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BILL NOe 3_;__,7

INTRODULCED BY

Chairman

8Y REQUEST DF

THE DIVISION OF WORKERS® COMPENSATION

A BILL FOR AN ACT ENTITLED: ®AN ACT AMENDING SECTION
92-1002s ReCesMe 1947+ REGARDING THE ELECTION OF AN EMPLOYER
TO SE BOUND BY COMPENSATION PLAN NO. 2y BY REQUIRING THAT
WORKERS® COMPENSATION POLICIES WRITTEN BY PRIVATE INSURANCE
CARRIERS BE WRITTEN OM A CONTINUOUS BASIS ‘UNTIL PRIOR NOTICE
HAS BEEN SUBMITTED TU THE DIVISION THAT THE POLICY  WILL BE

TERMINATED; AND REPEALING SECTION 92-1006v ReleMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 92-1402y R.CeMs 1947, is amended to
read as follows:

#92-1002. Duty of employer electing plam Noe 2 --
amount of insurance necessarye (11 Any employer electing to
become bound by compensation plan Noe 2 shall make his
election on the form and in the manner prescribed by the
divisione Sueh———election-———shati-—-be—-sccompenicd——by—n
certifireate—issved-by~the—inaurer—-on-the-form-preseribed——by
the-—divistony-—which——shati-state—the-effective-date—of-the
poticy—insuring-the—empltoyery—its-expiration—dote-—and-—such

other-—¢nformation—-as--may-—be—-required-by-the-diviston-to
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inform—the-diviston—of-the-adegquacy—of-the—insurences

42} The insurer shalls within 10 days after the
issuance of the policy of workers® compensation insurances
submit to the division the notice of coverage stating _the
bolicy remajns in effect until cancelleds and cancellation
may toke effect only by wriftep notice to the named insured

1t £ tt $200 inst . hict
general business practice does not comply with the _10-—day
notice requirement _as set forth in _subsectjon (2) of this
tigne™
Section 2. Repealere Section 92-1006+s ReCeMe 1947y is
repealede

—End-
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Approved by Committee
on Labor & Employment
Relations

BItL ND.\?LZ

INTRODUCED BY

Chairman
BY REQUEST OF

THE DIVISION OF WORKERS® COMPENSATION

A BILL FOR AN ACT ENTITLED: "AN ACT ~ AMENDING SECTIDN
92—1002y ReCeMe 1947+ REGARDING THE ELECTION OF AN EMPLOYER
TO BE BOUND BY COMPENSATION PLAN NDO. 29 BY REQUIRING THAT
WORKERS® COMPENSATION POLICIES WRITTEN BY PRIVATE INSURANCE
CARRIERS BE WRITTEN ON A CONTINUOUS BASIS UNTIL PRIOR NOTICE
HAS BEEN SUBMITYED TO THE DIVISION THAT THE POLICY MWILL BE

TERMINATED; AND REPEALING SECTION 92-1006¢ ReCaMe 1947.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section 92-1002s ReCeMe 1947y is amended to
read as follows:

®92-1002. Duty of employer electing plan Noe 2 ——
amount of insurance necessarye [l) Any employer electing to
become bound by compensation plan No. 2 shall make his
election on the form and in the mamner prescribed by the
division. Sueh——eleetien———shati-——be—-sccampanied--py--a
eertifiecate—trssued-by—the-insurer-on-the-form-presertbed-—-by
the——divisiony——which—shali-state-the-effective—date-of-the
poticy-insuring—the-employery-ita-expiration—dote——and-—such

other——information——as-—-may-—be——required-by—the—division-to

SECOND READING

10

11

12

13

14

is

i6

17

18

19

LC 1295/01

+nform—the-division—of-the-adequacy—of-the—insurances

123 The jinsurer 'shalls  within 10 days after s.w
submit to the division the potice of coverage stating the
other ‘information as may De required by the division. Ihe
policy remains in effect unti] cancelleds and cancellation
may take effect only by written ootice to the named insured

Section 2. Repealer. Section 92-1006s ReCsMe 1947y is
repsaled.

~End-
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SENATE BILL NOJe 357
INTRGDUZED 8Y LABOR & EMPLOYMENT RELATIINS COMMITTEE
LEEy CHAIRMAN
BY REQUEST OF

THE DIVISION OF WORKERS® COMPENSATION

A BILL FOR AN ALT ENTITLED: WAN  ALT AMENDING SELTION
92-1002s ReCeMa 1947y RESARDING THE ELECTIIN OF AN EHMPLUYER
TO BE B3UND BY _OMPENSATIIN PLAN NO. 2+ B8Y REJUIRING THAT
WIRKERS® COMPENSATION POLICIES WRITFEN BY PRIVATE EINSURANCE
CARRIERS BE WRITTEN ON A CONTINUOUS BASIS UNTIL PRIOR MITICE
HAS BEEN SUBMITTED TO THE DIVISION THAT THE POLICY WILL BE
TERMINATED; AND REPEALING SECTION 92-1006y 2271009 Rel oMo

1947."

