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BILL ND. 3350
INTRODUCED BY € PHENS -/«[zﬁq/

4 BILL FOR AN ACT ENTITLED: ™aN ACT TO PROVIDE FOR THE
ESTABLISHMENT OF FULL MARKET VALUE OF NEW OR EXPANDED

BUSINESS REAL PROPERYY OVER A PERIOD OF 5 YEARS.®

8 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Appraisal of commercial or industrial
improvementss. {1} Any improvements to real property which
are used principally for business purposes and for which the
constructions expansions or remodeling is completed
subsequent to July 1s 1977y shall be appraised at 20% of
full market value for the year in which the constructions
expansionsy or improvement is completede. Thereafter the
improvements on such real property shall be appraised at 40%
of full market value for the second years 60X of full market
value for the third years 30% of full market value for the
fourth years and for the fifth year and thereafter it shall
pe appraised in the same manner as all other property in the
same classa

{2) Appraised values determiped under this section are
then subject to the assessment percentage provided in
84—-40l.

~End-

INTROGDUCED BILL
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. STATE OF MONTANA
. REQUEST NO. 315-77
FISCAL NOTE

Form BD-15

a compliance with a written request received ___February ] , 19 _77_ | there is hereby submitted a Fiscal Note
or . Sepate Bill 350 ~ puyrsuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

HESCRIPTION

This bill provides for the establishment of full market value of new or expanded business
real property over a period of 5 years.

ASSUMPTIONS

1. FY 78 will be unaffected because of the effective date.
2. The taxable value of business construction, remodeling and expansion would be
approximately $9 million in FY 79 under current law.
3. The calculations are based on the assumption that the tax break applies only to the
- value of the remodeling or expansion, not to the entire building (see technical note).
4. To illustrate the maximum effect in FY 79 it is assumed that all business remodeling,
expansion, and new construction receilve favorable treatment under this bill.
5. The state levy is 6 mills.
6. The local government levy is 193 mills.
7. Administrative costs will be unchanged. A 4

FISCAL IMPACT

L4

Under the proposed legislation the state of Montana would have a maximum loss of $43,200
in FY 79. There would be no loss in FY 78 due to the effective date.

EFFECT ON LOCAL REVENUE

The maximum loss to local governments would be $1.4 million in FY 79.

LONG-RANGE EFFECT

The state would lose little revenue in the future because the state receives only a small
portion of property tax revenues.

TECHNICAL NOTE

The way the bill is currently worded it appears that by remodeling a portion of a business
building or adding onto the building qualifies the entire building for favorable tax treatment.
This bill could possibly include a statement that the tax break applies only to the value of
‘the remodeling or addition. Also the bill could have a

specific definition of remodeling.. i g 4_6,,\
. BUDGET DIRECTOR

Office of Budget and Program Planning

~r
PREPARED BY DEPARTMENT OF REVENUE Date: __ &2 =~ > =27
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SB 0350G/62

Approved by Committee
on Taxation

Senalc oIlbL Nue. 350

INTROGULED B8Y STEPHENSy ;OLSTAD

A BiLL FUOR AN ACT ENTiTLED: "an AL? Tu PRuVIve FOR  THE
ESTABLISHMENT OF FULL MARKET VALUE OF NEW UR EXPANDED
RESADENTLIAL U oUSINESS REAL PRUPERTY COVER A PeRIOD JuF 5

YEARS o™

BE IT ENACTED BY THE LeGISLATURE OF Trc STATE OF MONTANA:
Section is Appraisal of commercial or industrial
iaprovementse (1) Any bMiWlY CQMSIRUCTEL improvements to real
property JUT_CLASSIFIED UNDER CLASS 1s AND LOCATED WiIHIN AN
AREA ZONED FOR INQUSIxIAL OB COMMERCIAL _USES DY URDINANCE QF
A_CLITY QR _TOWN ADQPTED PRIOR TU JANUARY 1s 1977s which are
used principally for Dusiness purposes and for which the
constructions expansions or remodel ing is compieted
LﬂﬁﬁEﬂLﬁg subsequent to dudy JANUARY 1y 1977 snail be
appraised at 20% of full market value for the year in which
the constructions expansions or improvement is completed.
Tnereafter the improvements on such real property shall e
appraisea at 40% of full market value for tne second years
60% of full marxet value for the third years 480% of full
market value for the fourth yeare and for the fifth year and
thereafter it shall be appraised in the some manner as ali

