECTOR 

Office o! E!Jdg~ and Program Planning 

Date: ~/ ._{ 19 7)1111' 