BE IT ENALTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section lLe Section 92-1002s ReCeM. 1947, is amendad t>
rz2ad as follows:

*92-1032s Duty of employer electiny plan HNoe. 2 --
amount of insuranc2 necessarys {l)] Any employer elzacting to
tecomz bound by compensation planm Ne. 2 shall make his
election on the form and in the manner prescribed by the
divisions Soeh--eleet+on--sha¥i--—-be--—-acesmpantred---by~-—-3
certificate——issued-by-the—insurer—on-tne-forn-sressribed-by

the-divisiotry~wairch-shati-state-the-effective-—tate-—of--the
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potiey-~insuring-—the-enployery-its-expiration-date-and-saen
other-information-as-—may-pe-—reguirrad-—dy-—the——diviston——tsg
tnform-the-diviston-of-the-adequacy-of-the—insurances

12) _JIne__insurer _5nalls within 8 20 days afger the
issuance of the poljcy of workers® _compensation _insurances
submit _to the division the potice of coverage stating the
effective date of the policy insucing tne employer and__such
other jnformation.  _as may be required by _the divisione Tha
pplicy remains in effect until cancelleds and _cancellation
may__take effect only by ~ritieo potice to the named insured
and ta the Jdivision at Jeast 20 days prior to the date of
cancellation. _Howeyers _ the _ policy. terminatss on_ the
effective date of a_ replacemept or sucieeding worsers!
compensation_jpnsurdnce policy issued %0 _the insurads NOTHING
IN _FHES _SUBSECTION _PREVENTS AN INSURER FRIM CANCELLING 4
POLICY OF _ WQRKERS® _COMPENSATION __ INJURANCE UNTIL__ A
REPLACEMENY POLICY IS ISSUED TO THE INSURED.

(3) _Thne division mpays in__its _disiretions ass2ss 2
pegnalty of 1o mora than 3200 against an_insurer whilh_ _as _a
general __business _practice__does not comply with the td-day
33=-0AY nptice requiremepi as set forth in_subsection (2) _of
Lnis_section.”

Section 2. Repealer. Section 92-1006+ 922-100%s R.C.M.
134Ty is redealads

~End-

—2- $3 357



HOUSE, ' REPRESENTATIVES wsf@rch 11, 1977
LABOR D EMPLOYMENT RELATIONS COMMITTEE AMENDMENTS TO SENATE BILL 357,
Third Reading Copy: -

1. Amend page 2, section 1, line 1l6.

Following: "INSURANCE"
Strike: "UNTIL"
Insert: "BEFORE"

AS AMENDED BE CONCURRED IN
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SENATE BILL NO. 357
INTRODUCED BY LABOR & EMPLUOYMENT RELATIONS COMMIYTEE
LEEs CHAIRMAN
BY REQUEST OF

THE OIVISION OF WORKERS® COMPENSATION

A BILL rOR AN ACT ENTITLED:  “AN ACT AMENDING SECTION
92-1032+ ReCeMe 1947+ REGARDING FHE ELECTION OF AN EMPLOYER
TO HE HBOUND BY COMPENSATION PLAN NO. 2Z» BY REQUIRING THAT
WORKEXS® COMPENSATION POLICIES WRITTEN BY PRIVATE INSURANCE
CARKIERS BE WRITTEN ON A CONTINUDUS BASIS UNTIL PRIOR NOTICE
HAS BEEN SUBMITTED TO THE ODIVISION THAT THE POLICY NWILL BE
TERAINATED; AND REPEALING SECTION 92-1006s 92-10(Q9s ReC<M.e

1947

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la Section 92-1002s ReCsMe L9474+ is amended to
read 25 follows:

“g2-1002« Duty of employer electing plan No. 2 -—-
amount of insurance necess3arys [1) Any employer electing to
becom:» bound by compensation plan Noe. 2 shall make his
election on the form and in the manner prescribed by the
division. Sweh—etection-—shnatt-——be-——accomponied-——-by-—a
certificate--iasved-by-the—insurer—nn-the-form—prescribed-by

the-divisionv-which-shati-state-the-effective——date-—of-—the
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potiey-——insuring-—the-employery—its—expiration—dete—and-soech
other-information—as—may-pe——required——by-—the——division—te
+nforn-the-division-of-the-adequacy-—of-the-insurontes
issuance of the policy of workers® compensation _insurances
sSubmit to the gdivision the notice of coverage stating the
effective date of the policy insuring the emplayer and such
otber information _as may he required by the divisions The
pelicy remains in effect until cancelleds —apnd cancellation
may _take effect only by written notice to the namsed insured
and_to the division at least 20 days prioy to .the date of
cancellations. _Howevers the policy terminates op the
effective date of _a_ replecement or succeeding workers®
coapensatiopn insurance policy issued to the insureds NOTHING
AN _Trls SUBSECTION PREVENTS AN INSUBER FROM CANCELLING A
POLILY OF WORKERS® LOMPENSATION INSURANCE UMTE: BEFORE A
SEPLALEMENT POLACY IS ISSUSD TO THE INSUREDS

L2) _Ihe division mays in . its discretions assess a
penalty_of no more than $£0Q0 against ap insurer wojich as a
geperal business_ _practice does not comply with the i6—day
30-DAY ootice requirement as sef forth in subsection (2) of
ibhis sectione*

Section 2. Hepezlere Section 92-1006y 22-1009s ReCeMe
1947y is repealede

-End-
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