other property in the same classe

SECOND READING

14}
11

12

SB 0350,02

423 NEubX CUNSTRULTED IMPRUYEMENIS.  TO HEAL PROPERTY
USED WITHIN _THE BOUNDARIES UF AN INCURPORATED MUNICIPALITY
ERINCIPALLY Fuf RoSIDENTIAL PURPQSESs WUNSTRULTIION OF WHICH
COMMENCES AFTER _JANJARY i 1977» SHALL OF APPRAISED AL 20%
QF FULL MARKET NALGE _FaR_THE fYEAR ThE CONSTRUCTION IS
LOMPLEY D  THEREAFIER sULH IMPROYEMENTS SHALL BE APPRALSED
AT 403 OF FULL MaBaci WalUE FUR THE SECOND YEARs 60X OF FULL
BARKET VALUL THE TulBD YCARs <Q% QF FULL MARKEY YALUE THE
EUURTH YEARe ANO THEREAFIER AT FULL MARKET VALUE,

f2¥13]1l Appraised values determined under this section
are tnen subject te the assessment percentage provided in
84-401.

-End-

—L- Sa 350
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S8 035070

SENATE oILL NUe 350

INTRODUCEC BY STEPHENSs KOLSTAD

A BILL FUOR AN ACT ENTITLED: ™AN ALY TUO PROVIDE FOR THE
ESTABLISHMENT OF FuULL MARKET VALUE OF nNEW OR EXPANDED
RESIODENTIAL UR BUSINESS REAL PROPERTY OQVER A PERIOD OF 5

YEARS.Y

BE IT ENACTED BY THE LEGISLATU&E OF THE STATE OF MONTANA:
Section le Appraisal of commercial or industrial
inprovementse (1) Any NEWLY CONSIRUCIED improvements to real
property JOT_CLASSIFIED UNDER CLASS 7+ AMD LGCATEC WITHIM AN
AREA ZONEQ FOR INDUSTRIAL OR COMMERCIAL USES BY GRDINANCE QF
A CITY OR_TOWN ARUPTED PRIQR TO JANUARY 1s 19277s which are
used principally for Dbusiness purposes and for which the
constructions expansions of remodel ing is compteted
LOMMENCED subsequent to Juby  JANUARY 1s 1377s shall be
appraisea at 20% of full market value for the year in which
the constructions expansions or improvement is completedes
Thereafter the improvements on such real property shall be
appraisea at 40% of full market value for the second years
60% of full market value for the third yeary 40% of full
market value for the fourth years and for the fifth year and
thereafter it shall be appraised in the same manaer as all

other property in the same classe

THIRD READING

10
11

iz

SB 0350702

{2} HEWiY CUNMIRUCTED IMPRUYEMENTS IO _BEAL _PROPERTY
USED WITHIN THE BOUNDARIES OF AN INCURPOKATER MUNICIPALITY
PRINCIPALLY FuUR RLSIDENTIAL PURPUSES. CONSTHRULTION OF WHICH
COMMENCES AFTER _JANUARY i» 1977s SHALL DE APBRAISED AT _2Q%
OF FULL MARKET YALJE FIR__THE _YEAR. THE CUNSTRUCTIUN _ I35
COMPLETED,  THERCAFIER SUCH IMPROVEMENTS SHALL B APPRALSED
al_40% QF FULL MARAKET WALUE FOR THE SECOND YEARs 60X OF FULL
MABKET VALUL The THIBD YiiARs 00% OF FULL MAKKET yAlLUE THE
EQURTH YEARs AND THeREAFTER AT FULL MARKET WALUE.

t2¥13) Appraised values determined under this section
are tnen subject to the assesswent percentage provided in
84-401.

-End-

—e= S& 350



